
 
 
 
 
 
 
 

23rd of October,2003 
 
 
Mr. V. Kanagasabapathy 
Director General, 
General Tresury, 
Department of Public Enterprises, 
Colombo 01. 
 
 
Dear Sir, 
 
 
Creation of Web Sites 
  

 This refers to your letter reference Public Enterprise Circualar No  PED 16 dated 06th 
of October,2003 regarding the above subject. 
 

 Forwarding herewith Annual Accounts for the year ended 31st December,2002 and a 
Diskette of Colombo Sack Makers Limited. 
 
 
 
 
 
Thanking you 
 
 
Yours faithfully, 
Colombo Sack Makers Ltd. 
 
 
 
K.A. Premachandra, 
Manager. 

 
 
 



 
 
 

Colombo Sack Makers Limited 
 
 

 
 
 
  Brief Introduction of the Company : 
  

 Colombo Sack Makers Ltd was transformed into a Company in 1993 under the Government 
Privatization Programme. 

 
 Until then the Organization was functioned as Paper Bags Factory of Sri Lanka Cement 
Corporation and its prime purpose was to supply bags required by Cement Mills of Cement 
Corporation at Puttalam, Galle and Kankasanturai. 

 
 Due to transformation of the Cement Mills into separate Companies and also due to 
transformation of Colombo Sack Makers Ltd into a Company under the programme of Privatization, 
the Organization had to enter into the competitive market for marketing its products. 

 
 The Organization had been able to operate as a profitable venture up to the year 2000 and 
continued its activities in the competitive market eventhough that there had been four private sector 
Bag Manufactures who were carrying on with the production. 

  
 
 Present Situation 
 
  However this profit making situation of the Company has been started to change in the year 

2001 onwards mainly because of demand for stitched type bags in the market were  decreased 
due to the high production cost when compared with bottom pasted type bags. As a result the 
Company has been turned into a loss making venture from the year 2001 onwards and continued it at 
present. 

   
  Under the direction of General Treasury and as well as the line Ministry actions have been 
 taken to implement voluntary retirement scheme for employees and finally liquidate the Company.     
 
 
 
 

  



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Colombo Sack Makers Limited 
No : 356, 3rd Floor, 

National Paper Company Building, 
Union Place, Colombo 02. 

 
 
 

Final Accounts 
 
 

For the Year Ended 31st December,2002 
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COLOMBO SACK MAKERS LIMITED
BALANCE SHEET

 31/12/2002
(Unaudited)

Assets

Non - Current Assets

Property, Plant  & Equipment 467,737.47         

467,737.47         

Current Assets

Inventories 18,455,190.89   

Trade & Other Receivables 28,620,332.39   

Cash & Cash Equivalents 32,895,529.11   

Total Current Assets 79,971,052.39   

Total Assets 80,438,789.86   

Equity And Liabilities

Capital And Reserves

Issued Share Capital 25,000,000.00   

Capital Reserve 46,031,000.00   

Accumulated Profit 3,870,368.96     

Shareholder's Fund 74,901,368.96   

Non - Current Liablities

Treasury Account -                      

Provision for Gratuity 3,961,945.00     

Deferred Tax 222,329.00         

4,184,274.00     

Current Liabilities

Trade and Other Payables 1,353,146.90     

1,353,146.90     

Total Equity and Liabilities 80,438,789.86   
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COLOMBO SACK MAKERS LIMITED
INCOME STATEMENT
FOR THE YEAR ENDED 31ST DECEMBER 

31/12/2002
(Unaudited)

Revenue 13,428,134.67   

Cost of Sales (20,239,526.97)  

Gross Profit / (Loss) (6,811,392.30)    

Other Operating Income 7,179,760.18     

Selling and Distribution Costs (790,508.43)       

Administrative Expenses (19,634,788.00)  

Profit / (Loss)  from Operating Activities (20,056,928.55)  

Finance Cost (90,966.18)         

Profit / (Loss) from Ordinary Activities 
Before Income Tax Expense (20,147,894.73)  

Income Tax Expense -                      

Net Profit / (Loss) Before Dividends (20,147,894.73)  

Dividends -                      

Net Profit / (Loss) After Dividends (20,147,894.73)  

Retained Profit Brought Forward 24,018,263.69   

Retained Profit Carried Forward 3,870,368.96     
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COLOMBO SACK MAKERS LIMITED
MANUFACTURING & TRADING  ACCOUNT 
FOR THE YEAR ENDED 31ST DECEMBER

31/12/2002
(Unaudited)

Revenue
    
Gross Revenue (Sale of Bags) 16,150,983.48   
Less:
     Turnover Tax -                      
     Goods & Services Tax (862,970.78)       
     Value Added Tax (1,307,385.41)    
     National Security Levy (539,933.62)       
     Transport Charges (12,559.00)         

13,428,134.67   

Raw Material Consumed
Opening Inventories 1,214,438.64     
Purchases 15,444,687.25   
Issues for Making Sealing Strips -                      
Closing Inventories (7,454,886.39)    

