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LANKA SATHOSA LIMITED
FINANCIAL STATEMENTS FOR THE
YEAR ENDED 31ST DECEMBER 2023



. LANKA SATHOSA LIMITED

STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME

- -FOR THE YEAR ENDED 31ST DECEMBER 2023

>

(Expressed in Sri Lankan Rupees) Notes 2023 Year 2022 Year
Net Revenue 3 58.178.566.801 57.164.922.663
Cost of Sales 4 (51.036.717.322)  (49.719.896.506)
Gross Profit 7,141,849,479 7,445,026,157

12.3% 13.0%

Other Tncome 5 545,402,771 352,885,123
Selling and Distribution Expenses 6 (4.084.960.354)  (4.624.363.177)
Administrative Expenses T (2:257.763.973) (2.044.706.261)
Provisions 8 (849.869.028)

Profit /(Loss) from Operation Activities (EBIT) 494,658,896 1,128,841,842

-~ Interest Income 9 88.715.076 27.847.356

Interest Expence 10 (1.278.607.108) (1.192.113.707)
Profit /(Loss) before Taxation (695,233,136) (35,424,509)
Income Tax Expense - -
Profit /(Loss) for the Period (EAIT) (695,233,136) (35,424,509)
Basic Earnings / (Loss) Per Share (Rs.) 11 (7.78) (0.40)
Other Comprehensive Income / (Expense)

Other Comprehensive Income not to be reclassified to Statement of
Profit or Loss in subsequent perviods :

Actuarial Gain / (Loss) on Retirement Benefits Obligation 23 (47,942,983) 56,626,291
~ Total Comprehensive Income /(Expense) for the Period (743,176,119) 21,201,782




LANKA SATHOSA LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31ST DECEMBER 2023 2023 Year 2022 Year
(Expressed in Sri Lankan Rupees) Note

ASSETS

Non=Current Assets

Praperty, Plant and Equipment 12 561,581,663 . 938,759,502
L.ease Asset 12 202,028,331 269,295,879
Intangible Assets 13 75,288 447 134 437,696
Total Non-Current Assets 838,898,440 1,342,493,077
Current Assets

Inventories 15 R,037,622,194 7,954,622,465
Trade and Other Receivahles 16 1,087,156,433 1,746,397,807
Deposit and Advances 17 186,472,476 152,934 985
Consumable Stocks 18 831,392 226 78,546,486
Pre-Paid Expenses and Statiory Receivables 19 51,334,774 36,433,215
Fixed Deposits 599.312,798 500,000,000
Fixed Deposits-Bank Gurantee 20 10,000,000 10,000,000
Cash and Cash Equivalents 21 758,837,467 353,917,688
Total Current Assets 10,824,128,368 10,832,852,647
TOTAL ASSETS 11,663,026,809 12,175,345,724
EQUITY AND LIABILITIES

Equity

Stated Capital 22 893,752,720 893,752,720
Equity Infusion 8.035,109,971 5,739.364,265
Retained Earnings (ar Debir) (20,570,970,526) (19,801,830,055)
Revaluation Reserve 358,873,306 558,873,306
Total Equity (11,083,234,529) (12,609,839,764)
Non-Current Liabilities

Retirement Benefits Obligation 23 400,396,271 288,785,872
Ciovernment Grants 29 65,306,704 145,983,014
Finanee Lease Liability 26 164,570,121 230,503,574
Interest Bearing Loans and Borrowings 27 1,147,675,065 4,043.420,772
Total Non-Current Liabilities 1,777.,948,161 4,708,693,832
Current Liabilities

Trade and Other Payables 24 12,085,152,322 11,069,605,693
Interest Payable on Import Loan 25 97,557,480 156,142,948
Government Grants 29 59,145,108 117,350,571
Finance Lease Liability 26 122,287,587 140,255,718
Interest Bearing Loans and Borrowings 27 3,428,382,133 3.428,382,133
Statutory Payables 28 652,964,594 114,472,361
Bank Overdrafts 21 4,522,823,953 5,050,282.232
Total Current Liabilities 20,968,313,177 20,076,491,656

TOTAL EQUITY AND LIABILITIES

11,663,026,809

12,175,345,724

[ eertity that these Financial Statements of the Company comply with the requirements of the Companies Act

No. 07 of 2007.

Deputy Gt' Hﬁmager - Finanee

The Board of Directors are Responsible for Preparation and Presentation of tll?ye’ Financial Statements,

Director

Direcior
Lanlka Sathosa Limited

Approved and signed for and on behgf of th

Chi

oard,

irman



LANKA SATHOSA LIMITED
LANKA SATHOSA LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31ST DECEMBER 2023

(Expressed in Sri Lankan Rupees)

0,

Balance as at 31st December 2021

Profit /(Loss) for the year

Prior Year Adjustment-Lease

Equity Infusion

Other Comprehensive Income / (Expense

Revalaution Gain

Balance as at 31st December 2022

Profit /(Loss) for the year

Prior Year Adjustment
Prior Year Adjustment-Depreciation

Equity Infusion
Other Comprehensive Income / (Expense

Revalaution Gain

Balance as at 31st December 2023

Stated Capital H»MMMW“@: Equity Infusion Wmﬁuwﬂmncm”ﬂmmmm Total

893,752,720 558,873,306 3,443,618,559 (19,836,544,857) (14,940,300,272)
% = - (35.424,509) (35,424,509)
- - - 13,513,020 _m,u_w,mmc
- - 2,295,745,706 - 2,295,745,706
- - - 56,626,291 mmbmm.uuﬁ

893,752,720 558,873,306 5,739,364,265 (19,801,830,055) ﬁn_mcw,mmwumm&
- - - (695,233,136) (695,233,136)
- - - 6,070,645 6,070,645

(32,034,998)

- - 2,295,745,706 - 2,295,745,706
- - - (47,942,983) (47,942,983)

893,752,720 558,873,306 8,035,109,971 (20,570,970,526) (11,051,199,531)




LANKA SATHOSA LIMITED
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31ST DECEMBER 2023 2023 Year 2022 Year
(Expressed in Sri Lankan Rupees)

