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BRI LANEA AVURVEMC DRUGS CORPORATION
STATEMENT OF FINANCIAL POSITION

Hestaind Rrutgted
As wi Mute H1L3023 3103033 3112203
Ha, R Ha
ASSETS
Noa Curreinl Asseis
Property, Plans sl E i pmems L] 10, 5601 T4 L1 11780 1,074, 31,574
Work in Progress af 13,7 X T 16,436 421 (A ES X [
SenfT Losns LY TR647.230 I!'HI,ISI 15,340,647
Diclierrod Tasation iy LB S0
UL ) =l IEI0 281
e .I...I.E.El.w_
Ty L LA R B ]| 32| 6K 34T 0 20 E
Siall Lossng L ] | el WL 1T 458 468 ELAD0 406
Cold Saecks 1,841 649 LA 15,400.257
Mlaryin A 108, 0N, S d 3245 T LS 2 LY N
L T e L 3,756, 768 3321, 749 3,247,790
Short Term lovesimens m Fived Dieposim L] 112,189, 575 (NN EiN 1} 177, Boi, 172
Trmde Dichéors L] 1,073,248 [ERA-Tal 105,665,691
Excemn Cosh Reoorerd from Trade Credison ifl P |
— Pequymaun & Advasces i H:'I'MH- DO % = —
Saving Accoumi-Peopk's Rank T4 45T 5N TS0 65T L
Cirsh & Cash Fquivalents 1 117,647 77004724 93,466,714
1 729 415 850 720,072 019
Total Assets Lis 1 .:u L2RI0 _LEI6260
FUNDS & LIARILITIES
Conribwtions
Subscribed Capital __m_ 3,000,000 4 00l HO0
- 5 0 () RHULIR]
Cieneral Treasury 1375386 00,820,384 320,316,114
" WHO I3 1904 4] 3,90 0
Ayurvadic Expermmental Institae 61,274 Tl 274 %1274
TG, 1 31 0 LR ) 0TI
Reserves 14
Copital Rossrves 1923741 1,223,741 1,910,740
Revalustion Reserves O 2F20E3 B30 R02. 280 T, 58237
{wher Reserves (28,510,935 - -
Revoknation Ressrve of Cold Simck - 3,720,050 REL Bk
Foreygn Exchangr Escalations Reserve I8 323 15,413 19,323
Hetained Eammgs 061 AN TIRNI 454,483,508
1 40,1 65,50 1,290,213 43% 1236 643 611
Total Funds 1A 6T 15.34]
i ~LEC0TH6ANS __L6D6TIS 41
Nue-Curvent Liabilliies
Allocaiion By Provsisions is 23,967 055 1, 773, 30k B4 T 057
Bank Loams- People's Bank 12,00, iy 16,333,334 20333334
Retremens Beroftt Oblgations 1% ARSI 14 35,461,706 33,286,334
Sales Agpeni Asnmrance Fusd - Local A0kl 4,700, 040 "
Rl Aasurnncs Fusd - TGN . -
Dhlﬁm — 17 %ﬁ & -
- — .7
: W 24269330
Trade Crediton ML Ne NS 149,673,263 TIRTLOIR
Excess Casl Recervnd From Trade Debiory S11533 455 Thi A5 BaT
Accrued Exjaonnes 18 ML 193,071 ik | 13 90R 373
Oither Curvend Lishifisles 1% JEAVINE FR964. 247 14,233 834
Provision for Taxaiion n TR AR A2% 7511311 7321 300
National Heabth Dieveldogiment Tund 1120, 720 15,000, (00 15, e, (00
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Total Fumds & Lintilities LW 22
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SRI LANKA AYURVEDK DRUGS CORPORATION

STATEMENT OF COMPREHENSIVE INCOME

Faor the vear ended 31° December 2023 Hestated Restated
M azd 203 2021
R, Rs Rs.
Sales 1 1,218283,637 934 BU2.B60  BOO,2T3,2%
Less Cost of Sales 14 756312888 722935119 609,653,508
Corons Prodil 455 070, TS0 212,957 741 190, 565, 748
Other Income s 41,116,122 13,357323 215 BINS26
S0l 256871 246,315,264 216388 274
Lz Admimstration & Estahlishment Expenses 14 177 494 487 184 922 B43 152912,174
Sales & Duinbution Expenses 17 120 S90, 063 103,527, 768 83 628 234
199007549  2BAASQG6L] 236540408
Swrpuns From Opernting Activitles 20590, 321 (42,135,347)  [20,152.134)
Met Financial Income | (Expenses) i ] Lk, | B, D60 16,346, 860 2,423,184
Net Surplus Befare Tax 218,086,282 (25,788 488)  (17,728,950)
Leas: Income Tox Expenses 9 Ta SR49TH SR9.R10 -
Ned Surplus aflter Tax 141,201,303 (26,378,298)  (17.7I8,950)
(hher Comprehensive Income
Revalustion Gain / {Loss) of fixed Assets 58,704 062 -
Actuarml Guin / (Losa) of Gratmty Provismon 20,51 - -
Toinl Diber Comprebensive Incoimna for the year (20,510,938) 58, 704 D62

Totsl Comprebensive Income for the year

Figurey in brockety indicate dealvctions,

The Significant Accounting Policies and Notes form an Integral pant of these Financisl Stuternents



SRI LANKA AYURVEDIC DRUGS CORPORATION

STATEMENT OF COST OF PRODUCTION

For the year ended 31" December 2023 Hestated Restated
Ml 023 03z i1
Rs. Ra s
Comsumption of Haw Materials
Cipening Siock B 004,350 B4.399.305 TO360, 761
Add:Purchases 653,026,763 412494594 164,238,376
THLEI1 312 49T R970.500 34 599,137
Lews: Closing Sinck 97905063 6,004,550 RS 399305
Cost of Consumption of Raw Materials 651,096,251 4i)] B85 350 49,199,832
Consumption of Packing Materials
Chpening Stock 39,356,268 16,364,387 21,824,951
Add Purcheses il b 13 R0 71,563,300 44,053,136
00704072 BN2THAT — GSATRORT
Lesa: Closing Siock 8.9 370 39356 268 16,364,357
Cost of Consumption of Packing Materials 717,693 49.57] 389 40.513.710
Cost of Consumption of Burn O
Opening Stock 1,568,000 1,059,750 607,200
Add: Purchases 68,174,213 66,049,522 26,482,622
70742213 67, 109272 27,089,822
Less: Closing Stock 1,624,950 2,568,000 1,059,750
Cost of Consumption of Burn 04l 69,117,263 64,541 372 26,030,072
Drirect Labor Expenditure 4 | 1R, 168.177 115,866,376 | 16,59 363
Prime Cost 930252383  63SBGRIRE 541734997
Factory Overhesd Cost
Indirect Expenises il 119,651,595 HR.655.5904 1544417
Add: Opening Unfinished 20,691,648 21,926,628 15,108,788
Lens: Closing Unfinished 11.2M,120 20,691,648 21 8
129,109,123 109, 590, B84 104,726,577
Total Manufacturing Cost of the year carried
farward Lo the Statement of Comprehensive 1059361 507 T45. 759,270 G5 460 574
Imcome

—_——— Ee———

The Significant Accounting Policies and Notes form sn Integral part of these Financial Statements.

Figures in brackens indicate deductions.
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SHE L ANKA AYLUEYVEDIC DILGS CORPORL TION
STATESMENT OF CASH FLOMWE
Fair the pear euded 3™ Docrmbsr T3

Hrntatrd Heslxted
3023 i ra il
M. Hs Ri
sk Flow from Operating Arttvities
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iy Yidms A AN RFIRITH (] OMAEN
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e T Dechnme Miscelsmeoor D TERCE (TR TSy
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incresss’ | Decreme ) Mational Health Development Fand T . -
7200456 AENERELL 7.240, 710
Laws Cirmsumy Pud (R T A0 (3BT Al iT.B&9,6Th
T Puid LY - (1,988.383)
et Cash Mows from Operaling Aciivitles EIH !:il«iﬁl'u'!lt Eﬁlllh
Cash Bows from lavestment Astivities
Acquisition of PPE (554344 (BL2MART) (40,867, 359)
Imvestment in Work in Progres JE5R 145 (IR | GRS
Isrvestmem in Fiued Deposiia T 13,284,237 (13,7 594)
il cxal flow from lnveaimest Aciivisies — i3 ASe T 1,787 A% i,ﬂl%
wah fow from Fimssciel Activities
Cash Recgived from Trensury - 23 00 00
(ibtadned | | Repayemenm | Bank Losn (i u:l:LM i
Meer ol fow frow Fleancial Aciiviria "‘—JEEL 1-I|MIIHIE 19,833
Ned Incrense | (Decrense) in Cash & Cash Equivabents OIS (0N IS0}
Cash & Cash Bquivalens m beginming of yesr 11,798 _13ag e
Cash & Cush Equivebent st end of yesr ﬁ :ﬁ 100,798,461
An g 31 Deeember mii
Hi
Penples’ Bank- Congndasilla- AT fe, 97100-1823] 8453 l!-..*l-ﬂ..l"l -l.'l'.‘-'lil-.llh 12, 10, e
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— .
s, i) R
The Symilisn Accoumimyg Pobus and Moes lam an inegral pan of tess Fmencal SJdmemen
Figwrer im bracietn ibicon getuction
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SRI LANKA AYURVEDIC DRUGS CORPARATION
NO 9%, OLD KOTTAWA ROAD, NAWINNAMAHARAGAMA.

NOTES TO THE FINANCIAL STATEMENTS - 2023

LN

2.1

GENERAL INFORMATION

Sri Lanka Ayurvedic Drugs Corporation (SLADC) was incorporated in 1969 by the
government extra ordinary gazette notification No_14853/1 dated 11 May 1969 under the
provision of State Industrial Corporation Act. No. 49 of 1957 The registered office of the
Corporation 15 located st No 94,0ld Kottowa Road Nawinna Maharmgama

Principal Activities and Nature of Operations

The principal activities of the Corporation is manufactuning of Ayurvedic Drugs and
Pharmaceuticals and Marketing those 10 government hospitals, Ayurvedic Physicians and
the private sectar. - —_— £==

The staff strength of the SLADC as st 31" December 2023 is 378 (2022-353)

BASIS OF PREPARATION

Statement of Compliance

The financial statements which compnse the statement of comprehensive income,
statement of financial position, statement of changes in equity and the statement of cash
flows, together with the accounting policies and notes (“financial statements™) have been
prepared in accordance with new Sn Lanka Accounting Standards (SLFRS / LKAS) as
laid down by the Institute of Chartered Accountants of Sn Lanka (ICASL) and the
Financial Regulations formulated by Sn Lankan Government

The financial statements were muthorized for issue by the board of directors on the 28"
February 2024, (Board decision number: 14606}

Basis of Measurement
The Financial Statements have been prepared on the historical cost basis

No adjustments have been made for inflatonary factors in the financial statements.

