Sri Lanka Broadeasting Corporation

Staterment of financial pesition

{all amourts in Sri Lanka Rupees)

Financial Slatemnents 2023

Note 31 Decamber 31 December 31 December
2023 2022 2021
ASSETS
Mon-current assets _
Property, plant and equipment 8 1,284 806 651 1,479 574,502 1,698,733,354
Deferred tax Assets 3 34,388,682 42 620,266 - 57,178,569
Capital Working Progrees 10 19,823,163 18,723,163 15,917,019
Fixed deposits 134,718,677 166,233,768 90,478,538
investment 11 1,000,000 1,300,000 1,000,000
1,474,737 172 1,7086,151,788 1,863,307,4590
Current assels . _
Inventories iz 35178,015 31,837,158 19,811,969
Trade and other receivables 13 1,300,729,033 272,028,144 315,007,400
Cash and cash equivalents 14 34,323,903 109,097 833 169,285,490
1,378,231,941 412,962,935 - 494,114,859
Total assets £,844.369,112 2,121,114,723 2,357 422 349
EQUITY AMD LIABILITIES
Capital and reserves
Stated capitai 780,239,085 480,239,085 397,386,085
Revajuation reserves 1,329,97 1,599 11,971,999 11,971,899
Retained earnings 15 {1,008,286,552) (361,482,389) (218,463,340}
1,104,924,632 130,723,695 190,894,744
Caontingent Liabiifties:
Non-current Habilities
Defined benefit obligations 21 112,789,510 166,810,047 207,642,033
Foreign Grant 20 230,813,448 385,228,863 539,857,262
Government Grant 467 951,083 ; SG7.698,791 693,352,122
Other Payable 1% 3,801,385 5,301,385 7,789,835
Defarred tax liabifitiss B 209,844,894 211.618,748 244 915,237
1.054,700,320 1,337,657,833 ¢ 1,693,556,289
Gurrent fiabilities
Trade and other payables 16 421,822,076 401,485,840 318,517 6o
Shart Term Borrowings 17 55,119,389 60,983,772 14,523,578
Non financial Liabilities 18 211,402,796 190,248 583 139,930,079
Total liabilities BHR, 344 281 652,723,195 472,971,316
Total equity and iiabiiities 2,844 569,113 2,121,114,723 2,357,422,349

The Direéctor Finance certifies that thefinancial statements have been prepared in compliance with the requirements of
the Sri Lanka Financiat Reporting Standards,Finance Act. Mo: 38 of 19?1 and Sri Lanka Broadcasting Corporation act

rio. 37 of 1968
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Sri Lanka Broadcasting Corporation

Statement of comprehensive income

{all amounts in Sri Lanka Rupees)

Note Year ended Year ended Year ended Year ended
31 December . 31 December 31 December 31 December
2023 2022 adjusted 2022 2021

Sales 1 667,939,619 682,083,556 682,086,556 532,842,573
Cost of sales 2 539,709,559 555,511,008 555,514,008 555,341,319
Gross profit 128,230,060 126,572,548 126,575,548 77,501,254
Cther operating income 3 391,964,905 364,569,389 364,33.2_,698 340,018,557
Distribution costs 4 3,033,053 15,311,236 15,311,236 14,008,237
Other Operating Expenses 5 392,694,768 380,775,886 350,971,983 355,045,386
Administrative expenses 6 294,509,362 355,005,572 355,818,272 377,874,344
Operating profit {170,042,219) (229,950,557} {231,193,244) {329,409,156)
Finance costs T 12,463,385 5,195,318 5,195,318 4,103,603
Profit/{Loss) before Copansation {182,505,604) {235,145,875) {236,388,563) {333,512,759)
Compansation 6.1 (349,802,858)

Profit/(Loss) after Copansation (532,408,562) {235,145,875) {236,388,563) {333,512,759)
Govt. Grant 3.1 345,000,000
Profit/(Loss).after. Govt. Grant (532,408,562)| (235,145,875}  {236,388,563) 11,487,241
Inceme Tax 8 {10,507,297) 15,476,900 60,478,068 45,193,370
Profit{Loss) after Income Tax {542,915,858) (219,668,975) (175,810,424) 56,685,611
Other Comprehensive Incoms 21 (103,888,308) 34,779,394 34,779,394 54,947 608
Profit after tax {646,804,163) (184,889,581) (141,131,100) 111,633,219
Total comprehensive income (646,804,163} (184,889,581)| (141,131,100} 111,633,219




