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FINANCIAL STATEMENTS

FOR THR YEAR ENDED 3111212024



,nt4,

!vRE,CE
it

Sl r\1-liNlliN'l Of COiv|PREIIENSIVE INCOME FOR THI Yri^R ENDeD 3t DCCEMB0R

Note

INDEPENDENT TELEVISION NETWORK LINIITED

Revenue

Other Income

Total Income

Program Expenses

Markiting Expenses

Other Operating and Administrative Expenses

Profit / (Loss) from Operatior

Net Finance Incofie

Compensation on Volunteer Service Retirement

Prolit / (Loss)Before Taxation

Income Trx Expenses

Profit / (Loss) for the Year

- zo21
b

6

1

lJ55,890159,1

202,635,890

r,466"22JJ15

215,718,957

1,958,526,48;1 1,681,942.292

ll

l2

(57 4 )s7 ,62s1

(62,883,414)

(t,269,234,400)

(511 ,91 I ,6921

(97,563,953)

(r,268,848,083)

52,051,0,16 e26,411,4361

13,091,626

(62J0s,681)

70,591,357

(49,s00,000)

2,836.99r (205,344,079)

21.951.414 23,102.068
24,788,435

24,788,435

(181,6,12,0r l)

(18r,642,0r r)

B:tsic Enrnings Per Share (Rs.) ll (1.38) (22.s0)

Profit / (Loss) for the Year

Other Comprehensive Income

Totlrl Comprehensive Income for the Year

24,788,435

(37.902,498)

(181,642,0 r r )

(32,097.456)

( l],r rJ.06J) ',(rl

Fisu16 in br!.kcls indicrte deductions.

Noi€s to lhc Finincirl Sl!lementr on P.g€s 5 lo 23 form rn inl€12l pa.l of th€s€ Finrnci.l Slnlcmtnts.
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IN DEPEN DENT TELEVISION NfTWORK LI]!IITEI)

STATENIENT OF FINANCIAL POSTTION AS AT ]I DECEII AER

.,\SSEl'S

Current Asscts
Inventories
Trade and Other Receivables
StaffLoans and Advances
Deposits and Advances
Current Tax Rec€ivable
Prepayments
Other Financial AsseE

Cash and Cash Equivalcns
Totrl CurrcrtAsscts
Total Assets

EQL IT} A\D LI.{BILIl IES

Equity
Stated Capilal
Retained Eamings
Total Equity

Notr - Current Liabilities
Retiremenl Bencfi ts Obligataon
Covemment Crants
Deferred Tax Liability
Totrl Non - Current Lirbiliti.s

Currenr Liabilities
Bank Overdraft
Clicnt Advances

Deferred Incom€
Other Payables

Statutory Payable
Provision and Accrucd Expcnses
Total Currcnt Lirhiliries
Totrl Equity and Lirbilitics

'19 165 14',l

20,335,283
705,874,448

46,690,649
79,606,780
2l,693,725
10,703,7t9

i52. t44.80222
23

2,062,390,778 2.125,713.716

2021 2021
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t{
t5
t6
l1

l3
!9
20
2t

510.078.685
t3,402,554

4.000

19.282.41A
653,962.374

50,990,042
72.48t,861
r0,7t6.195
5.620.rr3

424.634.213

1! 254,450,r7i
332.307j29
586,757.702 {39,91t,592

25
26
t7

153,307.873
ll8.245,708

126.768,650

E9.416,2E3

27r,553,56t 266,20.1,913

21
23

229,725.358
t42,228,U3
72,426,t32

r4i,586,514
40,749,900

228.289,595

t44,52t,622
70,702,230

200,524.492
48,774,772

616.709.492

fy th csc Financial Statemcnls oflhe Company comply with the .equirements olthe Companies Act No O7 of2007

575 862.948
t,201,579 ,J95 |,J69,522.20J
2,062,E90,778 2.125,748,731

l)irrrn,r

I

}I dgcr

The oIDirectors is Responsible for Preparatioo and Presentarion ofthese Financaal Statemen6

Approved and Signcd for and on hch:rlf of thc Borrd,

2025

FiB{16 in br!ck.lr i.dicrt. dcducrions.

Not6 b rh. Finrncirl Stri.'ncnc o. P.g6 5 ro 2l fo.m rn inr.grlt p,rtof fi.j. Fitrn.(i,tShrcmcnG.

' Li )

Non - Currrnt Assets
?roprny. Plant and Equrprnent
Intangible Assets
Available-lbr-Sale (AFS) Firancirl AsseE
Deferrod TLY Asset
Totrl Non - Current Asscts 61J,250,(r86 65J,lll5.22lt

i8r.52i.759
14.843.457

4.000

57.814.012

-< //
///,/

202.590.6E6 22i.854.095
l,{39,6,10,092 l,{71,563,508

t44,500,000
345.421.592
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ST,\TE}IE}T OF CI].\\CES I\ EQUITY FOR THE \ EAR E\DED ]I DECE}IBER 2021

St:rtcd
Capital

Retained
Earnings

'I ot:rl

95,000,000 559,16r,056 65,1,161,056

(213,739,467) (2t3,739,467)
49,500.000

14,r,500,000 3,15,.t21.589 439 92 r,539

(t3.114,060) ( r3. ,r.060)

Bnlance as at 0l Januarv 2023

Prollt tbr the Year
Addition to Sharc Capital
Bdlanc€ as at 3l December 2023

Protlt for the Year
Addition to Share Capital
Erlance as at .l1 December 2024

Figures in brrckcls irdicalc d(ductions.

Notcs to the FinlncirlSt.rcments on Pzg!.5 to 23 form rn inlcgrel part ofth6e FinatrcirlStltements.

109,950,17i 109,950,171

254,450,173 332,301,529 586,751,702
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3IST DECEMBER 2024

l'xte 5

1.1

CORPORATE INFORMATION

1.2

Reporting Eotity
lndependent Television Network Ltd is a Television and Radio Broadcasting organization, which op€rates two
Television channels and two Radio channels in Sri Lanka. Principal office of the company is at wickramasinghepura,
Battaramulla, Sri Lanka. lt was incorporated on 27 April 1992 as a public Iimited company to take over the business
carried on by the Govemment owned business undertaking of Independent Teleyision Network Ltd, in temts of
conversion of State Co operations and govemment Owned business undertaking in to public Companies Act No 23 of
l98T.Accordingly,the balances reflected in the accounts ofthe Government Owned Business Undertaking have been
transferred to the company with the exception ofan adjustment in respect ofthe share capital of Rs.95 million which
has been issued to the Secretary to the Treasury resulting in Goodwill of Rs.33,86l,l07lwhich has been fully
amortized by the end of the year 2004. Govemment Grant value of of Rs. 159.4 millon received in year 2023 and 2024
relating to payment ofcompensation for voluoteer retir€ment scheme is credited to equity.

Date of Authorization for Issue
The financial statements of the lndependent Television Network Lim ited for the year ended 3 I Decembe r 2024 were
authorized for issue in accordance with re solution of the Board of Directors d ated 276 February 2025.

7 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation
The financial statements of Independent Television Network Ltd have been prepared in accordance with Sri Lanka
Accounting Standards (SLFRSs). The preparation of financial statements in conformity with Sri Lanka Accounting
Standards (SLFRSs) requires the use of certain critical accounting estimates. It also requires management to exercise
its judgmeot in the process of applying the company accounting policies. The areas involving a higher degree of
judgments or complexity, or areas where assumptions and estimates are significant to the financial statements are
disclosed in note 5-

The financial statements have been prepared on the historical cost basis and apply consistently with no adjustments
been made for inflationary factors affecting the financial statements, except for that, the Defined benefits obligation is

measured at its present value, based on the projected unit credit method using gratuity formula.