Going Concern
Board of Directors have made an assessment of the SLADC's ability 1o continue as a

going concern in the foresceable future and they do not foresee a need for liquidation or
cessation of Corporation’s activities.

Comparative Information

The presentation and classification of the financial statements of the previous years have
been amended where relevant for better presentation and to be comparable with those of
the current year
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Use of Estimates and Judgments
Thlm:ﬁnnﬂfﬁm:iﬂﬂmmmtywﬂhhuﬂlam:‘
Standards (SLFRS/LKAS) requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of
assets, linbilities income and expenses.

Judgments and estimates are based on historical experience, trends and other factors
including expectations that are believed to be reasonable under the circumstances
Accordingly, the actual results may differ from these judgments and estimates

Estimates and underlying assumptions are reviewed on an ongoing basis 1o ensure the
validity of the same. Revisions 10 accounting estimates arc recogmzed in the penod in
which the estimates are revised and in any future periods affected. Information about
critical judgments in applying accounting policies that have the most significant effect on
the amounts recogmized in the Financial Statements are included in the following notes:

Note 16~ Measurement of Defined Benefit Obtigaton
Note 17 - Deferred Taxation

1.6 Foreign Currency Trunsaction

i

d11

{n) Functional and Presentation Currency
ttems included in these financial statements of the corporations arc measured using
the currency of the pnmary economic environment in which the entity operates (the
functional currency). The financial statements are presented in Sri Lanka Rupees
(LKR), which is the Corporation’s functional and presentation currency,

{(b) Transactions and Balances
Foreign cumency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions.

SIGNIFIACANT ACCOUNTING POLICIES.

The principal accounting policies applied in the preparation of these financial staternents
ure set out below. These policies have been consistently applied to all the years presenied,
unless otherwise stated.

Assets and the Bases of their Valuation

Assets classified as current assets in the Statement of Financial Position are cash, bank
Mmmmdmmuﬁchmmwmhmﬁmdmmm&mm
qﬁafhﬂWm':thMﬂﬁnmymﬁmﬂmmdnnwhmhﬂn
is shorter. Assets other than current assets are those which the Corporation intends to hold
beyond a period of one year from the reporting date.

Property, Plant and Equipment

3.1.1.1 Recognition and Measurement

The cost of an item of property, plant and equipment comprise its purchase price and any
directly attributable costs of bringing the asset to working condition for its intended use.
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The cost of self-constructed assets includes the cost of matenals, direct labour, and any
other costs directly attributable to bringing the asset to the working condition for s
imtended use. This also includes cost of dismantling and removing the items and restoring
the site on which they are located and borrowing costs on qualifying assets.

When parts of an item of property, plant and equipment have different useful lives, they
are accounted for ns separate items (major components) of property, plant and equipment.
Carrying amounts of property plant and equipment are reviewed for impairment whenever
events or changes in circumstances indicaie thai the camying amount may not be
recoverable An asset’s carrying amount 15 winitten down immediately to its recoverable
amount if the asset's carrying amount is greater than its esiimated recoverable amount

Gains and losses on disposal of an item of property, plant and equipment are determined
as different between the proceeds from disposal and the carrying amount of property, plant
and equipment, and are recognized under other income in the statement of comprehensive

3.1.1.2 Subsequent Cosis

The cost of replacing part of an item of property, plant and equipment 13 recogmised in the
carrying amount of the item if it is probable that the future economic benefits embodied
within the part will flow to the Corporation and its cost can be measured reliably. The

carrying amount of the replaced part is derecognized.

The costs of the day 1o day servicing of propenty, plant and equipment are recogmised in
profit or loss as mcurred.

J.1.1.3 Derecognition

The carrying amount of an item of property, plant and equpment is derecogmsed on
disposal or when no future economic benefits are expected from its use or disposal Guns
or losses on derecognition are recognised within other income m profit & loss.

3.1.1.4 Renovation cost of Anuradhapurs building

Renovation cost of Anuradhapura building is recognized as expense through the penod of
Syears. (Property has been transferred to SLADC for the period of 5 years)

3.1.1.5 Bad and doubtful debt

Bad Debt
Bad debt recognizes as an expense in the profit and loss account when certain that amount
cannot be recovered

Doubtful debt
Doubtful debis provision made it outsianding balances remain more than previous five
Years.

3.1.1.6 Borrowing Cost

Borrowing costs that are directly attributable 1o acquisition, construction or production of
a qualifying asset, which takes a substantial period of ime to get ready for its intended use
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or sale, are capitalized as a part of the asset. The amounts of the borrowing costs which are
cligible hwmmmwmhmmu-w

Costs.
Bmmlmﬂmmmulﬁwm&mmumhmmmﬁﬁm
they are incurred and charged to the Statement of Comprehensive Income.

3.1.1.7 Depreciation

Depreciation is calculated over the deprecinble amount, which is the cost of an asset, or
other amoumt substituted for cost, less its residual value. Depreciation is recogmzed in
n‘nﬁlmlﬂuMI!hliglulimhﬂsmihcuﬁmlﬂdmfuﬂimﬂﬂnhpunfmﬂcm
dm,;ﬂmnﬂmmmmmismmdmdymﬂmm:nmmdmnr
consumption of the future economic benefits embodied in the asset

Leased assets are depreciated over the shorter of the lease term and their useful lives
mlmltiamuumhlymmnﬂmth:farpm:ﬁmmllnhummvnuﬂnipb}' the end of the
lease term. Land is not depreciated There are no leased assets relating to this corporation

The estimated useful tives and mtes of depreciation for the curreni and comparative

penods are as follows:
Assets Category Useful Life Depreciation Rate ( % )
{ Years )
Building 20 Years 5%
Machinery (6.66 Years 15%
Water Supply Equipments | 06.66 Years 15%
Laboratory Equipments | 0666 Years 15%
Office Equipments 10Years 10%%
Motor Vehicles 035 Years 20%
Tools & Equipments 03 Years 33.33%

unmnfmmbﬁmswhmi:i:wuhbhfnrmm&mmnfm
mmm-iHmmlmr_nrthedmmudumisdmﬁﬂdulddﬁ;wﬂtuﬂth:du:

that the asset is derccognized
D:pmﬁnkmnmbod,mﬂdhmmdmﬁdmvﬂmmm&umdumhﬁnmnﬂm
end and adjusted if appropriate.

3.1.1.8 Capital Work in Progress
wmmmmrm%hmnﬂmndunhmdﬂr
mmumm-m-mmmwmmmm
completed during the year and put to use have been transferred to Property, Plant and
Equipment.

3.1.1.9 Financial Instruments - Initial Recognition and Subsequent Measurement
ﬁﬁmﬂimthmmﬁgﬁmmmlﬁuﬁdmn{mm-dl
financial hability or equity instrument of another entity,
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Financial Assets

Initial Recognition and Measurement

Financial assets are classified, at imitial recogmiion, as subsequently measured m
amortized cost, fair value through other comprehensive income (OC1), and fair value
through profit or loss

The classification of financial assets at imnal recogmition depends on the financial asset’s
contractual cash flow charactenistics and the Company's business model for managing
them. With the exception of trade receivables that do not contamn & significant financing
component or for which the Company has applied the practical expedient, the Company
initially measures a financial asset at its fair value plus, in the case of a financial asset not
at fair valoe through profit or loss, transaction costs.

In order for a financial asset to be classified and measured at amortized cost or fair value
through OCL, it needs to give rise to cash flows that are "solely payments of principal and
miferest (SPPT)" on the principal amount outstanding. This assessment is referred 1o as the
SPPI test and 15 performed at an instrument level The Company's business model for
managing financial assets refers to how 1t manages its financial assets in order to

cash flows. The business model determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the marketplace (regular way trades) are
recognized on the trade date, i.e., the date that the company commits to parchase or sell
the asset.

Subsequent Measurement
For purposes of subsequent measurement, financial assets are classified in four categones:

I. Financial assets at amortized cost (debt instruments)

2 Financial assets st fair value through OCI with recycling of cumulative gains and
losses {debt instrumenis)

3. Financial assets designated at fr value through OCI with no recycling of cumulative
gains and losses upon de-recognition (equity instruments)

4. Financial assets at fair value through profit or loss.

However, the classification of the financial assets of the company is limned 1o financial

assels al amortized cost (debt instruments) and financial assets designated st FVOCI
{equaty instrumenits)

Finnncial Assets at Amortized Cost (Debt Instruments)

This category 15 the most relevant to the Company. The Company measures financial
assets al amormzed cost if both of the following conditions are met:

*The financial asset is held within a business model with the objective 1o hold financial
assets in order to collect contractual cash flows and
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*The contractual terms of the financial asset give nise on specified dates to cash flows that
mmlﬂymmmunfpﬂnﬁpludlwmmﬂ:mndﬁmm;

Financial assets at amorized cost are subsequently measured using the Effective Interest
Rate (EIR) method and are subject to impairment. Gains and losses are recognized in
profit or loss when the asset is derecognized, modified or impaired.

The Company's financial assets at amortized cost includes trade and other receivables.
cash and bank and loans granted 1o related parties

Financial Assets Designated at Fair Value through OC1 (Equity Instrumcnts)

Upon mitial recognition, the company can elect to classify irrevocably its equity
invmngmuqunylmwmumadmrﬁrvﬂuﬂmughﬂmmﬂ:cymm
the definition of equity under LKAS 32 Financial Instruments: Presentation and are not
held for trading, The classification 15 determined on an instrument-by instrument basis

Gains-and-losses-on these financial assets are never recycled 1o profit or Toss Dividends
are recognized as Finance income in the statement of profit or loss when the right of
payment has been established, except when the Company benefits from such proceeds as a
mdwﬂhmﬂﬂnﬁmﬂmmnﬁmm.mmmmmm
UCT.EqLﬁtyﬂuumnmudesimadn&lrvuulimughm“:msutﬁmtm
impamrment assessment.