" Cash Flow Statement for the year ended 31st December 2023

3053

2022

Cash and cash equivalents at end of
' period (note 14)

Description
Cash f_Idw from operat_irig activities _ ' .
Net profit before interest and tax {532,408,562) (238,388,563)
Adiustment for . o .
Amortisation of government grant {69,511.017) (82,800,331)
“tAmortisation of grant Trin{_:o . (154,415,414} (154,828,399)
Depreciation 75,797,650 75,083,883
Depreciation Trinco 159,922 491 159,851,498
Software Amortisation _ ' o
. Provi_S_ion for gratuity 16,621,434 36,341,450
- |Provision for bad debts 2,453,928 13,798,736
Disposaf assets SR : _
Gainf{l_oss) on Exchange 4,853,643 35,722 716 (13,707,668) F
ESC _ 33,809,167
' {496,685,845) (202,479,398)
Operating profit before working capital
increasef Decrease in inventories _ - (3,341,756) - (12,025,189)

“|increasel Decrease in Trade & ather receivables (53,371,352) 14,678,743 |
Increase/Decrease in Trade & other payabies 42,896,347 148,013,899 .
Increase/Decrease in'Non financial Liabilities (28,788,841) (42,608,802) 37,958,978 188,624,431
Gratuity paid (189,624,644) (28,222,119}
Tax Paid
‘Net cash froim operating activities
Cash flow from inve'sting activities
Fixed Deposits - (75,755,230)

Government Grant _300,000,000 40,000,000
Disposal assets 368,600,786
Purchase of properly, plant and equipm_eht {7.482,950) . (15,461,957}
Capital work in progress ' (1,100,000)| - 660,017,836 (2,806,144} (54,023,331}
Net cash used in investing activities ' : :
Cash flow from Finangial activities
Payment of lease rental
Net cash used inFinancial activities
| cash flow from finance activities _ :
| Net Inereasef Decrease in cash and (58,809,256) {97.100,415)
: cash equivaients o :
Cash and cash equivalents at beginning of 48,10'3:,;360 145,204,275
' period : _
(20,795,395) 48,103,860




Sri Lanka Broadcasting Corporation
Statement of chahges)in equity

{all amounts in Sri Lanka Rupees}

Stated Revaluation Retained

_ capital reserves earnings
Balance at 1 January 2021. 307,386,085 11,971,299 {377,857,113) . {B8,499,029)
Comprehensive income _ _ :
Comprehensive income 111,633,219 111,633,219
Capital 90,000,000 47,760,554 47 760,554
Revenue Reserve . . . 90,000,600
Balance at 31 December 2021 397,386,085 11,974,998 - {218,463,340) 190,894,744
Balance at 1 January 2022 397,386,085 11,971,999 (218,463,340) 190,894,745
Compréhensive income .
Comprehensive income (184,889,580) (184,889,580)
Adjustment . 41,870,531
Revenue Reserve . . .
Om.m:m_ 82,853,000 82,853,000
Balance at 31 December 2022 480,235,085 11,971,999 (361,482,389) 130,728,696
Balance at 1"January 2023 480,239,085 1,329,971,999. (361,482,389) 130,728,696

Comprehensive income
Revenue Reserve
Capital

Balance mn. 31 December 2023

._.o».m_

300,000,000

{646,804,163)

(646,804,163)

300,000,000

1,329,971,959

(1,008,286,552)

780,239,085

{216,075,467)



_ Financial Statements 2023 _

Sri Lanka Broadcasting Corporation

Notes to the financial statements

1 General infermation

1.1 Reporting Entity

Sri Lanka Broadcasting Corporation, a Corporation duly incorgorated and established under the'Sri Lanka
Broadcasting Corporation Act No. 37 of 1966 having its iegistered office at Independence Square,
Colombo 07 and principal place of business is situated at Independence Square, Colombo.07:
1.2 Principal Activities and Nature of Operations
Buring the year, the principal activity of the Corp_oraﬁon is sale of airtime.

