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KAHATAGAHA GRAPHITE LANI(A LI MITED

STATEMENT OF COMPREHENSIVE INCOME

YEARENDEotl" MencH
NOTES

20231'-024

lK;i

2O2U2O2l

LKR

REVENUE

Sale of Graphite

Direct Cost. Mining Cost

6ROSS PBoilT/(LOSs)

Sundry lncome

lntereSt lncorrre

LESS: OPEBATING COST

Personnel Cost

Ertabllshment &Administration Cost

Maintenance Cost

Utlllty Co;t 
.

Depreciation Cost

ForelSn Exchante Gain/(t-ossl

Oefined Contrlbutlon Plan . Gratuitv

Admlnlstratlon Cost

Selllng and 0istribution Cosi

Finance Cost

oPERATING PROFIT/{LoSS)

tmpairm'ent

PROtn/(rOss) BEFORE TAXATION

Taxation

Deferred Tax Expenses

PROHT/(LOSS) AFTER TAXATION

OTHER COMPREHENSIVE INCOME

Other comprehensive income / (lossl for the year

TOTAI COMPREHENStvE lNcoM[/(toss) roRTHE YEAR

18,262,020 s7,110,521
.

?'8,262,020 57,110,521

10

11

L2

1:8,558,961

(61,261,799)

. 6?,297,162

8,338,388

1,892,232

(10,325,362)

(e.E56.867)

i1,253.5s0)

i1,304,3101

-i5,371,6221

r6,73Q168!

:3,490,933)

t.i8,342,811)

- i2,969,033)

(953,919)

179,.521,839

(75,901,2771

103,620,552

(1,470,360)

. 686,E48

{r8,590,966)

(9,809,063)

(3,399,10s1

{r,110,134)

(5,360,2621

12,6s7,824)

(1,639,870)

142,567,2211

(2,879,6s9)

127s,6461

13

14

15

15

17

27

18

19

30

26

t4,091,329)

a
432,737

(8,701,8071

1,141,160

^t4,603,429 49,549,874

14,603,429
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KAIIATAGAEA GRAPHITE LANKA LTMITED

STATEMENT OF FINANCIAL P'OSITION

ASATST MARCII
NOTES

7trt3l?,tri
LI(R

2r0ajLIZO,j,

II(R

z0

2t

ASSETS j
Nor Curfclri A3$cE

Prapfity, Plsl & Eqni$n€nt

Non 0perdingAssets

Gratuity lavesuneat Fund

Dof€rcdT&.(AsS

Currcet Asscts

Sto{k

Debtors" Dcposit & RetPivabh

Cash& CSEquivahnt

TCITALASSETS

EQUITY AIID L1ABILITTTII

CrplulAdRc*trrr
Stad Capitil
Rwaluabn Rcgvcs
RdairrcdEurti4s

fcagTtrrlJrbBla
Gratuity Provision

Curr$tLhbf,itkc
NSBtoa$AHu*
Tmde and Oth€r Ct€ditors

Proviskx Fw Tax*ion
AccruedChtrg*

TCITAL SpUITY ANI) LIATILITIES

26

?2

2l
24

n

28

29

30

3l

t90,860P12

233t0,m0
23,646,127

1"652,6{3

239J$rEr

323,650'104

10.603,002

l?,J52318
35rr05,32,t

591,174,318#

206,37&E34

23,tr10,000

21315,97
1"219,906

23U,02{,316

265,069,310

33.03&048

16J41,490

31lfigl8{8

566,64iq1

13,0fr,,0fr)

108,?79,t?0

M,717,351
g6,st6r$4

18,645,306

l&64tr3{15
. il

4369,r94

22,?96,Et2

18,qb,399
a5t97af?5

s9l.l?4J06
@E

13,m0,000

l0$ 7?9,1?0

380,171,925

501s33'095

17,824272 -
11fi24272<

3'59U990

6242392
18,833,,456

. l8*,69,1E0-
,6,S%An

i6G.6?3.S4

t cefiiry thd &€ Financial Staternents- have been prepared in mrnpliance urith requirements of

the Companies Act Nq7 of 2007- fiiln*s Ms*ag*r**<{; 76.' * 
*wil}}Iffi;r -.u._]'j_ L.

' ' T.D.Diwra@
Minim Enginqsl Aoting h{rng.r

Thc Bord of Direcms is rcspursible for thc prcpardion of ttrese Firuncial StaEmena si8rt€d
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KAHATAGAHA GRAPHITE TANKA LIMITED

STATEMENT OF CHANGES IN EQUITY

Share Capltal

LKR

Revaluatlon

Reserve

tKR

Accumulated
Proflt/(toss)

I.KR

Total

H(R

Balance on 01st April 2022

Profit/(Loss) for the Year

Balance on 31st March 2023

Balance on 01st April 2023

Profit/(Loss) for the Year

Balance on 31st March 2024

13,000,000 108,779,170 330,624,051

49,549,974

452,403,221

49,549,874

13,000,000 L0!i,779,t70 390,173,925

-:::---

501,953,095

13,000,000 t08,779,170 380,173,925

24,603,429

501,953,095

24,603,429

13,000,000 L09,779,t70 404,777,354 526,556,524



KAHATAGAHA G RAPHITE,LANKA LIMITED

STATENIENT OF CASH FLOW

YEAR ENDED 3ls'MnRCH 202312024

LKR
2O22:rrO2A

LKR

Cash Flows From/(Used ln) Operating Activitles
Net ProfiV(Loss) before Income Tax Expenses

Adjustments for:
Gratuity Provision

Depreciation on Tangible Fixed Assets

Forigne Exohange Gain / (Loss)