The Company elected to classify irrevocably its listed equity investments under this
category

Derecognition
Aﬁnlnciﬂlminr.wh:mtpplmhlc,;pmnfnﬁmmmumm‘p-rtuhglmpnf
similar financial assets) is primarily de-recognized (i.e., removed from the Company”s
statement of financial position) when:

ﬂhﬂgﬂnmmuiuﬂshﬂumﬁmﬂumhiwmﬂ.ﬂr

“The company has transferred its rights to receive cash flows from the asset or has
mmmublipﬁmmplyth:m&vudnuhﬂnminfuﬂwimﬂmmh]dﬁymn
third party under a ‘pass-through’ arrangement and cither

(a) The Company has transferred substantially all the risks and rewards of the asset, or
{bﬂhﬂmmyhsmiltmﬂmfﬂmdnmmﬁmdmtyﬂlﬂwmhmd
rewards of the asset, but has transferred control of the asset

Impairment of Financial Assets

The Company recognizes an allowance for Expected Credit Losses (ECLs) for all debt
instruments not held at fair value through profit or loss. ECLs are hased on the difference
between the contractual cash flows due in accordance with the contract and all the cash
%mmw::mummnmmﬁuﬂmufhm
effective interest mte. The expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to the coniractual terms,
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ECLs are recognired in two stages For credit exposures for which there has not been a
significant increase in credit risk since mitinl recognition, ECLs are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-
month ECL). For those credit exposures for which there has been a significant increase in
eredit nsk since initial recognition, & loss allowance 1s required for credit losses expected
over the remaining life of the exposure, imespective of the uming of the default (a lifetime
ECL)

For trade recervables and contract assets, the company applies a simplified approach in
calculsting ECLs  Therefore, the Company does not track changes i credit nisk, but
instead recognizes a loss allowance based on lifetime ECLs at each reporting date. The
Company has established & provision matrix that is based on its historical credit loss
experience, adjusted for forward looking factors specific to the debtors and the economic
environment.

The company considers a financial asset in default when contractual payments are 365
days past due. However, in certain cases, the Company may also consider a financial asset
to be in default when internal or external information indicates that the Group is unlikely
o receive the outstanding contractunl amounts in full before taking into account any credit
cnhancements held by the Group. A financial asset is wriften off when there is no
reasonable expectation of recovering the contractual cash flows.

Financial Liabilities

Initial Recognition and Measurement

Financial linhilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.

All financial habilities are recognized initially st faur value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs,

The Company’s financial liabilities include trade and other payables, bank overdrafis,
loans and borrowings, and other financial lisbilities.

Subsequent Measurement
The measurement of financial liabilitics depends on their classificaton, as described

below:

Loans and Borrowings

This 1s the category most relevant to the company. After initinl recognition, interest-
bearing loans and borrowings are subsequently measured at amortized cost using the EIR
method Gains and losses are recognized in profit or loss when the lisbilities are
derecognized as well as through the EIR amortzation process.

Amortized cost is calculated by tking o account any discount or premium on
scquisition and fees or costs that are an integral pan of the EIR. The EIR amortization is
included as finance costs in the statement of profit or loss.
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i gnits
Financial lisbility 15 derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition
of the original liability and the recognition of & new linbility. The diffierence in the
respective carrying amounts is recogmized in the statement of Profit or Loss.

Offsetting of Financial Instruments

Financial assets and financial lisbilities are offset if, and only if, there is a currently
enforcesble legal nght 1o offset the recognized amounts and there is an intention 1o sctile
on & net basis, or to realize the assets and settle the liabilities simultaneously

Financial Risk Mansgement

Credit Risk

Credit risk is the risk of financial loss to the Corporation if & customer or counter party 1o
a financial instrument fails to meet its contructual obligations, and arises principally from
the Corporation’s receivables from customers and related parties

The Corporation establishes an allowance for impairment that represents its estimate of
incurred losses in respect of trade and other receivables and investments.

Liquidity Risk

Liquidity risk is the risk that the Corporation will encounter difficulty in meeting the
obligations associated with its financial liabilities that are settled by delivening cash or
another financial asset. The Corporation’s approach to managing liquidity is to ensure, as
far as possible, that it will always have sufficient liquidity to meet its liabilities when due,
under both normal and stressed conditions, without incurring unacceptable losses or
risking damage 10 the Corporation's reputation.

J.1L.L10 Inventories
Inventories are measured at the lower of cost and net realizable value Company did not
value the stocks by using the NRV. Because company did not sell produces less than the
market valoe during the year. The cost of inventories includes expenditure incurred in
acquining the inventories,Production or conversion cost and other costs incurred in
bringing them to their exsiting locattion and condition Company uses FIFO formula for
value the raw matenals and finished goods in the head office and Sales centers.

J.1.1.11 Trade Receivables

The Corporation recognizes trade receivables as financial assets in its statement of
WMWMﬂmﬁm&mmlmﬂﬁgmmm
cash or another financial asset

Trade receivables are amounts due from customers for commodities sold or services
Mﬁmﬂhl&ﬁﬁmmmnfhmﬁmlfmﬂﬂmhmdhmmulm
(or in the normal operating cycle of the business) they are classified as current assets. If
not, they are presented ns non-curment assets.
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Trade receivable 15 camed at anticipated realizable value and estimates are made for
doubtful receivable based on a review of all outstanding amounts at the yearend afier
considering outstanding period more than one year. Bad debts are written off during the
vear in which they are identified

A provision for impairment of trade receivables is established when there is objective
evidence that the Corporation will not be able to collect all amounts due according to the
original terms of the contractual nght

3.1.1.12 Cash & Cash Equivalents

3l

Cash & Cash Equivalent are defined as cash in hand, demand deposits and short term
highly liquid investments. For the purpose of Cash Flow Statement, Cash & Cash
Equivalent consist of Cash in hand, deposits in banks & net of outstanding bank
overdrafts,

Linbilities and Provisions

Liabilities classified as current Liabilities on the Statement of Financial Position are those
which fall due for payment on demand or within one year from reporting date Non-
current liabilities are those balances that fall due for payment after one year from reporting
date. All known liabiliies have been accounted for in prepanng these Financial
Statements.

A provision is recogmized if, as a result of a past evemt the Corporation has a present legal
or constructive obligation that can be estimated reliably, and it is probable that an outflow
of economic benefit will be required to settle the obligation.

All known provisions have been accounted for in preparing the financial statement.

Contributions Received from General Treasury
The accumulsted fund includes the total of all amounts received from Government in
respect of the financing of Fixed Assets,

Borrowings

Borrowings are recognized inmially at fiar value, net of transaction costs incurred
Borrowings are subsequently carmied at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption value is recognised in the statement
of comprehensive income over the period of the borrowings using the effective imterest
method However, no borrowings as at the reporting date.

313 Employee Benefits

{n) Defined Benefit Plan

Defined benefit plans define an amount of benefit that an employes will receive on
retirement, usually dependent on one or more factors such as age, years of service and
compensation.

The Corporation has adopted a defined benefit plan as required under the Payment of
Gratuity Act No. 12 of 1983 for all eligible employees
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The lability recognized in the statement of financial position in respect of defined benefit
phmilhmmmnrﬂrduﬁndhuﬂlnuipﬁnnuﬂrmﬁqmw
ﬂﬁmhwﬁdmmﬁm.ﬁﬁﬁﬁhﬂuﬂiﬂﬁmﬁ
calculsted annually by the Company using the projected umit credit method prescribed in
5 Lanka Accounting Standard 19, Employees Benefits. The present value of the defined
bunﬁluﬂtpﬂmhdﬂmmwmmuﬁmuﬂﬁm:mhﬂmmﬂ:
interest rates of Government bonds that are denominated in the currency in which the
benefits will be paid, and that have terms 1o maturity approximating to the terms of the
related pension liability

Gans and losses arising from experience adjustments and changes in actuarial
assumptions are charged or credited to other comprehensive income in the period in which
they anse

Past service costs are recognized immediately in statement of comprehensive income,
unless the changes to the plan are conditional on the employees remaining in service for a
specific peniod of tme (the vesting period) In this casc, the past service cosis me
smartized on a straight-line basis over the vesting period.

Under the Payment of Gratuity Act No.12 of 1983, the liability to an employee arnises only
on completion of 5 years of continued service.

The key assumptions used in determining the Retirement Benefit Obligations are given in
Note 13,

(a). 1

Assumption related to calculation of retirement henefits
Discount rate is 12%

StafT turnover is 9.66%

Salary increment mate is 2%
Retirement age is 60 years

(b) Defined Contribution Plan - EPF & ETF
All employees who are eligible for the Employee Provident Fund (EPF) and Employees
Trust Fund (ETF) contribution are covered by relevant contribution fund in line with
respective statutes and Regulation.
EPF & ETF covering the employees are recognized as expenses in the statement of
comprehensive income in the period in which it is incurred

Government Grants
wmmmmMMu.mmmmmﬂn
be received and all atiached conditions will be complied with Where the grant relates to
an asset, the grant is deducted in arriving the carrying amount of the asset. When the
grants related to an expense item, it is recognized as income over the period necessary to
match the grant on a systematic basis to the costs that are intended to compensate.

Trade Payables

The Corporation recognizes trade payables ns financial Habilities in its statement of
financial position when, and only when, the Corporation has a contractual obligation 1o
deliver cash or another financial asset
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Trade payables are obligations 1o pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Accounts payvable are classified as curment
liabilities if payment is due within one year or less {or in the normal operating cycle of the
business) if longer, they are presented as non-current habilities.

Trade payables are recogmized initially af fair value.

306  Capital Commitments and Contingencies
Contingencies are possible assets or obligations that arise from a past event and would be
confirmed only on the ocourrence or non occurrence of uncertan future events, which are
beyond the Company 's control.

All material Capital Commitments and Contingent Liabilities are disclosed in Note 29

33 Statement of Comprebhensive Income
For the purpose of presentation of the Statement of Comprehensive Income the directors
are of the opinion that function of expenses method presents fuirly the elements of the
Company’s performance, and hence such presentation method is adopted in line with the
provisions of LKAS | — Presentation of Financial Statements.