2.2 Changes in Accountirg Polici€s
The changes in accounting policies set out below have been applied consistently to the periods presented in the
fi nancial statements, unless otherwise indicated.
The presentation and classification of the financial statements of the previous year have been amended, where
relevant, for better presentation and to be comparable with those of the current year.

Segmen t Reporting
An operating segment is a component of the company that engages in business activities from which it may eam
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the company's
other components. All operating segments'opemting results are reviewed regularly by the Board to make decisions
about resources to be allocated to the segment and assess its performance. The operating segments are organized and
managed separately according to different channels that company has. Detailed information on the results of each

operating segment is provided in Note 34.

2.1 Coing Concern
The Directors have made an assessment ofthe company's ability to continue as a going concern and they do not intend
either to liquidate or to cease trading.

2.5 Events Occurring after the Reporting Period
All material events after the reiorting date have been considered and where appropriate adjustments or disclosures
have been made in tlle respective notes to the financial statements. i

2.6 Commitments
All material commitments at the reporting period end have been identified and disclosed in the notes to the financial
statements.

Notcs to thc Financiel Statements Continu.d

l_t



INDEPENDENT TELEVISION NETWORK LTD
N()TES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3I51'DECEMBER 202,I

1.3

2.1

l.n.I

:.1t. !

:.8.,r

Foreign currencies
(a) Functional and presentation currency

ttems included in the financial statements of the Company are me:Lsured using the currency of the primary
economic environment in which the entity operares ("the functional currency"). The financial statements are

presented in Sri Lankan Rupees, which is the Company's functional and presentation currency.

(b). Transactions aBd balances
Foreign currency transactions are translated into the functional currenc),using the exchange rates prevailing at the

dates of the transactions or valuation where items are re measured. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at year-end exchange rates of monetary assets

and liabilities denominated in foreign currencies are recognized in the income statement.

Property, Plant and Equipment
Property, plant and equipment are initially recognized at cost including the cost of purchase with any incidental
expenses incurred in bringing the assets to its working conditions, for its intend use. Subsequent to initial recognition,
property, plant and equipment are measured at cost less accumulated depreciation and any accumulated impairment
losses.
Expenditure incurred for the purpose of acquiring, extending or improving assets of permanent nature has been keated
as capital expenditure. Subsequent costs are included in the asset's carrying amount or recognized as a separate asset,

as appropriate, only when it is probable that future economic benefits associated with the item will flow to the

company and the cost ofthe item can be measured reliably.
Expenditure incurred on repairs or maintenance of properry, plant and Equipment in order to restore or maintain the

future economic benefits expected from originally assessed standard of performance, is recognized as an expense
when incurred.

Depreciation
Land is not depreciated. Provisions for depreciation for other assets are calculated by using a sraight-line method to
allocate their cost over their estimated useful Iives, as follows:

Depreciation
Buildings
PIant and Machinery
Audio Frequency Equipment
Fumiture and Fittings
Transmitter
Motor Vehicles
Library Books
Tools
Office Equipment

Useful Years
20
02-15
04-08
08
08
04
04
04
04

The asset's residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reponing
period. An asset's carrying amount is written down immediately to its recoyerable amount if the asset's carrying
amount is greater than its estimated recoyerable amount.
Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and gain / (loss) is

recognized in the statement ofcomprehensive income.

Capital Work-in-Progress
Capital work-in-progress represents the accumulated cost of materials and other costs directly related to the
construction of an asset- Capital work-in-progress is transferred to the respective asset accounts at the time it is

subitantially completed and ready for its intended use.

t,,l(\ 1,, lh. Iritrnnci l Sl:rlcmc ts Continucd

Prgc 6

lntangible Assets
x) Com puter Software

Computer software are recognized as intangible assets if it is probable that future economic benefits that are

attributable to the assets will flow to the enterprise and the cost ofthe asset can be measured reliably- Intangible
assets acquired are stated at cost less accumulated amortization and accumulated impairment losses. These costs

'are amortized over their estimated useful lives of5 vears.



INDEPENDENT TELEVISION NETWORK LTD
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3I5T DECEMBER 2024

Impairment of Non - Financial Assets
At each end ofreporting period, the company reviews the carrying amounts of its property, plant and equipment and
intangible assets to determine whether there is any indication that those assets have impaired. If any such indication
exists, the recoverable amount ofthe asset is estimated in order to determine the extent ofthe impairment loss (ifany).
Where it is not possible to estimate the recoverable amount of an individual asset, the company determines d]e cash-
generating units (CCUs) and estimates the recoverable amount ofthe CGUs to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects cunent
market assessments of the time value of money and the risks specific to the asset for which the estimates of future cash
flows have not been adjusted.

lf the recoverable amount of an asset and CCUs is estimated to be less than its carrying amount, the carrying amount
of the asset and CGUs is reduced to ils recoverable amount. An impairment loss is recognized immediately in the
statement of comprehensive income.

)..9 Fioancial Assets
(a) Classification

The company determines the classification of its financial assets at initial recognition and classifies its financial
assets as follows:

l. Loans and receivables

ll- Available-for-sale (AFS) Financial Assets

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. Loans and receivables are included in current assets, except for maturities greater
than 12 months after the end of the reporting period, which are classified as non-current assets. The
company's loans and receivables comprise corporate loans, advances cash and cash equivalents in the end of
reporting period.

II. Available-for-sale (AFS) Financial Assets
Available-for-sale financial assets are non-derivatives that are either designated in this category or not
classified in any of the other categories. They are included in non-current assets unless the investment
matures or management intends to dispose ofit within l2 months ofthe end ofthe reporting period. Available

for sale financial assets compris€ of long term unquoted equity investments and Debt Securities.

(b) Recognition and Initial Measurement
Financial assets classified as loans and receiyables are recognized on th€ date on which the company originates
the transaction- Other financial assets are recognized on the trade-date on which the company becomes a party to
the confiactual provision ofthe financial instrument.

A financial asset is measured initially at fair value plus, in the case of assets not at fair value through profit or
loss, directly attributable transaction costs. \

Financial assets are derecognized when the rights to receive cash flows from the financial assets have expired or
have been transferred and the company has tansferred substantially all risks and rewards of ownership of the

financial assets.

uc

1.8.4

Notcs to thc l'iornci,rl StatenlcDls Continucd

b) Telecasting Rights
Licenses for telecasting rights are recognized as intangible assets if it is probable that future economic benefirs
arising from sale of services will flow to the enterprise and the cost of the asset can be measured reliably.
lntangible assets are stated at cost less accumulated amortization and accumulated impairment losses. These costs
are amortized to the extent ofrelated income recognized.

90% ofthe Telecasting right Expenses -First run to Telecast
l0o% ofthe Telecasting right Expenses -Second run to Telecast
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(c) Subsequent Measurement
l. Loans and receivables

Subsequent to initial recognition, loans and receivables are measured at amortized cost using the effective
interest method, less provision for impairment.

II. Available for sale Financial Assets (AFS)
Subsequent to initial recognition, availab le-for-sale financial assets are measured at fair values, less provision
for impairment.

(d) Im pairment offinancial assets

I. Assets carried at amortized cost
The company assesses at the end of each reporting period whether there is objective evidence that a financial
asset is impaired. A financial asset is impaired and impairment losses are incurred only ifthere is objective
evidence of impairment as aresultofone or more events that occurled after the initial recognition ofthe asset

(a 'loss event') and that loss event (or events) has an impacr on the estimated future cash flows of the

financial asset that can be reliablv estimated.