1.3 Date of Authorization for Issue

Financial Statements of Sri Lanka Broadcasting Corporation for the/year ended 31 December 2023
was presented for approval on 29" February 2023.

1.4 Number of employees
The number of permanent employees at the end 6f the year was 317

And the number of Contract staff at the end of the year was 52

(31.12.2022 -~ 659)
2 .Basis of preparation and adoption 6f Sri Lanka Financial Reporting Standards (SLFRS"™)

The Corporation prepares its fipancial statements in accordance with the Sri Lanka Acceounting Standards
("SLFRS" } issued by the Institute of Chartered Accountants of Sri Lanka and Sri Lanka Accounting and Auditing
Standards Act No. 19 0f*1995. '

The institute of Chartered ‘Accountants of Sri Lanka issued a new volume of Sri Lanka Accounting Standards
(" SLFRS") and to require enterprises to apply these standards effective for years beginning on or after ! January
2012, : ' .

3. 1 Summary of significant accounting policies

- The principal accounting_po]fcies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated. '

The notes on pages 5 to 30 form an integral part of these financial statements.



Financial Statements 2023

3.1.1 Basis of preparatioﬁ :

The financial statements of Sri Lanka Broadcasting Corporation have been prepared in accordance with Sri Lanka
Financial Reporting Standards (SLFRS ). The financia! statements have been prepared under the historical cosi
and other specific measurements which are explained in the succeeding notes.

No adjustments have been made for inflationary factors affecting the financial statements.

The preparation of financial statements in conformity with SLFRS require the use of critical accounting estimates. .
It also requires management to exercise its judgment in the process of applying the corporation's accounting
policies. The areas where assumptions and estimates are signiftcant to the financial statéments are disclosed in
Note 4. The reported amounts of assets and liabilities and disclosure of contingent assets and fiabilities at the date
of the financial statements and the report of amounts of revenue and expenses’ during the reporting period.
Although these estimates are based on management's best knowledge of current events and actions, actual results
ultl mately may differ from those estimates.

3.1.2 Going Concern

The directors have made an assessment of the Cortporation’s ability.to continue as a going concern and they do not
intend either to liquidate or to cease trading.

3.1.3 Post Balance Sheet Events

All material events occurring after the balance sheet date have been considered and where necessary adjustments
have been made to /or disclosed in the financial statements.

3.1.4 Cdmparative Information

The Accountmg policies ,which have been consistently applied by ‘he Corporation ,are unless otherwisc stated
,consistent with those used in the previous years. Previous yeat’s figures and phases have been rearrangad to
confirm to the presentation.

3.1.5 Foreign currencies
(a) Functional and presentation currency

Items included in the financial statements of the Corporation is measured using the currency of the primary
economic environment in which the entity operates ("the functional currency"). The financial statements are
presented inSri Lankan Rupees, which is the Corporation’s functional and presentation currency.

(b) Foreign Currency Transactions and balances

The notes on pages 5 to 30 form an integral part of these financial statements. |



Financial Statements 2023{

Foreign currency transactions are translated into the functional currency using the-exchange rates prevailing at the

dates of the transactions or valuation where items are measured. Foreign exchange gains and losses resufting from

the settlement of such transactions and from the translation at year-end exchange rates of monetary assets and

liabilities denominated in foreign currencies are recognized in the income statement.

3.2 Other Significant Accounting Policies
3.2.1 Assets and Bases of Their Valuation

Assets classified as curvent assets in the Balance Sheet are cash and those which are expected to be realized in
cash, during the normal operatiag-oyele of the Corporation’s business, or withii one year from the Balance Sheet
dale, whichever is shorter. Assets other than current assets are those which the Corporation intends to hold beyond
a period of one year from the Balance Sheet date

3.2.1.1 Property, plant and equipment

Land and buildings comprise mainly head office, regional and transmission station. All the property, plant and
equipment are stated at historical cost. The cost of PPE is the cost of purchase with any incidental expenses
incurred in bingeing the assets to its working conditions, for it's intend use. Expenditure incurred for the purpose
of ‘acquiring, extending or improving assets of permanent nature’ has been treated as capital expenditure.
Subsequent costs are included in the asset's carrying amount of recognized as a separate asset, as appropriate, only

~when it is probable that future economic benefits associated with the item will flow to the Corporation and the

cost of the item can be measured retiably.