Cash Ilows from Operating Activitics

Profit /(Loss) for the Period (EAIT) (695,233,136) (35,424,509)

Adjustments for;

Depreciation 541,988,675 577,696,131
Amortization of Intangible Assels 63,274,249 64,025,447

Amortization of Government Grant
Amortization of Government Grant- Recurrent
Provision for Gratuity

Interest Expense

Interest Income

Prior Year Adjustment

Provisions
Disposal loss
Operating Loss/profit Before Changes in Working Capital

Changes in Working Capital

Invenlories

Trade and Other Receivables

Deposit and Advances

Consumable Stocks

Prepaid Expenses & Statutory Receivahles
Trade and Other Payables

Statulory Payable

Cash used in Operations

Gratuity Paid

Interest Paid for Over Draft and WCL
Government Grant Received for Working Capital
Net Cash used in Operating Activities

Cash Flows from Investing Activities

Acquisition of Property, Plant and Equipment
Acquisition of Intangible Assets

Cash Received from Disposal of Assets

Interest Received

Met Changes in Fixed Deposits

Net Cash Flow from / (used in) Investing Activities

Cash Flows from Financing Activities

Repayment of Loan Capital

Receipt of Government Grant for Capital Repayment-IL.
Payment of Loan Interest on IL

Government Grant Received for Interest-1L
Government Grant Received for Capital Projects
Repayment for Lease Assets

Bank Guarantee

Net Cash Flow from Financing Activities

Net Changes in Cash and Cash Equivalents During the Period

Cash and Cash Equivalents at Beginning of the Period

Cash and Cash Equivalents at End of the Period (Note 21)

(117,350,571)

(100,000,000)
81,228,358
1,278,607,108

(88,715,076)
0,070,645

849,869,028

(133,481,004)

72,289,344

1,192,113,707
(27,847,356)

13,513,020

T53.815

1,819,739.279

(393,895,362)
(497,285,683)

1,723,638,595

(3,050,906,332)
(359,032,018)

(33,537,490) 56,181,682
(4,845,740) (36,602,002)
(14,901,559 (22,425,762)

948,731,129 1,935,143 402
538,492,233 (203,202,047)

2,362,496,807 42,795,519

(17,560,943
(1,230,539,805)

(14,178 554)
(1,121,502,643)

100,000,000
1,214,396,059 (1,092,885,678)
(129,578,284) (133,431,567)
(4,125,000} (3,482,000)
. 6,878,000
28,205,555 26,652,149
(99,312,798) ;
(204,810,527) (103,383,418)
(2,895.745,706)  (2.895,745,706)
2,828,382,133 2,295,745,706
(592,691,327) (845,097,011}
694,423,661 845,073,504
25,002,150 51,531,803
(136,578,385) (34,972,537)
(10,000,000)
(77,207,474) (593,464,152)
932,378,058 (1,789,733,250)

(4,696,364,543)

(2,906,631,293)

(3,763,986,486)

(4,696,364,543)




. LANKA SATHOSA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER 2023

2023 Year

2022 Year

3  Net Revenue

Grocery Products
Provision Products
Liquor

4 Cost of Sales
Opening Stocks
Purchases

Closing Stocks

24,288,961,420
27,216,044,114
6,673,561,267

20,140,678,959
33,382,462,985
3,641,780,720

58,178,566,801

57,164,922,663

7,954,622,465
51,430,612,683

4,803,716,133
52,770,802,839

59,385,235,148
(8,348,517,827)

57,674,518,972
(7,954,622,465)

51,036,717,322

49,719,896,506




» LANKA SATHOSA LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Contd...)

FOR THE YEAR ENDED 31ST DECEMBER 2023 2023 Year 2022 Year
(Expressed in Sri Lankan Rupees) Note
5  Other Income
Gondola Income 137,271,147 59,623,509
Promotional Income 30,129,657 18,438,998
Commission Income 5,785,335 S B Tl B
Sundry Incoine 54,978,684 62,325,241
Registration and Listing Income 45,476,375 25,838,548
Rent Income 9,468,334 6,936,457
Penalty Income 8,486,551 13,197,651
Joint Business Plan Income 25,000,000 18,525,000
Amortisation Government Grant-Recurrent 100,000,000
Amortisation of Deferred Income - Capital Grant 117,350,571 133,481,004
Recoveries (Transport, Electricity and other) 5.1 11,456,116 [ 1,405,000
545,402,771 352,885,123
6  Selling and Distribution Expenses
Salaries 082,805,544  1,020,271,630
Cost of living and Other Allowances 447,084,810 464,745,345
Employees Provident Fund 160,155,384 145,838,098
Employees Trust Fund 39,903,589 39,267,549
Overtime 287,447,836 312,716,645
Advertising Expenses 70,097,690 32,166,791
Incentive 37,669,517 29,645
Consumable Store Charges 24,067,925 24,657,906
Grocery Bags 226,494,479 483,736,997
Packing Charges 17,809,034 598,798
Printing Expenses 28,165,418 122,573,855
Rent 819,337,408 787,789,747
Sales Discount -Gift Voucher 180,000 9,615,500
Security Charges 268,926,597 254,009,313
Transport Charges 10,822,255 346,572,650
Promotional Expenses 7,875,564 3,409,081
Trade License Fees 40,281,240 25,959,486
Rental Expenses 4,246,045 7,093,996
Casual Labor 349,635,931 308,883,468
Social Security Contribution Levy 245,124,846 20,946,018
Stock Loss 6.1 16,829,239 123,480,657
4,084,960,354 4,624,363,177

©



 LANKA SATHOSA LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Contd...)

