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PRESS RELEASE

SRI LANKA ANNOUNCES SUCCESSFUL CONCLUSION OF SECOND ROUND OF
RESTRICTED DISCUSSIONS WITH MEMBERS OF THE AD HOC GROUP OF
BONDHOLDERS

Colombo, Sri Lanka, 3 July 2024 — The Government of the Democratic Socialist Republic of Sri
Lanka ("Sri Lanka") announces today that it has held restricted discussions between 21 June 2024
and 2 July 2024 (the "Restricted Period") with nine members of the steering committee who agreed
to take part in the restricted discussions (the "Steering Committee") of the Ad Hoc Group of
Bondholders (the "Group", and together with Sri Lanka, the "Parties™) of its International Sovereign
Bonds ("ISBs"). Sri Lanka was joined by its legal and financial advisors, Clifford Chance LLP and
Lazard, respectively, and the restricted members of the Steering Committee were joined by the Group's
legal and financial advisors, White & Case and Rothschild & Co, respectively. The Steering
Committee as a whole comprises ten of the largest members of the Group, with the Group controlling
approximately 50% of the aggregate outstanding amount of ISBs.

During the Restricted Period, Sri Lanka, the Steering Committee and its advisors met during a two-
day working session in Paris on 27 and 28 June 2024 (the "Meetings"). At the conclusion of the
Meetings, Sri Lanka is pleased to report that, following negotiations, the Parties agreed core financial
terms of a restructuring of the ISBs, the terms of which are embodied in a joint working debt treatment
framework (the "Joint Working Framework"), a copy of which is included in the Annex to this
announcement. In addition, the Parties agreed to include Governance-linked Bond features in the terms
of one or more series of the plain vanilla bond instruments that form part of the Joint Working
Framework.

As the Joint Working Framework includes a state-contingent feature, it remains to be confirmed by (i)
the Secretariat of Sri Lanka's Official Creditor Committee (the "OCC") to ensure comparability of
treatment with the terms agreed between Sri Lanka and the OCC ("Comparability of Treatment")
and (ii) the IMF staff to ensure consistency with the parameters and debt sustainability objectives of
Sri Lanka's IMF-supported Program. As such, following the Meetings, the advisors to Sri Lanka and
the Steering Committee will consult with each of the Secretariat of the OCC, to confirm the
consistency of the Joint Working Framework with the principle of Comparability of Treatment, and
staff at the IMF, to confirm the consistency of the Joint Working Framework with the parameters and
debt sustainability objectives of Sri Lanka's IMF-supported Program.

During the restricted discussions, Sri Lanka and the Steering Committee also progressed discussions
on certain non-financial provisions.



Sri Lanka would like to thank the Steering Committee, the Group and their advisors for their close
collaboration and valuable contribution in the Meetings, and looks forward to further constructive

interaction to finalise the ISB restructuring.

ANNEX

Joint Working Framework (1/2)

Indicative terms of new bonds under an MLB structure'2 (under IMF Baseline)

= Coupon rate
Instrument type Donce :t‘:;?:::lnm:rl‘; SN ol o)
instalments US$m) 2027 (USSm) Up to 2027 (cash) 2028-2032 (cash) M;ﬁr&
PastDue Interest’
2024 291 na 4.00% na. na.
2025 336 na. 4.00% na. n.a.
Plain Vanilla #1° 2026 336 na. 4.00% na. na.
2027 336 na. 4.00% na. n.a.
2028 380 na. 4.00% na. na.
‘Newbonds instalments 9,036
2028 650 650 3.50% 3.75% -
MLB #1
2030 650 650 3.50% 3.75% -
2031 900 900 3.75% 4.00% -
MLB #2 2032 900 900 3.75% 4.00% -
2033 750 750 3.75% 4.00% 8.75%
| 2034 800 800 4.00% 5.50% 9.25%
Plain Vanilla #2'
2035 800 800 4.00% 5.50% 9.25%
MLB #3 2036 1,185 1,195 4.00% 425% 9.50%
2037 1,196 1,196 4.00% 4.25% 9.75%
MLB #4
2038 1,196 1,196 4.00% 425% 9.75%

Note 1. Terms calibrated under 3 DSA based on public debt stock at end-2022
Note 2. "PDIs” capitaized into 3 new ins with first
2024, i.e. $1,889m, with an 11% haircut resulting in 2 notional amount at exchange date of $1,678m

Note 3. New vanilla bond could potentially be structured (in whole or in part) as a "Governance-Linked Bond™, as outlined separately
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Accrual start date on 31 March 2024,
with first coupon payments due on 30
September 2024 and principal
instalments due in March of the
relevant year

28% haircut on the nominal amount of
existing bonds

11% haircut on PDIs (calculated as of
end March 2024)

Consent fee representing c.1.8% of
original principal claim (excl. PDIs, US$
225m) to be paid upfront

Key evolutions of the MLB structure :

Adj of 2024 pay (
fee, PDI, first half coupon)

Reduction of MLB upper bound
Calibration of GDP thresholds

Introduction of a control variable (see
next page)

and coupon due in September 2024, and final maturity in September 2028. PDIs based on estimated past due interest accumulated at end March-
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Joint Working Framework (2/2)

Overview of Joint Working Framework MLB adjustment mechanisms

Overview of GDP thresholds under the updated MLB structure

Control Variable

baseline #2

f :
' !

s |

s R | (real GDP cumulative growth in %, 2024-2027)

(avg. 2025-2027, ! |

billion) 2028 principal (as a % of Weighted i |

original claim excluding post 208’0 | growth greater than growth lowerthan |

PDIs) O ! 11.1% (IMF projections) 11.1% (IMF projections) |

GDP threshold #1 100.0 18.4% 85.0% 82% l No
! |

GDP threshold #2 %.0 18.1% 85.0% 7.2% ¢ No 1
H |

GDP threshold #3 20 10.7% 79.7% 66% : i No
f |

' !