331 Revenue Recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow
to the Corporation and the revenue can be reliably measured, regardless of when the
payment is being made Revenue is measured st the fwir value of the consideration
received or receivable, taking into sccount contractually defined terms of payment and
excluding taxes. The following specific recognition ceiterin must also be met before
revenue is recognized.

(n)  Sale of goods
Revenue from the sale of goods 18 recogmised when the significant risks and
rewards of ownership of the goods have passed to the buyer, usually on delivery of
the goods

(b)  Rendering of Services
Revenue of the rendering of services are recognized in the accounting penod in
which the services are rendered or performed.

{c) Interest Income
Interest income is recogmized on effective interest method.

{d)  Other Income
Other income is recognized on an accrual basis.

ie) Disposal of Property, Plant and Equipments _ : , :
Profit / (loss) from sale of property, plant and equipment is recognised in the
period in which the sale occurs and the delivery order is issued.

331 Expenditure Recognition
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(a) Revenwe Expenditure

Expenses are recognized in the statement of comprehensive moome on the basis of a
ﬁmtmmbuwmﬂmmmnmﬁnﬂﬂumﬂupﬁﬁnmurim
MImmmmmdmmmhmmm
lllnuinmumnfnfﬁdmy.hshmdmpdmmmmmuﬁﬂnguﬂhmﬁtmlm
for the year.

(b) Capital Expenditure

Expenditure incurred for the purpose of squaring, extending or improving Assets of a
permanent nature by mmufﬁﬁﬁhmummlhhmnmmfmhmu{
mgumnyufuuhmmshshmumduupﬁmm.

(c) Net Finance Income / Expenses

(d)

F:mmmmlmmmmfmdsumm:ndmﬂ‘hm.uﬂcm
in the faur value of financial assets at fair value through profit or loss. Interest income is
recognised as it accrues in profit or loss, using the effective interest method.

Fimance costs comprise interest expense on borrowings, changes in the fair value of

financial assets at farr value through profit or loss, i pairment losses recognised on
mmmwmmﬂmmmﬁmlym:mhmﬁm
mmn‘u:ﬁnnmpmductimnfaquliﬁringnnﬂmrmumﬁmdinpmﬁturlmuﬂngut
effective interest method

Tax Expense
Income Tax expense comprises current and deferred tax Income tax expense is
recogruzed in Statement of Comprehensive Income except to the extent that it relates to

riems recognized directly in equity, when it is recognized in equity

Current Taxes
Cmmmufmhmmuﬂmmﬁvnmiﬂsmmmﬂud:mm
paid or expected to be payable to the Commissioner General of Inland Revenue on taxable
hnmefuth:muwywufmnmmmﬁmmmﬂmm
of the Inland Revenue Act No 24 of 2017 as amended by subsequent legislation enacted or
substantively enacted by the reporting date,

| Component 2023

| Tax Rate 30%
Current Tax Expenses 76,884 979

Deferred Taxation

mmhmmhmmmmmmﬁ
temporary differences between the carrying amounts of assets and Liabilities for financial
reporting purposes and the amounts used for taxation purposes,

Deferred tax is not recognized for the following temporary differences: the initial
recognition of assets or liabilities in & transaction that is not a business combination and
Mlﬁmmﬂnmﬂiﬁmmmwhﬂ.uﬂmm:n
investments in subsidiaries and jointly controlled entities to the extent that it is probable
that they will not reverse in the foreseeable future. In addition, deferred tax is not
mﬁwuﬂh}umdﬁh‘mﬂmﬂthm recognition of goodwill
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3.6

3.7

S —

Deferred tax 15 measured ot the tax mies that are expected w0 be applied 1o temporary
differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date. A defierred tax asset is recognized for unused tax losses, tax
credits and deductible temporary differences, to the extent that it 15 probable that future
mxable profits will be available against which they can be utilized. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it 1 no longer probable
that the related tax benefit will be realized.

Deferred tax assets and deferred tax linbilities are offset, if legally enforceable nght exists
to set of current tax assets against current tax habilines and when the deferred taxes relaie
to the same taxable entity and the same taxation authornty

The relevant details are disclosed in the Note 18 & 30 to the Financial Stmements.

_Related Party Transactions

Dmimmhshemmdcmrupmnﬂheimmmwhidimmhilh:lhmty
to control or exercise significant influence over the financial and operating policies/
decisions of the other, irrespective of whether a price is being charged or not.

Transactions with related entities
There are no any related entities of Sri Lanka Ayurvedic Drugs Corporation.

Statement of Cash Flows
Statement of cash flows has been prepared using “Indirect Method™.

Earnings per Share

The Company presents Basic Earnings per Share (EPS) data for its ordinary shares. Basic
EPS is calculated by dividing the profit or loss attributable 1o ordinary shareholders of the
Company by the weighted average number of ordinary shares outstanding during the
penod.

Events after the Reporting Date

Events after the reporting date are events, favorable and unfavorable, that occur between
the end of the reporting period and the date the financial statements were authonzed for
155ue,

Those events have been considered and where necessary appropriaie adjustments or
disclosures have been made in the financial statements. There are no any events occurming
after the reporting date that require adjustments to or disclosure in the Financial

Statements.

Responsibility for the Financial Statements

The Board of Directors of SLADC s responsible for the preparation and fair presentation
of these Financial Statements in accordance with Sn Lanka Accounting Standards. This
responsibility includes: designing, implementing and maintaining internal controls
relevamt to the preseniation of financial stastements that asre free from matenal
misstatements, whether due to fraud or emor, selecting and applying appropriate
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accounting policies and marking accounting estimates that sre reasonable in the
circumstances.

3.9  Related party Disclosers
The corporation stated transactions in the ordinary course of business with the parties who
are defined as related parties in Sri Lanka Accounting Standard - LKAS 24(Related Party
Disclosures), the details of which are as fallows.
1589 1496 1541 1497 1500 436 1131 1005
MrAnur | MrsSagsl | MEPLG | MrLR | MePD. | MAMG. | MrKD. | MrsDums
[ a Sanjoews | [ Shanlh | Dhemmik Ciayan M_Arfuna vanthi
Emolument | Atholath | Abewickk | Kanchans i a Thakshila | Chodrek | Kodikes
niRs) mudadi rama Muonaging | Kuman | Cenerul AL - arm Chicf
Chairman | Former [Nrector Former Manger Firance AlM- Medical
Chairman MAnagin Factory CiTlcer
(]
[Direction o
Basic 637.000 | 320000 | TISTH6 [ J4.666 | 1280772 | RIA0I0 | 1205944 | 1,050,398
Salary
Com—off——— = W I R0 550
Alliwanco
i |
Buget 40,000 20,000 §7.310 2,666 60,0080 40,000 B0000 | 0000
Allowanee |
Profossions : - . <[ 36000 24,000 | 180,000 0,000
[
Allowance
SLADC 48,000 24,000 0, (0 &,000 72000 48,000 72,000 T2,000
Allowance
“Fuel ITIEN | 238525 | SM2465 | 33253 | 626530 | 333,155 | 498410 | 490410
Allowence
Travelling : ; = <[ 00,000 | 400,000 | 600,000 | 600,000
Allowance
Telephane AR, 00 24,000 6B 2,266 51,000 10,000 45000 4% 000
Mllowance
Special - . - - - - BT o 642
Allowance
Incentives - CYR L) i .| 381462 130,017 | 266,175 294,578 |
{ Prosiset |
&
Atiendance
i
_LISOAT0 | T30 | i S44344 | THESI | 3055464 | 1941583 | 00949 | TAMEIS
Chairman and Managing Director currently obiained company vehicle, m the
above mention amount,
Long term benefits

Gratuity is allowed hhiﬂmmwmmmﬂmﬂhm.
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SRI LANKA AYURVEDIC DRUGS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS - 2023

As at

NOTE 05 - WORK IN PROGRESS

New Store Complex-Pathiragoda
Oiher Work in Progress Expenses

NOTE 06 - STAFF LOANS
06.1- Loans ghven to employees
Balance at the begmning of the vear
Loans granted during the vear
Loans recovered durmg year

Transfer to prepaid staff benefits
Balance at the end of the vear

06.2-Prepaid Staff Benefits
Balance at the beginning of the year
Additions the dunng the vear
Amortzation
Balance at the end of the year

D6 A-NON CURRENT ASSETS
Loans Ciiven to Emplovees
Pre Paud Staff Benefit

06.B-CURRENT ASSETS

Loans Given to Employees
Pre Purd SwfT Benefit

Tatal

322003 122022 31 122021

Rs. Es Rz
9,486,265 12,144 410 12,144,410
3,292,111 4202111 .
1L,7T78.376 16,436,521 12144410

Hs. Ra Rs
33,413,306 27941 063 29,606,990
19,750,000 24,852 195 19 407 066
22,291,898 19,629 5] 21.072 994
JAAR71 451 A3 41T 306 27,947,087

1,617,104 . .
InKT1.411 Jﬁ.lt!.el:ﬁ 27.941,063
k. — — -]
4,156,127 .
(2,539,023) -
1,617,104 £ a
12,458,336 -

188,885 - ,
12,647,221 - -
16,795,970 .

1,428,219
18,224,190 - =
.’lﬂ.l'l'lﬂl 1 sai-m,am :?allunﬂ

Thﬂmmnﬁmwwﬁlmmhmﬂnmummmmm“ﬁh
valued nt imtial recognition using level 2 inputs, The fair value of the employee loans are
determined by discounting expected future cash flows using market related rates for the

simular loans.