Interest Recived

Interest Expences

Operating Profit before Working Capita! changes

(lncrease)/Decrease in Inventories

(lncrease)/Decrease in Receivable

(Decrease)Ancrease in Loan Outstandings

(Decrease)ilncrease jn Creditors

. (Decrease)/lncrease in Accruals

Cash Genrrated from Operations
Interest Paid

lncome Tax Paid

Net Cash Flow Front/(Used ln) Operating Actlvities

Cash Flow From/(Used in) lnvesting Activities

Purchase olTangible Fixed Assets

Interest Recived

Cratuity lnvestment Fund

Net Cash Flows Fron/(Used ln) Investing Actlvitles

Cash Flow From/(Used in) Financing Activities

Cratuity Paid

Net Cash Flows From/(Used in) Financing Activities

Effect ofForigne curency exchange ofCash & Cash Equivalent

Net Increase/(Decrease) Cssh & Cash Equivalents

Cash and Cash Equivalents at beginning ofthe year

Cash and Cash Equivalents rt end ofthe year

Cash & Cash Equivalents
Bank OlCeylon - Redigama

Bank OlCeylon . Kollupitiya

DFC $ A/C - BOC Kollupitiya

28,262,020

3,4,.0,933

17 ,4;:7,751
(6,7i 0,163)

. (4,8,.t2,232)

6\tt329
38,3u9,633

(58,530,794)

22,415,W
(3,s10,990)

(l,er3J9r)
6i7219

Q,723Nl
(6'')u291
(t27tr.t

(3Sr25te

(l9e,l2t,
4,tr,',,o,
e,4rqXr$

ar\sx

G6tqf,D
erqrt:
6fi4tn
LOlqlil

lqstL{r?r
r?sfit t

-

57,1 10.521

r,639,870

17,227,258

(2,657,824)

(686,848)

254.124

72,887, I 0 I

(47,0s0,974)

t,342,7',t9

3.461.963

(2s6,372)

(3,347,009)

27,037,488

(254,124)

( r ,93 1,434)

24,851,930

(1,93r,613)

686,848

(8?46,4e0)

(9,491,254)

(1,907,270)

(1,907,27o)

. 2.657.824

t6,t11,229

430,260

16,541,490
E

tJrr,r
3Jr[n

.r 125uffi.
u56Ct!':-lr

533,418

65,692

15,942,380

16,541,490
E
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KAHATAGAHA GRAPHITE LANKA LIMITED

NOTES TO THE FINANCIAI STATEMENTS YEAR ENDED 3l't MARCH 2024

1, CORPORATEINFORMATION

GENERAL

KAHATAGAHA GRAPHITE LANKA LlMlrEDhad been a 'Peoplized' company and re-vested in 1997 with theGovernment under the Rehabilitation of Public Enterprises Act. No. 2g of 1gg6. Now it is functioning as a fullygovern ment owned business undertaking and Registered under the companies Act No. o7 of 2oo7 .The Registeredoffice of the company is located at No. 561/3, ElvitigaraMawatha, Narahenpita, corombo 05.

Principal Activities and Nature of Operations

During the period, principal activities of the Company wereManufacturing and Export of Graphite.

Directo rs' Responsibility Statement

The Board of Directors is iesponsible for preparation and presentation of financial statements.

Comparative Fi6ures

The previous figures and phrases have been re-arranged to comply with current year presentation.

SUMMARY OF SIGI{IFICATTTACCOUNTING POLICIES

Basis of Preparation

The Financial Statements of the Company has been prepared on a historical cost basis, unless otherwise indicated,The financial statements are presented in Sri Lankan Rupees (LKR).

2.1.1Functional and presentation currency

The Financial statements are presented in sri LankanRupees (LKR), which is the company,s functionalcurrency. Allamounts have been rounded to thenearest rupee, unless otherwise indicated.

2,2 Statement of Compliance

The Financial statements of the company have been prepared in accordance with sri Lanka Accounting standardscomprising sLFRS and LKAS (hereafter "sLFRS for sME"), as issued by the lnstitute of chartered Accountants of sri
Lan ka.

The preparation and presentation of these Financial statements is in compliance with the requirements ,of the

These financial statements include comparative information for only one year (20t7't.on the transition, the entitydid not choose to apply the fair value or revaluation as deemed cosi eremptions in Fair value as deemed cost andRevaluation as deemed cost.

The company has consistently applied the accounting policies used in preparation of its opening sLFRs statementof Financial Position as at 01't April 2017 through all periods presented, as if these policies had always been ineffect.

1.3

L.4

2.

2,L



2.3 SignlficantAccountingJud8ments,EstimatesandAssumptlons

The preparation of the Company financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or liability affected in
future periods.

Judgements

ln the process of applying the Company's accounting policies, management has made following judgements which
have the most significant effect on the amounts recognised in the financial statements

Classification of Property

The Company determines whether a property is classified as investment property or an owner occupied property.

lnvestment property comprises land and buildings which are not occupied substantially for use by, or in the
operations of the Company, not for sale in the ordinary course of business, but are held primarily to earn rental
income and for capital appreciation. The Company determines whether a property qualifies as investment property
by considdring whether the property generates cash flows largely independent y of the other assets held by the
entity. Owner occupied properties generate cash flows that are attributable not only to property but also to other
assets used in the production or supply process. Some properties comprise a portion that is held to earn rentals or
for capital appreciation and another portion that is held for use in the productior or supply of goods or services or
for administrative purposes. lf these portions can be sold separately (leased out separately under a finance lease)

or the financial accounts for the portions separately. lf the portions cannot be sold separately, the property is

accounted for as an investment property only if an insignificant portion is held fcr use in the production or supply
of goods or services or for administrative purposes. Judgment is applied in determining whether ancillary services

are so significant that a property does not qualfi as an investment property. The Company considers each

property separately in making its judgment.

Estimates and Assumptlons

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adiustment to the carrying amounts of assets and liabilities within
the next financial year, are described below. The Company based its assumptions and estimates on parameters

available when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising leyond the control of the
Company. Such changes are reflected in the assumptions when they occur.

c) Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be

available against which the losses can be utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable
profits together with future tax planning strategies.

Employee Benefits

The Company measures the present value of the promised retirement benefits of gratuity which is a defined
benefit plan using the Projected Unit Credit Method (PUC) as recommended by Section 28 of SLFRS for SME.

lmpairment of Non-Financial Assets

The Company assesses whether there are any indicators of impairment for all non-financial assets at each reporting
date. Non-financial assets are tested for impairment when there are indicators that the carrying amounts may not
be recoverable.

a)

b)

d)

e)

st
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3.