Threshold below IMF i , i
Hiesi, 8.7 (9.1%) 65.5% 63% {No
Ahmshold below 8.7 (17.3%) 59.6% 63% INo
! 1

! !

- :

Note 1. Triggered by the adjustment (as a % of 2027 principal), weighted averages including the vanilla bond
Note 2. Until maturity of the respective series, weighted averages including the vanilla bond

Appendix

Additional protection for the
authorities with a control variable
activating or not the adjustments
based on the observed cumulative

real GDP growth

Debt Service under the Joint Working Framework (1/2)

Debt service under the Joint Working Framework

ussm w4  2m5 2026 2027 2028 203 2030 2031 2032 2033 2034 2035 209 2097 2038 oo oebt
GDPthreshold #1(avg. GDP2025-2027: $100bn) 724 740 T2 713 1177 158 1494 1733 1683 156 1,334 1,200 1812 1672 150 19,640
GDP thres hold #2( avg. GDP2026-2027: 596bn) 724 T4 72 713 1015 138 1363 1807 1544 156 1,334 1200 1812 1672 150 18347
GDP thres hold %3 avg. GDP2025-2027: 592bn) 724 740 T2 713 875 1199 1,169 1414 1388 1424 1,03 1229 1678 1548 147 1757
Bebw INFbaseine #1 (avg. GDP20252027: $867bn) 724 740 728 713 783 925 904 1089 1067 1458 120 114 132 1220 1116 1487
Bebw INFbaseine #2 (avg. GDP20252027: $847bn) 724 740 726 713 723 831 812 986 957 1040 1185 1111 1173 1083 S0 13734
Debt service under the IMF baseline relative to debt service under the GDP thresholds above the IMF baseline
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= IMF baseline (avg. GOP 2025-2027: $88.6bn) = GDP threshold #3 (avg. GOP 2025-2027: $92bn)
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GDP threshold #2 (avg. GDP 2025-2027: $96bn)

GOP threshold #1 (avg. GOP 2025-2027: $100bn)
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Debt Service under the Joint Working Framework (2/2)

Debt service under Joint Working Framework

ussm 2024 2025 2026 2027 2028 2023 2030 2031 2032 2033 2034 2035 2036 2037 2038 Fost =

GDP thres hold #1 ( svg. GDP2025-2027: $100bn) 724 740 726 712 1177 1548 1,494 1733 1683 1588 134 1200 1812 16722 150 19,640

GDP thres hold #2 ( avg. GDP2025-2027: $96bn) 724 740 - 72 1015 1288 1,383 1807 1544 1 1324 1260 1.812 1672 1530 1&97
1417

GDP thres hold #3( avg. GDP2025-2027: $82bn)

Bebw INFbaseine #1 (avg. GDP2025-2027: $867bn) 724 740 73 73 P25 204 1099 1067 11583 1220 1148 132 1220 1116 14,827
Bebw INF baseine #2 (avg. GDP2025-2027: 8847bn) 724 740 726 713 <) 81 812 986 957 1040 1185 1111 1172 1082 920 13,734
Debt service under the IMF baseline relative to debt service under the GDP thresholds he | aseline
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wIMF baselne (avg. GDP 2025-2027: $88.8bn) Below IVF baseline #1 (avg. GDP 2025-2027: $86.7bn) Below IF baseiine £2 (svp. GOP 2025-2027: $84.7bn)

Overview of MLB adjustments based on various baselines
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This announcement does not constitute an offer of securities for sale in the United States. This
announcement does not constitute an offer of securities for sale, or the solicitation of an offer to
buy any securities, in any state or other jurisdiction in which any offer, solicitation or sale (if made)
would be unlawful. Any person considering making an investment decision relating to any
securities must inform itself independently based solely on an offering memorandum to be
provided to eligible investors in the future in connection with any such securities before taking any
such investment decision.

No offer of any kind is being made to any beneficial owner of securities located in a jurisdiction
where the offer would not be permitted by law.

Forward-Looking Statements

All statements in this announcement, other than statements of historical fact, are forward-looking
statements. These statements are based on expectations and assumptions on the date of this
announcement and are subject to numerous risks and uncertainties which could cause actual results
to differ materially from those described in the forward-looking statements. Risks and uncertainties
include, but are not limited to, market conditions and factors over which Sri Lanka has no control.
Sri Lanka assumes no obligation to update these forward-looking statements and does not intend
to do so, unless otherwise required by law.
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