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STATEMENT OF COMPREHENSIVE INCOME

 Restated

FOR THE YEAR ENDED 31 DEC e
; e A S Rs. Mn i R MG
Revenue 2 840,728.79 923,441.58 847,745,81 929,197.15
Cost of Sales . (¥66,132.32) [847,733.20) [??5,_4309.03] (855,218 80)
Gross Profitf[Loss) 74,596.47 75,708.38 72,736.73 73,978.35
Other Operating Income E 2,566,482 253827 3,531,774 3,339.61
Selling & Distribution Expenses [39,856.94:1 145,072.71) [28,240.69) (34,005.96)
Administrative Expenses '.(ID.?BE.I?:I {15,265.33) : [16,501.59) [30,948.65]
Operating Profitf {Loss) 4 26,501.18 17,908.61 31,526.19 22,563.35
Exchange Rate Variation 4.1 4,847.13 13,819.79 4,847.13 13,819.79
Finance Income 5 5,135.78 3,634.82 5,544.56 3,969.94
Finance Expenses & | [23.32) Ai1,1?5.13]r [47.74) [1,201.87}
Profit f{Loss] Before Tax 36,460.76 34,188.09 41,670,132 39,151.11
Income tax Expense 7 [15 .Ul - [1,711.63} (LG61E53)
Profit/(Loss) for the Year 36,445.76 34,188.09 40,158.50  37,534.28
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified to Profit or Loss:
Re-hMeasurernent Gain/iLoss) on Retirerment Benefit Plan i3 (167,40} [192.28) (74331} (22.82)
Revaluation Gain from Land & Building 044 4122527 24,057.25
Tax on Other Comprehensive Income 7 - - [12,194.83} [7,280.01}
Other Comprehensive Income [ (Expense] for the year [167.46) (192 28) 28,287.13 16,794.42
Total Comprehensive Incomef(Expense) for the year, Net of Tax 36,278.30 33,995.80 68,445.63 54,328.70
Total Comprehensive Income Attributable to ¢
Owners of the Entity 36,278.30 33,995 80 57,603.58 47,556,50
Mon-Controling Interests ot = - 1075565 577211
36,278.30 33,995.80 68,815.63 54,328.70

The notes appearing on pages 05 to 43 form an integral part of the Financial Statements.

Fage | 1




STATEMENT OF FINANCIAL POSITION

ASSETS
MNMon - Current Assets

Provperty, Plant 8 Equipment B A45L,384.21 A5, 8537.40 127.085,73 BGL,405,28
I s e nt Property B.1 A4 T0 e G0 A4, 70 A5, G0
Imtangible Assets 8.2 0.0 .00 BO.27 10377
Right-of-use-Assets 9.2 10520 110.88 311.1%8 320.32
Investrment in Subsidiany 10 5;142_ 80 5,142 B0 - -
Men-Current Financial Assets 11 .54 .54 0,54 0.54
Trade & Other Receivables 12 5. 8967.02 6,346, 26 ?,Sl-Ei.?E. 7,925 .89
56,645.47 57,584 48 134,830.15 04,802 .40
Current Assets
Inwventories 14 96,803.38 104,391 89 aF.648.15 105,259.62
Trade & Other Receivables 12 23,950.66 17,129.87 29 677,12 23, 438.69
Incarme Tax Receivablo 226364 2,413.18 225364 2.413.18
Short term Investroents 11740 19067 1,362.83 1.338.B5
Cash and Cash Equivalents 15 67,515.09 55,186.13 FOG36.77 59,659.14
190,650, 18 179,311.75 20 1,538.51 192 10948
Total Assets 247,285.65 236,896.23 336,427 .66 286,911 B8
EQUITY AND LIABILITIES
Capital and Resarves
Contributed Capital 16 912,580.51 912,580.51 a12,580.51 B12,580.51
Capital Reserve 17.1 4,992 50 4,992 69 A,9592 .65 4,992.69
Financial Instrument fair value | I'SB.I'.‘II'.‘IJ (38,00} (38.00) {3800}
Revaluation Reserve 17.2 | 2E,047.65 28,049.11 "23,94?.65 28,049.11
Retained Earnings {BBB,H?Z.?D] {874,752.05) (790,888.23) (B48.583.G7)
Mon Controlling Interest - = 26,396.35 15, 694,69
Total Equity 107 11056 FO832.26 181,090.96 112,695,333
Mon - Current Liabilities
Retirement Benefits Obligatian 18 2,318.95 2, ME.22 A,826.65 3,853.20
Deferred Tax 19.1 3,111.52 3,111.96 24,457.00 12,167.60
Loans & Borrowings 20 G,663.20 FB222B 6,663,220 F.B22.28
Lease labilities 9.2 118.44 121.60 352.29 355.50
I 13,102.06 26,335.14 24,208.58
Current Liabilitias
Trade and Other Payables 21 124,547.55 149, 144,40 114, 406,93 146,052 86
Income Tax Payable 1,938.32 2,410.99 3,077.02 2,410.99
Lease labilities 9.3 B - T 5.14 .45 5.1%
Current portion of Loans & Borrowings 20.1 1.480.71 1,401.37 1,480.71 1,401.37
Shart term Borrowlngs 22 = - 26.45 47.56
CAZ7.O72.08 152,961.91 118,997.56 149,917.97
Total Equity and Liabilities 247,295.65 _236,896.23 336,427.66 286,911.B8

*Certain numbers shown here do not correspond to the 2024 financial statements and reflect adjustments made as

detailed an Mote 25.

The notes appearing on pages 05 to 43 form an integral part of the Financial Statements,

These Financial Statements give a true and fair view of the state of affairs of Ceylon Petroleumn Corporation and its Group

as at 31% Decernber 2025 and its profit for the year then ended.

hr/ p \_,»;ifr Jx’ﬂ_

B T-T Ferera

ACTG. DY, GENERAL MANAGER (FINAMNCE]

The Board of Directors is responsible for the preparation and presentation of these Financial Staterments. Approved and

signed for and on behalf of the Board by, L

747 —
DJAJ Dg_&ﬂa‘f%ﬁr-una Dr.MEK hthikumara Chandana
CHAIRMAN MANAGING DIRECTOR DIRECTOR

0¥ Fobeuaty 2038, Colambs
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STATEMENT OF CHANGES IN EQUITY

el : 5 bt i il R R 3 SRR 105 " 1

T o1258051 2804011 499269 {38.00) (908,873.26]  36,611.05
“Prine Period Adjustments - R 225.41 225.41
Restated Balance as at 1 Jan 2024 91258051  29,049.11  4,992.69 {3E00) (908,747.85]  36,E36.46
Profit/[Loss] for the year o 39BR09 34,18R.00
Other Comgrehens ive Inconme e et o T T i R P 1 b ) | ST 1 1P
iy ana - . D e
As at 31 Dec 2024 512, 580,51 28,049.11 4,5093.69 {38.00] (874,752.05) FO,832.26
Profitfiloss] for the Year 36,485.76 36,445 76
Adjsteent W48 il -
Other Corgrehins fve Incore i T R A e S i | | 3 Byt . | T )]
Acjustrents for Capital Improvernents . -
Asat 31 Dec 2025 212.5E0,51 ‘28,047.65 4,992.69 {38.00] (838,472.29) 107,110.56

. Rl AsMnc i : Hs:hn.

912,560.51  28,049.11 499269  {3B00) (996,365.66)  49,218.65  B,883.38  58,102.02
Priar Pericd Adjustments - 5 22541 225.41 21541
Restated Balance As at 01 Jan 2024 012,560,510  28,049.11 499269 _{3800) (896,14026) 4944405  B88338  55,327.43
Investment on TRTL o e - 3%.20 38.20
Profitf(Loss] for the Year I S 174 3516715 1516715 110987  36,277.02
Other Comprehensive Incame for the Tear oo 1,1321% 1113219 568024  16,790.42
Adjustrmant P P 1 by ] 1,257.35 1,257.25
Divident Paid . I, \ S
‘As at 31 Dec 2024 912,58051  28,008.11  4,992,69 {38.00) (848,5B3.67) 9700060 1569460 11269533
InvestmentonTPIL N o
Profit/|Loss) for the Year 3MESLTL  3BBOLTI 1266709 40,15850
Other Comprehensive Income forthe Year 1880227 1830227 948487 2828713
Adjustment o 3 145 .”-”-“"“-““-_“-"__
Dividend Paid _ : ; {50.00) {50.00)
As at 31 Dec 2025 912,580.51 2604765 499269 [38.00) (790,BRE23) 154,694.62  26,396.35  181000,96

*Certain numbers shown here do not correspond to the 2024 financial statements and reflect adjustments
made as detailed on Note 25,

The notes appearing on pages 05 to 43 form an integral part of the Financial Statements.
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STATEMENT OF CASH FLOWS

Led
‘Rs.Mn.

_ Re.Mn.

CASH FLOWS FROM OPERATING ACTIVITIES

Frofitf/[Loss) Gefore Tax 36,460.76 34,188.09 41,870.13 39,151.11
Adjustment for : I -

Depreciation 2,002.21 2,435.35 348643 3,150.48
promiston forQuoted Equity _— it i2.50
Amortisation 82717 a0

Smartieation of Rl o d e R e 347 8,38

Unrealized Exchange Variation 209583 (630526) _ 2,095.99

Dividendincome =~~~ s | - o ] . L
Anterest Intdmies, b el i i e {5,135.78)  (3,634.82) (5,584.56)  (3,968.93)
Allowance for Impairmeant 0,26 2.45 535.94
Write-off i I Y |1\ 7.4 7. |
_Interest Expensses FA8  Taseri Lol RAR T 1IE8E1

Prowision for Retirement Obligation 340,05 319,95 E47.29 658,21

(6.66) (2.38) {4.25) [29.35)
1614 16.63 40,56 43.47
22547 - 225.47

1 B.90 B3.B6

Amortization of Special Levy = 1,000.00 - 1,0:00.00

Operating Profit/{Loss) Before Working Capital Changes  36,516.63 2986293 43,474.51 36,172.28

Changes in Working Capital MR i - -

{Increase)/ Decrease in Inventories 758550 62,410.71 7.616.83 62,423.22
_{increasel/ Decrease in Trade and Other Receivables | {6,827.09)  2,675.22 | {11,810.69) 821,30

Increase/ {Decrease) In Trade and Other Payables {27.013.87)  (23,710.35}), {27.209.16)  (23.456.40)

Operating Profit/{Loss) After Working Capital Changes _10,254.16 71,238.50 | 12,071.49 75,960.40
Interest Paid {7.18] 0 Rl 728} (1,158.51)

Retiring Gratuity Paid Li{22850] (20072} {510.42} {381.45)

Income Tax RA - (1,403.67) [145.97)

Met Cash Generated from/{used in) Operating Activities 10,028.49 69,879.25  10,150.22 74,274.47

CASH FLOWS FROM INVESTING ACTIVITIES = i

Proceeds from Saledgfﬂpqapﬂrw, Plant & Equipment L2750 2,38 2863 2935
_Acquisition of Property, Plant & Equipnent (1,144.45)  (1,199.63)  (2,744.17)  {2,540.87)
_Acquisition of intangibla Assets Ny QMRS & LG ...(38.36)
_Investmaents N\ - {40.80) . 39.20

Interest Received 5,116.83 3,594,328 5,525.61 3,929.49

Investment in Fixed Deposits/Funds 73.27 {20.86) {23.99) {162.03)
_Net Cash Flows from f{Used in) Investing Activities . A,073.17 2,335.47 2.786.02 1,189.78
_CASH FLOWS FROM FINANCING ACTIVITIES i =

Dividend paid (235.00)

Ne‘l'.v Loans Obtained e - .

Repayment of Loans [1,750.86)  (60,344.43)  {1,750.86) (B0,344.43)

“Repayment for Lease 7183 {21.78) [46.30) {48.66)

MNet Cash Flows Fromf{Used in) Financing Activities .[LT?_Z:.E’H_L (60,366.21) '11:!932.16} [60,393.09)

Met Increase/[Decrease) in Cash & Cash Equivalents 12,32897 1184851 '1:_.,904.03 15,166.26

Cash & Cash Equivalents al the Beginning of the Year 55,186.13 43,337 62 ,59;1!359.:_[{ 44,540.44

Bank Overdraft ERR R y L {ZE_.JQS} {47.55])

Cash E Cash Equivalents at the End of the Year -EE"J,'EIE.DB 55,186.13 ?‘_.'?,635.?6 59,659.14

The notes appearing on pages 05 to 43 form an integral part of the Financial Statements.
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NOTES TO THE FINANCIAL STATEMENTS

1.1 CORPORATE INFORMATION

General

Ceylon Petroleum Corporation [the Corparation /CPC) is a Public Corperation incorperated under Ceylon Petroleum
Corparation Act, No. 28 of 1961, and domiciled in $ri Lanka. The registered office of the Corporatien is located

at Mo, 609, Dr. Danister De Silva Mawatha, Colombo 09.

