5 Sodrn B@IEG

CarFul HEUIHBTUIO] DEVINIEVSHLD
NATIONAL AUDIT OFFICE

e
e e | 4B05E008/B/om80 IO/ /2 o o) } 2024 0s96B 29 &
My No. Your No. Date

WA,

®O®H G188 Com B OO

®DO®H GIoBd Eown 8@we® 2023 @bn 31 enzsy gdwst DSBw wewr § EB YRD ©8Y
DD eeA® W Hwd gdasm 8D 2018 gom 19 ¢om %HBm Soems smesf 12 O
D®5IB W ymISD BB em2mBBB Da&mD

1. s y=e

1.1 BT D10 DG DHE O

®HOOY o8O Com 8wed® (“e®n®”) 2023 @&n 31 €m0 v »FFD ymam @
e O2ems’ ¢besy Dfsw wew § SdBben rw® ymamas, 8OO 0dmnEBe®
YOG 8 d2emsy gdwst D8sw wew §eE ¥y YRD®B ©BW EB YIADHDED
@€ ©OWsY, @0aen O1co Bwmd@mdie yBIBOES ©@xI8m 2023 @&n 31
oy qDesy DEsw wew § B ymam § Comn ymsIdm @@l Emdded
e ® 0105Ned 154(1) D18DLND w®® woewuddnd Bwdw @rn 2018 o 19 ¢ox
HBm Boemm smen DI Ymd Hed Shme wde Seemme mOm 8.
PHEDO ODEDed 154(6) DuDEND  G@SDO el 0a8md @ DS
8Eed®sIned wwvn m™Om C1ed.

ed Dimed mFTemmnE mE ODw6 ®wew equ@; emnded DEmd S B
WO eRDE O ACH® W0, 8@wed® e ymam nExY 2023 @dxn 31 €m0 §ex
FOG oY deemsy @dwsy DEsw wew O8 1 HwrmdsTdw w0 8¢ 50w RE W
00n ©8&es Dsdesws’ e § § con Sam@mden @800 ammcEd wms W
80 0en BB NOWE BEIQ WO DD @ ¢dsIzN § O@nw @d.

gom 306/72, een@ed 0, B8, & @O Bev. 306/72, QuUAEOSS aidl, usbsFEps i No. 306/72, Polduwa Road, Battaramulla, Sri Lanka.

+94112887028-34 +94112887223 @ ag@auditorgeneral.gov.lk www.naosl.gov.lk

L 4




o Ban mboes

Caiiul BeMbETUIR DIQIAISOSLD
NATIONAL AUDIT OFFICE

[ ]

NAOSL

1.2 »50weEns HE 00 sewr 8e5®

(@) 90 w0 O s80res Dudwwsy wewr § & Comn Gad@mde y8B8ed 2.52 edew
YOO QAT gDedNDsY DEE Wi OFWO W DOBO® BED evuwme @m §Pe,
020ed® 01admciedn B85 ewds BYen 61.8,537,430 » efBmc® e
00de ¢y edvws oce WD DN BHW® edn ¥w ¥n Gl 8T a8
DS (o @@«@5 a0 @@ c0sy 03 ecomn 0dm ewd ¢1.1,097,175 = §
B0 YeE Cr1P® ¥ o@s eCE ED® EDNDD BBYODGDSTO evdw ¥r)
OO0 mBsY afmd ¢’ By .

(@) & comw Ben@mcen y88 16 8 79(q) odew ymod g0 wdmo eZN™E
T 61.23,210,000 = g cbm"@@:famdéﬁ B Qe DdmdE ewgedd S
@R .

, (@) o®ecidn dfsw gdmmed ©®JE odird T » 8B emvws @dexst
©DOBO 0O ENAIO o¥nedsy eme DI®® 61.1,629,269 = 285y §cn
IODOE el BPYw. J ofneds’ D8ved mwee 9O ySimews? efedsy
e By .

() ©&ecidn d8ved gdwimed 8ewnd@m ¢ om0 0820m® 61.19,964,342
e §CB 3mRmOE qﬁéa B en a0 0NeBm Em® BB Dolmd D O®
D30m® 671.19,503,359 = 8e®sY 61.460,983 2 cdmes BB Fevene Sa.

(9) 08w BBwvwm 80 928wl eur d8s5Y 5108 61.3,387,101 = § cvdw gn ed=fem
Bwe® Gec O30 ey BeBsy owd HYPT WS O BOBsY @000, 8@ eEidn
D¥ved pomem Bue® BmPO HS @I Bwwd $a&H. 0O ovnedxy
oecIdn d¥ved G 81 D3O ST O1Bewvsy ¢ By .

(&) ciBs gn O »E 20w O ¢ Dwewsy qzm”@:n‘b@@@ 616,176,996 =» ode
Dwyo BEOO gdans emmind; dvamnwd @Bux esnemsien and edwswn
BOYE S 03O0 mOgm W3 ¢ 0B . |

- § Coon Do y®BOEY (&.c0.8. ¥) IMMCED & Boammns B mO» 2. 000 Svem
588 wded § @wed DR, e®® Dlmed FeEn YHD Boammwe ©d®ITVeWsT
Bowmmed DoBO wm omded nHOIOT BuEnd WS e». Hed HFTHvEDG ®E




=

®

NAOSL

NATIONAL AUDIT OFFICE

Domn One ogm vemen wEedd coi & 88z @E;)o@com B Snens 0t
50D w5 ¢Om 2D ed SEDswd.

L3 e@0e® 2022/2023 D288 Dibmed a1nen gemms emSnd

000 Bvem» Dlmed O end @ EHod ©®wed® 2022/2023 D88m D¥med
e »6 §B T v ymen wn & BEACD § ®od Soes Dbmed eines
00O ECRTY, gEDIRD e WD ¢iwed 0D. PR gemS eSS BEWH
DEDNWIww DOBD grnye.

Cr 3005 8OITVews § Ood Onewsy geHrRS EBNORT #DSTHE ©ZNWID D
00 J 8€aeg BB avmdum wwBndon ewd @nws Hmn enmdS.

Gcr gonam 8Ede 9od Boamud aped, ®od DoR® dxfert gum wesn®=
gomRD eSS G 0 WA § 80 BwudO ww dod BBed commn emSnS §Eu
Ye BO® owd Svemmed? owd 0dmd CeBE Cv Bod am® emd
g ®m Dnewsy esnmEesmDig Wsim B 9 E048.

000 Srern D18med MO 08 B O e emEHS; O W &0 88T mI>y ¢
D8ses 0D 8500, 008 geNT EMONC YO Danewsy D168 et et
@B A0 0O Bodmw mdtersd 50, O8 G & 5857 Dudm BBOO adws 0. 0®
©®a5IVewsT D Ddnm BB BB »3».

1.4 YCx ymuen B8EDE mEDnmIwmed 651 BEH® MHOD B8ndesied Dol

°®® GC» ymam i o D s8&rened Dudwiwesy wew § & Comn Bepd®mden
5®8DEd qzzémg@@ BEowc BB® wo wrihden ocw 928ss B3O @y D ewd D058
o¥nedsy #A8w A y@remFOD DS YyMrwsIens! emdd §E1 Hymam B8ewuc
BB 0 BOm B8&ew gdas D gunsInd scEmwsy Bdamw B8O »EO@mmSmad
DOR® .

8exs e BEewc BB, ©@0® 20eddD sDFDeoD 200® WBw@d Bdewas
BBO we@rumimed Do O gnd, MEOTNBHTO® 8&0® &3 BBOD acwes
- ®Osiery »H® owd ednx DmFvww 0B 808 e®evy® BEOD OEH
DOsiesy »® W0 ¢desd) HOFe® wim® On Ba® PO ¥ wved® gD

S OTO0 geog WO1eq eNOSwme BRIV mE@umdemad DORDA.
' 3

Capiul HENESETUIR| DIQIQIVSD



-
6o Soso mbces

HEAD B DIGIIBLD
NAT!ONAL AUDIT OFFICE

Q@

NAOSL

O0ed® Gen immden BuwdBw ©0TID s8f8 BBe® DR, eEmw 26D
0800wy B8sY oy 8.