FOR THE YEAR ENDED 315T DECEMBER 2023 2023 Year 2022 Year

(Expressed in Svi Lankan Rupees)

7 Administrative Expenses
Salaries - Managerial, Exccutive and Clerical 129,519,544 132,005,429
Cost of living and Other Allowances 121,049,341 99,673,465
Employees Provident Fund 19,656,104 32,890,533
Employees Trust Fund 4,862,190 4,975,346
Overtime 10,542,378 13,041,141
Director Fees 1,984,000 1,953,000
Annual Leave Payment 21,008,566 80,182,329
Audit Fees and Expenses 2,400,000 2,086,000
Repair and Maintenance 83,653,264 102,734,920
Stock Verification Charges 42,662,832 107,670
Courier Charges 5,081,322 5,286,040
Depreciation 541,988,675 577,696,131
Amortization of Intangible Assets 63,274,249 64,025,447
Gratuity 81,228,358 72,289,344
Donations 997,045 966,680
Electricity 458,102,945 248,621,277
Fine and Surcharges 293,153 491,228
Pest Control 4,391,440 3,199,600
Service Agreement Fees- AMC 35,193,016 31,122,763
Fuel Charges 32,555,058 74,832,711
Subscription 172,985 326,089
Insurance 24,384,973 22,881,613
Royalty Fees for CWE ( Liquor License ) 4,040,682 4,920,024
Water Expenses 16,129,390 16,331,023
Legal Fees 5,982,886 6,495,188
Rates and Taxes 819,351 1,093,715
Postage and Stamp Fees 6,170,215 5,484,293
Secretarial Fees 390,000 485,000
Professional Fees 21,424,361 16,989,682
Stationeries 74,626,146 66,883,349
Telephone and Internet 117,572,544 116,365,270
Travelling & Subsistence 29,949,100 26,250,249
Unclaimable VAT 100,724,593 49,200,333
Staff Welfare 54,303,419 41,602,121
Vehical Rental 11,032,332 11,124,260
Labour Compensation 2,658,580 891,540
Bank Charges and Commissions 120,866,881 103,237,519
Miscellaneous 6,072,056 5,963,937

2,257,763,973 2,044,706,261




 LANKA SATHOSA LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Contd...)

o4

FOR THE YEAR ENDED 31ST DECEMBER 2023 2023 Year 2022 Year
(Expressed in Sri Lankan Rupees) Note
8 Provisions
For Doubtful Debtors 42,561,200
Far Stock Loss Recoverable 429,374,648
For Stock Returns 310,895,633
For Debit balance of Creditors 66,813,380
For Receivable from Treasury (Handling fee on canned fish clai 224,161
849,869,028
9 Interest Income
Interest on Fixed Deposits and Savings (88,715,076) (27,847,356)
(88,715,076) (27,847,356)
Net Finance Cost
10 Interest Expenses
Interest on People's Bank Loan 55,629,993 82,887,993
Interest on BOC Loan 478,475,866 703,749,891
( - ) Government Grant Received (534,105,859) (786,637,884)
Interest on WCL 225,446,849 291,714,735
Overdraft Interest 1,000,483 ,458 829,787,908
1,225,930,307 1,121,502,643
Lease Interest 52,676,801 70,611,064
1,278,607,108 1,192,113,707
11 Basic Earnings / (Loss) Per Share (Rs.)

Amount used as the Numerator
Afttributable to Equity Holders (Rs.)

Number of Ordinary Shares used as the Denominator
Weighted Average number of Shares in Issue (Nos)

Basic Earnings / (Loss) Per Share (Rs.)

(695,233,136) (35,424,509)
89,375,272 89,375,272
(7.78) (0.40)

Basic Earnings / (Loss) per share is calculated by dividing the profit / (Loss) attributable to the equity holders by the

weighted average number of ordinary shares in issue during the reporting period.



‘s1eah snotazad o1 Sunejal uonersaxdap Jepun siussaidal ujy 7o sy Jo waunsnlpy 1°7T1

SPE6T66SFE = = 0 9TI'TIL VLY 866'FE0TE [ZZ°E€LTES6'T
CHSR6L°TT - £78°86L°CC
T09°TH9°c - Z09°TH9'C
OFF' 178°81 7 OFF 1Z8°81
IBL'6THTSE STLST 8S0°v8ECSE
L6968 T8LT PRO‘THFITPE  866FE0°TE SIO'ETT'80F 1
650960797 (Lz1°9) €6E'981°LL CHLCI6'81T
£16 1L6°SFE LT1'9 068'€0E°0¢8 LEG'199°C6T
098'6SL°ELY 656°LELOY T06°1T0°CER
GFIITIPEL 2 LIT'90€+T TEO'SIZ 661

£T0TIIIE sesodsiq VI0}  WoIjJajsuei] Ieax ay} Jusmisnipy €T0T10°10

1V §% JJUE|eg I3JSUBI] i0j asivy) IV Sy aduejeyq
(096°950°Z1)
096°950°T1
LOP PSS ITOY 2 g = LSTISE TSN = 08T'EET068°E
£F8'86L°TT £ CHR'86L'TT
209 THY'S £ T09°ZF9°E
Ot 17881 > OFP 128°81
1T 65+ TSE = 1Z8°65F 75¢
THF6LE996'] 8TOLITIS FIS19T'ST6°]
6LT'0T1°852 (oo1°L) = 6LTLIT]ST
LY 081 PEY 001°L 63 CRFES $80°889°08¢
LET 961 70S 0L0°8+9°9T L808¥8°LLY
608°S6S°09F = 6086509t
e Vi 0 o 0l 10"

iy mestwa Rl eer  Temmny  wmmley Rl

uonenaadaq (e10L

HMD 0 slassy

juamidmby TONEJUNUIITOD)

S3[OIYa A 10104

uemrdmbyg a0110

1'7°Z1 “uawmdmby

a1em1yos 1mduwo))

wawdmby s1smmdurony

S8umIg pue amuwmny © pIeog awepN
s3uiping

nonerdaIdagy

jusuLIredur] 10] UOISIADL]
IBUUEA] - S0UBAPY J0along

Tl

ssaaBo1g-ur-saoAy rende) I'T°ZI

junouwy M——Ebﬁu £50.15) [B10 I
dMD J0 s1e88y
jewdmby vonesmnmIoDy
S A J0ION
justudmby 2510
swidmbyg
21empyog amdwo)
juamdmbyg sienduroyn)
m@ﬁ.ﬂ.ﬁn— Pue 2amjmmg 5 Pleog SWeN
sSurpimg
31507) Junowry
smiiie)