Principal activities and nature of operations

Entity Principal activity

Ceylon Petroleum Corparation Imparting, refining, and selling of Petroleum Praducts in
Sri Lanka.

Subssidiary

Cevylon Petroleum Storage Terminals Limited Storage and distribution of petrolaum products

Subsidiary Possess, develop, utilize and manage storage facilities

Trinco Petroleum Terminal (Pvt) Limited to carry out business including but not limited to

petraleum reloted products; to impert, store, sell and
expert petraleum and petraleum related preducts er
any other preducts, stored by the company; to carry
out any other business permitted by applicable laws
and regulaticns.

Parent Entity and the Ultimate Controlling Party

The Corporation is under the purview of the Ministry of Energy. In the opinion of the Directors, the Cerporation's
ultimate parent undertaking and controlling party is the Government of Sri Lanka.

Date of Authorization for Issue

The Financial Statements of Ceylon Petroleum Corporation and its Group for the year ended 31 December 2025
were authorized for issue in uccordance with o Resolution of the Board of Directors on 26th February 2026,

Statement of Compliance

The Financial Statements of Ceylon Petroleum Cerporation and its Group, which comprise the Statement of
Comprehensive Income, Statement of Financial Position, Statement of Changes in Equity, Statement of cash flows,
and Motes to the Financial Statements (the 'financial statements') have been prepared in accordance with Sri Lanka
Accounting Standards (SLFRSs / LKASs) issued by the Institute of Chartered Accountants of Sri Lanka and the
provisions of the Finance Act Ne. 38 of 1971 and subsequent amendments thereto.

1.2 BASIS OF PREPARATION

The financial statements of the Corporation and consolidated finoncial statements of the Group have been
prepared in accordance with the Sri Lanko Accounting Standards comprising of SLFRS and LKAS (hereafter referred
as “SLFRS") as issued by the Institute of Chartered Accountants of Sri Lanka.

The financial statements have been prepared on an occreal basis and under historical cost basis, except for
investment properties, certain office properties (classified as property, plant and equipment), financial assets that
hove been measured at fair value and defined benefit obligation which is measured at the present value of the
cbligatien.
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Presentation & Functional Currency

The Financial Statements are presented in Sri Lankan Rupees, which is the functional currency, and all values are
rounded ta the nearest million except when atherwise indicated.

Materiality and Aggregation

Each material class of similar items is presented separately in the Financial Statements. ltems of dissimilar nature or
functich are presented separately vnless they are immaoterial,

Basis of Conseolidatien

The consolidated financial statements as at and for the year ended 31 December 2025 comprise of the Corporation
and its Subsidiary [together referred to as the "Group').

Subsidiories are those entities controlled by the Group. Control is ochieved when the Group 1s exposed, or has

rights, to variable returns from its involvement with the investee and has the ability to offect those returns through
its power ever the investee.

Specifically, the Group controls an investee if, and only if, the Group has:

»  Power over the investee [i.e., existing rights that give it the current akility to direct the relevant activities
of the investee)

e  Exposure, or rights, to variable returns frem its invelvement with the investes
o The ability to use its power over the investee to affect its returns,

Generally, there is a presumption that @ majerity of voting righis result in contrel. CPC owns 2/3" of shares of
Cevylon Petroleum Storage Terminals Limited {CPSTL) and CPC considers CPSTL as its subsidiary. CPC owns 51% of
shares of Trinco Petroleum Terminal (Pvt] Limited (TPTL) ond CPC considers TPTL as its subsidiary.

The Group re-assesses whether or not it controls an investee if focts and circumstances indicate that there are
changes to one or mare of the above three elements of control. Consclidation of o subsidiary begins when the
Group obtains cantral over the subsidiary and ceases when the Group loses control of the subsidiary. Assets,
liabilities, income and expenses of o subsidiary acquired or disposed of during the year are included in the
consclidated financial statements from the date the Group gains contrel until the date the Group ceases to control
the subsidiary.

The financial statements of the subsidiary are prepared in compliance with the Group's accounting policies unless
otherwise stated and they have o cammen financial year which ends on 31 December,

All intra-group balances and transactions, income and expenses are eliminated in preparing the consolidated
financial statements.

Mon-conirelling Interests

Profit or loss and each component of other comprehensive income (OCI) of the subsidiary are aftributed to the
equity holders of the parent of the Group and to the nen-centrolling interests even if this results in the nen-contrelling
interests having a deficit balance,

1.3 ACCOUNTING POLICIES
Changes in Accounting Palicies

The Accounting palicies adopted are consistent with those used in the previous years, unless otherwise stated.
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Comparative Information

The presentation and classification of the financial statements of previous years have been amended, where

relevant for better presentation and to be comparable with those of the current year,
Going Concern

These financial statements are prepared on the assumption that the CPC & its Group is @ geing concern e, os
continuing in operation for the foreseeable future. It is therefore assumed that CPC has neither the intention nor the
necessity of liquidating or of curtailing materially the scale of its aperation os per the financial statements prepared
for the yeor ended 31¢ December 2025,

Summary of Material Accounting Judgaments, Estimales and Assumptions

The preparation of financial statements in confarmity with 5ri Lanka Accounting Standards requires the use of certain
critical accounting estimates and assumptions. It also requires management to exercise its judgment in the process
of applying the Corporation’s accounting policies. ludgments and estimates are based on historical experience and
other factors, including expectations that are believed to be reasonable under the circumstances. Hence, actual
experience and results may differ from these judgments and estimates, Estimates and underlying ossumptions are
reviewed on an ongoing basis and revisions to accounting estimates are recognized prospectively,

The areas involving a higher degree of judgment or complexity or areas where assumptions and estimates are
material to the financial statements are described in the relevant notes as follows:

- Defined Benefit Obligations — Gratuity : Note Mo, 1.4.12

- Impairment of financial assets : Mote No. 1.4.14

- Useful lives of Property, Plant and Equipment : Mote No. 1.4.6
= Deferred taxation : Note 1.4.2

1.4 SUMMARY OF MATERIAL ACCOUNTING POLICIES

1.4.1 Revenue Recognition

Revenue is recognized to the extent that the performance obligation is satisfied, when the products are delivered
to the custemer, and there is no unfulfilled chligation that could affect the customer's acceptance of the products
and the revenve and associated costs incurred or to be incurred can be measured reliably, regardless of when the
payment is received. Revenue is measured at the fair value of the consideration received or receivable, taking inta
account contractually defined terms of payment and net of sales taxes. Goods and services deliverable under
contracts with customers are identified as separate perfarmance abligations (‘obligations'). Where individual gaods
and services do not meet the criteria to be identified as separate obligations they are aggregated with other
goods and /or services in the agreement until o separate obligation is identified.

The transaction price is allocated between the identified abligations occording to the relative selling prices of the
obligafions. The standalone selling price of each obligation deliverable in the contract is determined according to
the prices that the Group would achieve by selling the same goods and or services included in the obligation to o
similar customer on a standalone basis. The Corporation estimates the standalone selling prices as per the defined
statutory and other requirements ar cost-plus reasonable morgin approoch. The Corporotion considered the
discounts/commissions provided in the Contract to determine the standalone price and these discounts are
recognized in the Selling & Distribution Expenses.

The fallawing specific criteria must also be met for the purpose of recognition of revenue which is in the scope of
SLFRS 15.
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Sale of Goods

Revenue from the sole of goods is recognized when the significant risks and rewards of ownership of the goods
have passed to the buyer, recavery of the consideration iz prebable, the associated costs and possible return of
goods can be estimated reliably, there is no continuing management invalvement with the goods and the amount of
revenue can be measured reliably.

Revenue frem sales of goods is recognized when the goods are dispatched, or in the case of delivering the goods
to the customer, legal ownership is transferred only upon delivery of gooeds to the customer, In all such case, the
revenue is recognized by the Group when the goods are dispatched or delivered ond occepted by the
dealers/customers and ne effective contrel over the goods sold.

Contract Assets

A contract gsset is the right to consideration in exchange for goods and services transferred to the customer, If the
Corporation performs the contract by transferring goods or services to o customer before the customer pays
consideration or before poyment is due, a cantract asset is recognized.

Coniract Liabilities

A contract liability is the sbligatien of the Corporation to transfer goods or services to a customer for which the
Corporation has received consideration from the customer, If o customer pays consideration before the transfers of
goods or services to the customer, o contract liability s recognized with the poyment is made, The Corporation
recognizes the contract liahilities as revenue when the Corporation completes the performance cbligations under
the contract. Controct liakilities are disclosed under the Trade & Chther Payables,

Interest Income & Expenses

For all financial instruments measured at amortized cost, interest expenses and income are recorded using the
effective interest rate, which is the rate that exactly discounts the estimated future cash payments ar receipts through
the expected life of the financial instrument or o shorter period, where appropriate, to the net carrying ameunt of
the financial asset or liability.

Interest income is recagnized as the interest accrued unless the callectability is in doubt. Interest income except staff
loan interest is presented under Finance Income and interest expense is presented under Finance expense in the
income statement.

Dividends
Dividend Income is recognized when the right to receive the poyment is established.
Rental Income

Rental income is accounted for on a straight-line basis over the lease terms and is included In cther operating income
in the statement of profit or loss.

Maonthly fees on the corporation own filling stations are recognized bosed on the discount earned /sales made by

the respective dealers.
Profit / (Loss) from Sale of Property, Plant & Equipment

Profit / (loss) arising from sale of property, plant & equipment is recognized in the period in which the sale occurs
and is classified under ather income.

Gains or Lasses Arising from Invesiment Securities

Gains or losses arising from the sale of equity shares and finoncial instruments accounted for an the date on which

the transoction tokes place.

Page | 8




Other Income
Other income is recognized on an accrual basis
1.4.2 Expenditure Recognition

All expenditure incurred in the running of the business and in maintaining the property, plant and equipment in o
state of efficiency hos been charged to the Income Statement for the peried.

Taxation
Tax expenses for the period comprise the current and deferred tax,

(i) Current Tax
Current income tax assets and liabilities for the current and prior periods are measured at the amount expected to

be recovered from or paid to the taxation authorities based on elements of income and expenditure as reported
in the Financial Statements and computed in accordance with the provisiens of the Inland Revenue Act No. 24 of
2017 and the amendments thereto.

Current income tax relating to items recognized directly in equity or in other comprahensive income is
recognised in equity or in other comprehensive income and not in the income statement.

{ii} Deferred Taxation
Deferred tax is provided, using the liability method, on temporary differences at the reporting date between the
tax bases of assets and liakilities and their carrying amounts for financial reporting purposes.

Deferred income tax liabilities are recognized for all taxable temporary differences except where the deferred
income tax liability arises from the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of transaction, affects neither the accounting profit nor taxable profit or loss.

Deferred income tax assets are recognized for all deduetible temporary differences, carry-forward of unused tax
assets and unused tax losses, to the extent that it is probable thot taxable profit will be oavailable against which
the deductible temporary differences, and the carry-forward of unused tax assets and unused tax lasses can be
utilized except where the deferred income tax asset relating to the deductible temporary differences arises frem
the initiol recognition of an asset or liability in a transaction that s not o business combination and, af the time of
the transaction, affects neither the cccounting profit nor the taxable profit or loss.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent
that it is no lenger prebable that sufficient taxable profit will be available to allow all or part of the deferred
income tax asset to be utilized. Unrecognised deferred tax assets are reassessed at each repeorting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset
to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year
when the asset is realized or the liability is seftled, based on tax rates (and tax lows) that have been enacted or
substantively enacted at the repaorting date. Deferred income tax relating to items recognized directly in equity is
recognized in equity and nat in the income statement,

{iii) Sales Tax
Revenues, expenses and assets are recognized net of the amount of sales tax except where the salas tax incurred
on a purchase of assets or service Is not recoverable from the taxation authorities in which cose the sales tax is
recognized as a part of the cost of the asset or part of the expense items as applicable. When receivables and
payables that are stated with the amount of sales tax included the net amount of sales tax recoverable from or

payahle ta, the taxation authorities is included as o part of receivables and payables in the Statement of Financial
Fasition.
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Berrowing Costs

General and specific borrowing costs directly attributable to the acquisition, construction or production of qualifying
asset, which are dssets that necessarily take o substantial period of time to get ready for their intended use or sell,
are added to the costs of those assets. All other borrowing costs are expensed in the period they occur.

1.4.3 Foreign Currency Transactions and Balances

The Financial Statements are presented in Sri Lanka Rupees, which iz the Corperation’s functional and presentation

currency. Transactions in foreign currencies are initially recorded at the functional currency rate ruling at the dote
of the transaction.

Monetary assets and liohilities denominated in foreign currencies are re-translated at the functional currency rate
of exchange ruling at the reporting date. All differences are taken to Income Statement. Mon-monetary items that

are measured in terms of historical cost in a foreign currency are tronslated using the exchange rates as ot the
dates of the initial tronsoctions.