2018 gom 19 ¢om SHBm Bwems vmen 16(1) ¢ DoxfBe 52D, @ne® Db8m e
2E> Yen gman BEewe BEOD wiBdm 882 €#dBw @ewd, Bwed, DF®O wo
3@ 88ac B8 88 cxters wr Dbz s0FDeom wo DG,

L5 8c» y2nem Soemns 8d®3xdewss’ Somned Dol

w@dpen ece YEu YMeD), Db ww D68 Bwm FBOD g D
YO BTTe®sY 690 ADVD ihdem HHYGH DS O vy Hed Onw anes dvemm
D800 Bmysf BEO od ¢dfes @D. wthdem svBndO cwed ©00e® wwimders On
58, & 6025)5 Do y&8 ymdd Domme B BBed dv 89800 yRIwTOD
20065 MR WBY FENOS BB WSODIZN DOO O DY BBOS EZNOR A D. Db wH
D108 B owd wBm oce VEH® Heso DO 008 Y6y § BB ;B
gm0, 08 g DD 0@ YE1 IR 8¢0® MEORBsY s8Bemesy 88T vx
CAD 2288w Boen 0omedB O ARH® O Jep vdA.

8 Comn Soemm y8A ymdd Drnemmed emdunx ecn & 58x Sveamed? DaBw
SBEOw e DaFBw wmGudDsy Grd Hwo > 8. @ 88 »OSO,

o Y0®R WO B¢ Bwens) OBwD B wewr OBEO2 Dot ond O168 e¥nedsy
G eODOC ¢ e W §renrTOm DS Yames? HB8e® 2D ®
Ve RO ¥ ntedd; BB €W gDEeDIORD 8 v 8803 erE1y®
6 HFof®m O & 06¢dh ¢Id0 o¥neds’ 8ed yRrem®m 0dew
yaesiens’ 80 ACEH@0 D& DB BedrIon § AcH® gae Oxfers
I gdesiomensy, Oxid 0Fan wmBe®s), ednsnsIdn Vo Be®s, DSed:
aB0e®sY 0wl gusIHC BIEHWs O W Ee®sY Szz% o Bewo D5 NDA.

o guu5Ind BIEmed 88CEBT0e BEDCD Onwa gmn BBe® acwds? emnide,
g0LEHeDIEDD 8n Buemm ©8d wcy® BB B8&He evvsind wEm®@
8E¢D 2DeTVBE EDHesIzn 8. ’




o Saso mbicxeas

Capiul BamEETUIR] DIGINISD
NATIONAL AUDIT OFFICE

e

NAOSL

. 0B WO R4 @éé@md@é BT BOC Bmds, Bead®mde egle&s)@@ﬁfzsgé—é ‘

BN HFOD 65 DEDIDCH BB WED ¢ 8OITID evEedd BE® awwm
c&

o 828sY ewd nFFOWE 0¥nedsy 8@ved® @deEd HOFO B8Ede YOO
288 dI0dmden Bed¢ Wt 8@ITLewsY o Boems w8 On B5cm®D
Bgm@®mims ©wew ©@ned® D OO BEIe 5@ ower 9Red®
2endw Boews MmO C2. y&wmd 28BddnmDeE &B 900 & Bodmw@
»OsTest 5O E1 yamdcE & 8@asTVewsy § ev€eddRBBOED ved Swenns
D8m0ed gdiimw ewd BE @R g0, OO evEiCDRBO Yy ®wdS erndries
5@ Mod Inw DWwmw ME YRW. eMmeE O, eOD 86;“853” owd DSOSy
O W D= NESTEES (O qzé)ssb*f DO wB .

. Ole3] gzmcsazsué)@ O ¥ @sIDEODG weWs e § VLY ¥ BB ¢8» ®o
AL 1) anes 8 ¢} D ) ow€¢dd BI® nes YO YIODOE ©B®edd
928sx B3O qvwm 8.

Ded Boammwe ned vwipnos Do v e®mWmBO, gD FEBTHC WEH
§80Cm w0 gemyms WO BEICD mEm@ mn GO s:8edust emds m58.

2, 00 eenBm ¥ Bw®» gdanm BEdeE Dodmod

2.1 2018 gom 19 ¢o» B Boems smen ww 2007 g 7 6 @ed® smen 5D
36wt @D@BmDEsT @GS Sede yBmem aner @d.

211 ®od bmed nFdenans ng @6 Bew asqzsv@ emded 8EmHd S @B mSren
DG 0 ACe:® 918 ,2007 gom 7 ¢6 6@00® smvend 163(2) DosiBed ww 2018 gom
19 ¢om B B smer 12(a) DosiBed sews? eDasmdwsy D, Swermds
0w gdas BuE omond; ww 5088 BBO & 88sY cAonImN C¢ and, &ed
s8lsemensy 0uR wm gmCwed BB GE1 Db BBH® B enm ewed B €.

212 2018 gom 19 ¢o» %Bm Boemm omesd 6(1)(g)(ii) doxfBed wews? @dmsmdw
30 8ved® YEu e 9 O8sw 8w grtis @d.



o

L

NAOSL

mmm

Gapilu SamsEETUIR] DIGINISD
NATIONAL AUDIT OFFICE

2018 go 19 I oBm Boaz voes 6(1)(g)(iv) DoriBed wens? gD@smO a0’
Do Dr8med g DEvewl? & 88 Bemim ci B¥ednwst 988ud mEm G s
YOO C #ESNO .

FDOOD® WED C¢ Hw@abo wn C 0N B4 8 OB ¥ HOIwITOD WS HOED
8® BB nE, swn wevsy ymen BEOD H6® BB Sred 2D = @2ndde.

2018 gom 19 ¢o Bm Do smed 12(g) domyBed wews gdanmda fo19)
O00e® mem VBAEed ©*® W& IEmewenO BHO® wO®ITD ©d® BBeq®2s
©®FVewsy wafd owd geICHBE @i Ox®8m PHIFOews WO
©®atRws &d 9.

2018 gom 19 ¢o oBm Boesm smest 12(3) Doxifed ©€W0sY gDOBMOG gD BWD
8y BiFven w0 ¥® gog EFn BBeO 0wd ©&HVe® tHEm PeddEw B8

B m0D c¢ 00 emg owd Bods BwmDEO emE 02905 6E® Bwr BS B
0.

BB | B0 @D Aoeen

(8) 2018 @om» 19 co» Bw B@0® @ew guwnsind Svamdiewzmy ©ximd
Boes smyest 40 DoxiBw ernBgb.

(g0) 2021 02%0@38 16 A Ba® d8sw ¢dwm & 8m 60 = aymen omYdust
g 01/2021 ¢o»  Goess D882 Dm0 w0 YE1 YNeD DommmBsH edn
O3 OmpeEde 08z 983y mé 9 8O0 w®ned® 2022/2023 Sa®
VeI 2 B o@cwy® D8®wd epqoé Ge» ymam w1 emy®ss D88
gfemend 6.6. edewn Dm0 Boemnwd 98us =3 Ageed 2023
| oD ®35 13 888,

223 2018 gom 19 ¢o» HBm Bowmsn smes 12(¢) domtBed wewst 20@Bm0G amd
020e® ACHE, DEDOL Y MEWBWSTO eRHE eNO® eEE zznaébg ™C B O.

22.4 2018 gom 19 ¢o> oBm Bomm smed 12(cs) doxtBed wewss 30@BmMOB ¢mD
e@0ed® wdux oEaD® ocs, MO e ww OCH8 eEs MEBSDsT DE

g BABE OCO 2D yudnemw 3 WM ™S eZNOS AD.

6



=

¢

NAOSL

Bafu samssTiiog amé;&fn
NATIONAL AUDIT OFFICE

0O Ad3Fsen

(2) One@® DEO qpe Godnmn OB®Geon demd MR® w&O® S8 eBxy
§0O® Bemd By ent & 88D § yBotBn 0ngedd mC 0m0Bg&.

() Bu®» 80 858 Bwe® 0208w ouwnedsy w®e®d 61.163,135 » aB8widwas
0od®0 8¢d B and Ov gL ER® VeI V&S,

(@) gve 35 yBanweBst g 8R0sT & mS @8m Bdnw 0@Ts cduss
85 ¢f00 DEI® S VBOD @@ wEE® DS BFenc BSeEIdn DEved
oBm 2@y BEseme 0®Fw 0Dt 37 = § a6 YO Bdsemw 0T ey

439.02 = ewst redn8n BEsed 9D 2 €080 @n® gewiomiessy
8 Bx .