For loans and receivables canied at amortized cost, the amount of the loss is measured as the difference
between the asset's carrying amount and the present value of estimated future cash flows (excluding future

credit losses that have not been incurred) discounted at the financial asset's original effective interest
rate. The carrying amount of the financial assets is reduced and the amount of the loss is recognized in the

statement of comprehensive income. If, in a subsequent period, the amount of the impairment loss

decreases and the decrease can be related objectively to an event occurring after tlre impainrrent rvas

recognized, the reversal of the previously recognized impairment loss is recognized in the statement of
comprehensive income. The corporate loans receiyables are assessed individually for impairment.

II. Available-for-sale (AFS) Financial Assets
The company assesses at the end of each reporting period whether there is objective evidence that a tlnancial
asset is impaired. For unquoted equity investments, a significant or prolonged decline in the value ofthe
investments below its cost is also evideflce that the assets are impaired. If any such eyidence exists for th€
unquoted investments, the amount of the impairment loss is measured as the difference between the carrying
amount of the financial asset and the present value of estimated future cash flows discounted at the current
market rate ofretum for a similar financial asset. Such impairment losses are not reversed.

Trade Receivables
Trade receivables are amounts due from customeB for the services rendered in the ordinary course of business. If
collection is expected in one year or less (or in the normal operating cycle of the business), they are classified as

current assets. Ifnot, they are presented as non-current assets.

Trade receivables are recognized initially at fair value and subsequently measured at the transaction price (original
invoice value) less provision for impairment as they are expected to be received within short term, such that the effect
of discounting immaterial.

Provision for impairment oftrade receivables is established when there is objective evidence that the company will not
be able to collect all amounts due according to the original terms ofthe receivables. Significant financial difficulties oF
the debtor, probability that the debtor will enter bankruptcy or financial reorganization and an increase in the number
of delayed payments past the maximum credit period of three months are considered as indicators that the trade
receivable is impaired. The carrying amount of the asset is reduced through the use of an allowance account, and the
amount ofthe loss is recognized in the statement ofcomprehensive income wirhin distribution cost.

When a fade receiyable is uncollectible, it is written off against the allowance account for trade receivable.
Subsequent recoveries ofamounts previously written-offare credited against distribution cost in the in the statement of
comprehensive income.

Significant trade receivables are assessed individually for impairment and Non- significant trade receivables are
assessed for impairment on collective basis.

2:10

The model and basis used to assess the trade receivables for impairment as foltows
Notes ro thc Financi{l Strtements Continucd
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1.1I

t. l2

2.ll

:. t{

:. l5

:. l6

(a) Individual Evaluation Model
impairment loss.

Following types of trade receiyables are reviewed individually to measure the

i.) Govemment Institution - 100% provision only ifthele is an objective evidence for impainnent

ii.) Commercial Clients - Significant Clients - 1007o provision only if there is an objective evidence for
impairment.

(b) Collective Evaluation Model
impairment loss.

Following types of trade receivables are reviewed collectively to measure tlre

i) Commercial Clients -Non-Significant Clients - Probability Model

lnyentories
lnventories are stated at cost. Cost is determined on a weighted average basis. lnventories comprise of spare parts,
stationeries and fuel and lubricants. [nventories are for consumption not for re-sale.

Cash and Cash Equivalents
In the statement of cash flows, cash and cash equiyalents includes cash in hand, deposits held at call with banks, other
short-term highly liquid investrnents with original maturities ofthree months or less.

Share Capital
Share capital is paid out ofconsolidated fund and ordinary shares are classified as equity

Financial Liabilities
The company classifies financial liabilities into other financial liabilities. The company's other financial liabilities
include other payables, interest bearing loans and amounts due to r€lated parties. The other financial liabilities are
recognized initially at fair value plus any directly attributable transaction costs. Subsequent to initial recognition, these
financial liabilities are measured at amortized cost using the effective interest method. The company derecognrzes a

financial liabiliry when its contractual obligations are discharged, cancelled or expired.

Borrowings
Borrowings are recognized initially at fair value, net oftransaction costs incurred. Borrowings are subsequently carried
at amortized cost; any difference between the proceeds (net of transaction costs) and the redemption value is

recognized in the statement of comprehensive income over the period of the borrowings using the effective interest
method.
Borrowing costs are recognized in comprehensive income statement in the period in which they are incurred.

Cu rrenl and Deferred Tax
The tax expense for the period comprises current and deferred tax. Tax is recognized in the income statement, except
to the extent that it relates to items recognized in other comprehensive income or directly in equity. In this case, the tax
is also recognized in other comprehensive income or directly in equity, respectively-

a) Current Taxation
Current tax liabilities arise to the company in accordance with the provisions ofthe Inland Revenue Act No. l0 of
2006 and amendments thereto. These liabilities are provided for in the Financial Statcments applying the said
provisions which the management believes reflect actual Iiability.

b) Deferred income Tax
Deferred tax is recognized using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred Tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, based on the laws that have been enacted or substantiyely enacted by the reporting date.

Notcs lo thc Firancixl Strtcmcnts Continu.d

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available
against utilized. Deferred Tax assets are reviewed at each reporting date and are reduced to the extent that it is no
Ionger probable that the related tax benefit will be realized.
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Deferred tax assets and liabilities are measured at ta\ rates that are expected to apply to the year when the asset is

realized or the liabilities seftle, based on the tax rates and the tax laws that have been enacted or substantially

enacted as at the reported date.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset curent tax

assets against current tax liabilities and when the deferred income taxes assets and liabilities relate to income taxes

levied by the sam€ taxation authority on the same taxable entity.

2.17 Em ployee Benelits

a) Defined Benefits Obligation
The company obligation in respect of defined benefit plan is the present value of the defined benefits obligation at

the end ofthe reporting period. The defined benefits obligation is calculated by independent actuaries using the

projected unit credit method. The present yalue ofthe defined benefits obligation is determined by discounting the

estimated future benefit that employee have eamed in retum for their services in the current and prior period.

Acn-rarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged
or credited to equity in other comprehensive income in the period in which they arise.
The company will re-measure the define benefit obligation when the amounts recognized in the financial
statements will differ materially from the amount that would be determine at the end ofthe reporting period.

Past seryice costs are recognized immediately in the statement of comprehensive income. The retirement benefits
obligation is not extemaliy funded.

b) . Defined Contribution Plars
All employees of the company are members of the Employees 'Provident Fund and Employees 'Trust Fund, to
which their employer contributes l5Yo and 3Yo respectively of such employees' basic or consolidated wage or
salary, cost of living and all other allowances.

Government Grants
Grants from the govemment are recognized at their fair value where there is a reasonable assurance that the grant will
be received and the company will comply with all attached conditions.

Govemment grants relating to costs are recognized in the statement of comprehensive income when grants are

received.
Goyernment grants relating to property, plant and equipment are included in non-current liabilities as deferred
govemment grants and are credited to the statement of comprehensive income on a straight-line basis ov€r the
expected lives ofthe related assets.

t. l9 Provisions
Provisions for operational expenses are recognized when the company has a present legal or constructive obligation as

a result of a past event, it is probable that an outflow of economic resources will be required from the company and

amounts can be estimated reliably.

!.2 0 Contingent Liabilities and Contingent Assets
A contingent liabiliry is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation.

A contingent liability also arises in extremely rare cases where rhere is a liability that cannot be measured reliably. The
company does not recognize a contingent liability but discloses its existence in the Financial Statements.

A contingent asset is a possible asset that arises from past events whose existence will be confirmed by the occurrence
or non-occurrence of one or more uncertain future events beyond the control of the company. The company does not

i\orcs to thc Finerciil Stetem€nts Contirucd

Provisions are measured at the estimated expenditure required to s€ttle the present obligation, based on the most
reliable evidence available at the reporting date, including the risks and uncertainties associated with the present
obligation.



INDEPENDENT TELEVISION NETWORK LTD
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3IS'DECEMBER 2024
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recognize contingent assets but discloses its existence where inflows of economic benefits are probable, but not
virtually certain.