Men-monetary items medsured at fair value in foreign currency are transloted using the exchange rates at the date
when the fair value is determined. The gain or loss arising on translation of non-moretary items measured ot fair
value is treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e., translation
differences on items whose fair value gain ar loss is recagnised in QCI or Income Statement are alsa recognised in
Ol ar Income Statement, respectively).

1.4.4 Current versus Mon-Current Classification

The Group presents assets and liabilities in the statement of financial pesition bosed on current/non-current
classification. An osset is clossified as current when it is:

e Expected to be realized or intended to sold or consumed in normal operating cycle
®*  Held primarily for the purpose of trading

= Expected to be realized within twelve months after the reporting period
Or

e Cash or cash equivalent unless restricted from being exchanged or used to settle o liability for ot least
twelve months after the repeorting period
All other assets are classified oz non-current assets

A liahbility is eurrent when it is:

s Expected to be settled in normal operating cycle
s Held primarily for the purpese of trading
s Due to be settled within twelve months ofter the reporting period,

» There is no unconditional right to defer the settlement of the liability for ot least twelve months after the
reporting peried

The Group classifies all ather licbilities as non-current,
Deferred tax liabilities are classified as non-current liabilities.

1.4.5 Fair Valve Measurement

The Group measures financial instruments such as investments in equity shares and non-financial assets such as land,
at fair value at each reporting date or within a period of seven years in the event of a revaluation. Fair value
related disclosures for financial instruments and non-financial assets that are measured af fair value or where fair

values are disclased are summarized in the following notes;
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* Property, Plant and Equipment [MNote 8)
* |nvestment Property [Note 8.1}
* Financial Instruments {including those carried at amartised eost) (Note 13.7)

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, The fair value measurement is based on the presumption

that the transaction to sell the asset or transfer the liability takes place either;

& In the principal market for the asset or liability
or
s |n the absence of a principal market, in the most advantagesus market for the asset or liability,

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a ligbility is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A foir valve measurement of a non-financial aset takes into account o market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to anather market participant that
would use the asset in its highest and best use.

The Group uses valuotion techniques that are appropriate in the circumstances and for which sufficient data are
availoble to measure foir value, maximizing the uvse of relevant observable inputs ond minimizing the use of
unobservable inputs.

External valuers are invelved for valuation of significant assets, such as lond and investment properties and
significant liabilities, such as retirement benefits obligation.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability.

1.4.6 Property, Plant & Equipment

Property, plant and equipment, except land, are stated at cost, excluding the costs of day to day servicing, less
accumulated depreciation and accumulated impairment in value,

Measurement

An item of property, plant & equipment that qualifies for recognition as an asset is initially measured at its cast of

purchase directly attributable to the acquisition of the asset or construction together with any Incidental expenses
therean.

The cost of self-constructed assets included the cost of materials and direct lobor or any other costs directly
attributable ta bringing the asset to o working condition for its intended vse and the costs of dismantling and
removing the items and restoring the site on which they are located and beorrowing costs of qualifying assets. Such
cost includes the cost of replacing part of the property, plont and equipment when that cost is incurred, if the
recognition criteria are met.

Cost Medel

Group applies cost model to property, plant & equipment, except land, and records at cost of purchose ar
construction together with any incidental expenses thereon, less accumuloted depreciation and any accumulated
impairment losses.
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Revaluation Model

Lands are measured af fair value less impairment losses recognised after the date of the revaluation. Valuations
are performed frequently to ensure that the fair volue of o revalued asset does not differ materially fram its
carrying amount. Any revaluation surplus is credited to the gsset revaluation reserve in equity, except to the extent
that it reverses a revaluation decrease of the same asset previously recognised in the income statement, in which
cose the increase is recognised in the income statement. A revaluation deficit is recognised in the income statement,
except to the extent that it offsets an existing surplus on the same asset recognized in the asset revaluation reserve.

Upon disposal, any revoluation reserve relating to the particular asset being sold is transferred to retained
earnings.

Subsequent Costs

The cost of replacing part of an item of property, plant & equipment is recognized in the carrying amount of the
item if it is probable that the future economic benefits embodied within that part will flow inte the Group and its
cost can be reliably measured,

Restoration Costs

The cost incurred on repairs and maintenance of property, plant & equipment in arder to restore or maintain future
econcmic benefits is charged to Income Statement os incurred.

De-recognition

The carrying amount of an item of property, plont & equipment is derecognized on disposal or when no future
economic benefits are expected from its use. The gain or loss arising from de-recognition of an item of property,
plant & equipment is included in the Income Statement when the item is derecognized.

Depreciation

Land is not depreciated os it is deemed to hove an indefinite life. Group provides depreciation on straight-line
basis over the periods appropriate to the estimated vseful lives of different types of assets commencing from the
date available to use. Depreciation ceases on the date that the asset is derecognised.

The Group reviews annually the estimated useful lives, residual values and methed of depreciation of Property,
Plant and Equipment based on factors such as business plan and strategies, expected level of usage and future
developments using managemant judgment.

The estimated wseful life of assets is as follows:

Assets Years
Buildings 35 - 50 Years
Tanks 20 - 40 Years
Pipe lines 5 - 40 years
Plant & Machineny 5 - 10 Years
Gantries & Pumps 10 - 15 years
Vehicles 4 -5 Years
Furniture, Fittings & Office Equipment 3 - 10 Years
B uoy 10 years
SPM Facility Tank Farm 40 Years
Aviation facility Mattala - Fuel Hydrant 40 Years
Fuel hydrant System 40 Years
Internal Road network & Fences 20 years
Metering 8 Electrical System 10 years
Fire fighting system 10 vears
Other Assets 08 yvears
Muthurajawela - PLER 10 yvears
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The asset's residual values, useful lives and method of depreciation are reviewed, and adjusted if appropriate, at

least at each financial year end.
Capital Work in Progress

Capital work-in-progress is stoted at cost.  These are expenses of o capital noture directly incurred in the
construction of buildings, major plant and machinery and system development, awaiting capitalization.

Impairment of nen-financial assets

Assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognized for the amount by which the asset's carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less cost to sell and

value in use.

For the purpose of assessing impoirment, assets are grouped at the lowest levels for which there are separately
identifiable cosh flows [cash generating units). Mon-financial assets that suffered impairment are reviewed for

possible reversal of impairment at each reporting date.
1.4.7 Investment Properties
Basis of Recognition

Investment property is property thot is held to earn rentals or for eopital appreciation or both but not for sale in
the ordinary course of business.

Measurement

Investment property is accounted for under cost methad in the Financial Statements. Accordingly, after recognition
as an asset, the property is carried at its cost, less accumulated depreciation and impairment losses.

Depreciation
Depreciation Is provided on a straight-line basis over the estimated life of the class of csset from the date of
purchase up to the date of disposal.

De-recognition

Investment properties are derecognized once disposed or permanently withdrawn from use becouse no future
economic benefits are expected. The difference between the net disposal proceeds and the carrying amount of the
asset [s recognised in profit or loss in the period of derecognition. The amount of consideration to be incduded in the
gain or loss arising from the derecognition of investment property is determined in accordance with the requirements
for determining the transaction price in SLFRS 15.Transfers are made to and from investment property only when
there is a change in use.

1.4.8 Intangible Assets

Basis of Recognition

An intangible asset is recognized if it is probable that future econamic benefits that are atiributable to the asset
will flow to the entity and the cost of the asset can be measured reliably in accordance with the Sri Lankea Accounting
Standard - LKAS 38 on ‘Intangible Assets'.

After initial recognition, intangible assets are carried at cost less any accumulated amartization ond any
accumuloted impairment losses, if any

Anintangible asset is derecognised upon disposal or when no future economic benefits are expected from its use
or disposal. Any gaoin or loss arising upen derecognition of the asset {caleulated as the difference between the net
disposal proceeds and the carrying amount of the asset] is included in the income statement.
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Ameortization

Group provides Amartization an straight-line basis over the periods appropriate to the estimated vseful lives of
from 3 to 5 years from the date available to use. Amortization ceases on the date that the asset is derecognized.,

1.4.9 Investment in Subsidiary
Investment in Subsidiary is stated ot cost, less impairment losses, if any.

1.4.10 Inventories

Inventories are valued at the lower of cost and net realizable value, after making due allowaonces for obsolete and
slow moving items. Met Realizable Yalue [MRY) is the estimated selling price at which inventories can be seld in the
ordinary course of business less the estimated cost of completion and the estimaoted cost necessary to make the sale.
MRV is assessed with reference to market conditions and prices existing at the reporting date and in the light of
recent market transactions,

The cost incurred in bringing inventories to its present location and conditions are accounted using the following cost
formuloe;

Raw Materials | - At purchase cost on first-in-first-out basis =~ '
Finished Goods
| a] Refined Products - At the cost of direct moterials, direct lobor and an appropriate

proportion of manufacturing overheads based on normal operating
capdcity, but excluding borrowing costs.

b Imports - At purchaose cost on firsi-in-first-out basis
Wark-in-progress
a) Refined Products - At the cost of diredt matericls, direct labor and an appropriate

proportion of manufacturing overheads based on normal operating
capacity, but excluding berrowing costs.
b) Imparts - At purchase cost on first-in-first-out basis

Other Finished Goods - At purchase cost an weighiéd average baosis

Consumables & Spares At purchase cost an weighted average basis

1.4.11 Cash and Cash Equivalents

Cash and cash equivalents are cash in hand, demand deposits and shert-term highly liquid investments, readily
convertible to known amounts of cash and subject to insignificant risk of changes in value, For the purpose of cash
flow statement, cash and cash equivalents consist of cash in hand and depesits in banks net of outstanding bank
averdrafts. Investment with short maturities i.e. three months or less from the date of acquisition is alse treated as

cash equivalent.
1.4.12 Provisions & Liabilities
Provisiens

Provisions are recognized when the Group has a present obligation (legal or constructive) os o result of o past
event, where it is probable that an outflow of rescurces embadying ecenomic benefits will be required to settle the
obligation and o reliable estimate can be made of the ameunt of the obligation. When the Group expects some
or all of @ provision to be reimbursed, the reimbursement is recognized as o separate asset but anly when the
reimbursement is virtually certain. The expense relating to any prevision is presented in the income statement net
of any reimbursement. If the effect of the time value of money is material, provisions are determined by discounting
the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money
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and, where appropriate, the risks specific to the liability. Where discounting is used, the increase in the provision
due to the passage of time is recognized as an interest expense.

Defined Benefit Obligations - Gratuity

The liability recognized in the Statement of Financial Pasition in respect of gratuity is the present value of the
obligation at the end of the reporting period using the projected unit credit method. The present value of the
defined benefit obligation depends on number of facters that are determined on an actuarial basis using number
of assumptions. These assumptions used in determining the cost for gratuity include the discount rate, expected stoff
turnaver and salary increment rote. Any change in these assumptions will impact the carrying amount of gratuity

obligation.

The management determines the appropriate discount rate at the end of each year. This is the interest rate that
should be used in determining the present value of estimated future cash flows expected to be required to settle
the defined benefit obligation. In determining the discount rate, monogement considers the interest rates of
goevernment bonds in the absence of deep market for corporate bonds in Sri Lanka. Other key assumptions for
defined benefit obligation are based on current market conditions.

Provision has been made for retirement gratuities from the beginning of service for all permanent employees, in
conformity with LKAS 1% - Employee Benefits. However, under the Payment of Gratuity Act Mo, 12 of 1983, the
liability to an employee arises enly on completion of 5 years of continuer service.

This is not an externally funded defined benefit plan.
Actuarial gains and losses are charged or credited in other comprehensive income in the period in which they arise.
Defined Confribution Plans — Employees’ Provident Fund & Employees® Trust Fund

Employees are eligible for Employees' Provident Fund contributions and Employees’ Trust Fund contributions in line
with the respective statutes and regulations. The Corporation contributes 15% and 3% of gross emoluments of
employees to Employees’ Provident Fund and Employees’ Trust Fund respectively and records as an expense in the
income statement in the periods during which services are rendered by employees.

1.4.13 Capital Reserve

Specific amounts received from Government Consalidated Fund and the net value of restructuring sale proceeds

which eventually form the issued capital of the successor to Ceylon Petroleum Corporation are credited to a Capital
Reserve,

1.4.14 Financial Instruments
i) Financial Assets
Initial Recognition and Measurement

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the Group's business model for managing them. With the exception of trade receivables that
do not contain o significant financing component ar for which the Group ha: applied the practical expedient, the
Corporation initially measures a financial asset at its fair value plus, in the case of a financial asset not ot fair value
through profit or loss, transaction costs. Trade receivables that do not contain a significant financing component or
for which the Group has applied the practical expedient are measured ot the transaction price.