INFWAINOT ANV INVId ‘ALATd0Ud

ra
(4

gy

(seadmy wmjme] US o1 passeIdxT)

€207 JIIINTOAU ISTE IANT dVIAA HHL dH04
(" p1ue)) SINIWALYLS TVIONVNIA dHL OL SHLON
TILINIT VSOHLVS V3NV



9EI"CELST
PrLOPS EST

£T0TI0°TO
JE SE 2JUEB[EY

FHLRTR11
L8S'66T1°061

£TOTTI'LE
JE SE 20UB[EY

§]2§SY 358 JO JUNOUWry SUIAlIe)) [B10]
aImyum,J

PIBOE SUIBN

jusmdmbyg

SIN[EA H0OH 1N

PEFT60°EET = 6PSLOT'LY 988°PIR°<HY wonenaidac [e10L
91T E08'L T6E9T6'E PTR'9L]"E 3w pue AU ¢ pleog auleN
g1T'68T'cT1 - LET IHE'E9 190°8¥6°19 juswdmby
EWTILEV  gesodsiq dea} b | T 18 (1] uonepaadag
SV due[Eq i 3] A0] IBIBYD) VY SV dueeyg

SOLOTI'SEE z - SOLOZI'SEE junowy Surliie]) sso10 (B0
096'1£9°61 096 1£9°61 SBuIL] pue AL © PIROg SWEN
COR'R8YCIE - SOR'esES1E wewdinby
E0TII'LE eTOTIOI0 3500 JUnowy
JE SE 20UB[Eg SeRdag  shonwey JE SE 3due[eyg Surdrie))

"CTOT Woy Suntess s1ead ¢ Jo poad e 1940 pajerdsardap pue pazijendes a10m $1988Y 4ons ‘9589 20URNY € 01 PALIDAUOD SBa 2589 SunRiad() U0 USR] SI2SSY AU SY S'7I

-~
p nler

T0S'6SL'BEG £99°[8S 195
EFP 669°1 (6st'cL)
650°090°LE6 TTI'SSY'19S
£97'¢L 0PS 6T
661°8F1°L0S SPL68IPR1
LB¥ E0T'6E 0Z1°910°CC
LF1°9T0°C8 09.°80T'88
98 1°978 v LETOELQE
LLLIOBLI09C 099°pL¥'9ET
£70T10°10 £T0TTIIE

JE SE DuERg

1B SE 2DUE[EY

58]

juawmdinby pue juelq ‘Ayaadoad jo Junowry Surliie]) (e1o]

U002V 2UBIPAULISIU] 135Sy PIXL]

juamdmby pue juelq ‘Aasdorg jo junowy Surdiie) oy,

dMD 10 51955

awdmby uoREIIUNUILIOD)

S3[o1Ya A 1010

wsmdinbyg 20130

juamdinbg

u.iéom 1ondwoy

wesudmbyg siemmdwon

SSUImI{ PUE IIMIWIN] © pIEOg JWEN
s3uipjing

SINEA Joog 1PN

7L



LANKA SATHOSA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Contd...)

FOR THE YEAR ENDED 31ST DECEMBER 2023

(Expressed in Sri Lankan Rupees) 2023-Year 2022-Year
13 Intangible Assets
Cost
Balance as at 01.01.2023 302,750,996 382,502,826
Previous Year Adjustment 13.1 (83,233 ,830)
Additions during the year 4,125,000 3,482,000
Balanee as at 31.12.2023 306,875,996 302,750,996
Amortiadation
Balance as at 01.01.2023 168,313,300 156,308,997
Previous Year Adjustment 13.1 - (52,021,144)
Charge for the Year 63,274,249 64,025,447
Balance as at 31.12.2023 231,587,549 168,313,300
Net Carrying Value 75,288,447 134,437,696
14  Deferred Tax Assets / Liability
Since the company had been incurring continuous losses, no deferred tax assets have been
recognised,
15  Inventories
Trading Stocks (Provisional Ttems) 1,729,445,506 1,654,749,436
Trading Stocks (Grocery [tems) 5,937,391,953 5,871,831,143
Trading Stocks (Liquor) 681,680,369 428,041,886
Provision for Stock Returns (310,895,633)
8,037,622,194 7,954,622,465
16  Trade & Other Receivables
Trade Receivables 16.1 877,200,987 502,837,068
Amounts Due from Related Parties 16.2 110,867,153 -
Other Receivables 16.3 109,088,294 1,153,560,739
1,097,156,433 1,746,397,807
16.1 ‘Trade Receivables
Trade Receivables 539,439,769 273,398,389
Provision for Bad Debts-New (42,561.206)
Unsettled Fund (6,080,799) (6,080,799)
Provision for Impairment (62,959,958) (62,959,958)
427,837,807 204,357,632
Accounts Receivable 449 455,180 388,571,436
Provision for lmpairment (92,000) (92,000)
877,200,987 592,837,068




LANKA SATHOSA LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Contd...)
FOR THE YEAR ENDED 31st DECEMBER 2023