(7)) O8nc w0805 MmBuws! @6fen mSeom sned se§ ad 1130 ®000® 80 a8
2000 ©20® 3D B2 ©¢dm vmE O (2M shaft) » §B» »Oyn ded
BBswmO 086 ¢06@» 0, 8®ecddn d8sed §.88wvm 8 » B¢y BEe0
Beng 5O aoe 988 mOun Bemd 02085 . '

(@) BB aBde wem gow Omn BBe® BHwdB BiABE adfea S oonm
©0e® Bpnmde EH8n mF AP 5O gpe MmBuws! BBOE o8 Bewd
ez0APeR §god FEDEDG e wmE MOD ¢ BRGH dsE e aInSon
085 yBemn: Sn® BB 06 OS2 Bems Ha&. ©®0® DEHSm® Oz 50
Bw@ (Flake- 2082Y 97%-99%) e Seed (Chips-moazst 90%-92%) w2 aozmod D82y
s®enl @zﬁdsﬁ"q:esmcczsms ™0 BPen and 2vw Omn ™S B owd 2808
Dwewst Bdwiemesy Bgmd esnBg .

(0) omocwst 018 g@remwn O0®, Bewd 57 = s®e a8 A yRenweBsy ¢
8805} 085 wesiBm 8 83O eunedst Flotation wsipes Sclers, o
Gdewsy 2f) AT 8 BBCHTOE AT RO we 5000 Gow® O 8™
0 Be® godw®edsy .88wm 203 » yBwgm wcmoeon Bgese 2023
©¢es®38 31 O 8¢ o® q08 e Bwo®m S 0088 ‘

() »vo0n o»cd sox amo 26.5 = oy eE¥mS 6 » 90O emdd ccm=
205V ewsy eB8B8m® §88ss mEBsT MBS ylocBxsY 8857 8808 2004
ww 2007 888 OGE @00 8edBD nE 0% BYk. deud HOe OO »E BOYHD

7




é

NAOSL

CuAlul BaNEBETUIO] DIQINIOSD
NATIONAL AUDIT OFFICE

Bodn &mw § 2023 &8 31 &» O» 805 /oy B @5)363@&. ¢, eszs:éé” ’
eHddw »e 9({@@53253" Begemrme 1900 11 econn snE ©8s neg 883 60 8 &
s80ed 87 = gequan ne 8830 B Bdowde gmdudewst v8.8 8 83» gnd
gm0ed 88O 9O BEOD g@imsr ©OO8 mOgm S e»= 2023
¢ @38 31 02 80¢ BEYE WS 9BOD oA 8 By k.

(¢9) 2003 dFendds 15 8B yBodB ©®wem vy Bwrt®n BBe® a@ims-ned
oCm®ed B8wd gmd 0pROOEEH; ewdsl ewrnm gy Owseimw
00nedsY gdane Q8 BVEDO WVOVY BHED gwns @RODEST Eah &80 2003
@ﬁ@md’aé 16 &0 508 gdvnle edc ddded Boemw mc Bykh. & gnyd
2003 98sed 80 08w 03 » W wew RO Bewd WS Bgene Do &
02 80 9® muew el 19 o 9f®emd g AenE BBe@m0 dede®st owd
ADE 008ed®sT 000 gy BBEBI® e PR 8O ™M CAB.

(®)  ©®0e® exE Dmed @aqm@’ g 61.1,736,036 00m5® ew® ges ece
DEZNO RO 0OHNDO BDW $6w® oL (D BYH. 3O qog Bwe® 61.3,222,416
= 8e®xsY & n€sY § dd ecowe 61.1,486,380 = Se.

(&) 200> 28w PHDCEH MO, 86O emsis Bem® On e on @n 79
ocerners’ gn Mbe BaOCERsT 8O5In 8w Wy ¢, @S D&suw
0w wd BE3 e Beddicw 40 e emsizs 8¢m® On 73 e, o @Bw®
OG0T 07 ¢, 10 8w BedDEw 120 ecomn Be.

(®) 2006 v8sod 8O wdnews? b B BPen ©wSwed® 88 O FOFDDw
BBOO ewd gundeans BEOO mOGn ™S B@10® Yol BdmEED mE »J
B .

o

05E0.8.8 89065

Boemnzmnded



KAHATAGAHA GRAPHITE LANKA
LIMITED

Accounts

For
2022/2023




KAHATAGAHA GRAPHITE LANKA LIMITED

CORPORATE INFORMATION AS AT 31" MARCH 2023

NAME OF THE COMPANY
KAHATAGAHA GRAPHITE LANKA LIMITED

LEGAL FORM
LIMITED LIABILITY COMPANY UNDER THE MINISTRY OF FINANCE

SHAREHOLDING & OWNERSHIP
100% OWNED BY SECRETARY TO THE TREASUARY ON BEHALF OF THE GOVERNMENT OF SRI LANKA

REGISTERED OFFICE (HEAD OFFICE)
No. 561/3, ELVITIGALA MAWATHA, NARAHENPITA, COLOMBO 05

MINES
KAHATAGAHA MINE, MADURAGODA, DODANGASLANDA

COMMUNICATION
HEAD OFFICE MINES
TEL. : 011-2368737 TELE :037-2252015
FAX : 011-2058062 FAX  :037-4931711
EMAIL : kgli@sltnet.1k

WEBSITE  : www.kgraphite.lk

STATUTORY STATUS
LIMITED LIABILITY COMPANY INCORPORATED IN SRI LANKA UNDER
THE COMPANIES ACT NO. 7 OF 2007

COMPANY REGISTRATION NO
PB 1513

DIRECTORS AS AT 315T MARCH 2023

THUSIRA CHINTHAKA MALAWWE THANTRI
THUDUWAGE DONA RASIKA PRABODANI
DISSANAYAKA MUDIYANSELAGE GUNASEKARA
HEWANAYAKA MUDIYANSELAGE SUNIL SHANTHA HEWANAYAKA
KULA KULA SOORIYALAQE SUSITHA GAYAN PERERA
MAHALAKSHA MUDIYANSELAGE PRIYANTHA ANURA KUMARA

SECRETARY
ACCOUNTING SYSTEMS SECRETARIAL SERVICES (PVT) LTD
No. 11, CASTLE LANE, COLOMBO 04.

AUDITORS »
AUDITOR GENERAL OF SRI LANKA

BANKERS
BANK OF CEYLON
KOLLUPITIYA AND RIDIGAMA.
NATIONAL SAVINGS BANK RIDIGAMA
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KAHATAGAHA GRAPHITE LANKA LIMITED
STATEMENT OF COMPREHENSIVE INCOME

YEAR ENDED 31" MARCH

2022/2023 2021/20%2

NOTES LKR LKR
REVENUE
Sale of Graphite 10 179,521,839 123,428,333
Direct Cost, Mining Cost 11 (75,901,277) (76,115,453)
GROSS PROFIT/(LOSS) 103,620,562 47,312,880
Sundry Income 12 (1,470,360) (888,428)
Interest Income 686,848 2,785,428
LESS: OPERATING COST
Personnel Cost 13 (18,590,966) (16,073,342)
Establishment & Administration Cost 14 (9,809,063) (8,336,222)
Main.tenance Cost 15 (3,399,105) (2,085,165)
Utility Cost 16 (1,110,134) (922,947)
Depreciation Cost 17 (5,360,262) (5,305,262)
Foreign Exchange Gain/(Loss) (2,657,824) (4,625)
Defined Contribution Plan - Gratuity 21 (1,639,870) (2,593,101)
Administration Cost (42,567,223) (35,320,664)
Selling and Distribution Cost 18 (2,879,659) (1,827,944)
Finance Cost 19 (279,646) (975,512)
OPERATING PROFIT/(LOSS) 57,110,521 11,085,760
Impairment - -
PROFIT/(LOSS) BEFORE TAXATION 57,110,521 11,085,760
Taxation 30 (8,701,807) (2,697,714)
Deferred Tax Expenses 26 1,141,160 74,200
PROFIT/(LOSS) AFTER TAXATION 49,549,874 8,462,246
OTHER COMPREHENSIVE INCOME
Other comprehensive income / (loss) for the year
TOTAL COMPREHENSIVE INCOME/ (LOSS) FOR THE YEAR 49,549,874 8,462,246




KAHATAGAHA GRAPHITE LANKA LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2022/2023 2021/2022 -
NOTES LKR LKR
ASSETS
Non Current Assets
Property, Plant & Equipment 20 206,378,834 220,080,244
Non Operating Assets 21 23,210,000 23,210,000
Coconut Plantation Development - 1,694,235
Gratuity Investment Fund 21,215,997 12,969,507
Deferred Tax Assets 26 1,219,906 78,745
252,024,736 258,032,731
Current Assets
Stock 22 265,069,310 218,018,336
Debtors, Deposit & Receivable 23 23,403,443 34,380,827
Cash & Cash Equivalent 24 16,541,490 430,260
305,014,243 252,829,423
TOTAL ASSETS 557,038,979 510,862,155
EQUITY AND LIABILITIES
Capital And Reserves
Stated Capital 25 13,000,000 13,000,000
Revaluation Reserves ) 108,779,170 108,779,170
Retained Earnings 380,173,925 330,624,051
501,953,095 452,403,221
Long Term Liabilities
Gratuity Provision 27 17,824,272 18,091,672
17,824,272 18,091,672
Current Liabilities
NSB Loan Account 28 3,590,990 129,027
Trade and Other Creditors 29 5,105,417 6,558,964
Provision For Taxation 30 18,833,456 12,063,082
Accrued Charges 31 9,731,750 21,616,189
37,261,612 40,367,261
TOTAL EQUITY AND LIABILITIES 557,038,979 510,862,155

I certify that the Financial Statements have been prepared in compliance with requirements of
the Companies 7 of 2007.