Th:ﬁf&tmhﬂmﬂumﬂmdﬁjrmufnnﬂmmumpﬁmﬂuﬂqﬁd
stafl benefits mmmmmummmmﬂm
measured ot amortized cost The loans given to emplovees are secured and interest is

Sri Lanka Ayurvedic Drugs Corporation

Market Intores: Rate

[Hatress
4.2%
2%

Page 21
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SRI LANKA AYURVEMIC DRUGS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS - 1023

As al 31.11.2023 31122 31 122021
s, Rs Rs
NOTE 07 - INVENTORIES
Raw Matenials Stock 97935062 06,004 550 B3 394 305
Fimshed Drugs Stock 452,863,514 151,251,312 129,032,831
Paclang Material 28,099,379 39,356,268 16,364,357
Work in Progress 21,234,120 20,691 648 21,926 A28
Swtionary Stock 1305647 1.546 884 2,166 3909
Store 13- Other Stock 1,558,727 73539738 4. 179768
Bum hl Stock 1/624,950 2,568 000 1,059 750
Machmery Spare Parts S1ock 6,177,893 2 490,087 160,989
S _NENT 2502008
Ra. Rs Rs
NOTE 08 - MISCELLANEOUS DEPOSITS
Sales Centre Rent Deposits &1 244 10000, Do I, T8I ,000 2171975
Store Rant Deposits 81 291, 500,00 517.500 517,500
Telephone Deposits 26,765.00 26,765 26,765
Fuel Deposits &3 T00, 000,00 00,000 235 000
Legal Deposits B4 262,000.00 262,000 262,000
Other Deposits B.S 10, S00.00 10,500 10,500
Electricity Deposis 14,000.00 24 000 24,000
3,756,765.00 3,321,765 3&4'.?'?4&
Ra. Hs. Ra
NOTE 08.1 - SALES CENTRE RENT DEPOSITS
Galle Sales Centre 198, (M} 155,000 193,000
Monaragala Poshana Mandiraya {COA) 36,000 36,000 36,000
Aluthgama Sales Centre - - 421,000
Mautale Sales Centre - - 1,189.975
Embilipitiys Sales Centre 130,000 330,000 330,000
Kinbathgoda Sales Centre 1 40, 0 | 040,000 -
Kandy Sales Centre 180,000 180,000 s
Anuradhapura Sales Centre 660,000 - 3
ﬁm 1,781,000 171,975
Ra. Rs Rs
NOTE 08.2 - STORE RENT DEPOSITS
Mo 007 Srore- Mr.Chaminda Javanath 1 W0, M 100,000 100,000
No 006 Store- Mrs. G T Pemawathn 6,500 96,500 96,500
Monaragala Collecting Centre-Mr M G A Layunal - 225,000 225,000
Berurwnln Sales Centre-Beruwala Multy B (MM 96,000 6,000
Corporstive Society
M 517 517
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SRI LANKA AYURVEDIC DRUGS CORPORA TION
NOTES TO THE FINANCIAL STATEMENTS - 2023

As st 3L11.2023 31122022 31122021
Hs. Rs s
NOTE 083 - FUEL DEPOSITS
Corporative Society Limited-Maharagama 300,000 300,000 35,000
Petro Gas (Pvt) Lid -Maharagama - - 100,000
Corpormtrve {Pvt) Lid-Ammadhapurs 50,000 30,000 30,000
Corporative Socrety Limited-Nikawaratiys 150,000 150,000 50,000
Maharagama Auto Care Centre 200,000
- — I —TY
Hs. Rs Ra
NOTE 08.4 -LEGAL DEPOSITS
Dastrict Court- Colombeo 252,000 232000 232,000
Poul & Rathnayaka Company 10,000 10,000 10,000
Rs. Rs Rs
NOTE 08.5 -OTHER DEPOSITS
Ceylon Electnicity Board (Sales Centre- Jaffna) 1.500 1,500 1,500
Ceylan Electricity Board (Sales Centre- Monaragala) 1,500 1,500 1,500
National Water Supply & Distribution Board 2,500 2,500 2,500
Ceylon Electricity Board (Floating Market) 3,000 3,000 3,000
Ceylon Electricity Board (Railway Smtion) ﬁ 2 000 2 000
1 10,500 10,500
Ra. Rs Rs
NOTE 09- SHORT TERM INVESTMENTS IN FIXED DEPOSITS
People's Bank-097-6001-000003 2235 - - 3,553 851
People's Bank-097-600] -0000057253 - 2,735 886 2,444 352
People’s Bank-097-6001-000129729 . s 2,898,895
People’s Bank-097-5001-00021 0783 - 55,239,726 .
People's Bank-097-6001 -000218453% - 26,567.123 -
People’s Bank-097-6001 000258857 25,000,000 5 E
People's Bank-097-6001 -00025879% 25,000,000 . .
People's Bank-097-6001 -000258802 32,000,000 . :
BOC-89224367 (Note 09.1) 30189375 27 589075 -
BOC-8868064 : : 2,979,382
BOC-R28220%4 - - 61538717
BOC-82822290 - 104 444 915

_E.'Eﬂ_z.l.&ﬂﬁﬂ_

Note 09. | -Fixed Deposit of Bank of Cevlon (AC-89224367) have been kept for the Gratuity Purpose

Ri. REs. Rz
NOTE 10-TRADE DERTORS
Trade Debtors AN GR0320 148,120,064 | 109 953373
Liess- Provison for Bad and Doubifal Debis 2507072 EI_E.IE& II-’TE
LTI IS E0h 86 oo sasger
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SHI LANKA AYURVEDIC DRUGS CORPORATION
NOTES TO THE FINARNCIAL STATEMENTS - 2023

As at 31.12.2013 31122022 31122021
Rs. Ra Ra
NOTE 11 - PRE PAYMENTS & ADVANCES
General Advances 11.1 T 169 408 337 549
Rent Advances 17,116 IT1,126 271,126
Receivable Loss for Officer's - - 67,824
Sales Income Receivable 111 T, TR 55,800 1,971 447
Petty Cash Advances 115,739 76530 62917
Festrval Advances 193,000 173,000 115,500
Capital Work m Progress - Advances to WHO 3,040,000 3, 00,000 3,000,000
CGeneral Expenses Advance B361,168 5006437 14,072,528
Salery Advance 5,000 5,000 -
Receivable Interest Income - Fixed Deposits T61.681 - -
Emphryes Depuosits o -im = -
’ﬁ!&!ﬁ 757301 Iﬂlmlﬂ'ﬂ'l-
NOTE 11.1 - GENERAL ADVANCES Ras.
930-Mr Amitha Perera 3500
£19-Mr. W M Rathnapaln 15,0
757-Mr Sarath Jayananda Rajapaksha 11,000
1085-Mr. Hemantha Kasthuriarachchi 20,000
1123-Mr.Padecp Basnayakn 10,000
1213-Mr Shiwantha peres 15, (M0
1 206-Mr Shashi Kelum Hettiarachchi 2,00
1387-Mr H B Tharanga Deshappriya 3,055
1413-Mr Sriyantha Thisera 48,139
143 1 -Mrs Tilani Wijesinghe 12,000
1427-Mr Ramidu Wijerathne 14,899
1490-Mr.Chinthaka chathuranga 10,000
1517-Mra. G H.S. W _Jayasekars 34,954
1449-Mr Chinthaka Gunathilaka 9,750
1512-Mr. Pramadutiha Ernngs 18,998
1523-Misa Achimi [rosha Kulasooriya 39,880
1217-Mr.C. M. Namal Chandrasckarn 8,000
122 1-Mr. Wasantha wijayn 16,000
E‘ﬂ
Ra. Rs Kz
NOTE 11.2 - SALES INCOME RECEIVABLE
Wiperama Sales Centre 23 46,792 16,649
Anuradhapura Mobile - . 521,890
Kandy Sales Centre - g4Il -
Badulln Sales Cerre 12,059 - 11,743
Juffing Sales Centre - 1,250,953
Galle Sales Centre = . 5376
Pettah Sales Centre . P 12,760
Nawinna Sales Centre 1,015 75 39273
Monaragala Sales Centre : 3 - -
CF 1o next page 14,197 53,278 1,858,643
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SRI LANKA AYURVEDIC DRUGS CORPORATION

NOTES TO THE FINANCIAL STATEMENTS - 2013
As ut

NOTE 111 - SALES INCOME RECEIVABLE

BF from Previows page
Mntwrs Sales Centre

Borella Sales Centre

Sambe Saley Centre

Ja-Ela Sales Centre

Diyathalayn Sales Centre

Western Provincin! Council Sales Centre
Beruwnla Sales centre

Marnhenpita Sales Centre
Embilipitiyve Sales Centre

NOTE 12 - CASH & CASH EQUIVALENTS

People's Bank- Gangodawils - A/C No. 097-1001-823 | 5453
Peoples Bank- Gangodawila < A/C No. 097-1002-7231 5453
People’s Bank- Gangodawila - A/C No. 097-1003-62315453
Peaple's Bank- Gangodawila - A/C No. 097-2004-12315453
Peopic's Bank- Gangodawila - A/C No, 097-4023-627 4453
Bunk of Ceylon- Corporate - AT No | 209

Bank of Ceylon- Corporate - A/C No 87653 TR4

NOTE 13 - EXTERNAL CONTRIBUTORIES
General Treasury

LI R PR ] b b e 3, 12.2021
Rs. Ha Hs,

FEN L 128 1858 041
53,412 - 1'7.283

. 06 3
- - 12,500
4. 1040 T4, (W
B 4 1.654
L] B 3.590
- E 2. TTR

b2 ] . .
iﬁm jjllﬂ'ﬂ IIWIIHT

Ri Hi R

19.54K5T% 4,739,074 LI 10007
12.267,723 10,674,333 0 S48

45,107,253 40,774,949 =
23, T, 220 12,925,761 i, RO, 503

129,568 - =
5,918,747 5.7, 5758 59591 160
KO3,000 2,200,000 200,000
llTﬁaﬁ T?iE]ﬂlm 'ﬂﬁi“ﬁiﬂi

Tlum:umuhh:ll’umlinr.-hulu.dﬁmﬂurulmmﬂmmmmrﬁmd&fﬂqn[ﬂuﬂ
assels less the amortized value of the depreciable sssets purchased from such grants. Government granis is recognize

as per capital approach,

Rs. Rs Rs.
NOTE 131 - AMORTIZATION OF GRANTS
Land and Building 12,231 026 12,230,526 11,083,823
Machinery 7217338 7.251.066 9614777
Labormory Equipment 3838 RN R

[l& lﬂdﬂl?.'lﬂ EEI!!
WuﬂHnﬂmﬂ—ﬂﬂIﬂ]lhrmﬂtEmﬂ-nHm
This ncludes grants received for advancement of operations of the Corparation.
NOTE 14 - RESERVES

Revalustion of Gold Stock
Gold Swock value is based om Cost or NRY which ever is lower method. As per the detaisl of Cey Bank gokd shop,
Market valdue of the Gold Siock hhﬂjl?,ﬁ#ﬂl#llﬂﬂ.[@tﬂﬂlﬂ?ﬁ-!