Trade Payables
Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course ofbusiness
lrom suppliers. Accounts payable are classified as current liabilities if payment is due within one year or less (or in the
normal operating cycle ofthe business iflonger). Ifnot, they are plesented as non-current liabilities.

L€ases

Leases in which a significant portion ofthe risks and rewards ofownership are retained by the lessor are classified as

oPerating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to
the income statement on a straight-line basis over the period ofthe lease.

The company leases certain property, plant and equipment. Leases of property, plant and equipment where the
company has substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are
capitalized at the lease's commencement at the lower of the fair value of the leased property and the present value of
the minimum lease payments.

J

J. t Revenue Recognition
Revenue is measured at the fair value of the consideration received or receivable, and represents amounts receivable
for services supplied, stated net of Value Added Taxes (VAT). The company recognizes revenue when the amount of
rev6nue can be reliably measured; when it is probable that future economic benefits will flow to the entity.

The company applies the revenue recognition criteria set out below to each identifiable major types of services
rendered.

(a) Sale of Air time
Revenue comprises the invoiced value of sale of air time net of Value Added Tax (VAT), Revenue is recognized
when the advertisement is telecasted.

(b) Production I ncom e
Revenue comprises the invoiced value of sale of air time net of Value Added Tax (VAT), Revenue is recognized
when the production is telecasted.

3.2 lnterest income
Inteiest income is recognized using the effective interest method

J.J Rental Income
Rental income is recognized on an accrual basis over the term of rent periods

J.,l Net Gains and Losses on Disposals of Property, Plant & Equipmert
Net gains and losses on disposal of an item on property, plant & equipment are determined by corrparing the net sales
proceeds with the carrying amount of property, plant & equipment and are recognized in the statement of
comprehensive income.

J.5 Other Income
All other incomes are recognized on accrual basis

Notcs to lh€ Fir,lltcirlStatcments Continued

2.21

2.22

Trade and other payables are recognized initially at fair value and subsequently measured at the original invoice
amount as they are expected to be paid within a short period, such that the time value of money is not significant.

Each leases payment is allocated between the liability and finance charges. The corresponding rental obligations, net
of finance charges, are included in other long-term payables. The interest element of the finance cost is charged to the
income statement over the lease period so as to produce a constant periodic rate of interest on the reaming balance of
the.liability for each period. The property, plant and equipment acquired under finance leases is depreciated over the
shoner ofthe useful life ofthe asset and the lease term.

Com prehensive Income
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Operating Expenses
Expenses are recognized in the income statement on the basis of a direct association between the cost incurred and the

eaming of specific items of income. All expenditure incurred in the running in the business and in maintaining the

property, plant and equipment in a state of efficiency has been charged to income in ariving at the profit / (loss) tbr
the year.

Sri Lanka AccouDting Standards (SLFRS/LKAS) issued but not yet effective
Standards issued but not yet effective up to the date of issuance ofthe financiai statements are listed below. The

company intends to adopt those standards when they become effective.

SLFRS g-Financial Instruments: SLFRS 9, issued in 2014, replaces the exciting guidance in LKAS 39

Financial instruments; Recognition and Measurement- SLFRS 9 includes revised guidance on the

classification and measurement of financial instrument, including a new expected credit loss model for
calculating impairment on finaflcial assets, and the new general hedge accounting requirements. It also carries
forwards the guidance on recognition of financial instrument from LKAS 39. Effective date of IFRS 9 is I

January 2018.

SLFRS l5 - Revenue from contracts with customers: SLFRS 15 establish a comprehensive framework for
determining whether, how much and when revenue is recognized. It replace existing revenue recognition
guidance, including LKAS l8 Revenue and LKAS 1l construction Contracts. SLFRS l5 is effective for
annual reporting period beginning on or after I January 2017.

II

:

The Company is assessing the potential impacts on its financial statements resulting from the application of SLFRS I 5

i SLFRS 9.

Sigirificant Accounting Estimates and judgments
When preparing the financial statements, management undertakes a number ofjudgments, estimates and assumptious
about the recognition and measurement of assets, Iiabilities, income and expenses.

The following are significant judgments in applying the accounting policies that have most significant effect on

the fi nancial statements-

(a) Recognition ofDeferred Tax Assets
The extent to which deferred tax assets can be recognized is based on an assessment ofthe probability ofthe
future taxable income against which the deferred tax assets can be utilized.

Il. lnformation about estimates and assumptions that have the most significant effect on recognition and
measurement ofassets, liabilities, income and expenses is provided below:

(a) Useful life time of depreciable assets

Management reviews its estimate of the useful lifetime of depreciable assets at each reporting date, based on
the expected economic utility ofthe assets.

Notcs lo thc Finnncirl Statcme ts Continued

l'xge l2

I

(b) Defined benefit plan
The present value ofthe defined benefit plan obligations depends on a number of factors that are determined
on projected unit credit method using a nurnber ofassumptions. The assumptions are used in determining the
net cost and obligation for defined benefit plan including the discount rate disclosed in the note 25. Any
changes in thes€ assumptions will impact the carrying amount ofdefined benefits obligation.
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TIT: I-IN.\\CIAI- S1 .\ IE}IENTS FOR TI IE YEAR ENDED 3I DECEil! I}t t02l

Salc of Air Time
Production Charges

r,701.301,111

r00.9i5.265
1.i35.ri9, r6i

I t8_145_22 t

I,801,7f,8,608
(43.843.0r1)

r,503,801,386
(i7.53r.05r)sscr-

t.755,810,59r r,{66,221.335

'7

Protjt on Sale ofPrope(y, Plaflt arrd Equipmenl
R€gistration of Suppliers

Fincs

Sundry Income

Cha€es on Retum€d Chequcs

Exchanse Oain

Amonizatior/Recurrent Government CanLs

Writ€ Back

Impairm€nt Allowance Decrease

Tcnder F€e

2.917,30]
471,840

B r,9 8, r28

856,512

I I,810,6i9
2,r55

413,702

r44, B1,.l2i
906,5i7

31,790,303

21,190,i80
5,376,163

1,',722,892

174,658

t,295,0t1
ri,553,66r
6,591,r84

r75,000
202,635,890 215,7t8.957

I Progrrm Erpctrscs
Procurement ofProgmm Matcrials - Foreign
Procurement ofProgram Materiah - Local
Amonization of Telecasting Rights

9 Nhrkcting Erp.rs.s
Agcncy and Ma.keting Executive Commission
License Fecs for Microwav€ Link
Market Research Expenses

Bad Debts written OtT
ftnpairmeDt olTrade and Othcr Receivable/ ReversalofOver Provision

314,66 7

3,491,900

83,139,714

12,346,003

446,154

91.668
934.414

47,t08,602
I1,968,245

62,333,J r1 ,7,563,951

l0 Orl'cr Orratitrg ind Admirislrrtivc Expcns.s
Salaries and Allo\!'ances
Employees' Providenr Fund

Employecs'Trusa Fund

Overtime

Perfonnance Incentivc
Rc-irnburscmcnt of Mcdical Leave
Awards to Sta{I
Stati'Trainin-e
SraffWelfare
Unitbrms lo Staff
Travcling and Subsistence

Gratui(y Charge lbr the Year

Housing Loar Interest

Postagc. Telephone and Telcx
Elcctricity & Powe.