Financial assets subsequently measured at amortised cost, fair value through other comprehensive ncome [OCI),
and fair value through prefit or loss,
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In order far a financial asset to be dassified and measured ot amortised cost or fair value through OCI, it needs
ta give rise to cash flows that are 'solely payments of principal and interest (SPPI)' en the principal amount
autstanding. This assessment is referred to as the SPPI test and is performed at an instrument level,

The Group's business model for managing financial assets refers to how it manages its finoncial assets in order to
generate cash flows. The business model determines whether cash flaws will result from collecting contractual cash
flows, selling the financial assets, or both.

Purchases or sales of financial assets thot require delivery of assets within o time frame established by regulation
or conventian in the market ploce (regular woy trodes) are recognised on the trade date, i.e., the date that the
Group commits te purchase ar sell the asset.

The Group classifies its financial instruments in the following categories:

a. Financial Assets at Amortised Cost
The Group measures financial assets at amortised cost if both of the following conditions are met:

* The financial asset is held within o business model with the objective to hald financial assets in order to collect
centractual cash flows, and

* The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest an the principal ameunt sutstanding

Financial assets of amortised cost are subsequently measured using the effective interest (EIR) method and are
subject to impairment. Gains and losses are recognised in income statement when the asset is derecognised,
medified or Impaired.

The Group's financial assets at amortised cost includes trade and other receivables, loans to employees and
investment in treasury bonds, bills and fixed deposits,

b. Financial Assets Designated at Fair Value through OCI
Upen initial recognition, the Group can elect to classify irrevocably its equity investments as equity instruments
designated ot fair valve through OCI wher they meet the definition of equity under LKAS 32 Financiol Instruments:
Presentation and are nat held for trading. The classification is determined en an instrument-by instrument basis.

Gains and losses on these financial azsets are never recycled Income Statement. Dividends are recognised as other
income in the Income Statement when the right of payment has been established, except when the Group benefits
from such proceeds as o recovery of part of the cost of the financial asset, in which case, such gains are recorded
in OCI,

The Group elected to classify its quoted and non-listed equity investments under this category.
Derecognition

A financial asset (ar, where applicable, a part of a financial asset or part of a group of similar financial aszets) is
primarily derecognised (i.e., removed from the Group's consolidoted statement of financial position) when:

* The rights to receive cash flows from the asset have expired, or

* The Group has transferred its rights to receive cash flows fram the asset or has assumed an obligation to pay the
received cash flows in full without meterial delay to a third party under o ‘pass-through’ arrangement and either
{a) the Group has transferred substantially all the risks and rewards of the asset, or {b) the Group has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred centrol of the asset,

‘When the Group has transferred its rights to receive cash flows from an assef or has entered inte o pass-through
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ewnership. When it has
neither transferred ner retained substantially all of the risks and rewaords of the asset, nor transferred contral of
the asset, the Group continues to recognise the transferred asset to the extent of its continuing invelvement. In that
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case, the Group alse recognises an associated liability. The transferred asset ond the asseciated linbility are

measured on a basis that reflects the rights and ebligations that the Group has retained,
Impairment of Financial Assets

The Group assesses at each reporting date whether there is any objective evidence that a financial asset or o
group of financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired if,
and only if, there is objective evidence of impairment as o result of ene or more events that has occurred after the
initial recagnition of the asset (an incurred ‘loss event’) and that loss event has an impact on the estimated future
cash flows of the financial asset or the group of financial ossets that can be reliably estimoted. Expected credit
losses {ECL)s are based on the difference between the contractual cash flows due in accordance with the contract
and all the cosh flows that the Group expects to receive, discounted at an approximation of the eriginal effective
interest rate, The expected cash flows will include cash flows from the sale of collateral held or other credit

enhancements that are integral to the contractual terms.

ECLs are recognised In two stages. For credit exposures for which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit losses that result from defoult events that are possible
within the next 12-months (@ 12-month ECL). For those credit exposures for which there has been o significant
increase in credit risk since initial recognition, o loss allowance is required for credit losses expected aver the
remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

For trade and other receivables, evidence of impairment may include indications that the debtors or a group of
debtors is experiencing significant financial difficulty, default or delinquency in interest or principal payments, the
probability that they will enter bankruptcy or other financial recrganisation and where observable data indicate
that there is a measurable decrease in the estimated future cash flows, such as changes In arrears or economic
conditions that correlate with defaults. The Group has established o provision matrix that is based on its historical
credit loss experience, adjusted for forward-looking factors specific to the debtors.

The Group considers o financial asset in defoult when contractual payments are remote. However, in certain cases,
the Group may alse consider a financial osset te be in default when internal or external information indicates that
the Group is unlikely to receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Group. A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows. The Group review individually significant trade receivobles at the each
reperting date to assess whether impairment loss should be recognized in the income statement. Since the Group
assess the trade receivable individually and found net te be additionally impaired.
ii) Financial Liabilities
Initinl Recognition and Measurement

Financial liabilities are classified, ot initial recognition, as financial liabilities ot fair value through profit or loss,
leans and boerrowings, incude trade and other payables as appropriate.

All financial liabilities are recognised initially ot fair valve and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs,

The Group's financial liabilities include trade and other payables, loons and borrewings including bank everdrafts,
Subsequent Measurement
Loans &borrowings and trade and other payables at Amortised Cost

After initial recognition, interest-bearing loans and borrowings dre subsequently measured at amortised cost using
the EIR method. Gains and losses are recagnised in Income Statement when the liabilities are derecognised as well
as through the EIR amortisation process.
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Amartised cost is colculated by toking into account any discount er premium en oeguisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is incdluded as finance casts in the Income Statement.

Derecognition

A finoncial liobility is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liakility is reploced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the income statement.

iii} Cffsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consclidated statement of
finoncial pesition if there is a currently enfarceable legal right to offset the recognised amounts and there is an
intention to settle on o net basis, to realise the assets and settle the liabilities simulfaneously.

Determinaiion of Fair Value

The fair value for financial instruments traded in active markets ot the reporting date is bosed on their quoted
market price without any deduction far fransaction costs,

Far all other financial instruments not traded in an active market, the fair value [s determined by vsing appropriate
valuation techniques. Valuation techniques include the discounted cash flow methed, comparisen to similar instruments
for which market ohservable prices exist and other relevant valuation models,

Certain financial instruments are recorded at fair valve using valuation techniques in which current market
transactions or chservable market data are not available. Their fair value is determined using valuatien models
with the Group's best estimate of the most appropriate model ossumptions.

An analysis of fair values of financial instruments and further details as to how they are measured are provided in
Mote 13.1.

The Institute of Chartered Accountants of S Lanka issued SLFRS 09 Financial Instruments which reflects financial
instruments and replaces LKAS 29 Financial Insirument, recognition and Measurement. The Standard introduces new
requirements for Classification and Mecsurement of Impairment and Hedge Accounting.

1.4.15 Accounting For Leases

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys
the right to control the use of an identified asset for @ period of time in exchange for consideration.

a. Right-of-Use Assets
The Group recognises right-of-use assets at the commencement date of the lease {i.e., the date the underlying asset
is available for use). Right-of-use dssets are measured at cost, less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount
of lease liabilities recognised, initial direct costs incurred, and lease payments made ot or before the commencement
date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis ever the shorter
of the lease term and the estimoted useful lives of the assets.

If ewnership of the leased asset transfers to the Carporation at the end of the lease term ar the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-
use assets are alse subjected fo impairment.
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b. Lease Liahilities
At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of

lease poyments to be made over the lease term, The lease payments include fixed payments (including in-substance
fixed poyments) less anylease incentives receivable, variable lease payments that depend on an index or a rate,
and amounts expected to be paoid under residual value guarantees. The lease payments also include the exercise
price of & purchase option reasonably certain to be exercised by the Company and payments of penalties for
terminating the lease, if the lease term reflects the Compaony exercising the option to terminate.

1.4.16 Contingent Liabilities, Litigation & Commitments

Contingent liabilities are the possible obligations whose existence will be confirmed only by uncertain future events
or present ohligations where the transfer of econamic benefit is not probable or cannct be reliably measured,
Contingent liabilities are not recognized in the Statement of Finoncial Position but are disclosed, unless they are

refmote.
1.5 ACCOUNTING S5TANDARDS ISS5UED BUT NOT YET EFFECTIVE

The following 5LFES have been issued by the Institute of Chartered Accountants of 5ri Lanka that have an effective
date in the future and have not been applied in preparing these Financial Statements. The Corporation will adopt
thase standards when they become effective. Pending the completion of detailed review, the financial impact is not
reasonably estimable os at the date of publication of these Financial Statements. The following standards, and
improvements are not expected to have o significant infact on the Group's financial statements.

A ) SLFRS 0% — Financial Instruments and SLFRS 07 Financial instruments : Disclosure (Effective for annual periods
commencing on or after 01 lanvary 2026)

B} SLFRS 18 — Presentation and Disclosure in Financial Statements.( Effective for annual periods commencing on or
after 01 lanuary 2027)

C ) 5LRS 19 — Subsidiaries without public Accountability : Disclosures (Effective for annual periods commencing on
or after 01 January 2027)
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ReoMn n'g-,-;mn--:

R e T T e ey R ST iy M“ﬁa,ﬁ?ﬁ_322,3'47:1?3_M?gé,"ad?aé'ﬁm3?0,??31?
Expart 140,12347  130,040.57  140,123.47  130,049.57
Bunkering ; 17,180.66 18,256,799 A7, 180,66 18,256,749
Terminal Chirge BUOMEIS . i s s - = i 5,140.20 7,832.12
Total Sales BO0,801.26 871,156.09 i 597 81528 A76,811.66
Less @ Excise Duby & S5CL (50,0747 {47,714.51) [50,073.47) [47,714.51)
Met Revenue B40,728.79 92344158 84774581  929,197.15

Contract assets (Trade receivables) amounting to Rs. 15,068.34 Mn has been disclesed under Trade & Other
Receivables,

Income on Irvestment Property

1,283.77 1,733.24
Staff Loan Interest o mbpbenadl8 R SDRGRAde i tIEFR) | 943.83
Rental Income 25.3% 24.59 2332 32.93
FrafitfiLoss) on Disposal of PRE i B.6E 2.38 4.25 29,35
Prafit on Sale of Filling Station Equipment AT D 411 A4z 41.19
Dividend Incame 10000 - : - -
Sundry Incame B8 N1 527.10 1,258.50 750,07
2,566.82 2,538.27 3,531.74 3,538.61

i

4.1 Qperating Profit stated after charging the following expenses

Directors’ Emoaluments 7.05 971 27.28 .
Auditars' Eemuneration -Annualy (without Under/Over Provisicn) 6,00 B.00 86

Auditors' Remuneration (Forensic Audit) '\ = 33,20 =
BERDRCIANOR e e VAP I |l L 552,63 Ages . LI6TLTT
Advertising Fxpenses ’ 23.24 3127 23.24 31.27
Legal charpe & Other Professianal Fee 28221 283.17 282.21 283.17
Disallowed VAT 87844 27527 0067814 275,27
Special Fee toGeneral Treasury £,000.00 11,00000 ;| BO0OOD  11,000.00
Bad Debt Write-off B A ! 1.50 a0 -

R, W
Exchange Gain . 1020709 1383280 | 1020708 1383280
Exchange Loss i -"[5,355..9?!! 115.01) {5',?_-59.9?# 113.01)
et Exchange Rate Galn/{Loss) 4,247.13 13,819,759 4,847.13 13,819.79

Rs. M FsMn oo

Interest Income on TB, D, Call Depasits and Maney Market investments Le12.72 Lot 195383
Interest Income an Credit Invoice & Overdue Trade Debits i 68.70 . - 11603 68.70
Interast Income an CEB/IPR/Aviation Debrors 168 gums s .-51_.21 1.68
Interest Income an R.F.C, ASC & Others 1,946,723 3;'49_5.58 1,946.72
3,634.82 | 5,544,565 3,969.94
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Interest on LKR Bank Loans b 1,150.74 : - 1,150.74

Interest on Lease Liability i “1B.14 16.63 L dnEG 4346
Other Finance Cost 7.18 .76 i 7.18 776
i 2332 1,175.13 47.74 1,201.97

Current Tax:

Lurrent Income Tax iy e 1,407.27
Underf{Over) Provision of Previous Years s - : 0,90 -
WHTonDividend 15.00 GO 3
Deferred Tax: I i

Origination and reversal of temporary differences - Income Statement - - 135.01 209.56
Income Tax Expense - Income Statement N ! 15.00 1,711,863 1,616.83
Income Tax Expense - Other Comprehensive Income - 12,194.83 7,280.01
Total Income Tax Expense - 15.00 = 13,906.46 8,806.84

A reconciliation between current tax charge and profit before tax s given below:

Accounting Profit/{Loss) Before Tax I 36,460.76 34,1B8.09 41,870.13 39,151.11
Add: Disallowable Expenses 1132051 464362 14,672.28 7,588.34
Less: Allowable Expenses & Exemgt Income (7. 7BL.64) [1£,455.19) 10, 228.96) (16,558.76)
Adjusted Trade Profit 39,999.63 24,375.52 46,253.45 30,181.68
Less: Utilisation of Tax Losses _ . o [39509.43)  (24,375.52) (35,930.63) (2311827
Add: Tax losses for the year - [6,253.81) (580616}
Taxable Income - - - -
Incame tax charped at y
.Lurrent Year i e gy : | 5 = 1,560.72 1,407.27
Cancessionary Rates - - - -
Underf(Over] Provision of Previous Years AR : - -k 080
T IR, n Tsm J MTBUD
Deferred Tax Charge to Income Staterment & I - el 209,56
Origination and reversal of temporary differences - OC| } - 12,194,83 728001
Income Tax Expense 15.00 - 13,906.46 £,896.83

Assessments have been issued 1o the Taxable years of 1997 /98, 2014715, 2015/16 and 20146/17 amounting to
Rs. 25,12 Mn,, Rs. 723.09 Mn., Rs. 54.68 Mn. and Rs. 2,170.07 Mn. respectively and CPC has made valid appeals
for those Assessments. Income tox liobkilities on the assessments for the year of dssessment 1997 /98 had been
recognized in the financial statements of 2017.
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i Rahin 580
Last : -
Bal as at 01401,/ 2025 1575909 1.0% 3048632 EARAL 15262 256213 IGABRAL  FO3S0AE
Agditicns Tt 4.4 P Y . S - 54,01 122055 156802
RS S e e e e A - NS B S e
Disposals 1186 [EEREN B (21.03} {1101.54)
Bal as at 31/12/2025 16,761.78 1 3068759 2,835.84 1,528.62 253511 1701596 7LB25.90
_Depreciation T Lt = == ST
_Bal as at 1/01,2025 1,444.27 0.44 1757698 183008 2@ 123415 1363 2452502
_Charge for the Year 153.77 0.0z 1,784.87 EL I F 271 ~ #4El o180
Disposals | 7898 - [20.95) {99.%3]
Bal as ot 31,/12/2025 1,B0E.04 005 10,262 .96 1LBE6AD 123686 2,156.97 - 2644169
TNBV as at 31.12.2025 1a863.74 0 057 1140462 ‘969,44 291.76 23313 1741586 45334.21
Costas at 31.12.2024 16,759,049 1.0z 30,186.32 2,835.84 1,528.62 1,562,132 16,186.41 70,359.42
hee.Dep as ot 31.12.20249 14y 0.44 17.576.58 1,830.04 1,234.15 2.136.11 - 24,522.02
BV as at 31.12.2024 15,014.83 057 1290935 100576 | Fo4.47 42602 16,186,491 4583740

Gross carrying amount of the fully depreciated Property, Plant & Equipment o5 at 31,12.2025 is Rs 7,091 Mn
(2024 — Rs 6,714 Mn).

M

|

BiMa

Bl a5 ot D101/ 2025 4755348 L WEND 695830 1327 551106 D155 12950221
Adgitions ==y Bwe1d . Gdg 17169 2,560.85 306769
Transfers 123 82 4295 4 X 9549 (265 26} »
Ke-waluatian RN 18 805,25 308402 - A%, 21554
“Disposa s A" ; G 1550 [55.61] 194 38) 1396.53)
Balance at 31/13/2025 43,054,790 L0z [T 702179 506098 571284 18,263.50 173,599.91
Depredatian
“Balance at 01012005 nTad 0 77,4575 5,204,558 SRR 0 4,635.20 T
Charge (o7 the Year 182,15 E | nEl0LL 19115 411 Ao an b 3,506.41
“Dispasals a3 : (73 15800 (6204 - (147.26)
Bl as at 31/13/2025 i 3,800.27 096 20,220.19 5,395.74 3,053.35 462322 268 26 26,4534
TNDA s at 31122005 45,170.53 .55 £7,795,70 1,606.06 280762 1,08,63 1908560 1 137,085.73
Cost 4 313117 2004 a7, 50 1.0z 98,590,00 E350.20 3,36275 551108 17,165.55 12850021
e Depas ot 31,12 200 2,701 b8 PR 520455 3,455,003 4,635.28 43,006,93
WEV as at 31,12,2024 | sapEmae 057 21,382.49 1,753.75 ar32 BRED 17,165.50 BE,A. 20

Gross carrying amount of the fully depreciated Property, Plant & Equipment s at 31.12,2025 s Rs 16,875 Mn
(2024 —Rs. 18,430 Mn).
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Bal. at the beginning of theyear 52 LU o S
Add: &dditians | Transfers : : - .

Bal as at the end of the year 76,52 7652 76,52 TB.52
Depreciation : il

Bal at the beginning of the year i 2942 a0 200 |
Add: Transfer from PPE ) S
Add: Charge for the year 191 191 191 151
Bal az at the end of the year 3187 2092 LA 2952
Wet Book Value 44.70 46,60 4470 46.60

Investment property consists of properties located at Thurstan Road, Flower Road & Filling Stations given on rent,

Description | FairValue
. RsMn__ |
No.80, Flower Road, Colombo 07 AN J» St
Mao.22/1, Thurstan Road, Colombe 03 _ e
Filling Stations | 35510

Fair value of the investment properties was based on the valuations carried autin the years 2012 and 2016 by the Valuation
Department, who are independent valuers not connected with the Corporation.

ERP System

;, rri i R e e e oS R, -_._' i TReMn
At the Boginning of the yoar 068 GE0.42 A.38 s’ J07.50
Shpdit o el e e B e e DN T - 0.06 . : 0.06
At the end of the pear 058 660,43 938 37.79 707.65

Armartisation _
At the beginning of the year 1 : e 0.6E 556,66 .38 370" 60383

_Charge for the Year N2 oo S i e e Y e RS
At the end of the year 0.k SE0.20 9.38 3779 627,38
Carrying value

As at 31.12 2025 : 0.00 80,27 = 80,27
fis at 31,12 2024 N 0.00 10377 . . 103.77

During the year CPC aequired PPE including intangible assets amounting to Rs. 1,568.02 Mn (2024 - Rs. 2,586.62
Mn) and of this CPC paid Rs 1,1 44.4% Mn (2024 ks, 1,199.63 Mn.)

During the year Group acquired PPE including intangible assets amounting to Rs. 3,167.69 Mn [2024-Rs, 3,927.87
Min.] and of this Group paid Rs 2,744.17 Mn (2024 Rs. 2, 540,87 Mn.).

8.3 Capitalisation of Borrowing Cost

The Group commenced the Construction of Development & Upgrading of Aviation Refuelling Terminal & the Existing
Fuel Hydrant System and Installation of a Fuel Hydrant System of CPC at Mew Apron =E Bandaranaike International
Alrport (BIA)in Jonuary 2018, This Project is financed by the twe outsource facilities [15% from the Commercial
lean taken from Peoples Bank and the Balance B5% on o Self-finoncing basis by the contractor).

The amount of borrowing cost capitalized during the year 2025 wos Rs. 710.58 Mn. (2024-Rs. 853 Mn). The rate
wes ta determine the capitalization of Borrowing Cost was B.OV% pao.
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2.1. Lease Assets

The Corporation entered in to the lease contract with the Government for 24 Tanks at Trincomalee Tank Farm for
the period of 50vears and further, the Corporation has entered for Lease contracts for the lands at Meluwa,
Yatiyantota, Ratnapura , Kegale, Hettipola and Maligawatta.

e

Bal as at 0101 — o e S Elimagegy, 35670 336,80
Asditions B ey 376 1226
Bal as 8t 31712 139,68 36240 158.70
Amartization B - o LA

Eial a5 a1 01101 2501 1664 | 338 255h
Additicn: . B47 E.28 e ] 12,83
Bal as at 31712 1348 25,01 5331 3838
Mot Book Value 106.20 11088 31118 32032

Bal as at 0L01 O 12675  asd i 3EO0 303.64
K. 378 sl NIRRT 1226
Acjustmentsfinte S 2614 1663 | Eia o
Paymenis (2183 [21.78) 45,30 4865
Bal as ot 3112 SN 12484 12675 | 358.74 360,70
Current liakilities e P P | Gl 5.14 645 _EJ'-“_
mon-current liak litivs e 11B.44 122 60 352.29 355,50
Total 124,84 126.74 356.74 360,70

Mot later thar ane year 4 &40 5.14 LEAS 519
Later than ane vear and net later than five years | 15.85 19.42 1620 18,80
Later than five years 102.59 10218 | | 33600 335.71
Total 13484 12674 35874 360,70

PPN

e e e L i T e e — R . . f ————eae
Aymorization sipenses of fght-of-use-assets e 1, 1 a38 o A2 12,63
Irterest expenses onleass liability 1h.14 1663 Daaring d.»ﬂ.sé A346
Total recagnized in income statement i M.ﬁn 2500 53.48 56,30
Total cash outflows made with respect to leases 21.83 ZLTE A6:30 48,66

9.6 CPC has obtained lands from the Government Institutions such as Sri Lanka Railway Department, Mahaweli
Autherity, Municipal Councils etc. and presently poys lease rentals as per the negotiations with the respective
parties, Discussions with the relevant parties are In progress to enter into the formal contract for the lease
arrangements. Lease rentals paid relating to the lease without agreements, short term and low value leases
for the year 2025 is Rs. 2.79 Mn. (2024 - Rs. 2.29 Mn.} which are including the rent expenses.
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Ceylon Petraleumn Storage Temminals Lid,

BH.ETH  66HTH

50000 5,000.00 o

Trinca Petroleum Temminal (Pt} Lid, SLO0% 51008 14280 14380 g :
5,142.80 5,142.80 ;

10.1 The summarized financial information of the Subsidiary company

Subsidiary
Statement of Financial Position

MNan - Current Assets
Current Assets
Total Assets

Capital and Reserves
Mon - Curent Liabilities
Curre nt Liahilities

Total Equity and Liability

Statement of Comprehensive Income

R b
?,‘_-‘:J{Q;r'a"/}-f

Revenue
Expenses
Other Income

Profit befare Tax

Income Tax Expenses

(LE16.83) [

Profitfor the year 3,381.23 (35.10)
Other compre hensive income 16,985.71 & -
Total Comprehensive Income for the year 20,367.83 & {35,100

Dividend paid to non- controlling interest

Page | 25




smnmamm . Eatd At
_gg.guted couily investmants o 11.1 (R

Unguated eguity irvestments T el D54 0.54 054 .54
0.54 0.54 0.54 0.54

2
:

Lanka Cement Ltd.

5,000,000 Ordinary Shares of Bs.10/= each fully paid e A e 12.50 © 12.50 12.50
Adjustment for falr value changes ; {12.50) (12,50} [12.50) o
I .. 2 il 12.50

61,206 Ordinary Shares of Rs.10/= each T alERY e D54 054

Lanka Leyland Lid. iy g4

104 Ordinary Shares of 10/= each s ] .00 0,00 G0

International Cooperative Petroleum associatlon [AHe, i M hn

5,499 Shares af Us 5 100/= each fully paid i s

Incorporated in USA ! 5.00 5.04 s 5.09

Less : Provision for Impairment ifsowy 5,09 0 (s 1509
054 054 054 0.54

The unguoted investments classified as finzncial assets of fair value through ©CI imvestments are carried at cost,
The maximum expesure to credit risk at the reporting date is the carrying value of equity securities classified as fair value through GCLL

Hone of the unquoted equity investments |s either past due o impaired except the Intermational Cooperative Petraleumn Association far which an
impairment pravision has been made,
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Trade Receivables e R e 11,761.59 -

Receivables- Inland Revenue & Custom Dept. ~3,357.19 AR 1,686.54 -
Other Receivables O o e R 2,011.39 0.61
Deposits & Prepayments Iw_-._."_:zz_d_l:’.i'['} 102762 Fi° Fi 1,850.73
Advance » e b B R 1,310.90 s
Loans & Advances to Employees L pA30 0 493879 62.44 4,594.93
TOTAL '\ 2395066  5967.02 17,129.87 6,446.26

As at 31 December, the age analysis of trade receivables is set out below,
T N O IR o e Py 2 -

|
|

Rs.Mn

Less than 30 days 5,499.49 3,727 .48
30 - 90 days 377.65 24897
91 - 180 days 2,794 .44 458
181 - 365 days 470,10 243512
More than 365 days 5.026.67 5.393.19
Total 15,068.34 11,809.34
Provision for Impairment {42.86) {47.75)
Adjustment 12.73

15,038.22 11,761.59

Movement in the provision for impairment of trade receivables is as follows.
e S TSR, . e R AR R e e wesiree

Balance as at 1st January ! e I 54.40

Less: Amount Recovered e — B {5.19) (5.66]
Less: Amount write off R o -
Less:Adjustment s 0 02)

Add: Provision for the year i iindg -

Balance as at 31st December

vables

Balance as at 31 December 20,173.60
Less: Provision (18,162.21)
2,011.39
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A provision of Rs. 10,370.6 Mn. has been made in 2023 for the interest and charges receivables from the banks
and a provision of Rs. 7,766.48 Mn. has been made in 2023 against the receivables from the fuel suppliers.

