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The budget deficit, in nominal terms,
declined by 32.3 percent to Rs. 405.6
billion during the first half of 2025 from Rs.
3833 25 598.7 billion in the same period of 2024
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e Total Revenue including grants increased by 24.7 percent

e Tax Revenue increased by 25.9 percent

e Non-Tax Revenue increased by 12.1 percent

e Recurrent Expenditure increased by 13.0 percent

e Capital and net lending declined by 8.6 percent

e GDP at constant prices was Rs. 3,477.1 billion in the first quarter of 2025,
compared to Rs. 3,318.8 billion in the same period of 2024.

e The economy expanded by 5.1 percent in the first quarter of 2025 compared to

the 4.8 percent expansion recorded in the first quarter of 2024.




Government Revenvue Jan - June 2025

Rs.Bn

Government Revenue Jan - June 2024/2025 Tax Revenue Jan - June 2024/2025
2,322
2,500 2,152 1,000 876
787
2000 170 1,86 800
617 645
1,500 c
CE; 600 447 489
1,000 © 400
} I .
Tax Revenue Non-Tax Total Revenue Income tax Vat other
Revenue

B 2024 - June | 2025 -June
W 2024- June ™ 2025 - June

The total revenue increased by 24.8 percent to Rs. 2,322 billion in first half of 2025 from Rs.
1,861 billion in the same period of 2024. The revenue from income tax increased by 9.2
percent to Rs. 489 billion in first half of 2025 from Rs. 447 billion compared to the same
period of 2024. Revenue from VAT increased by 27.6 percent to Rs. 876 billion in first half
of 2025 from Rs. 645 billion in the same period of 2024.

Tax Revenue from 3 Key Revenue Collecting Agencies during Jan-June 2025
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(a) Provisional

In the first half of 2025, the key revenue collecting agencies achieved 46.9 percent of
their annual estimates. The Inland Revenue Department remains the largest contributor,
representing 48.2 percent of the tax revenue collected. The second largest contributor
is the Sri Lanka Customs, representing 45.6 percent of the tax revenue collected. The
third largest contributor is by the Excise Department.
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Revenue from Excise Duty on motor vehicles
significantly increased by 335.6 percent to
Rs. 129.1 billion in the first half of 2025 from
Rs.29.6 billion in the same period of 2024.
Excise Duty on Cigarette decreased by 17.9
percent to Rs. 44.0 billion in the first half of
2025 compared to the same period of 2024.
However, revenue from Excise Duty on
petroleum increased by 15.5 to Rs. 112 billion
in the first half of 2025 from Rs. 97 billion in
the same period of 2024.

The revenue from Excise Duty on Liquor
increased by 9.2 percent to Rs. 108.2 billion
in the first half of 2025 from Rs. 99.1 billion
in the same period of 2024.
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Government Expenditure Jan - June 2025
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The total expenditure increased by
10.9 percent to Rs. 2,731 billion in the
first half of 2025 from Rs. 2,463 billion
in the same period of 2024. Following
the same trend, recurrent expenditure
increased by 13 percent to Rs. 2,507
billion in the first half of 2025 from
Rs.2,218 billion in the same period of
2024. However, capital and net
lending decreased by 8.6 percent to
Rs. 224 billion in the first half of 2025
from Rs. 245 billion in the same period
of 2024.

Total Interest payments increased by
10.7 percent to 1,264.6 billion in the first
half of 2025 compared to Rs 1,142.1
billion in the same period of 2024.
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