3.1

lmpalrment of Trade &Other Receivable

The Company reviews at each reporting date all receivables to assess whether i;npairment should be recorded inthe lncome statement' Management uses judgment in estimating such allowance considering the duration ofoutstanding and any other factors management is aware of that indicates uncertainty in recoverability.

Slgnificant Accounting pollcies

Revenue Recognitlon

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company and the
revenue can be reliably measured, regardless of when the payment is being made, Revenue is measured at the fair
value of the consideration received or receivable, taking into account .onir..trully defined terms of payment and
excluding taxes or duty. Accrual basis has been followed in charging the expenditure items to the revenue,

3.1.1Forelgn currerrcy

Fo reign currency translation s

The Financid statements are presented in Sri LankanRupees, which is also the company,s functionalcurrency as
explained in note 2.1.1.

3.12 ffin crr€ncy transactlons and balances

Transatbns ih foreign currencies are translated intofunctional currency, which is Sri Lankan Rupees,using the exchange
rates prevailing at the dates ofthe transactions.Monetary assets and liabilities denominated inforeign currencies aietranslated at the spot rate ofthe functional currency prevailing at the reportingoate.roreign exchange differencesarisilEm translatbnof foreign exchange transactions .r" r.u.ognir"d inthe Statement of profit 

",. 
i;;;:*;.-;;;;;;

asseG ild liabilities denominated inforelgn currencies that are measured at fair valueare retranslated to the functional
culrencY at theexchan8e rate at the date that the fair value wasdetermined. Fo:eign currency differences arisingonretranslation are recognised in profit orloss exceptfordifferences arising on the retranslation of availablefor-sale
equity instrunrents, which are recognised inother comprehensive income. Non-moretary itemsthat are measured interms of historial ost in aforeign currency are translated using the exchangeiate artrre aate-oi t-he transaction

a) ExportRcucnllc

Export revenue is rqnized based on actual exports effected on an accrual bas:s. 661_1- decide it,s graihite exportprices on UsS,FoB - Colombo + Royalty payable to GSMB on annual basis. However in practice ,initially KGLL pay
roya lties and subsequently recover f rom th e custo m er

lnterest Revenue

lnterest revenue.is accounted at the time of the received

Estate Crop Revenue

Estate income is recognized on cash basis.

Other lncome-

Other income is recognized on an actual basis.

Expenditure

All expenditure incurred in the runningof the business and in maintaining the capital assets have been chargeto
Revenue on an accrual basis in arriving at the profit/(Loss) for the year.
Taxation

b)

c)

d)

3.2
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FFT

a)

b)

Current Taxes

Current income tax assets and liabilities for the current and prior years are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
those that are'enacted or substantively enacted, at the reporting date.

Deferred Taxation

Deferred tax is provided on temporary differences at the reporting date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date. Deferred tax liabilities
are recognized for all taxable temporary differences. Deferred tax assets are recognized for all deductible
temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognized to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised,

The carrying amount of deferred tax assets is reviewed at each reporting date ard reduced to the extent that it is

no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date. Unrecognised deferred tax assets are reassessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to
be recovered.

Deferred tax items are recognised in correlation to the underlying transaction either in Other Comprehensive
lncome or directly in Equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current income tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

Sales Tax

Revenues, expenses and assets are recognized net of the amount of sales tax, except, where the sales tax incurred
on a purchase of assets or service is not recoverable from the taxation authoriiies, in which case, the sales tax is
recognized as a part of the cost of the assdt or part of the expense items, as applicable or/and receivable and
payable that are stated with the amount of sales tax included. The net amourt of sales tax recoverable from or
payable to the taxation authorities is included as a part of receivables or payables in the statement of financial
position.

Property, Plant and Equipment

Property, Plant and Equipment is initially stated at cost, net of accumulated depreciation and accumulated
impai.rment losses, if any. Such cost includes the cost of replacing pans of the Property, Plant and Equipment if the
recognition criteria are met. When significant parts of Property, Plant and Equipment are required to be replaced
at intervals, the Company recognises such parts as individual assets with specific useful lives and depreciates them
accordingly, Likewise, when a major inspection is performed, its cost is recogn,sed in the carrying amount of the
plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance
costs are recognised in the lncome Statement as incurred.

An item of Property, Plant and Equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal, Any gain or loss arising on derecognizing of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the lncome
Statement in the year the asset is derecognized.

The asset's residual values, useful lives and methods of depreciation are reviewed, and adjusted if appropriate, at
each financial year end.

i

r
ii: ,

c)

3.4
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under the LKAS 16 valuations to be performed every 3-5 years or frequently enough to ensure that the fair valueqf a revalue asset does not differ materially from its carrying amount. '.\: ..

A revaluation surplus is recognised in other comprehensive lncome and credited to the asset revaluation reserve
in Equity' However, to the extent that it reverses a revaluation deficit of the same rrto pi.riortrv recognised in
the lncome statement, such the increase is recognised in the Income statement. A revaluation deficit is recognised
in profit or loss, except to the extent that it offsets an existing surplus on the same asset recognised in the asset
revaluation reserve,

The provision for depreciation/amortization is calculated by using a straight line method on the cost/revaluation of
all Property, Plant and Equipment in order to write off such amounts over the following estimated useful lives by
equal instalments.

Depreciation Rates are as indicated Note 20 to the accounts.

No depreciation provided for non-operating assets.

During the year under review the depreciation component pertaining to production process charged to under
direct mining cost.

Falr value of Property, plant and Equlpment

The Company has carried out revaluation for property, plant &
committee to assess fair value. Therefore the property, plant &
amount less depreciation.

Equipment by using an independent valuation
Equipment presented at original cost /revalue

Non Operatlng Assets
Rs.23,210,000.00 worth of non operating antique plants were reserved in order to use in Graphite Exhibition
Centre.