Mwaazl-“
BBokalamulla Mines Manager K.A.P.M Bandaranayake
Machanical Engmeer/ Acting Magaha Graohlte Lanks it R Accountant

The Board of Directors is responsible for the prel‘b\gﬁg& opt%ese Financial Statements signed

fior and on k¢half of Board by \ /

T.C. Malawwe Than ‘ ttorpby-at-Law) JD-Rasika Prabodani
Chai Director

Chairman
KAHATAGAHA GRAPHITE LANKA LIMITED




KAHATAGAHA GRAPHITE LANKA LIMITED

STATEMENT OF CHANGES IN EQUITY ‘

Share Capital Revaluation Accumulated Total
Reserve Profit/(Loss)
LKR LKR LKR 7 - LKR

Balance on O1st April 2021 13,000,000 - 326,044,830 339,044,830
Prior year adjustment (3,883,025) (3,883,025)
Profit/(Loss) for the Year - - 8,462,246 8,462,246
Revaluation Adjustments 108,779,170 108,779,170
Balance on 31st March 2022 13,000,000 108,779,170 330,624,051 452,403,221
Balance on O1st April 2022 13,000,000 108,779,170 330,624,051 452,403,221
Prior year adjustment - (Note 1) -
Profit/(Loss) for the Year - 49,549,874 49,549,874
Balance on 31st March 2023 13,000,000 108,779,170 380,173,925 501,953,095




KAHATAGAHA GRAPHITE LANKA LIMITED

STATEMENT OF CASH FLOW
YEAR ENDED 31°" MARCH 2022/2023 2021/2022..
LKR LKR

Cash Flows From/(Used in) Operating Activities
Net Profit/(Loss) before Income Tax Expenses 57,110,521 11,085,760
Adjustments for :
Gratuity Provision 1,639,870 2,593,101
Depreciation on Tangible Fixed Assets 17,227,258 16,836,061
Forigne Exchange Gain / (Loss) (2,657,824) (4,625)
Interest Recived (686,848) (2,785,428)
Interest Expences 254,124 958,635
Operating Profit before Working Capital changes 72,887,101 28,683,503
(Increase)/Decrease in Inventories (47,050,974) (15,142,386)
(Increase)/Decrease in Receivable 10,977,384 (20,393,605)
(Decrease)/Increase in Loan Outstandings 3,461,963 (3,413,567)
(Decrease)/Increase in Creditors (1,353,547) 1,341,407
(Decrease)/Increase in Accruals (11,884,439) (2,335,402)
Cash Generated from Operations 27,037,488 (11,260,050)
Interest Paid (254,124) (958,635)
Income Tax Paid (1,931,434) -
Net Cash Flow From/(Used in) Operating Activities 24,851,930 (12,218,685)
Cash Flow From/(Used in) Investing Activities
Purchase of Tangible Fixed Assets (1,931,613) (2,207,455)
Interest Recived 686,848 2,785,428
Gratuity Investment Fund (8,246,490) (2,305,217)
Net Cash Flows From/(Used in) Investing Activities (9,491,254) (1,727,243)
Cash Flow From/(Used in) Financing Activities
Gratuity Paid (1,907,270) (1,382,756)
Net Cash Flows From/(Used in) Financing Activities (1,907,270) (1,382,756)
Effect of Forigne currency exchange of Cash & Cash Equivalent 2,657,824 4,625
Net Increase/(Decrease) Cash & Cash Equivalents 16,111,229 (15,324,060)
Cash and Cash Equivalents at beginning of the year 430,260 15,754,320
Cash and Cash Equivalents at end of the year 16,541,490 430,260
Cash & Cash Equivalents
Bank Of Ceylon - Redigama 533,418 36,243
Bank Of Ceylon - Kollupitiya 65,692 333,396
DFC $ A/C - BOC Kollupitiya 15,942,380 60,621

' 16,541,490 430,260




KAHATAGAHA GRAPHITE LANKA LIMITED

NOTES TO THE FINANCIAL STATEMENTS YEAR ENDED 31 MARCH 2023
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1.2

13
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2.1

CORPORATE INFORMATION

GENERAL

KAHATAGAHA GRAPHITE LANKA LIMITEDhad been a ‘Peoplized’ Company and re-vested in 1997 with the
Government under the Rehabilitation of Public Enterprises Act. No. 29 of 1996. Now it is functioning as a fully
government owned business undertaking and Registered under the Companies Act No. 07 of 2007. The Registered
Office of the Company is located at No. 561/3, ElvitigalaMawatha, Narahenpita, Colombo 05.

Principal Activities and Nature of Operations

During the period, principal activities of the Company wereManufacturing and Export of Graphite.

Directors’ Responsibility Statement

The Board of Directors is responsible for preparation and presentation of financial statements.

Comparative Figures

The previous figures and phrases have been re-arranged to comply with current year presentation.

SUMMARY OF SIGNIFICANTACCOUNTING POLICIES

Basis of Preparation

The Financial Statements of the Company has been prepared on a historical cost basis, unless otherwise indicated.
The financial statements are presented in Sri Lankan Rupees (LKR).

2.1.1 Functional and presentation currency

2.2

The Financial Statements are presented in Sri Lankan Rupees (LKR), which is the Company’s functional currency. All
amounts have been rounded to the nearest rupee, unless otherwise indicated.

Statement of Compliance

The Financial Statements of the Company have been prepared in accordance with Sri Lanka Accounting Standards

comprising SLFRS and LKAS (hereafter “SLFRS for SME"), as issued by the Institute of Chartered Accountants of Sri
Lanka. :

The preparation and presentation of these Financial Statements is in compliance with the requirements of the
Companies Act No.07 of 2007.
These financial statements include comparative information for only one year (2017). On the transition, the entity

did not choose to apply the fair value or revaluation as deemed cost exemptions in Fair value as deemed cost and
Revaluation as deemed cost.

The Company has consistently applied the accounting policies used in preparatjon of its opening SLFRS Statement

of Financial Position as at 01% April 2017 through all periods presented, as if these policies had always been in
effect.
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a)

b)

c)

d)

e)

Significant Accounting Judgments, Estimates and Assumptions

The preparation of the Company financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or liability affected in
future periods.

Judgements

In the process of applying the Company’s accounting policies, management has made following judgements which
have the most significant effect on the amounts recognised in the financial statements

Classification of Property

The Company determines whether a property is classified as investment property or an owner occupied property.
Investment property comprises land and buildings which are not occupied substantially for use by, or in the
operations of the Company, not for sale in the ordinary course of business, but are held primarily to earn rental
income and for capital appreciation. The Company determines whether a property qualifies as investment property
by considering whether the property generates cash flows largely independently of the other assets held by the
entity. Owner occupied properties generate cash flows that are attributable not only to property but also to other
assets used in the production or supply process. Some properties comprise a portion that is held to earn rentals or
for capital appreciation and another portion that is held for use in the production or supply of goods or services or
for administrative purposes. If these portions can be sold separately (leased out separately under a finance lease)
or the financial accounts for the portions separately. If the portions cannot be sold separately, the property is
accounted for as an investment property only if an insignificant portion is held for use in the production or supply
of goods or services or for administrative purposes. Judgment is applied in determining whether ancillary services
are so significant that a property does not qualify as an investment property. The Company considers each
property separately in making its judgment.

Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, are described below. The Company based its assumptions and estimates on parameters
available when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising beyond the control of the
Company. Such changes are reflected in the assumptions when they occur.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable
profits together with future tax planning strategies.

Employee Benefits »

The Company measures the present value of the promised retirement benefits of gratuity which is a defined
benefit plan using the Projected Unit Credit Method (PUC) as recommended by Section 28 of SLFRS for SME.