Entcrtainment
Fuel for Cenerators
Motor Vehicle Running
Repairs and Maintenancc of Equipment
Rcpairs & Maintenance ofBuildiflas
Rcpairs & Maintenance ofStudio
Maintenance ofGarden
SLruonery. Minor Anicles and Pflnt€d Forms

Adve(ising and Periodicals

Bil:lncc C/r'
figtrr6 i' b.ict.is itrdic.t. d.ducrioN

Nord t, rh. finnn.ial srnt.nr.nrs onri'ro.d

416,,r85,256

55,7{9,943
I t,120,020
63,686,363

2r,631.925

1t9,799,721

5s,598,323

r 1,069,6J1

62,319,013

33,625,532

r 7,193,381

266,000

4-t0,199

21.263,068

20,81r,655

r,03s,000
338,s00

22,622,37 7

205,567

2r,33r,025
25,336,359

3,733,789

8,593,022
208,587,903

91,786

tr,926,600
66,9t!,2
38,96 t,757
10,202,601

l2,Jl5
598,430

9,025,299

I t,550,536

30,i23,157
25,50s,60r

2,892,057

8,106,036
20.1,688,535

398,053
t0,6{0,8s0
63,009,528
5J,30J,J89
r5,982,2.12

28,0.10

310,0.1J

I,125,t21
r,502,57f,

1,067,38,1,387 r,055,927,128

r2,99r,549 10,481,955

2,12,190,54S 213,748,421
126,570,000 121,565,100

192.405.523 I90,t74,21i
s74,357,625 5.11,r7t,692
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lhltlrcc R/F
Maintenance of Roads

Other Mainlenance
Insurance
Ren! Ratcs and Ta-\es

Dcprecicl,oD
Amortization of Intan_qible Assets

Security
Subscriptions to Foreign Organizations
Water Supply
Audit Fees

Board OfSuvcy
Legal Expenscs

Expcnses on Board Meelings

Ccremonial Expenses

Consultanry Fee

Compcnsation
Prol'cssional Charges
Managcmcnt Information Systcm
Prinre TV Expenses

Sramp Duty
Rceistration Fccs

Wcb Hoslirg Scrvices
Dialog TV Connection
Donalions
Exchang€ Loss

Provision for slow moving Invenlry
Loss on Sde of Prop€rty, Pla l and Equipm€nt
Frequency Charges
Internct and Link Charges
Inrpcinnent of Other Receivabl€s
Stock write Off
B;nk Charges
ESC vrrite ofi

r.057,38.t,387 r.055,927,128

2.t 11.900

8,9:{.566
1r.976,.150

t06.163,t77

2.l3J.l t6
5,882,525

26,505,2t8
125,3{8,J15

20,878,515
4l I,021

2,7 t0,692
1,25r,050

r00,000
6,294,531

855,{65
400,905
107500

l9{,495
3.167,738
9,271,941

65{,8J9
390,000
3{{,0.13

2t,606,265
1,086,2,11

2361,131
1,4{6.900

300.000

5,227,617
I,266,r l5

42.3,.3r5

120,000

59t,3{6
r25,000

603,107
l,{0,r,250

156,522

7,000

t0,069,18J
121,31'
350,000

2.599,450
1.212,043

35,246
3.960,9-70

t,425.769

261,i,20 467.',789

r,269,211.400 r.268.813.081

ll

Nct Finrrrce lncome

Irleresl oD Investmen6
S1affl.oan lnt.rest

lnleresl E\penses
lnterest on Ovcrdraft
Lease lnterest
Bank Loan Interest

36,0 t3,800
r.E68,407

91, ti5,2l9
1,796.600

31,881,201 9t,9J1.819

(24,790.i31) 124)3,4,462)

iit l.6ri

Figu16 in bmck .3 in.lic.r. dcdu.riors
\0.6 n, ih. Fin,ncirl Stat.D.rtr rontinu..l



IN DEPENDENT TELEVISION NETWORK LIMITET)
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tl Bzsic Earnirgs Pcr Sherc (Rs.)
Basic Earnings Per Share is calculated by dividing the ne! profit / (Loss) for the year attrjbutable 10 ordinary shareholders by thc
w€ishted average number ofordinary shares in issue during the year.

Atnou l uted a! the Numerutor
Net Profit / (Loss) Ataributable to Ordinary Shareholders (Rs.) (r3,1r,r,063) (213,739.166'

Nu bcr ofOrdinary Sh^res used ss the Deoominetor
W(rgh(cd A!rIage Number ofOrdinrry Shares in issuc 9,s00,000

Bnsic [arnings Pcr Share (Rs.) 50)

lfigu16 i! brnckcrs indicxtcs dcductioas.

Notcs to rh. financirl Srrt metrts.ontinued

9,500,000

(r.38)
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Pilc l7

(8 ],..'nd h,t.i Lua*at RlFct
I J.2 C*pilrl \vork-io-Progrcss

0l Jrr.202.l l.t rrnsfcrrcd) 3l D.c.. 202J

Buildings
Nct Czrrying V.lu.

r,098,000 1,098.000

r.093,000

lS I txngiblc.\ssets T.lccr!ting
Rishts

.\i Cost

Brhrrc as at 0l Jinuiry 2023

Additrons / (Disposals)

Bihnc. as rt3l Dcc.mb.r2023
Additions / (Disposals)

Brl.nce rs at3l Dcccmb.r 2024

|],501.617 955,333,1.r9 968,836.966

1t4.r75.000 84.175.000

r3,s03,617 r.08e,ii8,312 !r!!1!!!?!q
t25.725.000 t25.725,000

t3,501,5t7 r,2 15,283,349 t,228,786,966

Brlance as rt 0l Jaruary 2023

Chargc for rhe Year

Brlancc rs 2tfl Dcc.mbc.2023

Charge fbr the Year

Balrnc€ rs rt3l Dcc.mb.r2024

12,077,659 9.t8,S75,7,r9 960.651..103

595,904 127.565.t00 r28.161.004

12.673,563 I It0,8J9 1,083.8rJ.J12

t26-570-000 r26.570.000

563 r 10'1 7r0 .19 | 2 r5,331.r l2

Nct C:rrrying Valu.s 2.t21 ).023

Computer Software
Telecaiting Rights

Ii[nrd in brrkctr indicnr6 d.drcrions,

Nnr.i !,.h. ainxn.iil Sur.n. 3 co,ritru.d

Ei0.054
r2.572.500

r,425,958

li,4t?,i00
13,402.55,1 1J,813,453

1,0r8,000
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lE\"rc:t.,l in Sri l!"l"n Rtrc.t)

NOTIIS 1'O T}Ig FINANCIAL STATE]!IENTS FOR THE YEAR ENDED 3I DECE}IBE R 202.1 20ll

FI\.\\CIAL ASSETS

Lorns And R.c.ivrbl.s
Trade afld Oth€r Receivables

Staft' Loans ard Advances
D€posiLs and Advanccs
Other Financial Assets
Cash and Cash Equavalents

Tolrl Fin.nchl Asscts

(Nor. l9)
(Notc 20)
(Nor. 2l)
(Norc 22)
(Not. 23)

103 ,8'14,448
46,690,649
79,606,180

352,t44,802

653,962.374
50,990,042
72,48i,86r

424,634,213

(Iot. l6)

The Availabl€ for Salc (AFS) inv.stmcnt is slatcd al cost as ils fair valuc cannot t'e reliably measured.

loans and reccivables arc stated at carrying valu€s as their carrying value approximates the fajrvalu€

FINANCIAL LIAAILITIES

.{vrilrbl. for Sel. (AFS) Firrncirl Asscts

Investrnent in Unquoted Share

Othcr Financial Lirbiliries
Client Advances
Orher Payables

Torxl Finrncirl Lirbilitics

4,000 4,000

242 90.686 223 854.095
1.125,r2r,5E5

t42,228,743 215,223,854
40.749 900 172

182,973,613

(Nore 29)