02 e

Trade Receivables 1750081 - 15,480,39 -
Receivables- Inland Revenue & Custom Dept. ©3357.19 - 1,686.54 -
Other Receivables T G Mmﬁfi""é"i".ﬁs T 061
Deposits & Prepayments : 1,631.79 1,027.62 1,506.96 1,850.73
Advance : 3,191.71 : 1,310.90 .
Loans & Advances to Employees i 654.30 6,288.50 62.44 6,074.55
29,677.12 7,316.72 23,438.69 7.925.89

The carrying amounts of trade recejvables are denominated in following currencies;

Sri Lankan Rupees f 13,6515 11,738.95 16,123,1_5 17,298.89
United States Dollars | 1,326.66 22,64 1,286.66 22.64
|15,038.22 11,761.59 17,509.81 17,321.53

13 FINANCIAL INSTRUMENTS R

Financial assets at amortized cost

2656049 2188960 3363667 2967304

Trade and other receivables _

Cash in hand and at bank ) §751500 5518633 06377 5965014
Financial assets at fair value through 001 S D B

Trenwied Fap g Tvestet 1 i b os
Cuated Equity Investments =R iahE 7 :' i

TOTAL o471 7707626 10427398 8933171

'yl LA b A G AP,
Financlal Liabilities at amartized cost Eoi it s - e
AR s i U Lo d i 9,223.66 /. 814381 9,223.66
Trade and ather payables g 113,750.46 - I0LOI4RS 10563914
TOTAL [0118,299.36 122,963.11 | 10915880  11B£62.80
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Set out below is a comparisan by class of the carrying amounts and fair value of the Corparation’s financial
instruments that are classified as financial instruments in the financial statements

arrying Amount
Sy

Financial assets
Mon Current Financial assets
Quoted equity investments ~ 13.2.1

Unquoted equity investments ~ 132.2 &0 aBa4: 00 054 poae o Uod 0.54
Investment in Treasury Bonds 1321 = *
Trade & Other receivables 13,24 4076577 0.49 21,889.60
Cash and cash equivalents 13.2.4
Total 77,076.27

Financial liabilities

9,223.66 |

Loans & harrowings 13.2.3 9,223.66

Trade & other payables 13.2.4 113,759.46 | 113,759.46

Shod tevn bormwings 1524 2n . B .
122,983.11 1 122,983.11

132 Determination of fair value

Valuation Model

For all financial instruments where fair values are determined by referring to externally quoted prices or
observable pricing inputs to models, independent price determination or validation is obtained. In an active
market, direct observation of a traded price may not be possible .In these circumstances, the Group uses
alternative market information and discounted cash flows to validate the financial instrument's fair value,
with greater weight given to information that is considered to be more relevant and reliable.

13.2.1 Fair value of investments in guoted equity and treasury bonds are based on price quoted in the market at the
reporting date.

13,77 Fairvalue of unquoted equity investments carried at cost are assumed to equal its fair value considering the
materiality of the investment.

Investment in deposits and loans & borrowings are evaluated by the Group based on parameters such as
13.2.3 jnterest rates, creditworthiness of the bank, and the risk characteristics of the instrument. As at 31 December
2025, the carrying amounts of deposits, loans & borrowings are not materially different from their fair values.

13.2.4 Cash and cash equivalents, trade & other receivables, trade & other payables and short term borrowings
approximate their carrying amounts largely due to the shart-term maturities of these instruments.
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ThE Gr‘ﬂup use the foll::lm ng hierarchy far determmmg and dlbcloslng thE falr value of flnanclal |n5trument5

Level 1: Cuoted (unadjusted) prices in active markets for identical assets or liabilities;

Level 2: Other technigues for which all inputs which have a significant effect on the recorded fair value are
ochservable, either directly or indirectly;

Level 3: Technigues which use inputs which have a significant effect on the recorded fair value that are not
based on observable market data.

The following table shows an analysis of financial instruments recarded at fair value by level of the fair value

hierarchy:
Corporation

As at 31 December 2025

Rs. Mn Rs. Mn Rs. Mn Rs. Mn

Level 1 Level 2 Level 3 Total
Financial assets at fair value through OC|
Quoted equity investments - - - -
Unquoted equity investments - (8 ) .54 0.54

- £ 0.54 0.54

b ; ~ Corporation Group
[mmwmomas - : dea AR
S 5 e A AHERAL i ! i S RsEMInG O RsMn
Crude Ol 35, 523.47 41,407.03 35,923.47 41,407.03
Other Raw material RS, 1,234.40 4,069.52 1;134,39 4.060.52
Finished Products . '\ 53,638.76 50,806.25 53,646.79 50,817.62
Intermediate Product - 116339 3,914.53 1,163.35 391453
Other Materials & Supplies B H45,210.95 4,555.80 6,075.81 543363
Less: Provision for Slow Moving Items [368.58) [361.23) {395.71) (382,71}
96,803.39 104,391.89 97,648.15  105,259.62

As the legal actions have not been finalized against the employees related to the losses of the stocks, inventory
amaunting to Rs. 7.65 Mn. is maintained in the Stack in Transits,
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Components of Cash and Cash Equivalents

Cash at Bank and in hand SR7515.09 55,186.13 F0,636.77 59,658.14

1 Mn

s.Mn Rs.Mn :
67,515.00 55,185.13 70,636,765 59,659.14
67,515.08 55,186.13 70,636.76 59,659.14

Balance as at 31 December 912,580.51 912,580.51 91258051 012,580.51
Equity capital through loan settlements = = =

912,580.51 912,580.51 912,580.51 912,580.51

Mo autharized capital has been fixed by the Parlioment.

prAcantiAr BESRYE

| Rs.Min
4.992.69

Balance as at 317 December

In 2003, the transfer of assets to CPSTL had been done at hook values, Subsequently it had been decided to record the above
transactions based on the values that had been agreed upon in the process of privatization. The effect of this had been adjusted
under capital reserve,

| L
e
r/- i

17.2 RE)

; Rep RsMn
28,049,11 28,049.11 28,049,11

Rs.Mn RsM

Balance as at 1st lanuary 28.049.11

Disposals B ) - {1.46)

Surplus from revaluation [(Mote 8) i AR - e -
Balance as at 31°' December { '.2.3,{}4?.55 28,049.11 . 28,047.65 28,049.11

The revaluation reserve is used to record increases in the fair value of Property, Plant & Eguipment and decreases to the extent
that such decrease relates to an increase on the same asset previously recognised in equity,
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Rs.Mn

Balance as at 01" lanuary 203619 1,724.68 0 03,043.17 3,643.5%
Less: Payable for those who left during the period : = = = =
... Payments /Provision made during the year (228.50) [200.72] (510,42} [381.45)
_1,807.70 152396 07 343275 3,262.13
Add: Current service cost e e T 95.74 L1354 184.55
_ reresteest 0 WGH0Esl 2431 BGHAssgs 473,67
Actuarial (gain)floss 167.90 192 258 74331 22,82
2,315.65 2,036.19 482336 3,943.18
Add: Benefit China Bay fLLL/RYLONSCPSTL Employees 3.50 10.03 3,30 10.03
Balance as at 31 st December C2,318.95 2,006.22 4,B26.65 3,953.20
Expenses on retirement benefit obligation
Income Statement . | R
Currant service cost 116.07 95.74 213.54 184.55
Interest cost i 223,98 224,21 433,75 47367
340.05 319.95 647.29 G658.22
Other Cumg_gehenii\re incame na: } a7
Actuarial [gain)/loss 167,80 15228 L a3 22.82
167.90 1592.28 743.31 2282

Actuarial valuation of retirement benefit obligation as at 31 December 2025 was carried out by messes Actuarial and Management
Consultarts [Pvt) Ltd, a professional actuaries using the 'Projected Unit Credit method' as recommended by LKAS 19 - Emiployee Benefits
The principal actuarial assumptions used were as follows :

Expected Salaryingrement 525&9)@5@}&2&@5& in 3 years

Expected Staff tumoyver ) Lo 00% .00

Interest /Discount Rate t 10.50% 11.00%

Fetleiviendege 0 0 .o o o o e G0 years 60 years

No. of employees i 1,832 1,971
AETIT0 ABTSO

Mortaliy Martality Table Mortality Table

18.1 Sensitivity of actuarial assumptions used

The follewing table demonstrates the sensitivity to a possible change in key assumptions employed with all other variables held canstant
in the Retirement Benefit Obligations measurement as at 31 December 2025, The sensitivity of the Statemnent of Financial Position and
Staternent of Comprehensive Income is the effect of the assumed changes in the discount rate and salary increment on the profit or loss
and Retirement Banefit Obligation for the year.

In:rpusedh-,-lgg
Decreased by 13

Discount Fate

Salary Increment Increased by 1% | Hobhs -
' Decreased by 1% 18731 [187.31)
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CPC has carried forward tax losses amounting to Rs. 732,322 Mn (2024 Rs. 791.937 Mn] which are available to set-off
against the future tax profits. Deferred tax assets not accounted on these lossess amounts to Rs. 230,306 Mn (2024

Rs. 230,306 Mn).

As gains from realizations of assets are subjected to tax separately, deferrad tax liability on realization of lands are noted
below.

Balance at the beginning of the period e S - 311196 3,111.96
Origination and reversal of termporary difference - Income Statement & -
Other Comprehensive income i (0.44) =
Balance at the end of period 3,111.52 3,111.96
Defferred tax Assets RERTRRTE ke e
Deferred tax liability 3,111.52 3,111.96
Wet deferred tax liability 3,111.52 3,111.96

MG
Temporary Deferred tax Temporary Deferred tax
difference  Liability/{Azsel] difference  Lia hilityf{Asset)

19.2 Recognized deferred tax assets and liabllities

Land 0.44) 3,111,52 : 31,111.95
Deferred tax assets I f

Tax loss

{0.44) 3,111.52 . 3,111.96

Deferred tax has been calculated using an effective tax rate @ 30% and no movement of lability in 2025,

~ Rs.Mn

Rs.Mn

Balance at the beginning of the period ' T s 12, 167.60 4,678,003
Crigination and reversal of temporary difference - lncome Statement ! 135.01 209,56

Other Comprehensive income ! 12,184.39 7,280.02
Balance at the end of period 24,497.00 12,167.60
Deffemedtax pssets o ST 7T eG4 as)  (772.08)
Deferred tax liability 25,301.15 12,935.69
Met deferred tax liability i 24,497.00 12,167.60

fi Temporary  Deferred tax Tempaorary
difference  Liability/(Asset)  difference  Liability/{Asset)

Deferred tax liability B : ; :
Property, Plant & Equipment & Intangible assets | (5:58f  22,189.63 119.17 _9,827.72

Land O e 31119
Deferred tax assets R e e R il

Inventories i 7o) 0 (8a4)  (0.84)  (6.44)
Provisions i AREE e s R (159,94} {168.39}
_Emplayee benefit plan e L L0 = R E e by b B {98.10) {572.09)
Tax loss e T, 333589
e L [27.83) [25.16)

L 3p9.86 0 24,497.00 183 88 12,167.60

Deferred tax has been calculated using an effective tax rate @ 30%. The single tax rates applied different levels of
taxahle income, resulting to Rs. 30986 Mn decrease in the deferred tax liability as at 31 December 2025,
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Peoples Bank-BlA Project 39086 137667 5 1,090.56 1,376.67

Self Financing Facility( CHCEC- 1-!:1 -BIA F'roject 557224 5,445.61 5,572.24 644561
6,663.20 7,822.28 5,663.20 7,822.28

20.1. CURRENT PORTIOM OF LOANS & BORROWINGS

Peoples Bank-BIA Project _— ’ B o 2?’-] I]E: 24243 23945
self Financing Facility] CMNCEC-14) -RIA Project 1 938 28 1 171.93 1 238 28 1,171.93
1,480.71 1,401.37 1,480.71 1,401.37

1, Peoples Bank Loan is guaranteed by a Treasury Guarantee of US55 7.725 bn issued to People's Bank on behalf of CPC.

2. Self Financing Loan Facility obtained for the Bla Project from the project construction joint wenture Fartner Ms China Mational Chernical
Engineerng Mo 14, Construction Co.Ltd (CNCEC) and the loan is guaranteed by 2 Severing Guarantee of USS 42,775 Mn issued to CNCEC
an behalf of CPC.There is no cash flows through this loan and the project loan amount is recognised in the Financial Staterment based on
the working progress as per the loan facility agreemsant.