(Expressed in Sri Lankan Rupees) 2023-Year 2022-Year
16.2  Amounts due from CWE
Co-operative Wholesale Establishment 120,950,506 10,083,353
Provision for lmpairment (10,083,353) (10,083,353)
110,867,153 -
16.3 Other Receivables
Receivable From Ministry 2,269,998 52,030,563
Provision for Impaitrment (2,270,000) (2,270,000)
0 49,760,563
Receivable From Treasury(Claim) 224,161 42,224,161
Provision for Receivable from Treasury (224,161)
Receivable From Treasury(Rice Loan) 0 692,954,259
Sports Ministry 36,453,533 36,453,533
Provision for Impairment (36,453,533) (36,453,533)
(0 784,938,983
Stock Loss Recoverable 442,094,725 342,327,235
Provision for Stock Loss Recoverable (429,374,648)
Cash Loss Recoverable 9,564,175
FD Interest Receivable 86,804,042 26,294,521
109,088,294 1,153,560,739
17  Deposits and Advances
Rent Advance 66,557,762 69,379,945
Rent Deposit 33,363,241 19,009,724
Rent & Rates Prepaid 113,214 R42.705
Rent Recoverable 4,640,524 3,456,343
Salary Advance 2,454,588 14,426,409
Festival Advance 17.1 24,436,937 6,409,187
Advances- Other 299,698,930 290,619,372
Import Clearing Advance-Liverpool T 17.2 (267,600,500) (267,600,500)
Refundable Deposit Receivable 10,330,830 9,971,144
NTB Utility Card Control (1,605,838) 6,394,657
Mecash bill Control 4,096,554
Travelling Advance 704,781 26,000
Big Onion Control 17.3 - -
Under Remittance 17.4 - -
Refundable Deposit - Container 17.5 - =
Mobilisation Advance 9,281,453 0
186,472,476 152,934,985
17.1  Festival Advance
Advances to Staff 24,882,937 6,855,187
Provision for Iimpairment (446,000) (446,000)
24,436,937 6,409,187




NOTES TO THE FINANCIAL STATEMENTS (Contd...)

LANKA SATHOSA LIMITED (”]_9

FOR THE YEAR ENDED 31ST DECEMBER 2023

(Expressed in Sri Lankan Rupees) 2023-Year 2022-Year
17.2  Import Clearing Advanees-Liverpool Navigation
Import Clearing Advances 267,600,500 267,600,500
Provision for impairment (267,600,500) (267,600,500)

17.2.1

17.3

17.3.1

17.4

17.4.1

17.5

18

19

19.1

19.2

Above amount represents the amount paid to Liverpool Navigation in the year 2015 and
2016 for clearance of Imported Rice and Legal Action has been taken by the company to
recover the same.

Big Onion Control
Big Onion Control 137,826,385 137,826,385

Provision [or Tmpairment {137,826,385) (137,826,385)

The remaining balance of Big Onion Intermediate Account of Rs. 137,826,385/- is the
difference between the total amount paid to purchase of big onion to the local Farmers and
the stock received to the company (the GRN's value). Further, a provision for impairment
has been made on the entire amount since, recovery of the amount subsequently proved to
be remote. However, this project is under investigation,

Under Remitiance
Under Remittance 56,762,337 56,762,337
Provision for Impairment (56,762,337) (56,762,337)

The above represent the amount spent out of the sales collection by the manual outlets
since 2013

Refundable Deposit - Container
Refundable Deposit - Container 19,507,254 19,507,254
Provision for Impairment (19,507,254) (19,507,254)

Consumable Stocks

Grocery Bags 13,046,955 13,139,700
Thermal Papers 14,193,990 20,184,249
Stationeries 11,294,731 11,164,942
Printer Toners 31,244,200 28,688,350
Printed Documents 13,612,350 5,369,245
Gift Vouchers - =
83,392,226 78,546,486
Pre-Paid Expenses & Statutory Receivables
Pre-Paid Expenses 19.1 45,254,102 31,743,837
Statutory Receivables 19.2 6,080,671 4,689,377
51,334,774 36,433,215
Pre - Paid Expenses
Insurance 7,398,996 5,442,633
Liquor Licenses 16,557,823 22,305,419
Other Pre-Paid Expenses 21,297,284 3,995,786
45,254,102 31,743,837
Statutory Receivables
Income Taxes 10,927,534 10,927,534
Withholding Tax 8,086,082 6,694,788
Provision for impairment (12,932,944) (12,932,944)

6,080,671 4,689,377
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FOR THE YEAR ENDED 31ST DECEMBER 2023 2023 YEAR 2022 YEAR
(Expressed in Sri Lankan Rupees) Note
20 Bank Guarantee
Lanka Sathosa limited has placed a Bank Gurantee of Rs. 10 Mn for Farms Pride.
21 Cash & Cash Equivalents
Components of Cash and Cash Equivalents
21.1  Favourable Cash and Cash Equivalent Balance
Cash at Bank 21.1.1 398,785,738 150,461,533
Cash in Hand 21.1.2 360,051,729 203,456,155
758,837,467 353,917,688
21.1.1 Cash at Bank
People's Bank
Savings Account - 004-2-002-6-1991855 18,562,863 9,369,303
Saving Account 004-2005-31991855 Colombo 01 138,674,482 -
Saving Account 004-2006-21991855 Colombao 02 11,794 476 -
Saving Account 004-2007-11991855 Colombo 03 3,984,324 -
Saving Account 004-2008-01991855 Gampaha 01 3322295
Saving Account 004-2009-91991855 Gampaha 02 10,024 -
Saving Account (004-2010-61991855 Matale 6,691,942
Saving Account 004-2011-51991855 Nuwaraeliya 10,023 =
Saving Account 004-2012-41991855 Kepalle 1,639,024 -
Saving Account 004-2013-31991855 Rathnapura 01 118,013
Saving Account 004-2014-21991855 Rathnapura 02 464,525 =
Saving Account 004-2015-11991855 Galle 01 460,025 -
Saving Account 004-2016-01991855 Galle 02 2458314
Saving Account 004-2017-91991855 Matara 2,061,784 .
Saving Account 004-2018-81991855 Kurunegala 15,044 -
Saving Account 004-2019-71991855 Puttalam 6,022,024 =
Saving Account 004-2020-41991855 Kaluthara 8,533,333 -
Saving Account 004-2021-31991855 Kandy 276,803 -
Saving Account 004-2022-21991855 Badulla 31,695 -
Saving Account (004-2023-11991855 Anuradhapura 4,145,524 -
Saving Account 004-2024-01991855 Polonnaruwa & Trinco 2,905,325 -
Saving Account 004-2025-91991855 Monaragala 2,957,524 -
Saving Account 004-2026-81991855 Hambanthota 3,146,475 -
Saving Account 004-2027-71991855 Ampara & Batticoloa 10,024 -
Saving Account 004-2028-61991855 Jaffna 10,776 -
Master Card Account - 004-1-001-1-0000044 1,034,734 1,823,388
Petty Cash Account = 004-1-003-7-1991855 4,265,964 516,585
General Account - 004-1-004-6-1991 855 18,164,548 1,393,886
Mabitel Account - 004-1-006-4-1991855 613,595 49,708,219
Bank of Ceylon Current Account -T6587128 36,031,178 10,730,575
Nations Trust Bank Card Account - 100060011036 10,335,324 1,531,572
Commercial Bank Card Account - 1480045950 3,622,173 2,005,155
293,274,158 77,078,683
Card Conirol 105,511,580 73,382,849
21.1.2 Cashin Hand
Floating Cash 4,687,809 4,302,869
Special Petly Cash 430,914 702,060
Petty Cash Float 9,621,216 24,158,524
Outlet Cash Control 21.1.241 345,311,730 174,292,702
360,051,729 203,456,155
758,837,467 353,917,688