CATECORIES OF FINANCIAL ASSETS AND FTNANCIAL LIABILITIES
The fair values ofthc financiat assets aod liabilities, together \vith the carrying amounts reported in the statement of financial posinon are as

tbllows,

Thc Frir vrlucs and Thc C.rryiog vrlo.s of Finrrci.l Ass.ts And Lirbilitics.
202r t02J

Availebl.-for-Selc (AFS) Finincirl Asscts
Investment in l-anka Puwath Limated - (No of Shares 4) 4,000 t.000

lnvestment in Lanka Puwath Ltd is measured at cost as its l-air value cannot be rcliably measured

l7 Dcffcrd TxIatioo
Belnnc. rs .I0l JAnuxry
(Cha.Se) / Reversc for the Year
Blllancc.s xt 3l D..cmb.r (Not. l7.l)

(57,8 tr,008)
(21.95 r.439)

(11,r I r,9r0)
(23.702.068)

____ll2t!!Jl2____M,!!rq

l7.l Thc Aorlysis of D.f.rrcd Trr Asscts rnd Lirbilitics
D.f.rrcd Tir Ass.ts
From Retirement Benefi ts Obligation
F.om Impairmcnt Provisions - Trade Receivable

From Impairmcnt Provisions - Staff Loans

From lmpairm.nt Provisions - Slow Moving lnventori€s

F.om Impainhcntof Dishoourcd Chcqu6

45,992,162

82,415,61t

402,38t

2,492,121

5,0 r4.0i0

i8,010,596
8 t,805,747

402,381

2,345,386

5.0i2,896
136,3r6.585 127,617.006

Dcf.rr.d Tar Li.bility
From Acc.l.l'ating Dcpreciation 56,551, l]8

____l]24:Jl1__l]2u]]J!q

17 D.fcrrcd Tfl Alr.ts Contd...
Dcf_encd tax asseb are recogniz€d for provision fbr d€fined b€nefits obligation, ampa;rm€nt provision for trade and other receivables and

Provrsion lb. slow rnoving invcntorics lo thc cxtcnt that th. realization of thc rclated tax benefiB through futurc taxabl. pro66 arc probabl€
and defened tax liabiliti.s arc recognizcd for acceleraling depreciation.

filnrcr ir b .kc! nrdi<"(6 d.dnc.iod.
Nnr.r Io lh. Fi..ncinl Sui.m.rrt contin!.d
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I8
Fuel
Spares and Othec
Engine Oil

t t,126,552
11,022,1il

4,546

I t,952,704
25,t41, 2

Provision lo $rite - down

Provisjon to lvrite - dolvn has bcen made lbr slow moving rnventories ofelecrronrc and spare pans.

28,r53,235
(7,8r7.952)

31,100,362
(1,811,952t

20,335,283 29,2E2.!10

t9 'I radc rnd Oth.r Reccivrbl.s
T.adc R.c.ivables 977,505,98r

t4.633.414
905,105,7 r6
39,980,208

992,I19,155
(286.265,007)

9,15,085,924
(29r.121,550)

____zqiq1,g8 _ql2!2;-21
Provision fbr Impairment

(Nor. 19.2)

(Note I9.l)

l9.l The Delails ofProvision for lmpairment ofthe Trade Receivables 202t 2023

Com,ne.cial D€btors
Contra deal Debtors
Dishonored Chequcs
Olher Receivable

253,760,188

t4,641,728
16,649,112

t,213.120

258,49i,182
14,641,728
t6,'175,321

t,213. | 20
286.265,007 29 r, r23,55 t

19.2 Oth.r RccGivablcs

Orher
From Employees

t3,420,354
r.2l I, r20

t8,767,088
1.213,t20

1J,533.47J 39,980,208

20 St, ff Lonns and AdvAnccs

Distress Loans

Texrile Loan
Sp€cialloan-Covid

282,500
38,714,7',71

6,855,528
966,000

346,500
39,997.096
9,390,263
t,20 t,000
l8i lil

46,818,799 5r,r 18,t92
P.ovision fbr ImpairmeDt 128 t50 r28 150

16,690,6!9 50,990.012

StaE loans are measured at fair value using thc interest rate of4.2% instructed by the Covernment circular under procurement guidelines para

XXIV subsection 3.8- Since the company is covered und€r establishment code, the mte at which the loans hav€ been granted is considered as

the market interest rate for employces working at govemm€nt organizatioos.
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N()TES TO 'I'IIE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3I DECEMBER 202l 2021

.:r Dcporils rnd Advances
Local Advanccs

LC Deposits

Advancc lbr Local Purchase

OrhelS

677.8t5
18,57r,839
j,675,r73

56,681,951

r,0r2.05i
9,56t,665
1,909,r92

60,000.95 r

____ze,qff Jq!______114L['

Othcr Finrnrirl As.tr
Fixcd D€posits
lnterest Receivable

342,964,545

9.180.257

4 ,950,92r
r2.681.292

l 1.14.802 421 :13

IDvcstDcnLs in fix.d d.posir.s ee plcdgcd against companys overdraft facilities to extcnt the tilce value of investmenb and are measured

inclusive of interest receaYable.

Details of thc fixed deposits pl.dged and the ovcrdrafr f&iliries are as lbllows:

Fitrrn(ixl Insiitution Typc of th. Fa.ility Limir of thc Frcilily Fa(c Valuc of thc Fired Dcposih

Ptcdscd

Ba k ofceylon

Bank ofCeylon
Bank ofCeylon

Overdran

Overdrafi
Letter ofCredit

5,900,000

215,000,000

100,000,000

7,0r5,618

230,572,98i
12 t,60t,882

2.1 Cish rnd Crsh Equivrl.nts 2021 2023

Bank and Cash Balances
Shon Terrn Fixed Deposits

14,014,',70)

128,575.983

t01,846, D2
t20,$7,963

202,590,686 223,85{,095

tl Statcd Capital
Irrued andJtlllt poitl

Value (Rs.)

25 Rcliremctrt Bcncfi ts Obligrlion
Brlrnre rs rl0l Jrnuary
B(p€nses Recognized in Comprehensive Incom€
A€tuar;al (Gainy Losses Recognized in
Payable
Payments Made During The Ycar
Bnlxncc ,s .t 3l D..rmh..

t26,158,650
25,505,60r
13,595,064

(36,868,876)

4.307.434

I r 1,0t2,151
25,836,1i9
l?,097,4i5

(r7,882,595)

Q!]25.9?0t
__t!!J!L!]3 _]26raiia_

25.1 Exrrcns.s Rccognized in Compr.hcnsivc Incom.
Cunent Service Cost
Interest Charge for the Year
Net Actuarial (6ain)4-.oss recognizcd in )€ar
(Gain) / Loss Arising From Chang€s in the Assumprions

'7,157,990

11,141,61t
31,902,498

63,.103.09'

Thcse assumptions are developed by the Company is based on the managements best estimates of variables used to measurc the retirement
bencfils obligation. Discount ratc is dctermined on thc baris of market leld for five )cars Cov€mment Bond at cnd ofthe reporring pcriod.

The pnncrpal assumptions used are as follows.

Morl,'lity: A 1967 / 70 Mortality Table
Disabiliry: 10% of the Mortalfty Table
Nomral Retirement Age: 60years
Rate of Discounll2% o.a.
Staff tunrov€r Rates:9% upto age 54 and thereafter 0%

Salary escalation rate:3%iI2024 ,2025 and 2025 and rhereafter 7% p.a.