3. Qutstanding amounts as at 3L.12.2025 is USD 4.25 M and USD 2170 Mni far tha Mfs Peoples Bank and Mfs China MNational Chemical
Enginesring Mo 14, Construction Co,Ltd (CNCEC) respectively,

ﬁﬂfpbratmn : G Group

ﬂﬂmws anahln wlthirl 'Hve*yearsfrn __Sli‘lf r:eml:' is 's S 25 ; 2024 2025 _,_iﬁ!-ﬁ

follows: e s RsMn  RsMn " Rs.Mn
Amaurt due within 2 YEars s ! ?,ﬁ‘gl._dz 2,917.47 -MIMPZLQEIAE . 291747
Amount due within3-5years i _?;‘351.42 4,204.12 & 296142 4,204.12
Amount due after 5 years 2,221.07 2,102,006 2:221.07 2,102.06
8,143.91 9,223.66 8,143.91 9,223.65

The carrying values of borrowings are considered to be the fair value.

(2] People's bank USD 7,725 M. Loan - [Interest & months LIBOR+5%p.a.} repayable in biannual instalments commencing from Dec 30,
2021,
(oo} Self Financial Facility USDr43.775 Mn. Laan - [laterest & months LIBOR+3.55%p.a,) repayable in biannual instalments commencing

ReMn RsMn

Foreign Bills Payable 5180614 62,759.61  53,92833 62,759.61

Other Creditors e : ' m i - =
~ Amount dua £ Iniand Revenue & Custom Dept. ||| 13,392.40° 3538495 13.39010"  36,365.70"
- Accrued Expenses tE _ s1a0087 3870850 3954712 33,355.44

" OtherPayables | 7,539.44 12,20134 | | 753944 1357212

124,547.55 149,144.40 114,406.99 146,052.86

The payables include the payable amounting to USD 93,96 million (Rs. 43,841.26 millian as at 31.12.2025) to Mational Iranian Corporation,
Iran on the purchase of two shipments of Crude Qil in the year 2012, This halance has not been sattled due to the sanctions imposed ta
Iran. The Corporation has recognized exchange variation gain of Rs, 1,528.52 million {Gain in 2024 — Rs. 5,112.475 mmillion) for the year
2025 and Rs. 57,257.25 million for the period from 2012 to 2025. As per the agreement between 5ri La nka Tea Board and CPC,
arrangemants have made to transfer monthly minimum of UsSD 5 million until the amount is utilized to settle the payment to exporters
in Sri Lanka. Accordingly, USD 160 million has been settled to NIOC throeugh the abave agreement during this peried.

amount due to Inland Revenue & Custom Dept. include the excise duty, S5CL and Incarne Tax payable. Refundable VAT is included under
other receivables.

s monthly utility fees have not been paid by the dealers, taxes related to the manthly utility fees have not been paid and included under
taxes payable until the dealers agreed to pay or finalization of the litigation action.
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Bank & Other loans " i e S
- Wholly Repayable within one year P - B L
- Bank Overdrafts _ ia - 26.45 47,56
M = 26.45 47.56

Bank Borrowings (except Overdraft) were guaranteed by a Treasury indemnity of Rs. 100 Bn issued to Bank of
Ceylon on behalf of the Corporation as at 31,12.2025.

Rs.M
Staff Cost . : : i
Salaries & Wages U B,B03.60 5,911.24 13,318.34 11,725.21
Defined Contribution Plan . 640.11 574.93 1,23059 1,112.72
Defined benefit obligation (Mote 18 ) ' 340,05 319.95 L 1647.29 658,22
17,783.76 6,806.12 15,196.23 13,496.15

MFEMTWESIEEHENTS s e il Storge & Eliminations/
f Transport  Genemtion  Auation  industries Transportation  Othes  Adjustments  Total

CRsMn U RsMin fAsMn | ReMn Re.Mn Rs.Mn Rs.Mn ReMn
Reverue S S e T e e W NN B T e S e e e e e e 2
External Customers 57615644 58.124.74  1GE719  J041394 684455 29,332,895 : 847,745.81
Inter Segment — 2N 13,503.07 {1350307)

Yobal Revenue TR1RM  SBLAM 1168129 W04 00 WAWR 98293 (1B50307) 84774581

RilE oo e e 0

OperatingProfitiloss] 1213768 080 550343 43024 . 75A0 - 3153649
SRR RBte RO, - ool e e g s s e e o CRMENR e ANIRNS:
Nt Finance Cost - - - - - 5,496.82 5496.82
Profit floss) beforatax 1213768 9044 S5B4 43024 - M8 - agon
Income tax Expanse = 11,696.53] . [15.00] [1,71L63)
Prefit/{Loss] For the year 1213768 946944 551343  43M004 [165663] 1041934 (1500) 4015850
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"25. RESTATEMENT OF AINANCIAL STATEMENTS

1.The balances have been re-Clasiilied under cash and cash equivalent and shorl terrm Barrowings.
2, panthly Wtility fees receivable and Demarrege charges have been recognised and adjusted to year 2024

The following tables summarize the impact an CPC and Group's financial slatements,

25.1 Statement of Comprehensive Income

Corporation Group

fepeeeouly Adjustments  As restated B previously Adjustments  As restated

For the year ended 31 December 2024 reported : reported
fs.Mn, Rs.Mn. Rs.Mn. Fs.Mn. RsMn. Rs.Mn.
sales Revenue 923,441,58 - 92344158  929,187.15 i 529,197.15
Cost of Sales (847,721.02) {1218} (B47,733.20]  [(B55,206.62) (12,18)  {855,218.80)
Other Operating Income e 18,728,559 1,302.40 20,030.99 20,065.04 1,302.40 2136744
SED and Administrative Expenses [60,343.18) {32.97) {60,376.15) 54,959.74) (32.97) 154,992.71)
Oithers [1,175.13) {1,175.13) {1,201.97) (1,201.97)
Profit/{loss] before tax 32,930.84 1257.25 | 34,188.00 37,893.86 125725 7 398111
Income tax Expenses . | - [1,616.83) (1,616.83)
Profit !{Luss} for the year 32,930.84 1,257.25 i (3418809 36,2770 r_ 1,257.25 i 37,534,258
Other Comprehensive Incoms 1192.28) . [152.28) [22.82) - {22.82}
‘_P_.e-.-alu Gain and Tax on Other Comp, Income 16,817,241 16.817.24
Total comprehenslve Income 32,738.55 1,257.25 | 33,995.80 53,071.45 1,257.25 C54,328.70
25.2 Statement of Financial Position
Corporation Group
Impact of Adjustments mpact of Adjustments

As pravioushy ! As previoushy

it it Adjustment Az postated ; stment As restated
D1 January 2024 reported _j" il Ao SR e i

s M. Rs. M. Rs.Min. s, Rz Mn. Rs.Mn.

Trade & Oth 23,129.89 235.23 23,365.13 20,211.36 235.23 2844659
JIncome tay e -~ MBS e BB RAESL | 2.324.65 e :

Cash and Cash Equivalents 43,337.62 2 43,337.62 44,540.43 44,540.43
Other Assets 22288193 222,881,593 237,171,340 - 23717130
Total Assest 291,674.10 235.23 | 20190932 313,247.74 235,23 313,482.97
Trade and Other Payables 178,027.46 983 | 17R037.20 17439118 983 | 17440001
Income tax payable _3,3R0.99 2,380,959 2,380.59 - 2,380.09
Short term Borrowings _ . 59,019.5%) 55,015.90 50,018.90 = 58,018.90
Others ~ 15,634.68 - “15,634.68 1935365 - 19,353.65
Total Liabilities 255,063.03 9,83 .255_,_1}1_2_._'55 255,145.72 9.82 _ 255,155.55
Retained earnings (908,57 3.26} 275.41 (ODE,FAT.BS)  [BOE,365.66) 22541 | (896.140.25)
Mon Controlling Interest £\ - _ _ BEEIIR _B.@aa3.is
Capital & Other reserved 945,584,311 045 584,31 845, 584.31 - 24558431
Total Equity 365,611,05 225.41 36,836,496 5%,102.02 22541 158,327,432
Total Equity & Liabilities 291,674.10 235.23 291,909 32 313,247.76 235,23 313,482 99

Corporation Gmu_p
) Impact of Adjustments Impact of Alf'.!]u stments
. i i '.’m'fm”w ' nﬁhustmn.;r}ts | As restated Ak rrevipaly Adjustments As restated

31 Decembar 2024 Creportad L ] i : reported ; ;

' Rs.Mn. RN, Rs.Mn, Rs M. RN Rs.Mn,
Trade & Other Racelvables 1770436 1BIBT0 ABSA305 2401338  1,B38T0 2585187
Cash and Cash Equivalents 55,186.13 SE 186,13 50,1168 47.58 55,5914
GOther Assets 162,167.05 B2 AT 201,400,88 201,400,858
Total Assets 735,057.54 1E3E70 . Z36,896.23  285025.64 188625 28G,S11.88
Trade and Olher Payables 15119936 35603 14914440 14810781 35603 14605286
Income tax payable [ a10.88 -.- 5 2,410,849
Short term Borowings Ll - : i r A7.56 -4?,56.
Others 14,508.57 - 14,508 58 25,0515 2570515
Total Liabilities 165,707.93 356,03 166,063.98 173,812.96 403.59 | 174,116.55
Retained earnings [B7E,234.71) 148266 . (#74,¥52.05)  (850,066.33) 14AZ.66  (848,583.67)
“Non Controlling Interast _ - e 15,694,659 - 1569469
Capital & Other reserves o5 584.31 945,584.31 945, 584,31 .. D045584.31
Total Equity 64,349.60 1,482.66 . TOB32.26 111,212.67 148266 112,695.33
Total Equity & Liabilities 235,057.54 1,838.70 - . 23589623 235,025.64 1,B86.25 | | 286,911:88
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26, CONTINGENT LIABILITIES, COMMITMENTS & LITIGATIONS

CONTINGENT LIABILITIES

Inland Revenue Department (IRD) has issved following assessments against the Corporation and the Corporation
hos made appeals before the Commissioner Generals of Inland Revenue for these assessments.

Typeof Taxes _ Noof [TotalAssessed|  Noof [Total Assesse
o Assessments | Value (Rs.Min) | Assessments | Value {Rs.Mn)
Nation Building Tax 0 - 2 51.36
Social Security Contribution Levy 5 1,381.21 0 -
Value Added Tax 28 1,899.96 16 534.26
Corporate Income Tax 4 2,972.96 4 2,972.96
Pay As You Eamn 1 21.97 1 21.97
Stamp Duty 1 0.00 1 | 0.00
Withholding Tax 1 16.51 0 =
Totalil e e ] s e e ] g S BR0IeS

Assessments issued under the Income Tax have been dizclosed under the Mote 07 — Tax Expense.

Interest Claim for the LC Bills

As per the Communications received from Peoples Bank [PB) , Benk has requested USD 10.04 Mn as claim
of interest on delay payment for the Letter of Credit issued to the suppliers of CPC during 2021 and 2022
economic crisis period. CPC has communicated the disagreement to the above claim and upon disagreement
between parties matter has been forwarded fo the advice of Attorney General Department.

Based on the cabinet Decision dated 28.05.2018 Attorney Generol Department has advised that parties
“should make every endeavor fo seitle the dispute through process of the negotiations and in the event such a
process fails, then steps should be taken to bring the matter fo the notice of the Cabinet for its consideration.”

While PB has reportedly recched settlements with the underline suppliers follawing to instructions of General

Treasury, the bank has net fermally withdrawn its claim against the corporation or conclusion has net been
maode.

Demurrages & Penalties

As ascertained by the Corporation, CPC has recognized the USD 11.56 Mn. as demurrage claims (incurred in
prier years) ascertained by the Corporation. The demurrage claims for the imports of Crude oil and petraleum
products amounting te USD 25.03 Mn. that dre not ascertained by the Corporation have not been recognized
in the financial statements. These liahilities would be recognized in the financial statements based on the
subsequent negetictions/arbitration process token place after the reporting date.

As at 31 December 2025, the Corporation is pursuing the recovery of o Demurrage and losses from CPSTL
amounting to USD 1.57 Mn where USD 0.29 Mn hos not been recagnized in the Financial Statements. However
s at the reporting date discussions are undergoing among the officers of CPC ond CPSTL for the segregation
of Demurrage claims in agresable basis where propased CPC portion is USD 0.52 Mn and CPSTL partion USD
1.05 Mn.

Lanka 1GC PLC has requested Demurrage claim of USD Q.23 Mn which has not been recerded in the financial
stertements.
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Corporation is pursuing the recovery of o Demurrage amounting to USD ©.44 Mn from Marine Environment
Protection Authority [MEPA) for the MV X-Press Pear| Incident which has not been recegnized in the Financial
Statements,

As of December 2025, the Corporation is pursuing the recovery of Penalties and estimated losses totaling USD
34.19 Mn from suppliers of this amount USD 1.93 Mn hos not been recognized due to discrepancy with
suppliers.

There were no any other material contingent liabilities existing ot the date of statement of financial position.