3.2.1.2 Restoration Costs

Expenditure incurred on repairs or maintenance of property, plant and Equipment in order to restore of maintain
the future economic benefits expected from originally assessed standard of performance. is recognized as an
expense when incurred.

3.2.1.3 Depreciation

Land is not depreciated..Provisions for depreciation for other assets are calculated by using a straight-line method
on the cost / revalued amounts of all fixed assets. The principal annual rates used for this purpose are: '

- Buildings _ 2.5%
Plant and machinery ; 1.5%
Audio Frequency Equipment 7.5%
Furniture and fixture & Equipment - 10%
Transmitter 7.5%

The notes on pages 5 ta 30 form an integral part of these financial statements.



Financial Statéments 2023

. Motor vehicles 25%

| Musical Instruments 10%
Cdrﬁputcr Equipment 50%
Record Tapes 33.33%
Loose Tools S 50%
Software 50%

- The asset's resulua] values and useful lives are rewewed and adjusted if appropriate, at the end of each reporting
period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is
greater than its estimated recoverable amount.

Gains and losses on disposal of property, plant and equipment are determined by reference to their carrying
amount and are taken into account in determining operating profit. When revalued aSsets are sold, the amounts
tnciuded in other reserves are transferred to retained earnings.

3.2.1L.4. Cost of Sale Rates are given below,

Salaries & Wages 60%
EPF | 60%
ETF 60%
Travelling & Subsistence 50%
Programme Expenditure 100%
Relief Staff 90%%
Vehicle hiring charges 40%
Maintenance cost 40%
Linking charges 100%
Higher of outside Tower _ [100%
Electricity : _ 75%
Business Promotion Expenditure ~ 100%
Commission (Local) 100%

Commission (Foreign) - 100%

3.2.2 Capital Work-in-Progress

Capital ‘work-in-progress represents the accumulated cost of materials and other costs directly refated to- the
construction of an asset. Capital work-in- progress is transferred to the respectwe asset accounts at the time it is
substantially completed and ready for its intended use.

The notes on pages 5 to 30 form an integral part of these financial statements.



Finarcial Statements 2023

3.2.3 TFinzacial Assets
3.2.3.1. Classification
3.2.3.2 Loans and receivahle

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. They are included in current assets, except for maturities greater than 12 months after the end
of the reporting period. These are classitied as non-current asset: The Corporation’s loans and recetvables
comprise ‘trade and other receivables’ and ‘cash and cash equivalents’ in the statement of finan¢ial .pesition.
(Notes 13 and 14). - : - '

3.2.3.3 Recognition and measurement

Financial assets carried at fair value through 'proﬁt or loss is nitially recognized atfair value, and transaction
costs are expensed in the income statement. Financial assets are derecognized when the rights to receive cash -
flows from the investments have expired or have been transferred substantially all risks and rewards of ownership.
Available-for- sale financial assets and financial assets at fair value through profit or loss are subsequently carried
at fair value. Loans and receivables are subsequently carried at amortized-¢ost using the effective interest method,

Gains or losses arising from changes in the fair value of the ‘financial assets al fair value through profit or loss’
category are presented in the income statement within ‘other (losses)/gains — net” in the period in which they
arise.

Changes in the fair value of monetary and non-monetary securities classified as available for sale are recognized
in other comprehensive income. When"securities classified as available for sate are sold or impaired, the
accumulated fair value adjustments reeognized. in equity are included in the income statement as *gains and losses
from investment securities’. Interest on available-for-sale securities calculated using the effective interest method
s recognized in the income statement.as part of other income.