Impairment of Non-Financial Assets

The Company assesses whether there are any indicators of impairment for all non-financial assets at each reporting

date. Non-financial assets are tested for impairment when there are indicators that the carrying amounts may not
be recoverable.




f) Impairment of Trade & Other Receivable
The Company reviews at each reporting date all receivables to assess whether impairment should be recorded in

the Income Statement. Management uses judgment in estimating such allowance considering the duration of
outstanding and any other factors management is aware of that indicates uncertainty in recoverability.

3. Significant Accounting Policies

3.1 Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair
value of the consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duty. Accrual basis has been followed in charging the expenditure items to the revenue.

3.1.1 Foreign currency
Foreign currency translations

The Financial Statements are presented in Sri Lankan Rupees, which is also the Company’s functional currency as
explained in note 2.1.1.

3.1.2 Foreign currency transactions and balances

Transactions in foreign currencies are translated into functional currency, which is Sri Lankan Rupees, using the ‘
exchange rates prevailing at the dates of the transactions. Monetary assets and liabilities denominated in foreign
currencies are translated at the spot rate of the functional currency prevailing at the reporting date. Foreign exchange l
differences arising on translation of foreign exchange transactions are recognised in the Statement of Profit or Loss.
Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated
to the functional currency at the exchange rate at the date that the fair value was determined. Foreign currency i
differences arising on retranslation are recognised in profit or loss except for differences arising on the retranslation of 1
available for-sale equity instruments, which are recognised in other comprehensive income. Non-monetary items that |
are measured in terms of historical cost in a foreign currency are translated using the exchange rate at the date of the |
transaction

a) Export Revenue
Export revenue is recognized based on actual exports effected on an accrual basis.
b) Interest Revenue
Interest revenue is accounted at the time of the received
c) Estate Crob Revenue
Estate income is recognized on cash basis.
d) OtherIncome
Other income is recognized on an actual basis.

3.2 Expenditure

All expenditure incurred in the running of the business and in maintaining the capital assets have been charge to
Revenue on an accrual basis in arriving at the profit/(Loss) for the year.
33 Taxation
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a)

b)

<)
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Current Taxes

Current income tax assets and liabilities for the current and prior years are measured at the amount expectéd‘?io‘be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, at the reporting date.

Deferred Taxation

Deferred tax is provided on temporary differences at the reporting date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date. Deferred tax liabilities
are recognized for all taxable temporary differences. Deferred tax assets are recognized for all deductible
temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognized to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date. Unrecognised deferred tax assets are reassessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to
be recovered.

Deferred tax items are recognised in correlation to the underlying transaction either in Other Comprehensive
Income or directly in Equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax

assets against current income tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

Sales Tax

Revenues, expenses and assets are recognized net of the amount of sales tax, except, where the sales tax incurred
on a purchase of assets or service is not recoverable from the taxation authorities, in which case, the sales tax is
recognized as a part of the cost of the asset or part of the expense items, as applicable or/and receivable and
payable that are stated with the amount of sales tax included. The net amount of sales tax recoverable from or
payable to the taxation authorities is included as a part of receivables or payables in the statement of financial
position.

Property, Plant and Equipment

Property, Plant and Equipment is initially stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing parts of the Property, Plant and Equipment if the
recognition criteria are met. When significant parts of Property, Plant and Equipment are required to be replaced
at intervals, the Company recognises such parts as individual assets with specific useful lives and depreciates them
accordingly. Likewise, when a major inspection is performed, its cost is"recognised in the carrying amount of the
plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance
costs are recognised in the Income Statement as incurred.

An item of Property, Plant and Equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognizing of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the Income
Statement in the year the asset is derecognized.

The asset’s residual values, useful lives and methods of depreciation are reviewed, and adjusted if appropriate, at
each financial year end.

10
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Under the LKAS 16 Valuations to be performed every 3-5 years or frequently enough to ensure that the fair value
of a revalue asset does not differ materially from its carrying amount.

A revaluation surplus is recognised in Other Comprehensive Income and credited to the asset revaluation reserve
in Equity. However, to the extent that it reverses a revaluation deficit of the same asset previously recognised in
the Income Statement, such the increase is recognised in the Income Statement. A revaluation deficit is recognised
in profit or loss, except to the extent that it offsets an existing surplus on the same asset recognised in the asset
revaluation reserve.

The provision for depreciation/amortization is calculated by using a straight line method on the cost/revaluation of
all Property, Plant and Equipment in order to write off such amounts over the following estimated useful lives by
equal instalments.

Depreciation Rates are as indicated Note 20 to the accounts.

No depreciation provided for non-operating assets.

During the year under review the depreciation component pertaining to production process charged to under
direct mining cost.

Fair value of Property, Plant and Equipment

The Company has carried out revaluation for Property, Plant & Equipment by using an independent valuation
committee to assess fair value. Therefore the Property, Plant & Equipment presented at original cost /revalue
amount less depreciation.

Financial Instruments - Initial Recognition and Subsequent measurement
Financial Assets

Initial Recognition and Measurement

The Company has chosen to apply the recognition, measurement and disclosure provisions of Section 11 of SLFRS
for SME to account for all its financial instruments.

Initial Recognition

The Company recognize a financial assets or financial liability only when the entity becomes the party to the
contractual provisions of the entity

Initial Measurement

All financial assets are recognized initially an entity shall measure it at the transaction price. (Including transaction
costs except in the initial measurement of financial assets and liabilities that are measured at fair value through
profit and loss. Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the marketplace (regular way trades) are recognised on the trade date, i.e., the date
that the Company commits to purchase or sell the asset.

The Company'’s financial assets include cash and bank balances, tradé and other receivablesand other financial
assets.

Subsequent Measurement
The subsequent measurement of financial assets depends on their classification as described below:

e Financial Instruments at amortised cost

Trade and Other Receivables

11
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3.6

Trade and Other Receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. After initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate method (EIR), less impairment. The losses arising from impairment
are recognised in the Income Statement.

Derecognition

Financial Assets
A financial asset is primarily derecognised when:

(a)  The rights to receive cash flows from the asset have expired,
Or

(b)  The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full.

Impairment of Financial Assets

The Company assesses, at each reporting date, whether there is any objective evidence that a financial asset is
impaired. A financial asset is deemed to be impaired if, and only if, there is objective evidence of impairment as a
result of one or more events that has occurred after the initial recognition of the asset (an incurred ‘loss event’)
and that loss event has an impact on the estimated future cash flows of the financial asset that can be reliably
estimated.

Evidence of impairment may include indications that the debtors or is experiencing significant financial difficulty,
default or delinquency in payments, the probability that they will enter bankruptcy or other financial
reorganization and where observable data indicate that there is a measurable decrease in the estimated future
cash flows, such as changes in arrears or economic conditions that correlate with defaults.

Financial Assets Carried at Amortised Cost

The carrying amount of the asset is reduced through the use of an allowance account and the amount of the loss is
recognised in the Income Statement. The assets are written off when there is no realistic prospect of future
recovery. If, in a subsequent year, the amount of the estimated impairment loss increases or decreases because of
an event occurring after the impairment was recognised, the previously recognised impairment loss is increased or
reduced by adjusting the allowance account. If a write off is later recovered, the recovery is credited to the Income
Statement.

Financial Liabilities

Initial Recognition and Measurement

Financial liabilities within the scope of Section 11 of SLFRS for SME are classified as financial liabilities at fair value
through profit or loss, loans and borrowings, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate. The Company determines the classification of its financial liabilities at initial recognition.
The Company’s financial liabilities excluding derivative financial instruments include trade and other payables and
other financial liabilities.
>

Financial liabilities are recognised initially at fair value plus, in the case of loans and borrowings, directly
attributable transaction costs.

Inventories

Inventories are valued at the weighted average of cost and net realisable value; Net realizable value is the
estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated
costs necessary to make the sale.

12




3.7

3.8

3.9

3.10

3.11

a)

It is reported that Company were unable to utilize on comprehensive method due to the limited resources
available and lack of expertise knowledge. ko

The cost of inventories includes expenditure incurred in acquiring the inventories and other costs incurred in
bringing them to their existing location and condition. Accordingly, the costs of inventories are accounted as
follows.

Graphite — At weighted average cost.
Other Consumables- At weighted average cost.
Engineering supplies — At weighted average cost.

Impairment of Non-Financial Assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is higher of asset’s fair value less costs to sell and its value in
use. It is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets. Where the carrying amount of an asset exceeds its recoverable amount,
the asset is considered impaired and is written down to its recoverable amount.