9,500,000 9,i00,000

____l!!l!!J_zt__ q9,9!0

tiBn16 i. b.,(k.ri indi.rl6 d.d!.tion*
Nor6 ro rh. Eimrci.t Sr.l.n.n!i Corti.n.d
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26 Covemmenr crlnts
Arltnce as at 0l January

Amonizntion for rhe Year
B.lxncc ns at 3l Decembcr

139,436,288

(: r.r90.580)

91,939,603
6t,055,146

( l].558.661)
118,2,rs,708 1t9,436,288

The abovc granrs rec€ived f.om the Covemment of Sri tanka for lhe dcvelopm.nr of telecastir8 and transmission stalions .Thc amoun6
spenl have been capitalized under the r€levant class ofproperty, plant and equipment .The corresponding grant is being amodzed over the
us.ful life ofthe relared asseB.

27 Dcfrrred Incomc
B.rlaoce as:t 0t January
Goods and Services Received
Recognized in the Comprehensive Incom€
Bnlrtrce as ,.31 Decembcr

69,1O223O
r.000.000

____12J291l4_____J!192!19-

D€f€ned income represen6 the net impact ofa baner tarsaction wherc rhe conpany has utilized 6 higher value ofthe goods and s€ryices
provided by the customers, cornpared lo the value ofservices provided by the company. The def€ned income is amortized as services urilized

28 Oth.r Pryrblcs
Dcposits
Sundry Credilors
L.C. Advfice
Payabls

Unclaimed Payme"ts
Unidcniified Deposirs
Cancelled Cheq!es
Retention
Doramandalawa Trust Fund
Manushshathwaye Sathkaraya
Renr

2,621,150
10,87i,926
2,094,883

43,568,274
875,020

2,414,174
6,440,362
3,659,689

513,99i
2,398,647

si9,3l0
5,761,401
2,094,883

104,t33,825
t,203,955
1,29j,239
7,42),918
3,144,289

50t,306
3,133,1I I

70.276.24968 125 t99
trl.586-5ta 20O.52,1,,192

29 Stnrutory Payablc
Cunent Tax
valuc Added Tax (vAT)
SSCL Ta\ Payable
Nation BuildingTu (NBO
Economic Service Charge
WithholdingTa\
OrJtuity Payable

Stamp Duty

40.356,304
r96,869

45,754,410
346,132

104,160 243.347
o 2,328,-143

92.367 r02 r.10

___l!l 4ep99_____.48tM1

i0 Rclnted Party Disclosurc!
Th. comprniys r€lated prrties inchder Governmetrt ofSri Lankr. Stre Owned Enlerpriscr,
Othcr Covernmetrr Rcl.red Entiti6 rnd K.y lUinrtemenl Pe6onocl.

Tr!nsrcti,s wi.h X.y Managemert Personn€l (KMPs)
According to th€ Sri Lenkr Accoun.ing Standrrds LI(AS 2,1 "Releted Pirry Disclosures" (KltPs) erc thos. h.vin8
resposibility for plaoniog, directirg rnd controling th. activiti€s ofthc.ntity dircctly o. indirectly. Accordingly, th.
Board ofDireclors hav. been classifi.d ,s KMPS.
Trrnsictions with Kcy }lanrgement Persontrel

2024

3,892,66iRem'rnerution & OtherShortT€rm Employee Eenefits

Post Employment B€ocfit

Loan & Advnnces grrnr€d durinB the period
.k n iurc! d.Ju.rioG.
Noks ro |h. Fi."nci.l Sr.r.m6ri .o.riru.d

Nil
Nil

7Ot7O2330
1,723,902.
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30 Relrted Party Disclosurcs
Tbe company's related parties includes Govemment of Sri t-anka, State-Owned Enterprises, Oihe. Covemm€nt Related Enliti€s and Key

Management Personncl.

TrrDsrctions with Key Menagemcnt P€rsonncl (KMPs)
According to the Sri Lar*a Accounting Standards LKAS.24 "Relatcd Party disclosures KMPS are those having responsibilily for
planning, directing and controlling the activities ofthe cntity directly or indirectly. Accordingly, the Board ofDirectors have been classified

3l Rclated Party Trrnsactions
Details ofsignificant related party transactions that the company carries out are as follo\ s:

Trrnsactions with Covernment ofSri Lanka , State-Owned Enterprises and Othcr Covcrnmeot Relatcd Entitics
The Govemment ofsri Laflka is only the capital holder ofthe company and thus has control over its operation. Accordingly dre company

has considcred the Covemmcnt of Sri Lanka and other entities which are controlled, jointly controlled or significantly inlluenced by lhe

Oovemment ofSri Lanka (Covemment related entiti€s) as related pani€s.

Rel:lted Party NAturc ofTransactions for th. r€porting Period Trnnsiction valuo

Covemment ofSri LanlG Dividend Paid

Sale ofAirtim€ t7 ,497 .953 .22

Purchase of goods and s€.vices Obtained 189,145,215.00

Local Covemment Bodies Palment of Rent ard Rates 29.346.S04.20

Statc Owned Enterprises Sale of Airtime 597.717.878.44

Purchase of soods and services Obtained

Mobilization Advaic€ for Construction

Oth€r Governmenl Related Entries Sale of Airtime

Purchase of goods and services Obtained 42.087.393.00

P,g.r2
(E!or.$ed ia S.i UaLon Rux€d)

I



32 Commitments rnd Cootiogcncics
Therc were no material capital exp€nditure or other finaDcial commitmenrs approved by tlie Board of Directors as al 3l December 2024.

Thc dctails o f lhe pcnding litigadons as at 3 I Decrmber 2024 are given below.

No Description of the case lvl atter Position oI the Case Management
0stimate

I Gairuka Perusinghe Vs

Case No : 51824/MR

The Court House : The Dislrict
Court Colombo

The case was filed by the plaintiff, against the Since all the

Each defendant
either collectively or

ls
Rs.

50,000,000.00

2

Chandani Nelum Rathnayaka Vs.

lndependent Television Netwrok
Ltd

The Coun House: The Commercial
High Court ofColombo

The plaintiff filed the c.rase against the
Defendants for yiolating intcllcctual propeny
rights relatiflg to "Ranmuthu Doowa" Sinhala

movie.

telecast the respective

movies which had

been obtained from the

relevant distributors

after signing
agreements. In all the

agreements signed

with the distributors
significantly specifi ed

rhat the distributors

shall indemnify ITN in
any legal action, claim

or labiality. On that
ground in case ITN is

compelled to pay any

damage and /or cost in

the judgmens those]

damages bound to pay]

to the plaintiff can get

claimed from
distributors as per

said indemniry clause.

In case if the

Rs.

5,100,000.00

Antena Entrainment SDN BHD Vs
Independent Television Network
Ltd and Sanjeewa Tampoe.

Case No: CHC/38/2019/lP

The Court House: The Commercial
High Court ofColombo

TtrSUAEEEIIed Drtllc pliuntllI agatost Lnc

defendants for the violation ofthe legal rights

vested in the plaintiffrelating to telecasting,

distributing, and selling the Hindi movie
nrmalw'T^r.l nh.mrl'

Rs.

20,000,000.00

Case No: CHC/08/2018/ IP



4

Antena Entrainment SDN BHD Vs

Independent Television Network
Ltd and Sanjeewa Tampoe.

Case No: CHC/39/2019/lP

The Court House: The Commercial

The case was filed by the plaintiff against the

defendants for the violation ofthe legal rights

vest in the plaintiff relating to telecasting.

distributing. and selling the Hindi movie

namely Bhaagi 2.

on tne grouno o

telecast the respective

movies which had

been obtained from the

relevant dist butors

after signing
eorP.mPnr. In rll rhF

j,000,000.00

5

Antena Entrainment SDN BHD Vs

Independent Television Network
Ltd and Sanjeewa Tampoe.

Case No: CHC/40/20l9AP

The Court House: The Commercial
FIigh Court ofColombo

rflqci6s Fd rrr'ru uy uls Ptdxrurr dgdrur. u'

defendants for the violation of the legal rights

vested in the plaintiff relating to telecasting,

distributing, and selling the Hindi movie

Rs.