9,204,239.50     

Direct Expenses

Other Direct Material 859,206.47         
Direct Labour 8,209,313.00     

9,068,519.47     

Prime cost 18,272,758.97   

Factory Overheads
Electricity 377,091.00         
Machinery Spares/Lubricants/Consumables 725,852.00         
Rent & Insurance 89,403.00           
Other Overheads 257,552.00         

1,449,898.00     

Total Cost of Goods Manufactured 19,722,656.97   
Add: Opening Work-in-Progress 15,944.00           

19,738,600.97   
Less: Closing Work-in-Progress (89,143.00)         

19,649,457.97   
Add: Opening Finished Bags 1,584,822.00     

21,234,279.97   
Less: Closing Finished Bags (994,753.00)       

Cost of Sales 20,239,526.97   

Gross Profit / (Loss) Carried Forward (6,811,392.30)    
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COLOMBO SACK MAKERS LIMITED
INCOME  STATEMENT 
FOR THE YEAR ENDED 31ST DECEMBER

31/12/2002
(Unaudited)

Gross Profit / (Loss) Brought Forward (6,811,392.30)    

Other Operating Income
  Interest Income 6,859,936.67     
  Sundry Income 319,823.51         

7,179,760.18     

Total Operating Income 368,367.88         

Less : Administration & Establishment Expenses

Executives and Office Staff Salaries 8,684,878.78     
E.P.F 12% & E.T.F 3% 929,622.98         
Overtime 399,136.83         
Paye Tax 59,728.00           
Bonus 127,608.39         
Gratuity 596,307.50         
Incentive -                      
Medical Expenses 746,084.82         
Printing and Stationery 215,078.71         
Travelling & Transport 44,143.54           
Professional Services 113,477.00         
Subscription and Periodicals 73,185.02           
Postage and Telephone 325,367.86         
Electricity 155,739.11         
General Expenses 91,926.78           
Entertainment 37,985.50           
Auditors Remuneration -                      
Directors Fees 471,451.00         
Maintenance (Vehicle) 90,198.68           
Maintenance (Office) 352,098.43         
Rent and Insurance 4,097,792.78     
Depreciation (Note 9.2) 187,113.58         
Welfare 1,250,486.04     
Staff Training 6,600.00             
Charity & Donation -                      
Vehicle running expenses 267,736.95         
Water Bill 153,375.90         
Computer Maintenance 29,100.00           
Tax Consultation Fee 27,000.00           
Profit / Loss on Disposal of FA (17,776.78)         
Interest on - Housing Loans 119,340.60         

19,634,788.00   

                                                                   - 5 -
COLOMBO SACK MAKERS LIMITED
INCOME STATEMENT
FOR THE YEAR ENDED 31ST DECEMBER

31/12/2002
(Unaudited)

Selling and Distribution Expenses

Advertising Charges 437,315.97         
Transport Charges -                      
Consumables 331,415.93         
Turnover Tax/Goods & Services Tax -                      
Defence Levy/National Security Levy -                      
Carriage outwards 9,401.53             
Research expenses 12,375.00           

790,508.43         

Finance Charges
Interest on - Overdraft -                      
                        Bank Charges 90,966.18           

90,966.18           

20,516,262.61   

Profit / (Loss) from Ordinary Activities 
Before Income Tax Expense (20,147,894.73)  

Income Tax Expense -                      

Net Profit / (Loss) Before Dividends (20,147,894.73)  

Dividends -                      

Net Profit / (Loss) After Dividends (20,147,894.73)  

Retained Profit Brought Forward 24,018,263.69   

Retained Profit Carried Forward 3,870,368.96     
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COLOMBO SACK MAKERS LIMITED
NOTES TO THE ACCOUNTS
AS AT 31ST DECEMBER 

31/12/2002
(Unaudited)

INVENTORIES

Raw Materials 7,454,886.39     
Working Progress 89,143.00           
Consumables & Spares 9,916,408.50     
Finished Goods 994,753.00         
Goods in Transits -                      

18,455,190.89   

TRADE AND OTHER RECEIVABLES

Trade and Other Debtors 28,188,606.20   
Deposits and Prepayments 431,726.19         

28,620,332.39   

CASH AND CASH EQUIVALENTS

Cash at Bank 895,529.11         
Call Deposits 32,000,000.00   

32,895,529.11   

SHARE CAPITAL

Authorised

10,000,000 Ordinary Shares of Rs. 10/= each 100,000,000.00 

Issued and Fully Paid

2,500,000 Ordinary Shares of Rs. 10/= each 25,000,000.00   
(Issued to Treasury at Par)

25,000,000.00   
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COLOMBO SACK MAKERS LIMITED
NOTES TO THE ACCOUNTS
AS AT 31ST DECEMBER

31/12/2002
(Unaudited)

PROVISION FOR GRATUITY

Balance at the beginning of the year 3,543,080.00     
Provision made during the year 596,307.50         

4,139,387.50     

Payments made during the year (177,442.50)       

Balance at the end of the year 3,961,945.00     

TRADE AND OTHER PAYABLES

Trade Creditors 2,669,109.36     
Accrued Expenses 606,889.45         
Tax Payables (2,034,202.59)    
Refundable Deposits 111,350.68         

1,353,146.90     