3234 Inipairment of fimancial assets

(a) Assets carried at amortized cost

The'Corporation assesses at the end of each reporting period whether there is objective evidence that a financial
asset isimpaired. A financial asset is impaired and impairment losses are incurred only if there is objective
evidence of impairment as a result of one or more events that occurred after the initial recognition of the asset (a

9

The notes on pages 5 to 30 form an integral part of these financial statements.



Financial Statéments 2023

e T - . . R

‘loss event’) and that loss event (or events) has an impact on the estimated future cash flows of the financial assets
that can be reliably estimated. E

Bvidence of impairment may include indications that the debtors or a group of debtors is experiencing significant
financial difficulty, default or delinquency in interest or principal payments, the probability that they wili enter
bankruptcy or other financial reorganization, and where observable data indicate that there is a measurable
decrease in the estimated future cash flows, such as changes in arrears or cconomic conditions that correlate with
defaults, '

- For loans and receivables category, the amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows (excluding future credit losses thatdiave not
been incurred) discounted at the financial asset’s original effective interest rate. The carrying amount of the asset
is reduced and the amount of the Joss is recognized in the consolidated income statement. If a loan or held-to-
maturity investment has a variable interest rate, the discount rate for measuring any impairmeng/loss is the current
effective interest rate determined under the contract. As a practical expedient, the Corporation may measure
impairment on the basis of an instrument’s fair value using an observable market price.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively
to an event occurring after the impairment was recognized (such as an improvement in the debtor’s credit rating), -
the reversal of the previously recognized impairment loss is recognized! in the income statement.

3.2.3.5 Trade receivables

Trade receivables are carried at anticipated realizablé value! A provision for impairment of trade receivables is
established when there is' objective evidence that the Corporation will not be able to collect all amounts due
according 1o the original terms of the receivables. Significant financial difficulties of the debtor, probability that
the debtor will enter bankruptcy or financial reorganization and default payments are considered indicators that
the trade receivable is impaired. The«arsying amount of the asset is reduced through the use of an allowance
account, and the amount of the loss is recognized in the statement of comprehensive income within distribution
cost. When a trade receivable is uncollectible, it is written off against the altowance account for trade receivabie.
Subsequént recoveries of amounts. previously written-off are credited against distribution cost in the income
statement.

Trade receivables are/recognized initially at fair value and subsequently measured at amortized cost using the
effective interest method,dess provision for impairment.

334 Inventories.

Inventories.are stated at the lower of cost or net realizable value. Cost is determined on a purchase price basis. '
Net ‘realizable value is the estimate of the selling price in the ordinary course of business, less the costs of
completion and selling expenses. '

3.2.5 Cash and cash equivalehts
10

The notes on pages 5 to 30 form an integral part of these financial statements,



Financial Statements 2023

_In the statement of cash flows, cash and cash equivalents includes cash in hand, deposits held at call with baiks,
- other short-term highly liquid investments with original maturitics of three months or less and bank overdrafis. In
the statement of financial position, bank overdraits arc shown wilhin borrowings in current liabilities.

3.2.6 Borrowing costs

General and specific borrowing cosis directly attributable to the acquisition, construction or preduction of
qualilying assets, which are assets that necessarily take a substantial y.criod of time (o get ready for their intended
use or sale, arc added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale.

Investment income carned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalization. '

All other borrowing costs are recognized in profit or loss in the period in which they are ineurred.

3.2.7 Current and deferred tax

The tax cxpense for the period comprises current and deferred tax. Tax is'recognized in the income statement.
except to the extent that it relates to items recognized in othcer comprehensive income or directly in equity. In this
case, the tax is also recognized in other comprehensive inceme or'directlyin equity, respectively.

ay Current Taxation : .
Current tax liabilitics arise o the Corporation in accordancevith the provisions of the Inland Revenue Act No.
24 of 2017 and amendmenis thereto. These liabilities arc provided for in (he I'inancial Statements applying the
said provisions which the management believes refleet actual liability. There can be instances where the stand
taken by the Corporation on transaction s contested by the Revenue Authority. Any' additional costs on account
of these issues are accounted for as a tax expense at the peint of liability is confirmed on the Corporation. '

