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Department of State Accounts 
                                                                            

                                          SA/AS/AA/Circular                                                                                                                                         12 .07.2013     

 

 

 

All Secretaries to Ministries 

Heads of Departments and 

District Secretaries 

 

Dear Sir / Madam, 

 

Introduction of Code Numbers to Report Fixed and Current Assets in Accrual Based 
Accounting 
 

This is further to the letter no. GFS/02 and dated 24.06.2013 with regard to accounting of fixed 

and current assets on Accrual Basis. 

2. Accordingly, steps should be taken to include the value of fixed assets of each Ministry and 

Department i.e. Vehicles (2101), Furniture and Office Equipment (2102), Plant, Machinery and 

Equipment (2103), Buildings and Structures (2104) and Lands and Land Improvements (2105) 

in the books, as it has been planned to prepare accounts on Accrual Basis from the year 2013 as 

a pilot project. For this purpose, the Department of valuation has already initiated valuation of 

Buildings and Structures (2104) and Lands and Land Improvements (2105). Therefore, you are 

kindly informed to complete the valuation of respective Buildings and Lands with the assistance 

of the Departments of valuation within this year, if the said activity has not yet been completed. 

 

 

2.1 Ministries and Departments should set up Independent Valuation Boards at their level and 

carry out valuation activities of other fixed assets except Lands and Buildings belong to the 

said institutions. Accordingly, action should be taken to include the cost of asset in the 

accounts, when the cost of asset could be identified, or include assessed value when the cost 

could not be identified. 
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2.2 At present, only the details regarding Vehicles, Furniture and Office Equipment and Plant, 

Machinery and Equipment in relation to the object codes 2101, 2102 and 2103 respectively 

are included in the Note (i), “Report of the Movement of Non-Current Assets” in preparation 

of Appropriation Account. However, details regarding Buildings and Structures (2104), 

Lands and Land Improvements (2105) should also be included in preparation of 

Appropriation Account in the year 2013.In addition, the amount indicated under additions of 

non-current assets during the year should be included as cash purchases and value assigned 

by other institutions separately together with the above information in preparation of 

Appropriation Account 2013. A format of Note (i) of the revised Appropriation Account is 

herewith submitted as Annexure I. 

 

2.3 A coding system which could be implemented with the asset codes included in Government 

Finance Statistics (GFS) Manual 2001 is introduced in order to maintain the same method in 

accounting of fixed assets by all Ministries and Departments and to report the said assets 

through a computerized system and also to make the analysis of information on assets more 

convenient. The details in this regard are included in Annexure II. Accordingly, fixed and 

current assets belong to your institution should be classified according to code numbers and 

included in the assets register. Accounting activities of your institution would easily be 

carried out by using the new software developed for accounting of assets which has been 

included in new Computerized Integrated Government Accounting Programme (CIGAS). 

 

2.4 The coding system is consistent with 7 main components as follows. 

 

                                Fixed                       Variable 

 

1 2 3 4 5 6 7 

240        611        6111      61111      6111101 

 

1 – Head No. of the Ministry / Department 

2 – Main asset type 

I. fixed assets  (611) 
II. stock (612) 

III. valuables (613) 
IV. non produced assets (614) 
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3 – Sub main assets under main asset type  

      Eg: Building and Structures under fixed assets (6111) 
 

4 – Assets included in sub main assets type 

      Eg. Houses used as residences (61111) 
 

       5 – Other sub asset types included in “4” above. 

             Eg. Boathouses (6111101), Hotels and Restaurants (6111106) 
 

In this manner, above mentioned codes of no.1 to 5 are fixed and no. 6 and 7 have been 

introduced in order to obtain information on assets of the respective institution 

conveniently as per their requirement. Fixed information on assets is used by the General 

Treasury to collect centralized data on assets and to prepare Account of the Republic at 

the end of the year. 

2.5 In accordance with this new system of coding, new code no. 61121 for Vehicles (2101), 

code no. 61122 for Furniture and Office Equipment (2102) and Plant, Machinery and 

Equipment (2103), code no. 61112 for Buildings and Structures (2104) and code no. 614 for 

Lands and land Improvements (2105) have been introduced for Budget Estimates. 
  

3. This circular letter is issued in order to introduce the new coding system in relation to fixed 

assets and thereby ensure the use of aforesaid code numbers for Buildings and Lands valued 

by the Department of valuation. Further, the asset management software has been introduced 

under New CIGAS programme. Therefore, you are kindly requested to forward any 

clarifications and suggestions in this regard to the Director of Accounting Services through 

the contact no. 011-2484753 or via E-mail arunak@treasury.gov.lk.  

Yours faithfully, 

 

 

N.G.Dayaratne 

Director General 

Department of State Accounts 

 

Copies: 

1. Auditor General 
2. Director General – Department of Public Finance 
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