Revalustion of Motor Vehicles

Muotor vehicle had been revaluated in the year 2022 Few Motor Vehicles did ot revaluated as per the Management
deciskmn
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SHI LANKA AVURVEDNC DEUGS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS - 2023

Capital Reserves
Corporation held Capital Reserves for the purpose of maintain high level of financial position and 10 recover
loses due o sale of assed with & loss,

Foreign Exchange Heserves
Foreign Exchange Reserve held 1w recover for the foreign currency losses .

Dher Reserves
Cither Reserves sodely comprives the Actusrial (Cabn) / Lots arisen from the Actuarial Valuation of the
Employee Benefits

As al 1L Joop2 203 11, 12.2021
Ra. Ra. Ra.

ROTE 15 ALLOCATION FOR FROVISIONS

Audit Fees 7,540,800 7,783 800 3,443,260

- Seock Verification. - . -B20,058
Expired & Damaged Goods 15,640,683 R.670.825 4,343,168
HMNDF 0% Conmribution T8S,573 JIR6T6 768,171
IO Iemaen, __ANasT

Hs. [T i

NOTE 16 -RETIREMENT BENEFIT OBLIGATIONS
The amounis recognized in the ststement of financial position are determined as follows:

Balunce af the beginning of the yesr 35,461,706 33,286,334 34,547,501
Add-Provision for the year 17,651,015 45212713 6,608 505
Less-Payments during the vear 18,617 608 2,347,403 7,869,670
Linbility in the Statement of Financial Positlon ﬂl 14 ]5IHII'|"N 33&“&“
The movement in the defined benefit obligation over the yvear is as follows:

Rs Rs. Rs.
Balance at the beginning of the vear 35,461,706 33,286,336 34,547,501
Current Service Cost 1ER46T2 431773 6,608 505
Imterest Cost L2585 405 - E
Actumrinl Loss N Gain 20,510,938 - -
Payments | Peyable during the year (18.617.608)  (1347407) (7. 868.670)
Balance as oi the end of the vear mm HIHI.M 33&.31&

Ra. Rs. Ra

The amounts recognized in the satement comprebensive income sre as follows:

Curremt Service Cost 188467 i .
Interest Coa 4288408 - :
Total Included in the Staff Cost 740,077 - s
Actuarial Loss /(Gain) 20,510,938 : s

17651015 4,311,773 6,608,303

Total incladed in Statement Comprehensive Income

Fage 16



SRl LANKA AYURVEDIC DRUGS CORPORATHON
NOTES TO THE FINANCIAL STATEMENTS - 2023
NOTE 16 -RETIREMENT BENEFIT OBLIGATIONS
The key ansumptions used by the managements are as follows.

Al mi 31.12.2023 3122022 31122021
Rs. Rs Rs

Financial Assumptions

Rate of Interest {net of tax) 12 D0% - -

Expected Salary Increment 2 % = .

Demographic Assumptions

S5talf Tumover Factor 0BG - -

Retirement sge 60 Years 60 Years &0 Years

ﬂmmpumvnllcmmuumbmm“ammﬂn

NOTE 17-DEFERRED TAX LIABILITIES I {ASSETS)

Rs. Rs Rs
The amounts recognized in the statement of financial position nre determined a8 follows:
Balance at the beginning of the year (1,804,601 ) - -
umnnd#m:mﬂrd:mgﬂryﬂtmj} B.541,001 - -
Balance at the end of the year — 1736400 - -

17.1 Recognired Deferred Tax Assets & Linbilitiea/ (Assets)

Deferred Tax assets and habilities sre attributable to the following orginations of temporary differences

Ra. Rs Rs

Taxable/ (Deductible) Temporary Differences
Property, Plant & Equipment 66,949,781 - -
Retirement Benefit Obligntions __{44,495,114) - -

11454667 - .
Apphicable Tax Rate 0% - -
Net Deferred Tax Linbilities M - -

————— e

The Corporation recognized Deferred Tax Assets of Rs 13,348 534/~ as mt the reporting date, as the
management is confident that the Deferred Tax assets would be realized in the future due 1o the
availability of Taxable Profits in the future Moreover, Deferred Tax Liabilities recognized as at
mﬁuhuh.ﬂﬁtﬁl.WHﬁDﬁﬂTﬁLﬁHﬁnHHMHnMH
Ra 6,736,400/ (Net Deferred Tax Assety ns ot 31.12 2022 - Ra 1 804 601/.).
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SRI LANKA AYURVEDIC DRUGS CORPORATION

NOTES TO THE FINANCIAL STATEMENTS - 2013

As o

NOTE 18 - ACCRUED EXFENSES

Vehicle Mamnienance Expenses
Telephone Expenses

Electricity Expenses

Fuel Expenses
Consultancy Charges for Sale Centers
Welfre Expenses
Advertisement & Notice Expenses
Medical Leave Payments

Stamip Dty

Woter Expensen —
Travelling & Subsistence
Mamienance for Office Equupment
Rent Expenses of Sales Centers
EPF

ETF

Clearing Charges

General Expenses

Repars & Muntenance of Machmery
PAYE/APTT

Herbal Garden Expenses

Stock Venfication Expenses
Anendance Allowances

Overtime Expenses

Production Allowances
Salanes & Wages
Purchasing of Fixed Assets
Postnge Expenses

Raw matenal expenses { Kolakedha' Other)
Mewspaper Expenses

Laborstory Expenses

New Factory Expenses
Tender Board Hxpenses

Insurance Expenses
Security Fees Admmsiration
Purchase of Empty Bottles
Electmcity Expenses of Sales Centers
Water Expenses of Sales Centers
Welfare Expenses of Sales Centers
Director Board Expenses

31123023
Ha.

973,117
108,674
1,408,770
719,347
249,500
3,021,150
189,750

41,2157

Page 28

31 122022

Rs

326,263
107,762
748,326
980,695
338,700
2 586,945
520,714
7,769,283
328,914

1573149
97 B66

4,191,107
2,532,073
379,811
214,150
1,013,932
946,546
719,527
29,479
787,450
1,849.781
2 546,970
| 460,222
659,773
82,500
1,466

31,072
279,203

31122021
Rs

697,572
205,681
725,660
411,214

18,900
355,470

12,080,865
347 464
30,958
36,061
2,603,630
2636311
394,804
407,542
278,775
16,080
18,454
1,144,912

535,276
3,213,587
3.876,7T73

(413,193)
4119670

3320
106,012
166,575




SRI LANKA AYURVEDIC DRUGS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS - 2023

As mi 31123023 31122022 3122021
Rs. Ra. Ra
NOTE 19- OTHER CURRENT LIABILITIES
Tender Security Deposits 21,631,366 15,076,310 10,681 746
Payable Deposits 1,064,472 1,003,187 1,159,707
Payable Emplovee Security Deposits 1,679,200 267,815 358,768
Payable Festrval Advance Over Recovered 10,845 10,845 10,845
Payable 10% Retention on LI 1,894,902 1894 902 1,920,602
Suspense AC of Distress Loan Advance 24,238 24,738 24 238
Withholding Tax-WHT-Payable BS. 654 . 43417
Prepaymeni-Beruwala Sales Centre J03 240 1 66250 31500
General Advance-1177-Mr Bernad Kartyawasam - - 5,001
MNational Project-Haritha Sri Lanks - 120,000 .
— R s e
Ra. Rs Ra
NOTE 20- PROVISION FOR TAXATION
Davidend Tax as st 01.01 2023 (12,673,956) (12,673,956)  (12,673,956)
Provision for Income Tax as at 01.01 2023 20,585,267 20,585,267 21,995 456
911311 7211311 9.331,500
Income Tax for the year (Note 29.2) 68,343,978 - -
76,255,289 7911311 9.321,500
Tax Paid
Income Tax (1,948,990 5 (2,000,000)
Wuthholding Tax (897,674) . E
— A0S, TIN50
For the year ended 3122023 .12 2022 31122021
Hs, Ra Ra
NOTE 21 - MRECT LABOUR EXPENSES
Saluries & Wages 76,534,920 70,269,116 61,660,998
Overtime Expenses 10,630,520 9,451,507 16,527,980
Attendance Allowances 4,510,786 3,940 400 2,359,050
Production Allowances 31,683,086 73, 586 805 21,839,806
Bonus Expenses - - 1,663,425
Employee Retrement Benefits 2,885,883 1,824,905 2,066,412
Medical Leave Salanes 2,309,085 2.215,142 2,489,309
EPF 7,708,304 6,888 680 6,709,955
ETF 1 1,689 73] 1,E674420
TR RS s
NOTE 22- INDIRECT EXPENSES
Salanies & Wages 20,494,590 20,154,386 19,135,539
Crwortime Expenses 3205211 021.913 1969315
Attendance Allowances 1,632,100 1,516,130 R6E.675
Production Allowances 11,797,883 8,569 068 303,242
Bonus Expenses - - 656,775
CF to mext page 37,129,784 32861517 J2033 540
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SRI LANKA AYURVEDIC DRUGS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS - 2023

For ihe vear ended

NOTE 12- INDIRECT EXPENSES
BF from Previous page

EPF

ETF

Telephone Expenses

Woeliwre Expenses

Travelling Expenses

Building Mamienance Expeondes
Machmery Mamte & Repar Cost
Electricity Expenses
Deprecistion for Building

Demeciation for Machunery —

Deprecuation for Water Supply Equipment
Depreciation for Laboratory Equipment
Deprociation for Tocls & Equipment

Water Expenaes

General Expenses

Hates Expenses

Employes Retirement Benefits
Medical Salary Expenses

Insurance expenses of Building

Fuel MV 49-9077

Cleanung Charges

Vehicle Maintenance - M/V 45-9077
Vehicle Maintenance - M/V RA-8819
License Exponses Of Motor vehicle
Insurance Expenses- Motor Vehicles
Mamtenance of Laborstory Equipments
Maintenance of Tools & Equipments
Cleamung Charges- New Factory Pathiragoda
Telephone Charges - New Factory Pathiragoda
Water Expenses - New Factory Pathiragoda
Electneity Charges - New Factory Pathiragoda
General Expenses-New Factory Pathiragoda

Mamtenance of Machmery-New Factory Pathrragoda

Usage of Other item - Store 13-14

1.1

NOTE 211 -MACHINERY MAINTENANCE & REPAIR COST

Openimg Stock (Machme Spare Parts)
Machme Mamienance

Less: Closing Stock (Machine Spare Parts)
Toial Consumption of Machimery Spare Parts

31.12.2023 31.12.2002 3122021
Rs. Ra Rs
X7.029,TRd 32861317 32933 346
1,867 808 | 985 492 2.114.94]