Current tax assets and liabilities [orthe current year and prior periods arc measured at the amounts expected 1o
be recovered from or paid to Revenue Authority. Tax rates and tax laws uscd to computc the amount are those
that are enacted or substantively enacted by the Balance Shect date. The provision for current tax is based on the
elements of income and expenditure as reported in the Financial Statements,

h) DBeferved Tax

Deferfed tax is recognized using the Balance Sheet method, providing for temporary differences between
carrying amounts of assets and liabilities for [inancial reporting purposes and the amount used for taxation
purposes! Deferred tax is not recognized [or the temporary differences arising in the initial recognition of assets
or iiabilitics in a transaction that is not a business combination and that affccts neither accouniing nor taxable:
proftt, and differences relating to invesiment subsidiaries to the extent that they probably will not reverse in the

11

The notes on pages 5 te 30 form an integral part of these financial statements.
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foreseeable future. In addition, deferred tax is not fecdgnized for 1axable temporary differences arising on the
initial recognition of goodwill. Deferred tax is measured at the tax rates that are expected to be applied to the
temporary difterences when they reverse, based on the laws that have been enacted or substantively enacted by
reporting date, Deferred tax assets and liabilities are offset it there is a legal enforceable right to set oft current
-tax labilities and assets, and they relate to income taxes levied by the same tax authorities on the same taxable

entity.

A deferred tax asset is recognized only to the extent that it is probable that future profits will be available against
which the temporary difference can be utilized. Deferred tax assets are reviewed at each reporting date and are
reduce to the extent that is no longer probable that the related tax benefit will be realized.

3.2.8 Employee benefits

3.2.8.1 Retirement Benefit Obligations

a) Defined Benefit Plan — Retirement Gratuity Proyision

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The liability
recognized in the financial staiements in respect-of defined benefit plan is the present value of the defined obligation
al the reporting date. The defined benefit obligation'is calculated using the projected unit credit method. The present
value of the defined benefit obligation.is determined by discounting the estimated future cash cutflows.

Using interest rates that are determined in currency in which the betefits will be paid und that have term to maturity
approximating to the terms of the related lability,

Provision has been rhade for r_et.irement gratuities from the first year of service for all emp'loyees, in conformity with
LKAS 19 (Revised 2006).0n retirement benelit costs. However, under the payment of Gratuity Act No. 12 of 1983,
the liability to an employee arises only on completion of 5 years of continued service.

The liability is not externally funded. The key assumption by the Management includes the followings,

0l.
02.
03.
04,

Rate of Interest of 26.08.%

Rate of Salary increment of |.5%
Retirement age of all employees 60 Year
Staff Turnover factor 2%

12

The notes on pages 5 to 30 form an integral part of these financial statements.
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b} Defined Contribution Plans — “Employees Provident Fund” & “Employees Trust Fund”

All employees who are eligible for “Employees Provident fund® contribution and “Employees Trust Fund”
contribution are covered by relevant contribution funds in line with respective statutes and regulations.
Employer’s contribution to the defined coniribution plans are recognized as an expense in the Income Statement
when incurred. ' '

3.2.9 Government grants

Grants from the government are recognized at their fair value where there is a reasonable assurance that the grant
will be received and the corporation will comply with all attached conditions.

Government grants refating to costs are deferred and recognized in the statement of compre_hensive income over
the period necessary to match them with the costs that they are intended to compensate,

Government grants relating to property, plant and equipment are included in non-etrrent fiabilities as deferred
government grants and are credited to the statement of comprehensive income on a straight-line basis over the
expected lives of the related assets.

Amortization Rates are given below,

Buitdings 2.5%
" Plant and machinery ' 7.5%
Audio Frequency Equipment 7.5%
Furniture and fixture & Equipment 10%
Transmitter 7.5%
Motor vehicles 25%
Computer Equipment - 50%
Software . | 50%

3.2.10 Provisions

Provisions are tecognized when the Corporation has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and a reliable estimate of the amount of the obligation can be made.