Intangible Assets

Intangible assets with indefinite useful lives are tested for impairment annually as at 31 March either individually
or at the CGU level, as appropriate and when circumstances indicate that the carrying value may be impaired.

Cash and Cash Equivalents

Cash and short-term deposits are defined as cash in hand, demand deposits and short term highly liquid
investments, readily convertible to known amounts of cash and subject to insignificant risk of changes in value. For
the purpose of statement of cash flows, cash and short-term deposits consist of cash in hand and deposits in banks
net of outstanding bank overdrafts. Investments with short maturities i.e. three months or less from the date of
acquisition are also treated as cash equivalents

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, where it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects some
or all of a provision to be reimbursed, the reimbursement is recognized as a separate asset but only when the
reimbursement is virtually certain. The expense relating to any provision is presented in the Income Statement net
of any reimbursement.

Post-Employment Benefits
Defined Benefit Plan — Gratuity

The Company measures the retirement benefits of gratuity at the end of every financial year using the Projected
Unit Credit Method (PUC) as recommended by Section 28 of SLFRS for SME.

Defined Contribution Plans
Employees’ Provident Fund and Employees’ Trust Fund
Employees are eligible for Employees Provident Fund and Employee Trust Fund contributions, in line with

respective statute and regulations. The company contributes 12% and 3% of gross remuneration of employees to
Employee Provident Fund and Employee Trust Fund.

13




KAHATAGAHA GRAPHITE LANKA LIMITED

NOTES TO THE FINANCIAL STATEMENTS YEAR ENDED 31 MARCH 2023

FINANCIAL STATEMENT DISCLOSURES

4. STATED CAPITAL

5.

Issued 1,300,000 Ordinary Shares of Rs. 10/- per share.

Name No. Of Value of Ownership
Shares Shares Percentage
Treasury Secretary 1,300,000 13,000,000/- 100%
1,300,000 13,000,000/- 100%
ASSETS PLEDGED

Rs. 5Mn. from Gratuity investment fund have been pledged as securities as against the Rs.4,000,000.00 loan
obtained from NSB - Ridigama branch to finance the recurrent expences as at the date of Statement of Financial
position.

DIRECTORS INTEREST

According to the information made available to us, no Director of the Company is directly or indirectly interested in
any contract with the Company.

RELATED PARTY DISCLOSE

The Chairperson and Board of Directors of the Company are liable to receive allowances based on the Government
Regulation which are disclosed under Note 13. The respective PAYE deducted only from the Chairperson
allowances.

COMMITMENTS AND CONTINGENT LIABILITIES

Legal Case — Land Ownership

A Legal Cases Nos P 5745 & P 6070 at Kurunegala District Court pending against the Company in connection with
26 Acres land dispute. The Plaintiff named as A. A. Somasiri.

However, no brovision has been made in these financial statements as the directors of the Company are confident
of defending the case made against the Company.

EVENT AFTER THE REPORTING PERIOD

There have been no material events occurring after the date of Statement of Financial Position that require
adjustment to or disclosure in the Financial Statements.
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KAHATAGAHA GRAPHITE LANKA LIMITED
NOTES TO THE ACCOUNTS |
i
YEAR ENDED 31 MARCH 2022/2023 2021/2022 |
NOTES LKR LKR ;
10  SALE OF GRAPHITE | |
Graphite Sales Income 179,521,839 123,428,333 }
Sales Income 179,521,839 123,428,333 [‘ |
|
11 DIRECT COST, MINING COST i
Stock Balance at beginning 205,087,846 189,793,620 i; ‘
Wages Cost 11-01 67,986,914 55,445,534 ﬂ
Support Service Cost 11-02 36,149,201 24,433,347 !
Depreciation 11-03 11,782,284 11,530,799 I
321,006,245 281,203,300 1‘1
Less Stock at closing 11-04 (245,104,968) (205,087,846) 11
Add Cost of Mining During the Period 75,901,277 76,115,453 h
Wages Cost 11-01 ‘ ‘
Salaries & Wages 36,808,624 34,809,612 i
2022 Monthly Allowance 3,507,196 |
Other Allowance 1,586,352 1,439,60) [
Production Incentives 7,542,540 6,388,145
Overtime 2,214,018 3,050,877
* Defined Contribution Plan (EPF) 4,382,266 4,082,582
Defined Contribution Plan (ETF) 1,095,567 1,107,378
Staff Welfare 9,828,350 3,802,862
Bonus 1,022,000 764,475
67,986,914 55,445,534
Support Service Cost 11-02
Mining Expenses 13,985,249 7,922,205
Power and Electricity 21,490,379 13,726,355
Security Charges 673,573 2,784,788
36,149,201 24,433,347
Depreciation 11-03
Plant & Machinery 7,344,931 7,275,095
Generator 1,400,000 1,400,00)
Under Ground Development 3,037,353 2,855,703
11,782,284 11,530,799
Analysis of Cost of sales and closing stocks 11-04
M.T. Cost of Sales per M.T. Rs.
- O/Stocks 1,022.57 200,561.18 205,087,846
Production 439.02 | 264,038.99 115,918,399
‘ 1,461.59 219,628.11 321,006,245
Sales (345.59) 219,628.11 (75,901,278)
1,116.00 219,628.11 245,104,968
N/Wast 62.93 - R - -
Wast - - 2
C/Stocks 1,053.07 232,752.78 245,104,968
15
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KAHATAGAHA GRAPHITE LANKA LIMITED

NOTES TO THE ACCOUNTS

YEAR ENDED 31 MARCH

SUNDRY INCOME

Agricultural Income

Income from sale of Crops / Coconut wood
Less ; Expenses

Labour

Overtime

2022 Monthly Allowance
Defined Contribution Plan (EPF)
Defined Contribution Plan (ETF)
Depriciations

Bonus

Tools & Equipments

Nursery expences

Other Income

PERSONNEL COST

Directors Remuneration

Staff Salary and Wages
Administration Salary & wages
2022 Monthly Allowance
Overtime

Allowances - Incentives

Other Allowance

Defined Contribution Plan (EPF)
Defined Contribution Plan (ETF)
Bonus

Total Personnel Cost

ESTABLISHMENT AND ADMINISTRATION COST
Rates & Taxes

Medical Aid

Insurance

Printing & Stationery
Postage

Legal & Professional Fees
Security Charge

Book & Periodicals
Secretarial Charges

Audit Fees

Travelling & Transport
License & Permits
Training Expenses

NOTES

14-1

14-2

16

2022/2023 2021/2022
LKR LKR .
1,736,036 1,609,395
(2,301,552) (1,921,759)
(35.459) (4,096)
(373,268) (70,400)
(231,394) (216,782)
(57,849) (54,196)
(84,712) -
(21,000) (12,000)
(23,640)
(117,182) (284,950)
(1,486,380) (978,428)
16,020 90,000
(1,470,360) (888,428)
2,167,090 1,566,605
10,640,274 10,480,330
1,286,336
1,156,065 875,368
997,936 1,131,189
441,223 276,500
1,276,833 1,257,640
319,208 314,410
306,000 171,300
16,423,876 14,506,737
18,590,966 16,073,342
14,751 16,733
82,802 385,112
2,108,619 2,137,018
547,883 145,154
21,881 77,083
181,815 299,220
. 224,524 910,388
1,360 .
381,137 198,744
333,000 333,000
5,509,131 2,881,624
207,659 263,147
194,500 689,000
9,809,063 8,336,222




v
KAHATAGAHA GRAPHITE LANKA LIMITED

NOTES TO THE ACCOUNTS
YEAR ENDED 31 MARCH 2022/2023 2021/2022
NOTES LKR LKR
G
Insurance 14-1
Fire Insurance - Generator 50,245.69 54,905
Sharma Surekuma Insurance 334,752 362,598
Agrahara Insurance Scheeme 1,454,000 1,476,000
Air Compressor Insurance 66,905.87 54,808
Vehicle Insuance 202,716 188,707
2,108,619 2,137,018
Legal & Professional Fees 14-2
Labour Tribunal Case 38,680 111,250
Land Dispute Case 103,525 155,000
Professional Charges 39,610 32,970
181,815 299,220
15 MAINTENANCE COST
Office & Office Equipment Maintenance 773,707 255,323
Building Maintenance 2,500 12,900
Machinery Maintenance 2,622,898 1,816,942
3,399,105 2,085,165
16 UTILITY COST
Water Charges 90,655 62,104
Electricity 747,835 450,001
Telephone 271,644 410,843
1,110,134 922,947
17 DEPRECIATION COST
Building 2,248,200 2,248,200
Electrical Equipments 7,000 7,000
Motor Vehicle 2,690,000 2,690,001
Office Equipments 124,162 59,162
Other Assets 30,900 40,900
Furniture & Fittings 260,000 260,000
5,360,262 5,305,262
18  SELLING AND DISTRIBUTION COST
Transport to Wharf - Export 1,772,748 549,000
Sales Promotion 198,000 197,387
Advertising Expenses 403,799 646,925
Freight Expenses 505,113 434,632
2,879,659 1,827,944
19  FINANCE COST ’
Bank Charges 20,328 16,877
Interest Expences 254,124 958,635
Other Expences 5,195 -
279,646 975,512
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KAHATAGAHA GRAPHITE LANKA LIMITED