COMMITMENTS

The material commitments of the CPC as at 31 December 2025 relates to following;

Commitments to the Banks

The Corporation established Letter of Credits (LCs) Rs, 98,216 Mn. [2024- Rs. 50,955 Mn.) ot Bank of Ceylon
in relation to import of crude & refined petroleum products during the year for which procurement will be made

subsequent to the year end. CPC has obtained Bank & Shipping Guarantees amounting te Rs. 281.19 Mn and
established bills collection amounting to Bs. 12.21 Mn. at two states banks,

CPSTL has established LCs amounting te Rs. 10.31Mn. and bonk guarantees amounting te Rs. 0.45 Mn. as at
31 December 2025.

Pending Litigations at the Reporing Date

There wera 218 [2024-218) unsettled legal cases as at 214 December 2025 and details are noted below,

RN o Mo of Cases N i
Type of Legal Cases | A\ 2025 I 2024
L= Corporation | Group | Corporation | Group |
Labour Tribunal Cases 2% D& 13 05 10
| Magistrate Court Cases N 05 | D5 03 F
District Court Cases N 43 49 a7 40
| High Court Cases - 13 13 0g 10
Court of Appeal Cases 38 46 30 34 |
Supreme Court Cases 30 34 28 32
Human Rights Commission 34 37 3z 33
Department of Labor 46 |50 44 56
Total o 215 247 188 220

Out of the above cases the following cases are considered material ta CPC

Commercial Bank has filed & case in the Commereial High Court, Colombo against CPC claiming USD 8.5 Mn.
with interest and other cost for the Hedging transaction.

An arbitration award has been issued in favour of Swiss Singapore Overseas Enterprises Pte Ltd, for the
CR/16/2016. The Supreme Court proceedings arising from the arbitration award are currently angoing for
the amount of USD &.4 Mn.

B, B Energy [Asic) Pte. Ltd, Singapore has issved o letter of demand to CPC claiming USD 3.B5 Mn for the
shipment reference CR/18/2025. The claim relates to the retention carge value withheld by CPC due to the
reported out-turn loss.

An arbitration award has been issued in favour of Agros Shipping Company for a sum in excess of ush 5.2
Mn and appeal has been made in the Supreme Court,
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27.

28.

There are pending cases in the District Court, Court of appeal and appeals in the  Supreme Court against the
application of Circular 1038 dated 10.03.2022. The amounts receivable to CPC as at 31.12.205, if the above
mentioned cases are determined in favour of CPC is Rs. 39,036 Mn. [including the adjusted net receivable
amount of Rs. 301 Mn.)

There are pending cases in the District court and & pending case (appeal) in the court of Appeal against CPC
in implementing the Circular No: 1053 dated 05.07.2022 on the monthly utility fee. The receivables under this
circular has been recorded as at 31.12.2025 in the financial statements,

The aforementioned coses are still pending in the Courts and the Management believes thot these cases may
not have adverse effect on the continuation of the operations of the Corporation. No related provisions are
moide,

EVENTS AFTER THE REFORTING DATE

All material events ofter the reporting date, If any ond where necessary have been considered and
appropriate adjustments/disclosures have been made in the Financial Statements.

FINANCIAL RISK MANAGEMENT

The Group's activities expose to a variety of financial risks; market risk [including currency risk, interest rate
risk), credit risk, liquidity risk and price risk. Risk management is carried out by management under policies
approved by Board of Directors. Management identifies and evaluates the financial risks with reference ta the
operations of the Group. The Group's overall risk managemant programs seek to minimize potential adverse
effects on the Group’s financial performance.

The principal financial instruments of the Group comprise of fixed deposits, government securities, US Dollar
deposits and cash. The main purpose of these finance instruments is to improve and maintain liquidity of the
Group and to maximize financial return on the invested funds. The Group has various other financial instruments
such s trade receivables and trade payables which arise directly from its business activities.

(o) Market Risk

{i) Foreign Exchange Risk
9 g

When the Corperation imports the petroleum products it is exposed to foreign exchange risk arising from
currency exposure, primarily with respect to US dollars. The Group's functional currency is LKR in which most of
the domestic transactions are denominated, and all other currencies are considered as foreign currencies for
reporting purposes. Certain bank balances, trade receivables and trade payables are denominated in fareign
currencies.

The following takle demonstrates the sensitivity to o reasonably possible change in the US dallar exchange
rate, with all other variables held constant, of the Carporation’s profit before tax due to changes in the fair
valve of USD denominated liabilities,

Value as at Closing Chanaeiii *Effect on
Item 31/12/2025 Rate  lexdhianga:rate Profit before
UsD Mn. tax Rs Mn.
Loan and Borrowings 2595 | 3138313 1% increase 316.9656 (81)
Bills & Other payables 292.06 | 313.8313| 1% increase : 316.9696 {917}
Trade & Other Receivables 44,16 | 306.2933| 1% increase 309.3562 135
Bank Balance 80.70 | 306.2533| 1% increase 309.3562 247
Total {616}
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* The effect on the profit before tax is the result of a change in the fair value of related liability denominated
in U5 Dollars, where the functional currency is 5ri Lankan Rupee.

Financial statements of the Group which are presented in LKR, are affected by foreign exchange fluctuations
through both translation risk and transaction risk. The changes in foreign currency exchange rates affect the
cost of materials, purchases and services obtained from various parties In foreign currencies. In particular,
continuous depreciation of the LKR against the US$ and other foreign currencies has direct impact on the
operating and financial result through its impoct on cost of imported petroleum products and other purchases.

(ii) Interest rate Risk

Interest rate risk of the Group arises mainly from the borrowings and investments in the form of government
securities and fixed depasits. In the case of supplier credit, interest rate varies largely from prevailing market

rates. The Group analyses the interest exposure on a confinuous basis and monitors Landan Inter Banking Offer
Rate [LIBOR) and money market rates.

{b) Credit Risk

Credit risk is the risk of financial loss ta the Group, if o customer fails to meet its contractual obligations. Most
af the Group's customers are not independently rated, therefore the guality of customers is considered by
taking into account its financial position, past experience and other qualitative factars, The Corporation has
established a credit policy under which each new customer is analyzad individually for credit worthiness before
the credit limit is granted. Customers who fail to meet the corporations' credit policy may transact with the
Corporation enly on cash basis.

e s Covporation e
s o

| 0 Resered
P . . RsMn  RsMn
Less than 30 days 5,499.49 3,727.48
30 - 90 days X 377.65 248.97
Sl-dEfdss 00 QO 2,794.44 4.58
181-365days g 470.10 2,435.12
More than 365 days : 5,926.67 5,393.19
Total 15,068.34 11,809.34
Provision for Impairment (42.86) (47.75)
Adjustment 12.73

15,038.22 11,761.59

Credit risk also arizes from cash and eash equivalents and deposits with banks and financial institutions, os well
as credit exposure to customers, including eutstanding receivables and committed transactions,

(c} Liquidity Risk

Cash flow planning and ferecasting is performed by the Finance division of the Carporation. Finance division
continuously menitors funds available to meet its various financial liakilities and optimum utilization of excess
short term financial resources for better yields.

Surplus cash held over and above balance required for working capital management is invested in interest
yielding financial instruments such us repos, Treasury bond investments, call deposits and money market. At the
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reporting date, the Corporation held cash and cash equivalents of Rs. 55,037.59 Mn that are expected to
readily generate cash inflows fer managing liquidity risk.

The table below shows the Corporation’s non-derivative liabilities inte relevant maturity grouping based on the

remaining period at the reporting date to contractual maturity date,

December 2025 (Figures in LKR Million)
Less than 3
months 3-12 months | 1—2vyears 3-SY¥ears Owver S5years
Bank borrowings - - - - L
Long term debt 619 862 1,481 2,961 2,221
Total 619 862 1,481 2,961 2,221

{d)} Price Risk

The corporation is exposed to the commodity price risk of petroleum products (both Crude & Finished Products)
& other row materials imported from overseas countries in US Dollars and other currencies. The Corporation
regularly holds weekly stock review meetings at which future product requirements are discussed and planned
for the required future impoertation. At the same time the corperation continueusly interaets with the General
Treasury and the line ministry by giving finoncial information of Petroleum products to moke suitable timely

managerial decisions.

29. DIRECTORS’ INTEREST IN CONTRACTS & RELATED PARTY TRANSACTIONS

Boord of Directors are considered as key management personnel. Mo Director has direct or indirect interest in the
contracts with CPC, CPSTL & TPTL except the following;

Mr. D ] A S De 5 Rajokaruna is the Chairman of the Corporation and he serves as the Chairman of CPSTL as well
as TPTL. Dr. N K M C Meththikumara is the Managing Directer of the Corparation and he is the Managing Director
of CP3TL and Director of TPTL. Mr. H T P Chandana appeinted as the Director of CPC on 18.02.2025 and he
serves as the Directar of CPSTL as well. Mr. M K Garusinghe is Director of CPC and serves as Director of TPTL as
well. Mr. R M 5 P 5 Bandara serves as the Director of the CPC & CPSTL. . Mr. M M C Doss served as the Director
of CPC as well as Directar of CPSTL up to July 2025,
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Compensation of Key Management Personnel

Corporation
2025 2024
Rs.Mn Rs.Mn

Short term Benefits 7.45 971

The amounts disclosed in the table are the amounts recognised as an expense during the reporting period related

to Key Management Personnel.

Following transactions were carried out with related parties

Transaction 2025 2024
Rs.Mn Rs.Mn

Subsidiary
Ceylon Petroleum Storage Terminals Limited _1,887.66 2,076.68
Other related parties
Ministry of Petroleumn Resources Development 26.44 28.84
1,914.10 2,105.52
Services received from related parties N :
Subsidiary s O -
Ceylon Petroleum Storage Terminals Limited R4 11,632.34 11,080.53
11,632.34 11,080.53
Dividends received from related parties oo X\
_Subsidiary A ol
Ceylon Petroleum Storage Terminals Limited 100.00 5
100.00 -
Subsidiary
Investment
Trinco Petroleum Terminal {Pvt) Limited . A0.B0
- 40.80
‘Amount due from related parties*
Subsidiary o i e
Ceylon Petroleum Storage Terminals Limited AP 15 - A 186.88
..... :I' :rincu Petroleumn Terminal {Pyvt) Limited L 0.00 0.00
""" Other related parties i . :
Ministry of Petroleum Resources Development 1.15 4.53
14.38 191.42
Amount due to related parties”™
Subsidiary
Ceylon Petroleum Storage Terminals Limited 12,376.60 6,753.78

* Amounts are classified as trade and ather receivables and trade and other payables, respectively

Terms and conditions of transactions with related parties

The sales to and purchases from related parties are made at terms equivalent to those that prevail in arm's length
transactions, Outstanding balances at the year-end are unsecured and interest free. There have been no
guarantees provided or received for any related party receivables or payahles.

since the Gavernment of Sri Lanka directly controls the Corporation, CPC has considered the Government owned
companies and other government related entities which are controlled, jointly controlled or significantly
influenced by the Government of Sri Lanka as related parties according to LKAS 24, 'Related Party Disclosures’.

Page | 42




30. CAPITAL COMMITEMENT

The Project which are mention bellow are contract value worth more than 500 Mn.

L}c-ﬂgn EConstriction of 2 jet .wi'pipﬂine fiam hiuthurajawela to
Katunayake T 035300 §2.30 10,313.70
I nrcomalee Tank Farm Propect 000,00 AE3 B0 b, 56210
Construction of Liguefied Natural Gas {LNG) Terminal & Storage Task G000 2,80 59024
Renevation of CPC Dutlet o FOL00 TS ARV L |11,
IPumps- Dispensing 1,503.00 ! 1,500.00
ATG Systern CODD Cutlet 3.500.00 o« | 3,500.00
Develepment & the upgrading of aviation Refueling terminal & Fuel
[Hydrant system 16.400.74 15,712.40 GEE. 34
1Ffepl:unml2nl of 0F (13 A & B Heal Exchangers in WSO 2024 G000 Ko 6
Hew Steam boiler | | tof boiler 1] AG0.70
ew Steam boiler for ieplaceman ol ler 1 146070
Freuii 1 of Laboratory - 2023 GIb2ZD
eauiremen aboratory 271 607,48
instalistion of Metering Facility for Crude Ol at Orugodawatta Tank Farm T0:4.00 706,00
liomerization Frocess Unit with Necessany Modifications to MHT Unig 25,060,000 }
2 Pl 4 25,000.00
Octane Baoster Blending Facifit B00.00
s \ T : BOO.00
Mew Project Office for Sapugaskanda Refinery Developrent 8 Exparsion 7L0.00
Project 514,30 199,70
Aciuisition of remaining lands for SOREM project )
4 i R st ot 013 499 87
Re routing of Mabima Rosd 305,
i Lo aidlal 10,76 1,294,724
Tt Blos. New Crede Tarks G, 0,00
[, 000,00
st buted Control Syster for Frocess Contral Linit 500,00