21.1.2.1  This balance represents the undeposited cash collection by the individual outlets at the year end.
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21.2  Unfavourable Balances
21.2.1 Bank Overdrafts
People's Bank
Special Provision Account - 004-1-005-5-1991855 2,204,108,612 2,296,387,834
Provision Account - 004-1-007-3-1991855 1,862,841,202 2,165,083,835
Main Current Account - 004-1-001-9-1991855 417,250,472 548,108,246
Liquor Account - 004-1-002-8-1991855 38,623,607 40,702,317
(4,522,823,953) (5,050,282,232)
Cash and Cash Equivalents for the Purpose of Statement of Cash Flows Py e 2 1S (3,763,980,4806) (4,696,364,544)
22 Stated Capital
Issued and Fully Paid,
Otdinary Shares 803,752,720 893,752,720
893,752,720 893,752,720
No's of Shares 89,375,272 89,375,272
23 Retirement Benefits Obligation
Opening Balance 288,785,872 287,301,373
Expenses Recognised in Profit or Loss Statement 3.1 81,228,358 72,289,344
Acturial (Gain) / Losses Recognised in Other Comprehensive Income 47,942 983 (56,626,291)
Payments Made During The Period (17,560,943) (14,178,554)
Closing Balance 400,396,271 288,785,872
23.1 Expenses Recognised in Profit or Loss Statement
Current Service Cost 29,246,902 39,249 686
Interest Charge for the Year 51,981,456 33,039,658
81,228,358 72,289,344
23.2 Acturial valuation of the defined benefit plan(Gratuity)ywas carried out on 31 December 2023 by Acturial & Management

Consultant (Pvt)Ltd. Appropriate and compatible assumptions were used in determining the cost of retirement benefits,

233 Prineipal Acturial Assumptions
The Principal assumptions used are as follows;

a) Demographic
Assumptions

Retirement Age:

Staff Turnover-up to age 54

b) Financial Assumptions
Rate of Discount p.a.
Salary Increment

2023
60 Years

3%

13%
10%

2022
60 Years

%

18%
12%

rate on the Comprehensive Income .

Following table demonstrates the sensitivity to a reasonable possible change in the key assumptions employed with all other variables
held constant in the employment benefit liability measurement, in respect of the year 2023, The sensitivity of the Statement of Total
Comprehensive Income and Statement of Financial Position is the effect of the assumed changes in discount rate and salary increase

F1% Change in Discount Rate
~1% Change in Discount Rate

" Effect on Total Comprehensive Income - (Reducetion)/
Increase in Results

2023
365,169,253
441,594,600

2022
269,309,928
310,993,643
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2023 YEAR
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2022 YEAR

(Expressed in Sri Lankan Rupees) Note
24 Trade and Other Payublcs
Trade Payables
Related Party 24.1 1,503,112,724 1,736,524,123
Others 24.2 9,970,983,883 8,014,775,232
Other Payables 24.3 247,430,096 111,670,008
Accrued Expenses 24.4 363,625,619 306,636,330

24.1 Amount Due to Related Parties-Trade
Co-operative Wholesale Lisiablishment (C Related Company
CWE Economic Center Services (Pvt) Lic Related Company
CWE Construction and Ingineering (Pvt) Related Company
CWE Milco Agent (Pvt) Lid Related Company

24.1 Trade Payables
Supplier Pavables, and others
Provision- Debit Bulunce of Creditors

24.3 Other Payables
Employee Sceurity Deposits
Retention Moncy
Refundable Deposit Payable
Gift Voucher Control
Printing Expense Payable
Lanka Sathosy Welfure Society and Employee Union
Transport Charpes Payable
Chairman's Donation control AC
SRL Gratuity Control

24.4 Accrued Expenscs
Salaries Payable
Overtime Payable
EPF Payablc
ETF Payable
Annual Leave Reimbursement Payable
Audit and Tax Fee Payable
Rent Payable
Electricity Payable
Telephone Charges Payable
Water Charges
Security Charge Payable
Accrued Charges
Muobitel Recharge Payable

25 Interest Payable on Import Loan

Interest Payable - BOC.

Interest Payable Balance B/F

Interest Expense for the year

Interest Paid during the period

Interest payable at the end of the year

Interest Payabie - 'l

Interest Payable Balance B/F

Interest Expense for the year

Interest Paid during the period

Interest payable at the end of the year

26 Finance Lease Liability
Opening Balance
Recognition of lease liability
Payment made during the year
Closmg Balance
Interest in suspense
Total Lease Liability at the end