3.2.11 Contingent Liabilities and Contingent Assets
13

The notes on pages 5 to 30 form an integral part of these financial statements.
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A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain fiture events beyond the control of the corporation or
a present obligation that is not recognized because it is not probable that an outflow of resources will be required
to settle the obligation. A contingent liability also arises in-extremely rare cases where there is a lability that can
not be measured reliably. The corporation does not recognize a contingent liability but discloses its existence in
the Pmanual Statements. ’

A contmgent asset is a possible asset that arises from past events whose existerice will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events, beyond the control of the corporation. The
corporation does not recognize contingent assets but discloses its ex’stence where inflows of economic.benefits
are probable, but not virtually certain,

3.2.12 Trade Payables

Trade payables are obligations to pay for poods or services that have been acquired.in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year or -
less (or in the normal operating cycle of the business if longer). If not, they are presented as non-current Habilities.

Trade payables are recognized initially at fair value and subsequent]y meastred dt amortized cost using the
effective interest method.

3.2.13 Finance Lease Obligations

Property, plant and equ:pment on finance leases-which effectively transfers to the corporation substantially all
the risks and benefits incidental to Ownership.of the leased items are capitalized at the inception of the lease at
the fair value of the leased property or, if lower. at the present vaiue of the minimum lease payment at inception
of the. less accumulated depreciation

Fhe total interest payable is accounted as interest in suspense. The correspondmg credit is recorded lease as an
amount payable to lesser. The installments paid are used to reduce the liability.

The Interest charge of the year is transferred from the interest silspense account to the [ncome Statement.
3.2.14 TIncome Statement

3.2.14.1 Revenue recognition”

Revenue i§ meastred at the fair value of the consideration received or receivable, and represents amounts
receivable for service supplied, stated net of discounts and value added taxes. The corpotation recognizes revenuc
whefithe amount of revenue can be reliab ty measured; when it is probable that future economic benefits will flow
to the entity; and when specific criteria have been met for each of the corporation’s activities, as described below

14

The notes on pages 5 te 30 form an integral part of these financial statements.
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the Corporation bases its estimate of return on historical results, taking into consideration the type of customer,
the type of transaction and the specifics of each arrangement.

(a) Sale of Air time

Revenue comprises the sale of air time. Revenue from the sale of air time is recognized when advertisement are
aired .

(h) Interest income

Interest income is recognized as the interest.accrued on the time basis (taking into account the effective yield on
the asset) unless collectability is in doubt.

(c) Net Gains and Losses on Disposals of Property, Plant & Equipment

Net gains and losses on disposal of an item on Property, Plant & Equipment are determined by comparing the
net sales proceeds with the carrying amount of Property, Plant & Equipment and aré recognized in the Income
Statement.

(d) Other Income

All other incomes are recognized on an accrual basis.

© 3.2.15. Expenditure Recognition

a) Operating Expenses :
Expenses are recognized in theiincome statement on the basis of a direct association between the cost incurred and
the earning of specific items.of income. All expenditure incurred in the running in the business and in maintaining
the property, plant and equipment in a state of efficiency has been charged to income in arriving at the profit / (loss)
for the year. Provisiong have also been made for bad and doubtful debts, all known liabilities and depreciation on
Property, Plant & Equipment. '

b) Finance Expenses

Interest expenses are recognized on an accrual basis. Borrowing costs are recognized as an expense in the period in
which theyare incurred. ' ' '

3.2.16 Comparatives
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Where necessary, comparative figures have been adjusted to conform. with change in preseptation in the current
vear, : '

4. Critical accounting estimates and judgment

judgments, estimates, and assumptions that affects the application of accounting policies and reported amounts of
assets, liabilities, income and expenses and disclosure of contingent liabilities, at the reporting date. However,
uncertainty about these assumptions and estimates could result in outcome that require material adjustments to the
careying amounts of assets or liabilities effected in future periods.