NOTES TO THE ACCOUNTS
1 As AT 31" MARCH 2022 -2023,
\ LKR LKR
3
: ‘ 20 Property Plant and Equipment }
i I i
‘ ‘ Balance On Revaluation Non Balance On ‘
i | i Cost 1st Additions Kjuniments Transfers Operating 31st March
1 1 April 2022 Asset 2023 ]
| i Gross Carrying Amounts
{ Free Hold Land 28,050,000 - 28,050,000
1 Coconut Plantation Development . . . 1,694,235 . 1,694,235
1 Building 74,520,000 5 74,520,000
| Plant & Machinery 72,755,870 698,362 73,454,232
7 i Electrical Equipment 35,000 - 35,000
1 ‘ Motor Vehicle 26,900,000 - 26,900,000
"' | Other Assets 409,000 (100,000) 309,000
1 Office Equipment 1,345,360 324,999 . . 1,670,359
| Generator 17,500,000 . : . 17,500,000
j , | U.G.Development 14,101,075 908,252 - - 15,009,327
s I Furniture & Fitting 1,300,000 - - - 1,300,000
‘l * Total Assets 236,916,305 1,931,613 - 1,594,235 - 240,442,153

Item under column 4 of above schedule included property plant & equipment which later identified as consumable materials has been transferred to
the consumable stock

{ x Balance on Revaluatio Non Balance On
| a Depreciation Rate Depreciation Adjstients Transfers Operating 31st March
]‘ ; “ 1st April Asset 2023
| 2
:‘ i 1 Building 3% 2,248,200 2,248,200 4,496,400
| . Coconut Plantation Dev. 5% 84,712 84,712
il Plant & Machinery 10% 7,275,095 7,344,931 14,620,027
‘3 Electrical Equipment 20% 7,000 7.000 14,000
| i Motor Vehicle 10% 2,690,001 2,690,000 5,380,001
| ‘ Other Assets 10% 40,900 30,900 71,800
i Office Equipment 20% 59,162 124,162 183,324
I Generator 8% 1,400,000 1,400,000 - - 2,800,000
'g U.G.Development 10% 2,855,703 3,037,353 - - 5,893,056
1 Furniture & Fitting 20% 260,000 260,000 . s 520,000
} Total Depreciation 16,836,061 17,227,258 - - - 34,063,319
-
1 Total Written Down Value 220,080,244 1,594,235 - 206,378,834
1
.
.
il
A I |
- L
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KAHATAGAHA GRAPHITE LANKA LIMITED
NOTES TO THE ACCOUNTS
AS AT 31 MARCH 2022/2023 2021/2022
NOTES LKR LKR e
21 NON OPERATING ASSETS
Cost as at 1st April 23,210,000 23,210,000
Revaluation Adjustments = -
Balance as at 31st March 23,210,000 23,210,000
22 STOCK
Stock Consumables 19,964,342 12,930,490
Stock-Graphite 245,104,968 205,087,846
265,069,310 218,018,336 | |
i
23 DEBTORS,DEPOSITS & RECEIVABLES
Accounts Receivable 23-01 13,790,989 27,635,692
Purchase Advance 23-02 15,400 10,000
Deposits 23-03 3,030,016 49,574
Insurance pre paid 279,327 368,815
Sri Lanka Telecom Deposit 5,000 5,000
Value Added Tax Receivables 6,176,996 6,207,281
Jayawimana Court Case Apeal Dep 30,000 30,000
Employee Debtors - Rathnayaka RM A 44,465 44,465
DHL Keells (Pvt) Ltd 30,000 30,000
Festival Advance 1,250 -
23,403,443 34,380,827
Accounts Receivable 23-01
Akshtha De Silva - 96,030
Atire (Pvt) Ltd - 4,500
First Graphite Ltd 321,498.00 11,584,599
Fujian Lufurun International Trade Co.Ltd (8,537,430.00)
Millenium Concreet Technologies (Pvt) Ltd - (5,400)
Royalty Receivables 1,751,829
S Kato & Co., 19,556,916 15,958,600
Solex Castings (Pvt) Ltd 700,638
Other (42)
Thilakarathne K G CR (2,419) (3,477)
13,790,989 27,635,692
(840)
Purchase Advance 23-02
Jayasundara 5,400
Dep of Valuation - Kurunegala 10,000 10,000
HerathHM SR -
15,400 10,000
Deposits 23-03 »
Ceylon Petrolium Corp. 3,030,016 -
Geologicle Survey & Mines Bureau - 49,574
3,030,016 49,574
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KAHATAGAHA GRAPHITE LANKA LIMITED

NOTES TO THE ACCOUNTS
AS AT 31 MARCH 2022/2023 2021/2022
NOTES LKR LKR
24  CASH & CASH EQUIVALENT
Bank Of Ceylon - Redigama 533,418 36,243
Bank Of Ceylon -Kollupitiya 65,692 333,396
DFC $ A/C - BOC Kollupitiya 15,942,380 60,621
Petty Cash - Head Office - -
16,541,490 430,260
25  STATED CAPITAL
Called Up Share Capital 13,000,000 13,000,000
13,000,000 13,000,000
26 DEFERRED TAX LIABILITY
Balance B/F (78,745) (4,545)
Provision For The Year (1,141,160) (74,200)
Closing Balance (1,219,906) (78,745)
27 GRATUITY PROVISION
Balance B/F 18,091,672 16,881,328
Provision For The Year 1,639,870 2,593,101
Paid During The Year (1,907,270) (1,382,756)
Closing Balance 17,824,272 18,091,672

20

r




KAHATAGAHA GRAPHITE LANKA LIMITED
NOTES TO THE ACCOUNTS

AS AT 31 MARCH 2022/2023
NOTES LKR

2021/2022
LKR

28

NSB LOAN PAYABLE

Rental Amount 266,013.75
Rental Period 36

Cost 7,895,000.00
Interest 1,681,495.04
Total 9,576,495.04

Opening Balance 129,026.61
Paid During the year (129,026.61)

3,542,593.67
(3,413,567.06)

Balance (0.00)

129,026.61

Long Term -
Current (0.00)

129,027

Balance (0.00)

129,027

Interest in Suspense
Opening Interest -
Revenue Account | -

181,599
(181,599)

Balance -

Balance
Long Term -
Current -

Total -

Balance
Long Term -
Current (0.00)

129,027

Total (0.00)

129,027
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KAHATAGAHA GRAPHITE LANKA LIMITED