3.5 rinaniial lnstruments - lnltlal Recotnitlon and subsequent measurement
Financial Assets t

lnltlal Recognltlon and Measurement
The Company has chosen to apply the recognition, measurement and disclosure provisions of Section 11 of SLFRS
for SME to account for all its financial instruments.

lnltlal Recognition

The Company recognize a financial assets or financial liability only when the entity becomes the party to the
contractual provisions of the entity

lnitlal Measurement

All financial assets are recognized initially an entity shall measure it at the transaction price. (lncluding transaction
costs except in the initlal measurement of financial assets and liabilities that are measured at fair vilue throughprofit and loss' Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the marketplace (regular way trades) are iec6gnisea on ii"ioo" date, i.e,, the date
that the Company commits to purchase or sett the asset.

The company's financial assets include cash and bank balances, trade and other.reteivablesand other financial
assets.

Subsequent Measurement

The subsequent measurement of financial assets depends on their classification as described below:

o Financial lnstruments at amortised cost

ll



Trade and Other Recelvables

Trade and Other Receivables are non-derivative financial assets with fixed or determinable payments that are not

quoted in an.active market. After inltial measurement, such financial assets are subsequently measured at

amortised cost using the effective interest rate method (ElR), less impairment. The losses arising from impairment

are recognised in the lncome Statement.

Derecognltion

Financlal Assets

A financial asset is primarily derecognised when:

(a) The rights to receive cash flows from the asset have expired,

Or

(b) The Company has transferred its rights to receive cash flows from the asset or has

assumed an obligation to pay the received cash flows in full.

lmpairment of Financlal Assets

The Company assesses, at each reporting date, whether there is any objective evidence that a financial asset is

impaired. A financial asset is deemed to be impaired if, and only if, there is objective evidence of impairment as a

result of one or more events that has occurred after the initial recognition of the asset (an incurred 'loss event')

and that loss event has an impact on the estimated future cash flows of the financial asset that can be reliably

estimated,

Evidence.of impairment may include indications that the debtors or is experiencing significant financial difficulty,

default or delinquency in payments, the probability that they will enter bankruptcy or other financial

reorganization and where observable data indicate that there is a measurable decrease in the estimated future

cash flows, such as changes in arrears or economic conditions that correlate with defaults.

Financial Assets Carried at Amortised Cost

The carrying amount of the asset is reduced through the use of an allowance account and the amount of the loss is

recognised in the lncome Statement. The assets are written off when there is no realistic prospect of future

recovery. lf, in a subsequfnt y"ar, the amount of the estimated impairment loss increases or decreases because of

an event occurring after the impairment was recognised, the prariously recognised impairment loss is increased or

reduced by adjusting the altowance account.'lf a write off is later recovered, the recovery is credited to the lncome

Statement.

il) FlnanclalLlabllities

lnitlal Recognltlon and Measurement

Financial liabilities within the scope of Section 11 of SLFRS for SME are classified as financial liabilities at fair value

through profit or loss, loans and borrowingt or as derivatives designated as hedging instruments in an effective

hedBe, as appropriate. The Company determines the classification of its financial liabilities at initial recognition'

The Company's financial liabilities excluding derivative financial instruments include trade and other payables and

other financial liabilities.

Financial liabilities are recognised initially at fair value plup in the case of loans and borrowings, directly

attributable transaction costs.

lnventories

lnventories are valued at the weighted average of cost and net realisable value; Net realizable value is the

estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated

costs necessary to make the sale.

It is reported that Company were unable to utilize on comprehensive metrrod due to the limited resources

available and lack of expertise knowledge,

3.6
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3,7

The cost of inventories includes expenditure incurred in acquiring the inventories and other costs incurred in
bringing them to their existing location and condition, Accordingly, the costs of inventories are accounted as
follows.

Graphite - At weighted average cost.
Other Consumables- At weighted average cost.
Engineering supplies - At weighted average cost.

lmpalrment of Non-Flnanclal Assets

The Company assesses at each reportin8 date whether there is an indication that an asset may be impaired. lf any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset,s
recoverable amount. An asset's recoverable amount is higher of asset's fair value less costs to sell and its value in
use. lt is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets. Where the carrying amount of an asset exceeds its recoverable amount,
the asset is considered impaired and is written down to its recoverable amount.

lntangible Assets

lntangible assets with indefinite useful lives are tested for impairment annually as at 31 March either individually
or at the CGU level, as appropriate and when circumstances indicate that the carrying value may be impaired.

Cash and Cash Equivalents

Cash and short-term deposits are defined as cash in hand, demand deposits and short term highly liquid
investments, readilyconvertible to known amounts of cash and subject to insignificant risk of changes in value. For
the purpose of statement of cash flows, cash and short-term deposits consist of cash in hand and deposits in banks
net of outstanding bank overdrafts. lnvestments with short maturities i.e. three months or less from the date of
acquisition are also treated as cash equivalents

3.10 Provisions

Provisions are recognized when the company has a present obligation (legal or constructive) as a result of a past
event, where it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation, when the Company expects some
or all of a provision to be reimbursed, the reimbursement is recognized as a separate asset but only when the
reimbursement is virtually certain. The expense relating to any provision is presented in the lncome Statement net
of any reimbursement.

3.11 , Post-Employment Beneflts

Defined Benefit plan - Gratulty

The company measures the retirement benefits of gratuity at the end of every financial year using the projected
Unit credit Method (pUC) as recommended by section 28 of sLFRS for sME.

a) Deflned Contribution plans '

Employees' Provident Fund and Emptoyees, Trust Fund

Employees are eligible for Employees Provident Fund and Employee Trust Fund contributions, in line with
respective statute and regulations' The company contributes t2% and 3% of gross remuneration of employees to
Employee Provident Fund and Employee Trust Fund.

3.8

3.9

t3

/:"
i)'' /



KAHATAGAHA GRAPHITE TANKA TIMITED

NOTES TO THE FlNANCIAL STATEMENTS YEAR ENDED 31't MARCH 2024

FI NANCIAT STAT,EM ENT DISCIOSURES

4. STATED CAPITAT

lssued 1,300,000 Ordinary Shares of Rs. 10/- per share.