20,000,000.00

6

Antena Intemational Ltd Vs
Independent Television Network
Ltd and Sanjeewa Tampoe.

Case No: CHC/41/2019,4P

The Coun House: The Commercial
High Coun ofColombo

IIlgc6rw6 IIIEO Ul urs plir|lrrlu dBa"'sr ur

defendants for the violation ofthe legal righs
vest in the plaintiff relating to the telecas!

distribution, and sale of the Hindi movie

Rs.

50,000,000.00

'7

Antena lnternational Ltd Vs

Independent Television Network
Ltd and Sanajeewa Tampoe.

Case No : CHC/42/20l9AP

The Coun House: The Commercial
High Coun ofColombo

IIIqIiSE IniL5 nIsU uy urc lr.drrtutl ctsdrt'5t u'

defendants for the violation ofthe legal rights

vesl in the plcintiff relating lo telecasting.

distributing. and selling the Hindi movie

Rs.

50,000,000.00

8

Tissa Mahanama Nagodavithana
films (Pvt )Ltd Vs Hemampriya

Kandambi, Independent Television
Network Ltd

Case No :CHC/34l17llP
The Court House : Thc Commercial
High Coun

The case was filed by the plaintiff, against th€

Defendants for the violation of intellectual
property rights relating to "Muwanpalassa l"
Sinhala movie.

The plaintiffdoes not

contest the case

against ITN.

tu.
5,000,000.00



9

Tissa Mahanama Nagodavithana
Films (Pvt) Ltd Vs Hemampriya
Kandambi. Independent Television
Network Ltd

Case No: CHC/25l14llP

The Court Housc: The Commercial
High Court ofColombo

The plaintiff filed the case against the

Defendants for violating intellectual property

rights relating to "Thakkita Tharikita' arld

"Nohadan Amme" Sinhala movies.

Rs.

3,000,000.00

l0

Tissa Mahanama Nagodavithana
Films (Pvt) Ltd Vs Independent

Tel€vision Network Ltd &
Hemampriya Kandambi,

Case No: CHC/04/14/lP
Court House - Commercial High
Court

The case was filed by the plaintiff, against the

Defendants for the violation of intellectual

property rights relating to "Badulu
Kochchiya" Sinhala movies.

Rs.
j,000,000.00

lt
Tissa Mahanama Nagodavithana

films (Pvt) Ltd Vs Hemampriya
Kandambi, lndependent Television
Network Ltd

Case No : CHC/I6/14llP

The Court House: The Commercial High

Court ofColombo

The case was Illed by the plaintiff, against the

Defendants for the violation of intellectual

property rights relating to "Thewatha",

Aparadaya Ha Daduwama" and "Pem Raja

Dahant' Sinhala movies.

Rs.

2,225,000.00

t2
K.W.W.M.B.M.G.K.B. Wekadapola

Vs. Independent Television
Network Limircd

Case No: 4,/90/2023

The Court House: The Industrial
Court

The Applicaot is a Senior Cameraman

attached to the Programme Division who filed

this case against the Institute for not selecting

him for either Assistant Managcr (Pogramme)

or Assistant Manager ( Logistic and Current

Affairs) posts.

Trial in progress.



l3

Jathika Sevaka Sangamaya (On

behalf of Sanjeewa Weerasinghe)

Vs Independent Television Network
Ltd

Case Norl3/ l412020

The Court House: The Labor
Tribunal Boralla

The case was filed by the petitioner agcinst

the respondent stating that his contract of
employment has been terminated illegally

Trial in progress

t4
Assistant Labour Commissioner Vs
Independent Television Network
Ltd

Case No: 8316/5/24 Labour

The Court House: The Magistrate

Court ofColombo

Independent Television Network
Limited V. D.A.Anil Nishantha and

l6 Others

Case No. wRlT/0354/2023

The Court llouse: The Court of
Appeal

The case was filed by the plainti8 against the

Defendant fo. abducting the Award of the

Arbitratot not settling Rs. 42,635,020.80/..

The case is lay by until
the WRIT /0354/2023

matter is concluded.

l5

!u qual nr

Award dated 13 .03 .2023 itt the N4912022

case and the gazefte extraordinary no:

2328103 containing the said award dated

Fixed for argument.

Rs.

42,63 5,020.80

t6
Janaka Jaminda Bandara Vs ITN &
12 Others

Case No. WRIT/0079/2024

Court House - The Court ofAppeal

Ven Pitidoowe Siridama
Samanthra Bhadra Thero
Sudarman Radaliyagoda

alias

Cpse No: 8715M/2024

The Court House: The District
Court ofKaduwela.

The petitioner one of employees of ITN filed
this case to set aside the decisions taken by

the Board of Directors of ITN penaining to
the selection procedure of employees for the

Voluntary Retirement Scheme conducted in

Objectiorts to be filed

t'7

against the Defendant for the phrases, and

statements mentioned against him in the
'Thulawa' programme which was telecast on
a:th r---.--. anrr

8623M are the cases

filed against ITN in

the year of 2024 and
t-rr\t i. li-(r.1^ --'rl- Rs.

500,000,000.00

I

I

)

I

,

1

l

i

I



I8

vcn Pitidoowe Siridarma alias

Samanthra Bhadra Thero Vs.

Independent Television Network
Ltd

Case Nor 8707/M/2024
The Court House: The District
Coun ofKaduwela.

rLs v, urL I 'drrrurr
against the Defendant for the phrases, and

statements mentioned against him in the

'Thulawa' programme which was telecast on

-.ln ,-_._^-.;^..
Rs.

500,000,000.00

t9
Reggee Advertising Services Pvt
Ltd Vs ITN

Casc No: 8623nvu2024

The Court House: The District
Court ofKaduwcla

The Plaintiff Iiled this case against the

defendant to claim the due amount in value of

Rs. 7,612,768.80 and the legal interest for the

services provided to create and maintain the

hoardings.

AU Department has

informed that ITN is

Inahle 10 rrke In,

Rs. 10,000,000/-

20
Dombagaha Pathiranage Niraj
Kumudu Janaranjana Peiris Vs. ITN

Case No : 8384/M/2022

The Coun House

Court Kaduwela

The District

The Plaintiff is a former Accountant, who was

terminated from seryice after conducting

disciplinary procedure for a case of
misappropriation of funds of approximately

Rupees Two Million ofLakhanda Radio.

He filed this case against the defendant to

claim damages for the pain and suffering he

has had due to the cascs filed against him at

the Homagama High Coun on malicious

grounds-

Fixed for order

Rs.

15,000,000.00

2t
Independent Television Network
Ltd Vs. Harcourts Advertising (Pvt)
Ltd

Casc No - DMR/262312018

The Coun House: The District
Coun ofColombo

The defendant is one of the default customers

ofthe Institute.

tu.
r,358,640.00

Fixed for trail.



22
R.H. Steel Building System (Pvt)
I-td Vs ITN

Case No: SLNAC/ARB/'7 0- 12-2023

The claimant liled this case against ITN at the

Sri Lanka Natinal Arbitration ce[ter to
proceed on thc Adjudicators award deliverd
pertaining to the commercial dispute that
arose anong the parties under the contract
signcd for building up thc office complex neat

the main gate ofthe head oIlice of [TN.

Statement ofclaim to
be filed.

23

Entrainment Vs.
Television Network

Case No : CHC/37/2019/lP

The Court Housc: Thc Commercial
High Court ofColombo

Maharaja
Indepcndent
Ltd

LUU u) u,!

defendant for the violation of the legal rights
vest in the plaintiff relating to telecast,

distributing, and selling the movie namely

Case negotiated for
Settlement for the

value of Rs. 5 million

Rs.

300,000,000.00

I

28
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