NOTES TO THE ACCOUNTS
AS AT 31 MARCH 2022/2023 2021/2022
NOTES LKR LKR

29  TRADE AND OTHER CREDITORS
4M International (Pvt) Ltd 45,000 45,000
A M .Distributors (300,000) 14,950
Accounting Secretarial Services(pvt)Ltd - 57,000
Ace Distriparks (pvt) Ltd 195,408
Airline Traders - 45,000
Alliance Valves & Fitting Company - 113,800
B I Commodities & Logistics (Pvt) Itd (400) (150)
Blackwatch Security Syndicates (pvt) Ltd 602,991 375,850
BCC Lanka Limited 196,122
Brown & Company PLC 44413 1,275,025
Browns Thermal Engineering (pvt) Ltd - 135,000
Buddhika Tyre Center 70,000
Cambridge Traders 50,900 276,000
Car Lovers (pvt) Ltd. 34,575 24,800
central Bearing & Machinery (pvt) Ltd 69,816
D N Dinesh Suranga 25,300 29,710
DHL Keels(Pvt) Ltd. - 84,678
Diligant Cargo Services - 106,818
Dinapala Super Centre * 1
Disanayaka Hardware 210,745 447,548
Eastern Trading Company 2,382,325 399,275
ET Lab Manufacturing (Pvt) Ltd 51,000 25,000
Fleming & Jenner Pharmaceuticals 12,000
Global Enterprises - 28,160
Gunarhathne D R 15,600 15,600
Hunter & Company PLC - 25,033
Hotel White Diamond (20)
Infortec Computer System 17,250
Internal Timber Productions 210,165 72,415
Janatha Estate Development Board 182,000 147,000
Jayalanka Ajencies 150,142 152,843
Kulasooriya E H - 47,000
Lanka I B C Company (Pvt) Ltd (5) (5)
Lakhiru Enterprises 10,170
MP CS - Ridigama 744,868 538,581
M P C S Hiriyala - 6,400
Manju Electricals 0) 57,330
Mega Heaters (Pvt) Ltd (192,375)
Metropolitan Tachnologies (pvt) Ltd 44,280
NanayakkaraL D J M P - 203,375
National Insurance Trust Fund 118,957 427,218
National Water Supply & Dra.Board 1/4 10,811 17,238
New National hardware ‘ 1,035 26,240
Nipon Air 11,000 11,000
Nlroshan W E 3,000 ® 3,000
Pelawatta Diary (604,800)
P M Samarasekara - 41,350
R_athna Lee Mola - 12,000
Rotax 9Pvt) Ltd - 16,988
Salim Textiles 2,140 2,140
Samota Trade Center 99,850 168,950
Sathosa Motors PLC - 25,428
Sewmini Lee Mola 137,600 50,715
Somapala Motors 255 255
Sri Lanka Insurance - 127,802
Sri Lanka State Trading (General) Cop - 67,342
Sri Lanka Telecom - 100,000
St.Anthony's Hardware (Pvt) Ltd 825 825
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State Pharmaceuticals Corporation Of Sri 16 16

Supreme Furbishers ‘ 48,658 29,245

The Associated Newspapers of Ceylon Ltd 403,799 238,050

United Motors Lanka PLC - 102,375

United Tractor & Equipment (pvt) Ltd - 237,751 —_

Vanoja Motor Stores - 104,000 A
5,105,417 6,558,964

30  PROVISION FOR TAXATION

Opening Balance 12,063,082 9,365,368
Income Tax Paid (1,935,552) -
Income Tax Payable for the Year 8,701,807 2,697,714
With Holding Tax - Paid at source On Interest Income 4,118 -
18,833,456 12,063,082
31 ACCRUED EXPENCES
Audit Fees - Auditor General 977,434 1,337,434
Defined Contribution Plan (EPF) Payable 731,223 2,476,187
Defined Contribution Plan (ETF ) Payable 99,712 337,662
Electricity Board 2,587,852 6,374,866
P.A.Y.E Tax Payable 11,073 1,859
With Holding Tax - Vendor Collections 770,983 6,059
Salaries & Wages Payable Account 4,306,650 6,346,205
Telephone Bills Payable 49,418 39,488
Alpex network security Ltd - 4,516,135
Refundable Tender Deposits 12,110 (5,000)
Nation Building Tax Payable 185,294 185,294
9,731,750 21,616,189
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KAHATAGAHA GRAPHITE LANKA LIMITED

INCOME TAX COMPUTATION
YEAR OF ASSESSMENT 2022/23

Profit/(loss) per Account
less: Interest Income

Add Back:

Gratuity Provision
Legal Fees (LT case)
Impairment
Depreciation
Advertisement
Professional Charges

Less:

Capital Allowances

Gratuity Paid of The Year

Gain on Foreign Exchange Gain/Loss

Business Profit/(Loss) for the Year
Interest Income
Total Statutory Income

Total Taxable Income

Export Income
Interest Income
Total Tax payable

DEFERRED TAX LIABILITY
Gratuity
Capital allowance to be claim (Note 1)

'Accounting depreciation to be claim
Tax over claimed

1,639,870.00
103,525.00
17,227,258.24
403,798.50
78,290.00

Income
60,978,313.52
686,848.26

61,665,161.78

Capital expenses over deduct for taxable profit than accounting profit

Coconut Plantation Development
Deferred Tax Liability

Tax Rate
Current Asset / (Liability) as at 31/03/2023

| Opening Asset / ( Liability) 31/03/2022
Over provision

24

100%
100%
100%
100%

25%
100%

1,639,870.00
103,525.00
17,227,258.24
100,949.63
78,290.00

Rate
14%
24%

Asset

14,026,712.47

40,564,595.53

26,537,883.06
Liability

Liability

14%

57,110,521.32
(686,848.26)
56,423,673.06

19,149,892.87

75,573,565.93
—_—

(12,687,982.01)
(1,907,270.40)

60,978,313.52

60,978,313.52
686,848.26

61,665,161.78

8,536,963.89
164,843.58
8,701,807.47

17,824,271.92

(26,537,883.06)

(8,713,611.14)

(1,219,905.56)
e ————————

(1,219,905.56)
(74,199.86)
1,145,705.70




KAHATAGAHA GRAPHITE LANKA LIMITED
INCOME TAX COMPUTATION
YEAR OF ASSESSMENT 2022/23

Dividends Tax Payable

Net Profit After Taxation

Less : Property, Plant & Equipments Acquired

Add : Depreciation for Property, Plant & Equipments Acquired
Distributable Profit

49,549,874.23
(1,606,613.97)

—_———

47,943,260.26

25

| TAX WRITTEN DOWN VALUE B
Note 01 : Capital Allowance on Assets
Assets Claim no Rate Value Claim
Building
2011/12 10 10% 1,422,820.50 -
2012/13 10 10% 4,554,425.27 455,442 .53
2013/14 10 10% 178,545.08 17,854.51
2014/15 10% 29,575,817.88 2,957,581.79
2015/16 7 10% 52,780.20 5,278.02
Electrical Equipments
2008/09 8 12.50% 10,780.00 -
2010/11 8 12.50% 446,810.00 -
. 2014/15 3 33.33% 61,200.00 -
2017/18 3 33.33% - -
| 2021/22 2 20.00% 35,000.00 7,000.00
. Other Assets
. 2012/13 5 20% 357,100.00 -
| 2013/14 10 6.67% 3,918,615.00 261,238.39
2014/15 9 6.67% 1,970,772.78 131,383.54
2016/17 7 6.67% 110,000.00 7,337.00
. 2016/17 7 6.67% 621,989.00 41,486.67
2018/19 5 20.00% 925,831.09 185,166.22
| 2020/21 3 15.00% 813,190.50 162,638.10
2021/22 2 20.00% 6,000.00 1,200.00
| Office Equipments
2009/10 8 12.50% 181,927.67
2010/11 8 12.50% 739,029.48
2012/13 5 20% 560,021.55
2013/14 5 20% 187,396.25
2013/14 4 25% 148,000.00
2014/15 3 33.33% 59,999.00
2014/15 4 25% 206,000.00
2014/15 4 25% 4,500.00
2014/15 5 20% 11,700.00 E
2014/15 3 33.33% 169,285.72
2015/16 3 33.33% 118,250.00 -
| 2016/17 4 25.00% 91,000.00 22,750.00
| 2017/18 3 33.33% 24,800.00
2017/18 3 33.33% 44,450.00 .
2018/19 5 20.00% 223,500.00 44,700.00
2019/20 4 20.00% 134,300.00 26,860.00
' 2021/22 2 20.00% 215,810.00 43,162.00
2022/23 1 20.00% 324,999.00 64,999.80
iGenerator
' 2009/10 8 12.50% 794,707.00
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Plant & Ma

2010/11 8 12.50% 3,476,500.00 -
2015/16 2 50.00% 494,750.00 -
2016/17 2 50.00% 3,707,868.80 -
2016/17 2 50.00% 142,541.78 - R
201718 2 50.00% 291,239.14 -
2018/19 4 20.00% 187,560.00 37,512.00
2019/20 @ 4 20.00% 8,204,100.00 1,640,820.00
2020/21 @l 3 15.00% 371,756.66 55,763.50
2021/22 | 3 20.00% 1,520,370.00 304,074.00
202223 @ 1 20.00% 698,362.12 139,672.42
Motor Vehig \,
201314 5 20.00% 1,649,000.00 .
2018/19 | ‘lﬁ 5 20.00% 6,100,000.00 1,220,000.00
U.G.Developl ]}]
Trally Rails - mound TruckLines 2 40.00% 11,428,645.93 4,571,458.37
- 2021/22 @ 2 20.00% 430,275.00 86,055.00
| 2022/23 1 20.00% 908,251.85 181,650.37
Furniture&
2014/15 5 20.00% 468,391.73
2018/19 4 20.00% 74,488.98 14,897.80
89,455,454.96 12,687,982.01
E
i i
3
|
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-
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