12.085,152,322 11,069,605,693
1,459,494,221 1,688,225,936
35,433,245 40,799,907
7,731,220 7,018,946
454,039 479,334
1,503,112,724 1,736,524,123
11,407,283,226 10,651,299,354
66,813,380
11,474,096,607 10,651,299,354
11,284,620 11,397,120
25,900,400 24,396,901
3,782,828 4,046,392
161,046,759 9,897,340
1,500,000 2,149,450
9,350 (750)
19,378,454 10,440,757
30,000 30,000
24,497,685 49,312,799
247,430,096 111,670,008
217,393 120,721
31,684,817 30,164,516
25,251,346 9,532,404
3,766,593 1,372,923
14,089,014 78,678,460
7,200,000 4,800,000
108,764,654 80,668,342
48,646,722 20,795,123
10,583,171 11,699,690
2,556,623 540,683
29,154,853 15,568,921
81,235,120 52,691,008
475,315 3,539
363,625,619 306,636,330
07,557,480 156,142,948
154,451,576 210,615,786
478,475,866 703,749,891
(534,640,073) (759,914,100)
98,287,369 154,451,576
1,691,372 3,986,289
55,629,993 82,887,993
(58,051,254) (85,182,910)
(729,889) 1,691,372
499,610,445 -
: 534,582,082
(136,578,385) (34,972,537)
363,032,060 499,610,445
(76,174,353) (128,851,153)
286,857,708 370,759,292
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27 INTEREST BEARIN G LOANS AND BORROWINGS
Non-Current Interest Bearing Borrowings
274 Import Loan-BOC 1,023,972,853 3.071,918,560
27.2  Import Loan-PB 123,702,212 371,502,212
27.3  Working Capital Loan - G00,000,000
1,147,675,065 4,043,420,772
Current Interest Bearing Borrowings
27.1  Import Loan-BOC 2,559.932,133 2,559.932,133
27.2 Import Loan-PB 268,450,000 268,450,000
273 Working Capital Loun 600,000,000 600,000,000
3,428,382,133 3,428,382,133
27.1 Import Loun- BOC Bank
Opening Bulunee 5,63 1,850,692 7,679,796,398
Loan obtained during the year - -
Repayment During the year (2,047,945,706) (2,047,945,700)
Closing Balance 3,583,904,986 5,631,850,692
27.2 Import Louan- People's Bank
Opening Bulance 639,952,212 887,752,212
Loan obtained during the year - %
Repayment During the year (247,800,000) (247,800,000)
Closing Balance 392,152,212 639,952,212
27.1.1,27.2.1  For the year 2023 Treasury has provided Rs.3.5 Bn for settlemnt of Import loan .
273 Working Capiiul
Opening Bulunce 1,200,000,000 1,800,000,000
Loans Obtained During the Year -
Repayments -Capital (600,000,000) (600,000,000)
Closing Balalnce 600,000,000 1,200,000,000
Total Loan Lialility 4,576,057,198 7,471,802,904
28 Statutory Payables
Value Added Tax (VA'I') Payable 243,469,310 31,210,872
Social Security Contribution Levy(SSCL) 409,494,217 83,261,489
With Holding Tax (WHT) Payable - -
APIT Payable 1,067
652,964,594 114,472,361
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29 Government Grants

Development  Outlet Expansion  Installation of Installation of Installation of Other Projects Total
and and CCTV System Air Point of Sales
Implementation Refurbishments of Conditioners System
of ERP Svstem  Existing Qutlets
Balance as at 01 Jan 2022 9,908,789 236,177,379 35907613 17,413,627 16,358,667 29,517,312 345,283,387
Fund receivable/received from - 16,813,206 1,586,357 - 5,418,500 27,713,740 51,531,803
Amortization for the Period (9,908,789) (88,709,892) (14,738,534) (4,875,411) (5,513,752) (9,734,627) (133,481,004)
Balance as at 31 Dec 2022 164,280,693 22,755,436 12,538,216 16,263,415 47,496,426 263,334,185
Non Current Portion - 79,871,167 9,395,049 7,690,497 10,499,663 38,527,237 145,983,614
Current Portion - 84,409,526 13,360,387 4,847,718 5,763,752 8,969,189 117,350,571
164,280,693 22,755,436 12,538,216 16,263,415 47,496,426 263,334,185
Balance as at 01 Jan 2023 - 164,280,693 22,755,436 12,538,216 16,263,415 47,496,426 263,334,185
Fund receivable/received from - - = = = 25,000,000 25,000,000
Non receivable from ministry (16,813,206) (1,586,357) (418,500)  (27,713,740) (46,531,803)
Amortization for the Period - (84,409.,526) (13,360,387) (4.847,718) (5,763,752} (8,969,189) {117,350,571)
Balance as at 31 Dec 2023 63,057,961 7,808,693 7,690,497 10,081,163 35,813,497 124,451,811
Non Current Portion - 22.231,851 3,955,231 3,310,173 5,399,975 30,409,473 65,306,704
Current Portion - 40,826,110 3,853 462 4,380,324 4,681,189 5,404,023 59,145,108
63,057,961 7,808,693 7,690,497 10,081,163 35,813,497 124.451.811
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2022

30

3.1

30.2

301

EARNING PER SHARE

Basic Eamnings Per Share is calculated by dividing the net profit for the year attributable to ordinary sharcholders by the weighted average
mumber of ordinary shares outstanding during the vear. The weighted average number of ordinary shares outstanding during the year and
previous year are adjusted for events that have changed the number of ordinary shares outstanding, without a corresponding change in the

resources such as a bonus issue,

The following reflects the income and share data used in the Basic Earnings Per Share computation,

2023 2022
Amount Used as the Numerator:
Net Profit Attributable to Ordinary Sharcholders for Basic Earnings Per N (693,233,136) (35,424,509)
Share

2023 2022
Number of Ordinary Shares Used as Denominator: Number Number
Weighted Average Number of Ordinary Shares in lssue 80,375,272 89,375,272

2023 2022
Earning Per Share
Basic Earnings Per Share S (1.78) (0.40)

EVENTS OCCURRING AFTER THE REPORTING DATE

There have been no material events after the reporting date that require adjustment to or disclosure in the Financial Statements except points

mentioned below

At the reporting date, 441 outlets were operated by the company and expanded with 02 new outlets and closed down 02 oullets while 08 outlets

were relocated after the reporting date,
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2023 2022

31 ASSETS PLEDGED

The following assets have been pledged as security for liabilities;