No. Of
Shares

TreasurySecretary 1,300,000
11300,000

Value of
Shares

13,000,000/-

-60;06o/-

Ownershlp
PercentaSe

t00%i66r

5. ASSETS PLEDGED

Rs.5Mn. from Gratuity investment fund have been pledged as securities as agair:st the Rs.4000,000.00 loan

obtained from NSB - Ridigama branch to finance the recurrent expencesas at the date of Statement of Financial
position. However this loan settle during the year.

DIRECTORS INTEREST

According to the information made available to us, no Director of thc Conrpany is directly or lndirectly interested in

any contract with the Company.

RELATED PARTY DISCLOSE

The Chairperson and Board of Director of the Crmpany are liable to receive allowances based on the Government

Regulation which are disclosed under Note lil. The respective PAYE deducted only from the Chairperson

allowances.

COM M ITM ENTS AND COI{TINGET{T ]I'\8LME

Legal Case - Land Ownershlp

A Legal Cases Nos P 5745 & P 6070 at Kurunegala District Court pending against the Company in connection with
26 Acres land dispute. The Plalntiff named as A. A. Somasiri.

However, no provision has been made in these financial statements as the directors of the Company are confident

of defending the case made agalnst the Company

9. EVENT AFTER THE REPORTING PERTOD

There have been no material evehts occurring after the date or r,.,"r"n, of Financial Position that require
adjustment to or disclosure in the Financial Statements.

7.
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KAIIATAGAHA GRAPHITB LANKA LIMITED
NOTES TO THE ACCOUNTS

YEAR ENDED 3I MARCH

NOTES
2023/2024

LKR
202212021

LKR 
.\,

ll

SALE OF GRAPHITE

Graphite Sales Incorne

Sales Income

DIRECT COST, MINING COST
Stock Balance at beginning
Wages Cost

Support Service Cost
Depreciation

Less Stock at closing

Add Cost of Minlng During the period

Wages Cost
Salaries & Wages

2022 Mortily Allowance
other Allorrance

Production Incentives

Orcnimc

Defined Contribution plan (EpF)
Defined Contribution plan (ETF)
StaffWelfare
Bonus

Support Service Cost
Mining Expenses

Power and Electricity
Scorrity Charges

Ikprechtion
Plant& Machinery

Generalor

Under Ground Development

Anrlysis ol'Cost ofsales and closlng stocks

128.558.96 I

128,558,96 I

245,104,968

6 1,685,803

49,626,652

t2.03t.417

368,148,840
I l -04 oo7 .t 87 .042\

61,261,799

Ir-01

35, I 54,578

4,674,100

-5 85,000

5,e l 1,935

1,189,565

4,218,549

1,054,637

7,182,937

l I-02

I 3,56 1,637

3t,07 5,828

4,-o89, 188

49,626,652

I l-03

7,479,248

1,4 00,000

3,t52,169
12,( 31,417

I l-u4

M.T. Cost of Sales pr.r M.T.

1,060.07

s30.30

1,590.37 23t,674.92

23t.674.92
t,325.94

130.27

23t,674.92

J, 
I l4,soo l,o22,ooo

61,( 85,803 67.g86.gt4

179,521,839

t79,521,839

205,087,846

67,986,914

36,t49,201

I1.782.284

321,006,245

(245.104.95s)

7 5.901-277

36,808,624

3,507,196

1,586,352

7,542,540

2,214,018

4,382,266

1,095,567

9,828,350

13,985,249

2t,490,379

673,573

36,149,201

7,344,931
'1,400,000

3,037,353

1t.782-284

Rs,

24s,104,968

123,343,872

368,448,840

(61,261,799)

307,187 ,042

I l-0t
tt-02
Il-03

O/Stocks

Production

Sal€s

N/Wasr

Wast

C/Stocks

23t,215.83

232 592.63

1,195.67 256,916.24 30?,1 8?,04,

15
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KAITATAGAIIA GRAPHITE LANKA LIMITED

NOI'ES TO THb ACCOUNTS

YEAR ENDED 3I MARCII

SUNDRY INCOMi

Agridultural Income

Income from sale ofCrops / Coconut wood

Less ; Expenses

Labour

Overtime

2022 Monthly Allowance

Defined Contribution Plan (EPF)

Defined Contribution Plan (ETF)

Depriciations

Bonus

Nursery expences

0ther lncome

PERSONNEL COST

Directors Remuneration

Stalf Salary rnd Wageg

Adrnipistration Salary & wages

2022 Monthly Allowance

Overtime

Allowances - Incentives

Other Allowance

Defined Contribution Plan (EPF)

Defined Contribution Plan (ETF)

Bonus

Totnl Personnel Colt

14 ESTABLISHMENT*NOADNIINISTRATTONCOST
Rates & Taxes

Medical Aid

Insurance

Printing & Stationery

, Postage

Legal & Professional Fees

Security Charge

Book & Periodicals

Secretarial Charges

Audit Fees

Taxation Fees

Travelling & Transport

License & Permits

Training Expenses

NOTES

l4-1

202tl2A24

LKR

1,878,659

( 1,607,1 70)

(fi7,739)
(289,000)

( I 92,860)

(48,215)

(84,712)

(8,000)

(279,5 l0)
(748,541)

9.086.935

202212023

LKR

1,736,036

(2,301,ss2)

(3s,4se)

(373,268)

(23t,394)

(s7,849)

(84,712)

(21,000)

(l 17,182)

(1,486,380)