- The judgments, estimates and underlying assuinptions are based on historical experience and.vatious other
factors that are believed to be reasonable under the circumstances, the results of which form the basis.of making
the judgments, estimates and assumptions about the carrymg amount of assets, liabilities and contmgent
llabllltles that are not readily identified from other sources. '

The judgments, estimates and undertying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revises if the revision affeets only that period or in
the period of the revision and future periods if the revision affects both current.and-future periods. Judgments,
estimates and assumptions made by the management in application of LK ASs that could have a significant e‘rfect
on thc Financial Statements. '

(a) Pension benefits

The present value of the pension obligations depends on anumber of factors that are determined on an actuarial
basis using a number of assumptions. The assumptions used in determining the net cost (income) for pensions
include the discount rate. Any changes in these assumptions will impact the carrying amount of pension
obligations. '

The corporation determines the appropriate discount rate at the end of each year. This is the interest rate that
should be used to determine the present value of estimated future cash outflows expected to be required to settle
the pension obligations. In determining the appropriate discount rate, the corporation considers the interest rates
of corporate bonds. ~ Other key, assumptions for pension obligations are based in part on current market
conditions, '

{b) Income taxes

The corporation is subjeet to income taxes. Significant judgment is required in detcrm'ining the provision for
income taxes. There'are.many transactions and calculations for which the ultimate tax determination is uncertain,
The corporation. recognizes liabilities for anticipated tax audit issues based on estimates of whether additional
taxes will be due. Where the final tax outcome of these matiers is different from the amounis that were initially
recorded, such differences will impact the current and deferred income tax assets and liabilities in the period in
which such determination is made. ' '

- Financial Risks Management
' 16

The notes on pages 5 to 30 form an integral pari of these financial statements.



Financial Statements 2023~

5.1 Financizal risks factors

The corporation’s activities expose it to a variety of financial risks; market risk (inc!uding currency risk, fair value
interest rate risk, cash flow interest rate risk and price risk), credit risk and Hquidity risk. The Corporation’s
overall risk management prograrﬁ focuses to minimize potential adverse effects on the Corporatibn’s financial
performance.

Risk management is carried out by a Finance department under the pclicies approved by the board of directors.

a) Market Risks

() Foreigr exchange risk

The Corporation imports required equipment internationally and it is exposedto foreign exchan'ge' risk arising
_ from various currency exposures primarily with respect to the US dollars. To'manage their foreign exchan ge risk
arising from future commercial transactions and recognized assets. and liabilities, corporation enter in to
agreement with local agents, ' : '

(ii) Price risk

The group is exposed to commodtty price risk . Corporation_ minimizes lhe risk by entering agreement with the
main suppliers. :

iit) Credit risks

Credit risk is exposing mainly from trade receivables and corporation is responsible for managing and analyzing.
the credit risk for-each of their néw clients before delivering the service.

Credit risk arises fromecash and cash equivalents, deposits with banks and financial institutions, as well as credit
exposures to customer’s receivables and committed transactions. For banks and financial institutions, only
independently rated parties with a minimum rating of "A’ are accepted. Risk control assesses the credit quality of
the customer, taking into account its financial position, past experiencé and other factors. Individual risk limits are
set based on tnternal or external ratings. The utilization of credit limits is regutarly monitored.

iv) Ligwidity risks

Cash flow forecasting is performed by the corporation and reviewed regularly to ensure the corporation’s liquidity
tequirement. Such forecasting takes into consideration the corporation’s debt financing plans, covenant

17
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 compliance. Surplus cash held by the corporation over and above balance required for working capitat
management are transferred to the time deposit to earn interest income with appropriate maturities to meet the
obligation,

6. Related party transactions :
- Name of the Relationship . Designation Nature of the Period

Transaction

- Mr. Hudson Samarasinghe Chairman No 12021.06.25 - 2023.12.31 |

_ .Rew.PannaIuwa paghannat;ama | Board Member . _ No 2023.04.24- 2023:42.31
Mr..Priyantha K. Rathnayake | | _ Board Member : "No 2022.06.13 —2023.12.31
Mr. M.A.C.Sisira Kumara Board Member | No 2022.01.25— 2023.12.3%1

| Mr. 1.Yogaraj | _ | Board Member | No : 202_2..06.13 —2023.12.31
Mr. Dunil Helyanthuduwa Ministry Member No . 2022.06.28 - 2023.12.31
Mrs. D.C.WI.Hapugoda _ : Treasury Member No 2622:11.22 - 2023.12.31

18
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