505,027 503,709 524,738
44,385 50,328 219,066
4,105,841 4,151 434 3,00 i
= - 1,500
4,174,758 3,754,572 5,252,841
8,077,512 2, TR 68 6,931 337
10,299,116 5,045 Bl 4 B10617
13 309 410 23,129,663 21,537.49]
20,256,286 21795395 19.357.567
1,725,584 2478 B4 2470 306
93,921 125,103 121,265
1,432,019 835,727 154007
1,239 246 1,243 362 1,103,270
2,012,439 2,080,343 1,509,929
410,127 394,193 132,711
1,044,889 64, 065 3,891,929
1,130,008 B74 342 1,070,615
349,049 26,743 584,163
114,480 45538 34,213
50,130 8,500 716,875
3,600 e 19,390

= S0 -

= 495 #
35,135 19,708 14,830
138,207 02 474 -
551,908 246,800 -

- 115,400 15,000
38,593 10214 -
261,440 248 521 120,606

2.BR7ATT 1,562 396 |65 450
460,098 1,283,343 =
- 28,500 149 500
1,012 - -
&S I I

Rs. Cta. Rs. Cis Rs Cus
2,490,087 160,989 204,134
11,765,728 5117719 6,888,192
14255815 s,m,:fﬁl 7.092.326
6,177,893 | 60 980

m_m,_ﬁau}_



SRI LANKA AYURVEDIC DRUGS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS -

For the vear ended 31022023
NOTE 23 - SALES -
Crodit Sales K14,948,760
Mobile Sales 30,951
Credit Sales- Anuradhapura-Mobile 5,512,127
Credit Sales-Online (810C) 17424
Store Mo 07-Cash Sales 132685316
Stwore No 08-Cash Sales (By Agent) 43,538,581
Sales for Empty Bottles (TINB) 995 633
Cash Sales-Divathalaws 4 026,475
Cash Sales-Kandy 9,091,443
Cash Sabes- Anuradhapura 14,218,040
Cash Sales-Wijermma . 13327387
Cash Sales-Nawinna 37,859, TRO
Cash Sales-Badulla 5,999 834
Cash Sales-Rathnapura 9,857,006
Cush Sales-Peitah -
Cash Sales-Jaffna 15,827,045
Cash Sabes-Cralle 14274854
Cash Sales-Monaragala 6,428,236
Cash Sales-Matara 14,051,918
Cash Sales-Borells 14,179,317
Cash Sales-Matale -
Cash Sales-la-Ela 5,006,700
Cash Sales-Western Provincial Council -
Cash Sales-Beruwala 10,570,179
Cash Sales-Narshenpita 6217515
Cash Sales-Embilipitiya 8251860
Cash Sales-Kiribathgoda 2376,450
Credit Sales of Sules Centre 4,790,510
NOTE 24 - COST OF SALES
Opetiitg Stocks 151,251,372
Add: Cost of Production 1,059 361 507
1, 210,612,879
Less Donatrons 1537478
Damaged & Expired Stock-Destroved -
Less: Closing Stocks 452 862,514
Cost of Sales
NOTE 24.1 - DONATIONS
Sellmg Price of Donatons
Cost of Donations

Page 31

823,790

7 p— 1

31122032 3122021
Rs Rs

647,726,898 537,987,632
10,247 569 31,406 839
0463 bE7 14 346 049
B0 210,807 35,106, 250
13,533,266 8367 635
366 baS 210,701
5,392,320 4, 980, 6K 7
SET4 750 152,746
11,286,964 7,216,341
GESTATO 0382647
33,205 9656 32,589,621
6477 142 4 916,054
6,782 405 5,327,813
1,940,080 3,550,540
12,223 885 12,051,419
9,841,798 8,990,489
6,603 554 7,782,825
9105117 10,737,140
16,525 096 1,726,228
1,715,677 3,608,399
B9 600 T127.957
2,510,565 4 437565
7,966,624 7,602 460
4221570 1,975,345
G 466,847 1,135,400

3955904 -
2,395,629 506,439

—DSENS0. 800223356

129,032,821 96,833,832
745759270 Bl 461 574
B74.792,091 T43,295 406
605 500 579069
4 030,008
151.251,372 129,032 821

e TRUEIY s S8

1365470
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SRI LANKA AYURVEDIC DRUGS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS - 1023

For the year ended

NOTE 15 OTHER INCOME
Service Income-Wijeramn
Servico Income-Kandy
Service Incomie-Rathnapurs
Service Income-Matale
Service Income-Galle

Service Income-Embilipitive
Service Income-K mbathgoda
Cirgen Life Rice Sales [ncome-Fort
Sundry Income Genernl

Late Fees Income from supplier

Stocks Shortage Income from Store Keeper
Nan Operation Income-Herbal Cnarden

Non Refundable Supphier Regisiration Fee
Sundry Income- Usage Value of donated Raw

Rental Income-Wierama

Differed Income - Amortization of Fixed Assets 13,1

31122023
Ha.

PN Y

118,750
19,452,999

42,126,112

Rs.

NOTE 25.1- Non Operational Income -Herbal Garden

Nikawaratiya Herbal Garden
Dangolla Herbal Garden
Medawachchiya Herbal Garden

4,474,083
4,588,490
24,512

T

Rs

NOTE 26- ADMINISTRATION & ESTABLISHMENT EXPENSES

Salores & Wages
Employee Retirement Benefits

Bonus Expenses

Travelling & Subsistence
Directors Secretary Fees

Logal Foes

Stabionery Expenses
Advertisement & Notice Expenses

Insurance Expenses of Motor Vehicles

Welfare Expenses

Fuel Expenses of Motor Vehicles
Maintenance of Motor Vehicles
(ieneral Expenses
Mamntenance of Office Equipment
Courses & Seminars Fees
Professional Service Charges
CAF to mext page

e ——— - a—

68,584,123
LO15,144
991,662
2,565,600
17021646

5,967,481
1,485 830
190,597

4,100,623
4,193,410
1,195,839

510250

—TEwe I

31122022 311332021
Ha. Ra
1,746,200 1,181,100

324,500 197 500
1,634,700 IR, 700
. SO0
1,000 .
122 800 :
85,800 5
: 1,350
010,29 474 B2R
433 567 413,196
511,175 852732
&, | S 45T R R E I
425, 500 422 500
219,864 10,175
1 54,000 &3 500
19,487,730 20,702,438
T 3358 25,818,526
.18 Rs
4,627,831 744 229
1,568,626 345,777
6,196,431 1 E 006
Rs Rs
T8 327,638 64737500
| 403 483 650,165
1,456,693 2,605,190
2,713,300 1,567 800
13,899,025 12981 6230
- 1,221,300
6,528,044 6512820
1,654,913 1,701,025
113,224 64,250
24 0K 40 D00
112,279 60,784
3,498,119 .
555,611 1,268,024
1,263,607 TO0,453
18,010,099 14,181,148
5049 005 3317619
5,475,629 43213135
1,038,852 554,003
1,290,751 663,102
2351873 105,000

247,792 l&ﬂ
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SRI LANKA AYURVEDIC DRUGS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS - 2023

For the year ended 31123023 31 122022 31.12.202)
Rs. Rs Hx
NOTE 26- ADMINISTRATION & ESTABLISHMENT EXPENSES
BYF from Previous page 135,997,068 146,113,935 117,404,048
Mewspaper Expenses 106,268 15065 i) 497 923
Postage Expenses 620,145 395 556 257 o447
Telephone Expenses 636,710 600,003 1,119,584
Audit Fees 1352400 1.5%6,0:00 1,200,000
License Expenses of Motor Vehicles 93,494 TR A210) 124 270
Mamtenance of Office Building 437897 1,367,008 67,549
Depreciation of Office Equipment 4,365,979 4219470 3,418,132
Swock Verification Allowances 394,242 255335 81,000
Medical Lemve Expenses 2,156,664 3242117 2466144
Expernnes of Audit & Mgt Committes Mesting 161,500 237,000 226315
Directors’ Transport Expenses 145,600 12,500 | 4 500
Board Of Directors' Allowances 506,500 595,000 670,000
Cleaning Fxpenses 3,162,878 2,744 978 3,311,726
Electricity Expenses 3189878 1,776,593 1,726,430
Police Security Charges - - 2,500
Printing Expenses 118,361 1,299,746 1,139 265
Administrative Security Expenses 162 9,747,695 11,627,062 13,686,740
Tender Board Meetmg Expenses 1,180,000 850,000 887500
Stamp Fees 38,405 - 9,955
Dereciors’ Board Meeting Expenses 126,603 114,526 95,132
Mantenance of Computers 107218 2867053 3,154 540
Muintenance for Telephone - . 5616
Anuradhapurs Building one year portion - - 497 321
Payments for earn leave 142,335 53918 417,175
Events Expenses 5447 500 49 380 42,078
Compensation Expenses 148,000 - 280,500
Security Fee-Admmstration-Rakna Rakshaka Lanka 4,578,062 1,915,449 -
Fuel Expenses of Generator 534,026 1,715,254 107,323
! —LRARED. __ISeiN
e —————3
NOTE 26.1 - CONSUMPTION OF STATIONERY
Opening Balance 1,546,884 6,346, 167 3,431,501
Less: Opemng Stock Adyustment - 4,179,768 .
1,546,884 2,166,399 3,431,501
Purchases During the year 3,731,593 2 BTR 603 1,74
5279477 5,045 0032 5,174,573
Less: Closing Balance 1, 546,884 6,346,167

Stionery Consumption

i
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SRI LANKA AYURVEDIC DRUGS CORPORATHON

NOTES TO THE FINANCIAL STATEMENTS - 1023

For the year ended

31122023
Ha.

NOTE 262 - ADMINISTRATIVE SECURITY EXFENSES

Salwries & Wages

Bonus Expenses
Medical Lesve Expenses
Employoe Retrement Benefit

NOTE 17 - SELLING & DISTRIBUTION EXFENSES

Salaries & Wages (Storea)
Attendance  Allowances

Depreciation - Motor Vehicles

Telephone Expenses
Motor Vehicle License Fees

Legal Fees - 5/D

Damaged & Expired goods
Selhng & Distribution - Sales Centre Expenses
Sales Promotion Expenaes