16,020

8,J3EJEE (1,470,360)

t4-2

2.747,435

tt,24E,794

1,055,583

1,143,645

569,190

't,321,062

1,349,855

337,464

286,333
- 11,617927

20J25362

23,7Es

93,048

1,935,995

368,530

61,731

289,5 l4
t,663,862

4,220

s82,980

336,000

72,750

3,718, t 59

214,794

, 501,500

9,866,E67

2,167,090

10,640,274

1,286,336

I, r 56,06s

997,936

441,223

1,276,833

3 19,208

306,000

16,423,876

1E,590,966

14,751

82,E02

2,1 0E,6 1 9

547,883

2l,881

181,8 l5

224,524

I,360

381,137

333,000

5,509,13 I

207,659

194.500

16

9,809,063



IGITATAGAHA GRAPHITE LANKA LIMITED

NOTES TO THE ACCOUNTS

YEAR ENDED 3I MARCH

NOTES
202312024

LKR
202212023

LKR

Insu rance

Fire lnsurance - Generator

Shanna Surekuma Insurance

Agrahara Insurance Scheeme

Air Compressor Insurance

Vehicle Insuance

l-cgrl & Professional Fees

l-abour Tribunal Case

[-and Dispute Case

Profixsional Charges

ITTANIENANCE COST
OIIi.x & Office Equipment Maintenance

MJing Maintenance

M*ftrry Maintenance

I'TILITY COST
SrtrChages
Eccrricity

TdAtmc

DI}IECIATION COST
r}ril.ril
Elcrrit{ Equipments

ItmVchidc
(Xfrcc Equipnens
&Ascts
fuirc:c&.Finings

$f,IIJ!IG A:YD DISTRIBUTION COST
Tirqmf Wharf - Export
SdcsRmotion
AdiEftrgExpcnses
frtimEryocs

III{AII'CI CI)ST
BdCb3cs
InrgErpcuces
ortcrE:re

l4-l

t4-2

56,321.52

311,147

I,273,000

74,859.71

220,667

77,600

4t,864

r 70,050

289,5 l4

50,246

334,7s2

1,454,000

66,906

202,716
1,935.995 2,108,6 l9

38,680

r 03,52s

39,6 r 0

181,8 1 5

l5

t7

775,81 I

17,65 0

160,089

1,253,550

139,945

845,421

I I 8,944

I,J04,31 0

2,?48,200

18,360

2,690,000

124,162

30,900

:60.000

5,:\711622

. 998,291

37s,073

l,c 16,8 l8
s 78,85 I

2,( 69,033---_-_-

22,161

L91,329

240,429

953.919

773,707

2,500

2,622.898

3,399,105

90,6ss

747,83s

271,644

I,t 10.134

2,248,200

7,000

2,690,000

124,162

. 30,900

260.000

3,360,262

1,772,748

l 98,000

403,799

s05.1 13

2.879.659

20,328

254,124

5.19s

279,646

tt

l9



KAHATAGAHA GRAPHITE LANKA LIMITED

NOTES TO THE ACCOUNTS

ASAT3IST MARCH 2023

LKR
2023

LKR

20 Properry Plani.and Equlpment

Cost

Grosr Carrylng Amounb

Free Hoid Land

Coconut Plantation Development

Building

Plant & Machinery

Electrical Equipment

Motor Vehicle

Other Assets

Office Equipment

Generator

U.G.Development

Furniture & Fitting

Total Asscts

Deprecietlon

Building

Coconut Plantation Dcv.

Plant & Machinery

Electrical Equipment

Motor Vehicle

Other Asscts

Oflice Equipmant

Generator

U.G.Development

Fumiture & Fi$ing

Total Deprecirtion

' Total Written Down Vrluc

l0!r
tvA
2AX

Revaluation
AOOIUOnS

Adjustm€nts

Non Belance On
Opereting 31rt Mrrch

Acset 2024

28,050,000

1,694,235

74,520,000

74,792,482

9 I,800

26,900,000

309,000

t,670,359

17,500,000

15,5E3,406

Nol Brlence On
Opcntlng 31rt March

Arret 2tr 1

6,744,600

169,424

22,099,275

32,360

E,070,001
. 102,700

307,486

4,200,000

9,04s.226

Belance On
lst April 2023

28,050,000

t,694.235

74,520,000

73,454,232

35,000

26,900,000

309,000

I,670,359

l 7,500,000

t5,009,327

1,33E,250

56,800

Trancferr

Trr&t

Item under column 4 of above schedule included property ptant & equipment which latcr iddrtificd es c.,nsumlbb materisls hrs been transfened to
the consumable stock

Rrtc ,jlifff, D.,.d.h. ,ffi
3o/t {,a95,rm 22aSN
soh u:n2 taJtz
t&% t1.6nw \.7924E
*% t4,000 tE,360

53t0,001 2,690,000

71,t00 30,900

183,324 t24,162

80/c 2,t00,000 t,400,ooo

100/o 5,893,056 3,152,169

20% 520,000 260,000 - - 7E0,000

19 t7,4E7.75t
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KAHATAGAHA GRAPHITI LANKA LIMITED

NOTES TO THE ACCOUNTS

ASATJI MARCH

NOTES
202312024

LKR
2022/2023

LKR

2t

22

2t

NON OPERATING ASSETS
Corf as at lst April
Balaoe as at 3lst March

STOCK

&ttGorsurnables
$*traphite

EIIONS,DEPOSITS & RECEIVABLES
AmsReivable
fficAdvarce
DtpGat
hrepepaid
&iLrtrTdccom Deposit
Ylh rtdrbd Tax Receivables

.fthneCort Case Apeal Dep
fio5EDEhrs - Rathnayaka R M A
IIX,trdb(Pvt) Lrd
hltdldnrc

lCtkociveble
IGDfilcrl DEDcits Interest Recivable
/rft(kll.5
Ihlhrind Engineering

ftihr
tuCatrkr
io;*ynccirltcs
$Xr&Oo-
S&c.ots(pvr) trd
(Ib
IKKGCR

fbcfaract
.qlEa
DcpofVtin- Kunrnegala

All-tlmhcs
I.t!lEr6aLE
bUry

Dceosr

Ccylonoo[mCorp.

___jl?lg{9O 23,210,000

23,210,00u Z3,2|O,OOO

16,463,063 19,964,342

307,187,04? 245,t04,968
323,650,10.1 265,06g,310

23-01

23-02

23-03

23-01

3,816,727

294,980

5,000

6,408,796

30,000

30,000

2,241,537

1,250,302

1,87 |

l8
321,498.00

1,000

:

3,8t6,221

22,328,419

1,112,575

3,030,0 l6
279,327

5,000

6,t76,996

30,000

44,465

30,000

1,2 50

33,039,049

321,498

I,751,829

19,556,9 l6
700,638

(42)
(2.4tg',)

22,328,4t9

23-02

23-03

5,400

I 0,000

300,000

192,375

l,ll2,57S

r,oro,oto
3,030,0 t6

19



KAHATAGAHA GRAPHITE LANKA LIMITED

NOTES TO THE ACCOUNTS

AS AT 3I MARCH

NOTES
202312024

LKR
202212O2?

LKR.,.\.

24 CASH & C|SH EQUIVALENT
Bank Of Ceylon - Redigama

Bank Of Ceylon -Kollupitiya

DFC $ A/C - BOC Kollupitiya

25 STATEDCAPITAL
Called Up Share Capital

DEFERRED TAX LIABILITY
Balance BiF

Prbvision For The Year

Closing Balance

GRATUITY PROVISION
Balance BIF

Provision For The Year

Paid During The Year

Closing Balance

l,5l 1,902

3,s34,863

I 2,505,453

l?,552r1n

13,000,000

13,000,00t)

(12t9,905)
(13L73;l

It'5Or{3t

t7,p$r}
3,{9qp8t

533,418

65,692

I 5,942,380

16,541'.190

13,000,000

13000,000

(78,745)

( 1,14 1,160)

(1,219,905)

It,09t,672
1,639,t70

$907270r
fln272

20



KAHATAGAHA GRAPHITE LANKA LIMITED

NOTES TO THE ACCOUNTS

AS AT 3I MARCH

NOTES
2025/2024

LKR
202212023

LKR

7A NSB LOAN PAYABLE .

Rcntal Anount
Rental period

Co6t

lnterest

Tdd

0pcaing Balance

Prid During the year

BJace

LqTerm
Gutnt
hce

hGfl in Suspense

Qr*g lnterest

ItmrcAccount
El-.c

H-cG

tcgTcm
fuE
Tdd

h
l,qTcro
OE-
Tdd

266,013.75

36

7,895,000.00

1,681,495.04

9,576,495.04

(0.00)

(0.00)

ro.ool
(0.00)

129,026.6t

(129,026.61\

(0.00)

(0)

(0)

(0.00, (O)

(0.00r /n\

2l
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KAHATAGAHA GRAPHITE LANKA LIMITED

NOTES TO THE ACCOUNTS

ASAT3I MARCH

NOTES
202312024

I,KR
202212O2t

LKR
29 TRADEANDOTHERCREDITORS

4M lnteniational (pvt) Ltd
Ace Distripalks (pvt) Ltd

B I Comnrodities & Logistics (pvt) ltd
BCC Lanka Limited
Blackwatch Security Syndicates (pvt) Ltd
Brown & Company pLC

Buddhika Tyre Cont6r

Cambridge Traders

Car Lovers (pvt) Ltd.
Centrat Boartno & Machtnsry (pvt) Ltd

Cleanol

D N Dinesh Suranga
Deepthi Cleaning Services
Dimo

Dinapala Super Centre
Disanayaka Hardware
Eastem Trading Company
ET Lab Manufacturing (pvt) Lrd
Fleming & Jenner pharmaceuticals

Geological Survy & Mines B.
Gunarhathne D R
Hot.t White Olemond

Infortec Computer System
lntemal Timber productions

Janatha Estate Development Board
Jayalanka Ajencies

Jayawardena E M
Lakhiru Enterprises

Lanka I B C Company (pvr) Ltd
MPCS-Ridigama
MPCSHiriyala
M.tmpoliran tadlnotoglcs (Frtl tE
National hsurancc Trust Fmd
Nationat Water Suppty & DraBold Uf
New National hardware
Nipon Air
Nlroshan W E
Salim Textiles
Samota Trade Center
Sewmini Lee Mola
Somapala Motors
Sri Lanka State Trading (Cenoat) Cop
St.Anthony,s Hardware (pvt) Ltd

l

I

:

l

l
I

!

45,000

89,000

(400)

370,236

468,768

45,000

195,408

(400)

196,122

602,991

44,4t3
70,000

50,900

34,575

69,Et6

25,300

:
I

210,745
2,382,325

5 I,000

t2,000

I 5,600

(20)

17,2s0

210,165

I 82,000

I 50,142

10,t70

(s)
,+t t6E

44,280

I 1t,957

10,81I

1,03s

I 1,000

3,000

2,140
99,850

r37,600

255

825

2,422

22,350

5 1,396

I

135,536

398,450

25,000

93,152
I 5,600

401,436

2E0,1-n

,lx/6Jg,

3lJO
m,(p

210,000

t9,004

r,035

I t,000

3,000

2,t_40

25s

100,644

22



State Pharmaceuticals Corporation Of Sri
Sryerne Furbishers

Ihc Associated Newspapers of Ceylon Ltd
Thl*ararhneKGCR

(78)

29,24s

47 4,673

2,41c)

4.269.194

16

48,6s8

403,799

6.202.592

3t IIT'WSION FOR TAXATION
Oi-ie Balanc€

bTax paid

bcTu payable for the year
mllou[ng Tax - paid at source On lnterest Income

TOCftifD EXPENCES

HFcs -AuditorGeneral
ECoribution plan (EpF) payable

hCmibution plan (ETF) payable
lrrtict"Board
l,[YITrpayable
ffi[ddEngTax - Vendor Collections
5u&, Wages payable Account

fficBillspayable
llskTender Deposits
frir !"drrll Intemational Trade Co.Ltd
hrh.IdhngTax payable

18,833,455

4,091,329

12,063,082

(1,935,5s2)

8,701,807

3l

_ (t27,902t 4.t 18
22,796,982 I8,SJ3,45S

I,313,434

687,77 |
93,787

11,t9t,440

s,783

22,103

s,200,021

34,657

172,1-t0

977,434

73r,223

99,712

2,587,8s2

I 1,073

770,983

4,306,650

49,418

l2,l l0
8,537,430

I 85.294

18,269.180
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INCOME TAX COMPUTATIOM

YEAR OF ASSESSMENT 2023/24

Proflt/(loss) per Account
less: lnterest lncome

Add Bick:

Legal Fees (LT case)

lmpairment

lnterest Expences

Depreciation

Advertisement

Professional Charges

Lessi

Capital Allowances

Gratuity Paid of The year

Gain on Foreign Exchange Gain/Loss

Gratuity Provision

. lnterest lncome

41,864.00

691,329.30

L7,487,750.93

1,016,818.25

247,649.50

hcomc

20,837,093.20

4,892,232.38

25,729,325.58

t00o/, 41,864.00
rc0%

0%

t00% !7,497,750.93
25% 254,204.55

700% 247,649.50

Rate

t4%

24%

Asset

5,47i,889.31

36,92t,785.74

30,/t4J,896.43

Liabi ity

Uabi.ity

14 /o

28,262,020.09

(4,892,232.38)

23,369,787,7L

18,031,468,99

41,40t,256,70

tL4,403,332.79]|
(2,669,898.10)

(3,490,932.60)

14,892,232.38)

20,837,@3.20

20,837,@3.20

4,892,232.38

25,729,325.59

2,917,193.05

t,L74,t35.77

4,091,329.82

18,645,305.42

(30,449,896.43)

(11,804,590.01)

(1,652,642.60)

-

( 1,6s2,542.50)

(1,219,906.00)

(432,736.501

-

Business Proflt/(Loss) for the year

lnterest lncome

Total Statutory lncome

Total Taxable lhcome

Expott ln@ltrC

lnterect tnome
Total Tax payable

DEFERRED TAX IIAB!LITY

Gratuity

Capital allowance to be claim (Note 1)

Accounting depreciation to be claim
Tax over claimed

Capital expenses over deduct for taxable profit than accounting profit

Coconut Plantation Development
Deferred Tax [iability

Tax Rate

Current Asset / (Liability) as at 3L/03/2024
Opening Asset / ( Liabi[ty) 3L/03/2023
Over provislon

.

I

l
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KAHATAGAHA GRAPHITE TANKA LIMITED

INCOME TAX COMPUTATION

YEAR OF ASSESSMENT 2023124

Divilcnds Tax Payable

H€t Profit Atter Taxation

Lesr: Property, plant & Equipments Acquired
Add: Depreciation for property, plant & Equipments Acquired
Ilstrihrtable profit

24,603,428.68

( 1,912,328,90)

22,697,099.78

TAX WRITTEN DOWN VALUE

Rate Claim

1,422,820.50

455,442.53

17,854,51

2,957,581.79

5,278.02

18,933.31

7,000.00

251,238.39

131,383.54

7,337.00

4L,486.67

185,166.22

162,638.10

1,200.00

22,750.00

44,700.00

26,860.00

5,075.00
150,563.00

7,000.00
43,162.00

hOl: Capital Allowance on Assets
B
ffir3
I}uIr2
2[r!I&3
a,[I&4
5nafus
a,!$86

ffif[|ipme:]rs
2mqd[e

20!qru.1

E!{m5
am/x[
m2I.{rI[

OTTEE
l0qru3
rll/xf,
a1*&s
mfifl7
20rfilx,I

zortltlg
,fin!il2!
r{p{22
Ofurf+mrrs
2m!f!0
2orqmt
201u!3
2oltltl
20l3lt,1

mfifis
20r{/xt
20u/tlt
2Olry!5

2oryrs
20t5ns
2016lL7

20tz/t
20t7lt8
20t8lL9

20t9/20

2020121

202012t

2020121

202L172

202423

Generator

2W9hO

Clalm no

10

10

10

10

8

8

8

3

3

3

5

11

10

8

8

5

4

3

8

8

5

5

4

3

4

4

5

3

3

4

3

3

5

5

4

4

4

3

2

9

70/o

l0o/o

t0%

7A%

70%

L2.50%

!2.50yo

33.33%

33.33'/o

20.00%

20%

6.67%

6.67%

6.67%

6.67o/o

20.00%

15.00%

20.00%

t2.50%

t2.50%

20%

2ao/o

25%

33.33e/"

25%

25%

20%

3333%

3333%

25.00%

3333%

33.33%

20.00%

20.00%

20.00%

20.00%

20.00%

20.00%

20.00%

12.50%

Value

L,422,820.50

4,554,425.27

178,545.08

29,575,8L7.88

52,780.20

10,780.00

446,810.00

61,200.00

56,800.00

3s,000.00

357,100.00

3,918,615.00

t,910,772.78

110,000,00

62 1,989.00

92i,,831.09

813,190.50

6,000.00

t8r,927.57
73),029.48

56J,021.55

787,396.25

148,000.00

51,999.00

20s,000.00

1,s00.00

1 1,700.00

L6),285.72

11 3,250.00

91,000.00

2{,800.00

4{,450.00

223,500.00

13{,300.00

23,375.OO

7s2,815.00

3s,000.00

21s,810.00

794,707.00
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r
Plant & Machlnery

2010/tL

2075/L6

20t6lt7
20761L7

20t7 lLg
2078/L9

20t9/20
2020/2t

202L/22

2022/23

Motor Vehlcle

20L3lt4

2OL8/L9

U.G.Development

Trally Rails - Underground TruckLines

zoztl22

2022/23

2023/24

Furniture & Flttings

2014lL5

2018/19

37;512,00
1,640,820.00

55,763.50
304,074.00
267,6s0.O0

1,220,000.00

4,57t,458.37
86,055.00

LIA,815.78

114,815.78

14,997.80

L4,403,332.79

8

2

2

2

2

5

5

4

5

3

5

5

2

3

2

1

5

5

!2.500/o

s0.00%

50.00%

50.00%

50.00%

20.00%

20.00%

15.0O/o

20.00%

20.00%

20.00%

20.00%

40.00%

20.00o/o

20.00%

20.00%

20.00%

20.407o

3,475,500,00

494,750.00

3,707,868,80

L42,54L.78

297,239.14

187,560.00

8,204,100.00

37L,756.66

1,520,370.00

1,338,250.00

1,649 000.00

6,100,000.00

tL,428,645.93

430,275.00

574.078,90

574,078.90

468,391.73

74,488.98

90,880,240.79
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