MNon Operational Expenses-Herbal Garden

e

4,659,530
1,405,946
213,600
1,585,935
455,808
113,952

138,776
174,148

4,562,375
412,500
2,642,665
7,893,800
248,241

437463
111,603
3,111,809
290,949
1,555 550
6,302,744
1,538,136
1,592,019
11,400
1,020,011
1567478
11,947 393
5,850
121,186
30,320
273,881
102,800
6,969 858
48,168,120
714,986

174

172
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31123033 122021
Rs s
6,204 069 5,476,988
2,437 659 5.469.231
276,900 167,100
1,550,301 1,465 B09
E3E 144 506, a4
159,437 151,521
. § 0, (el
270,551 242 006
G 1 a0 -

5.513 868 5055062
373,200 208 600
1,958 805 1,730,070
6,684 423 7.992,258
187,238 280,662
. 121,500
543 440 530,049
135,860 142,012
3,734 888 1,539,249
3,551 212288
1,366,861 1,262 776
5560616 2512134
3,342,354 138 554
1,180,018 1,167,789
29,850 10,350

630,320 -
605,599 379,069
4,507,130 7,379,445
B350 40,735
128,429 168,816
61,054 54 468
138817 837,825
138 583 145 066

4 327,657 -
45423325 40,188,952
86,290 265,245

ANAs 1653810
121898062 103527768 _ 3628234

_ 1,031,319



SRI LANKA AYURVEDIC DRUGS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS - 2023

For the year ended JL12 2003 3112 3 3122021
Ra Rs Rs
NOTE 27.1 - SELLING & DISTRIBUTION -Sales Centre Expenses
Salaries & Wages 18,324,798 20,147,892 18,498,915
Antendance Incentives 1.130,400 1,078,000 721,275
Production Incentives 7257211 54068 011 5742014
Medical Leave Expenses 776,568 870,757 44,375
Overtime Expenses 944,621 871,119 715307
Rent Expenses 11,016,128 10,167,701 7,768,010
Building Maintenance 48,72 13,350 150,564
EPF 1,854,837 1,964,035 2,006,678
ETF 452,103 44973 936 5315115
Welfare Expenses 573,473 468,014 378,254
Consultancy Expenses 382,200 2,338,100 1101350
Trarveling & Meil Allowances 251109 102 838 60,198
Telephone Expenses 164,415 319801 Jo3x
General Expenses IR0.B45 194 662 123,038
Water Expenses 199,485 179,179 90,254
Electricity Expenses 523,823 408,150 130,992
Cleaning Expenses 61,200 172,500 B4, 500
Stotionery Expenses TL%Ta 23518 45 400
Bonus Expenses - . 508,950
Postage 40,440 49014 40,614
Rates & Taxes 38,652 28,150 34 955
T Expenses 10,423 34,800 10,785
i 48,168,120 43, 40 | 88 95
—_—————
Rs. R Rs
NOTE27.2 - Non Operational Expenses-Herbal Garden
Mikmwaratryn Herbal Garden 9,506,480 B34 598 5,063,034
Dangolla Herbal Garden 9,400,424 6,493 306 4430717
Medawachchiva Herbal Garden [ 1 1,800,335 1,537,568
E agine o
Ra. Ra Rs
NOTE 18 - NET FINANCIAL INCOME / { EXPENSES )
Fimancial Income
Interest on Fooed Deposits & Savings Accounts 16,126,082 19,552,429 1 1656, 606
Interesi on Siaff Loan 1,199,152 1083 224 1,041 330
Unwinding of Prepaid Staff Benefits (MNote 06.2) 1,539,023 - -
19,844,257 20,635,653 12,6597 545
Financial Expenses
Bank Charges 154,878 124,452 599,518
Bank Loan Interest 3,269 589 3,712,895 4,186 301
Financial Expenses - JIB676 5,384,085
Hlectromie Card Commission Charges 150,831 132771 104, 857
4,288.79) 10,274,762
Net Financinl Income / | Expenses ) _m mllu
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SRI LANEA AYURVEDIC DRUGS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS - 2023

NOTE 29 - INCOME TAX EXPENSES

291 Correni Taxes

The Carparation m terms of the Inland Revenue Act No 24 of 2017 profit & meome from ordmary course of
business is liable at the rate of 30% as per the first schedule to this act

For the year ended 31" December 2023 2022 2021
s, Ra s

On the Current year Income Tax (Mote 292 ) SR I439TR 589810
Defierred Tax Expenses / { Reversal) (Note 293 & 17 ) __ B541001 > -

G T (| I

Ha. Ha
29.2 Reconciliation between Accounting Profit to Income Tax
Accounting Profit Before Taxstion 214,086,252 1,008,720 (14,500,336)
Income from Other Sources & Exempt Income [ii.ﬂuﬂ',i - {11,656 606)
181,308,049 1,008, T20 (26,1 36, 542)

Aggregate Disallowahle [tems T9.584.117 45,770,765 41,131,261
Agaregate Allowsble liems (50,404,141)  (40,539721)  (36,350,673)
Loss Claimed Against Investment Income = . %
Business Income 210,488,025 10,239 764 {21,376354)
Investment Income 17,315,234 - 11,656 606
Asseszable Income 127,813,260 10,239 764 (2. 719 748)
Unrelieved Business Losses Claimed » . (9,719,748) .
Taxable Income 227,813,260 420,016 -
Income Tax for the yesr 68,343,978 489810 x
9.3 Deferred Tax

Provision has been made for deferred taxation under the hability method m respect of tempormry differences
ansing from carrying smounts of assets and linbilities for finencial reporting purposes and the amounts used for
taxation purpose as described m Note 29 Difference ansing from the deferred tax hability has been recognized in

Ra. Ra. Ra.
Deferred Tax Expense / ( Income ) arises from :
Accelersted Depreciation for Tax Purpose 13,798,982 - -
Employee Benefit Liabihity

1 o8l i =
NOTE 3 - EARNINGS PER SHARE

The calculation of the earmings per share is based on Profit annbutable to ordinary shareholders for the year
Mhmmwﬂqﬁwdmmmﬂwm

30.1 Basic Enrnings per Share

Ra. R Rs
Profit attributable to Ordinary Shareholders (Rs. Cts ) 141,201 203 (26378,298)  (17.728,950)
Weighted average number of ordinary shares 500,100 300,000 500,000

Earnings Per Shares (Rs. Cts.) T 53) G3)
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SRI LANKA AYURVEDIC DRUGS CORPORATION

NOTES TO THE FINANCIAL STATEMENTS - 2023

3.2 Diluted Enrmings per Share
There were no potential dllmmlhﬂmﬂlﬁ'hﬂt durmg the yeur ended 11 st Decemiber
w.mﬂmmwmumuhﬂcmwm reported gbove

NOTE 31 - CAPITAL COMMITMENTS & CONTINGENCTES
The Corporation had no Material Capital Commutments & Contmgencien outstanding as at the Reporting date
except for below mentioned items

mmdfﬂﬂnmrumem:uunMnnﬂnmm

| Complaimor Other party of Case  |Case Number | Court
SLADC _r“'l VIANOI TN lrsmio61a0is || Distvict Count of Ciloalo
.
e | District Court of
SLADC DA P Premarathne (37705 iEE:
) REnthnapura
DA _P Premarsthne SLADC ALT 023 Labor Court-
H.R_B.Srryantha Thisern SLADC 3316332022 Labor Court-
(M D Ajith Dewappriva SLADC 3316522022 {Labor Court
[M.W M S Rohana Wijesundars |SLADC BKL/10296/2018 |Labor Count-Kurunagaln

NOTE 32 - FINANCIAL RISK MANGEMENT

Overview

The Corporstion has exposure to the following risks from its use of financial mstruments
* Credit nizk

= ity risk

Risk Management Framework
TEBdeDrmhnmﬂlmﬁhilﬁy{hhmMMMldWEﬂhﬂmrﬁ
management framewark Themmuﬁm'lrhkmpdiﬁunmﬂubdummm
hmmwmmmumnﬁMmﬁmmanﬁuﬂm
mmnﬂmpﬂmﬂmnmmmWMhm
conditions and the corporation's activities

Credit Risk
&uﬁ:rhkhﬁumkufﬁmnmﬂLmhthfuwﬁmH-mﬂmummtﬂiw
mﬂlumummwmmﬁmhwm

fremm customers and mvestment securities.



SRI LANKA AYURVEDIC DRUGS CORPORATION

NOTES TO THE FINANCIAL STATEMENTS - 1023

The carrving amount of financial assets represents the maximum credit exposure The maxmum exposire to

credit risk at the reportmg date was as follows,

An o

Receivables

Siaff Loans

Gold Stocks

Margin Account
Miscellaneous Deposity

Short Term Investments m Fixed Depomits

Trade Debiors
T precpayments & Advences
Cash and Cash Equivalents

i I.H!m

2023 2022 2021
Rs. Rs Ra

18,224,190 17,458,468 12,600,406
1, 841,645.00 5,561,695 15,400,257
105,908,646 11,245,792 19,310,111
3,756,765 3,321,765 3,247,740
112,189,375 12131811 177,860,172
51,173,248 145,603,836 109,665,691

C TRRMG4 BJ51301 1Y.BOREAL
117,647,086 77,035,724 95,466,715

455,493,818 401,116,392 453I4H.'H3
—_———— e

Luﬁnmammmmcmmmummmmmﬂumﬁmmm

n&ﬁhﬁmﬂﬁﬁﬂﬂhﬂﬂmmﬂhyﬂlvmmuﬂmmfmmﬁmmc:mimh

mnhummunﬂum“m.nhupmﬁuqﬂuitwmmluwnﬂmmﬂirm
miulm_mmmmnmmmmmmW

damage to the corporation’s reputation.

Tnmﬂmlmmmmmﬂmmmmmmmmhﬂnm

i

Al mi
Noa-derivative financial labilities
Bank Loan

Trade Creditors

Accrued Expenses

Tender Secunty Deposit

Payable Deposits

Payable Employee Secunty Deposits

mﬂ:imuldaﬂuﬁwhqmv:humdmﬂmﬁmﬁmﬁnmﬁnmw

Rs. Rs Rs
16,000,000 16,333 334 20,333 334
245,096,925 149,673,262 77,872,028
38,193,071 32,035,761 35,908,373
21,631.366 15,076,310 10,681,746
1,064,472 1,003,187 1,159,707
1,679,200 267,815 158,768
mesa i H5313,356