Carrying amount of  Carrying amount of

Nature of Asszet Nature of Liability Included under e Aksees Pleditd ehi Aiets Pledzed
Fixed Deposits Liability towards ereditors Cash and Cash Equivalents 599312798 500,000,000
32 RELATED PARTY DISCLOSURES
Details of significant related party disclosures are as follows;
32.1 Transaction with the parent and related entities
[ 2023] 2022]
Name of the Company Relationship Nature of Transactions
a)  Co-operative Wholesale Establish Related Company — Amounts Receivable as at 31 December 110,867,153 =
Amounts Payable as at 31 December {1.459,494,221) (1,688,225,936)
Rent 125,173,385 114,009,483
Transport 53,652,623 171,461,824
Royally Fees 3.482.957 5,820,028
Eleetrieity & Water 8821918 8,537,945
Auditorium Charges 196,875
Payments Made 419,802,508 438,416,081
b)  CWE Construction and Engineeri Related Company  Amounts Receivable as at 31 December = 5
Amounts Payable as at 31 December (7,731,220) (7,018,946)
Purchase of Geods/Services -
Services received 76,089 858 2,223,255
Payments Made 75,377,584 -
¢} CWE Economic Centre Services 1 Related Company  Amounts Receivable as at 31 December - -
Amounts Payable as at 31 December (35.433,245) (40,799,907)
Services received 314,387,993 253,811,182
Payments Made 319,754,654 254,586,599
d)  CWE Milco Agent Pyt Lid Related Company  Amounts Receivable as at 31 December - .
Amounts Payable as at 31 December (454,039 (479,334)
Purchase of Goods/Services
Payments Made 25,295 328
32.2 Transactions with Key Management Personnel of the Company or its Parent
The Key Management Personnel of the Company are the members of its Board of Directors and other KM,
a)  Key Management Personnel Compensation 2023 2022
Short-term Employee Benelits 1,261,000 1,953,000

by Other Transactions with Key Management Personnel

Lanka Sathosa Limited carries out transactions with Key Managemen! Personnel and their closc family members on an arm's length basis cxcept any
voncessions which have been availed under coneessionary schemes uniformly applicable to all staff. This is mainly evident in the Lanka Sathosa sales outlets

Island wide.
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33 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Contd..)
i3z Liguidity risk

Liquidity visk is the risk that the Company will encounter difficulty in meeting the obligations asseciated with its financial linbilities that are
settled by delivering cash or another financial asset. The Company's approach lo managing liquidity is to ensure, as far as possible, that it will
always maintain sufficient leeway's in the short term facilities and structuring new eredit lines for short and long term tenors to meet its
liabilitics when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's
reputation,

The table below summarizes the maturity profile of the Company's financial liabilities based on contractual undiscounted payments,

Un Demand Less than 3 3to 12 Months 2to S Years Total
As of 318t December 2023 Maonths
Trade Payables * T T23209406  2,228,783,24%8.11 1459494221 11,411,486874
Interest-bearing Borrowings - 6R2,636,427 2,745,745,706 1,147 675,065 4.576,057,198
Bank Overdrafis 4,522,823,953 : - ; - 4522823953

4,522,823,953 8,405,845,832 4,974 528,954 2,607 169,286 ZLI,SIIJJEEISS!I]ZS
" A o L R T Y D o S

* This includes only Trade Payables

On Demand Less than 3 3to 12 Months 2105 Years Total
Asof 31 December 2022 Months
Trade and Otlier Payables * 4.427.842,277 1, 106,960,560 1,106,960,569 4,427,842,277 11,069,605,693
Interest-bearing Borrowings - 682,636,427 2,745,745,706 4,043,420,772 1:471,802,904
Bank Overdrafts " 5,050,282,232 - - - 5,050,282,232

078,124,509 1,780,506,096 __ 3.852,706,275 _ _ 8471.263,049 _ 23,591,690,829

* Trade and other payables exclude stutory payables.

333 Markel risk
Market risk is the risk thal changes in market prices, such as foreign exchange rates, interest rates and equity prices will affect the companies
income ot the value of its holdings of financial insiruments. The objective of market risk management is 1o manage and conirol market risk
expostres within acceptable parameters, while optimising the return.

i34 Currency risk
The Company is exposed to currency risk on sales and purchases that are denominated in a currency other than the Sn Lankan rupees
(LKR) The Company also has no exposure in respect of recognised foreign currency assets and liabilitics.

33.5 Interest rate risk
The Group is exposed to interest rate risk on borrawings and deposits. The Group's interest rate palicy secks to minimise the cost and
volatility of the Group's interest expense by maintaining a diversified portfolio of fixed rate, floating rate and inflation-linked liabilities,

Financial Assets On Less than 3 Jio 12 1t s Fotal
Demand Months Months Years i
LKR LKR LKR LKR LKR
Short term Deposits - - 609,312,798 - __ 609,312,798
s = . - 609,312,798 i - 609,312,798
Financial Liabilities On Less than 3 Ita 12 oS Total
Demand Months Months Years oty
LKR LKR LKR LKR LKR
Bank Overdarft 4,522,823,953 - - - 4,522 821,953
Interest-bearing Loans and Borrowings 3,428,382,133 1,147,675,065 4,576,057, 198

4,522,823,953 - 3,428,382,133 1,147,675,065 9,098 881,152
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33

331

33.1.1

33.1.2

33.1.3

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's financial liabilities comprise Bank Overdrafts, Loans and Borrowings and Trade and Other
Payables. Main purpose of these financial liabilities is to finance the Company's operations,

Credit Risk

Credit visk is the risk that the counterparty will not meet its obligations under a financial instrument or customer
contract, leading towards negative effect towards Company profitability. The Company is exposed to credit risk
from its operating activities and from its financing activities.

Carrying amount of financial assets represents the maximum credit exposure.

The maximum exposure to credit risk at the reporting date was as follows ;

2023 2022
Trade and Other Receivables 1,097,156,433 1,746,397 807
Deposit and Advances 186,472,476 152,934 985
Pre-Paid Expenses and Slatutory Receivables 51,334,774 36,433,215
Cash and Cash Equivalents 758,837 467 353,917,688
Total credit risk exposure 2,093,801,150  2,289,683,695

Deposit and Advances
Deposit and Advances balance represents the advances and deposits paid regarding rent , payment of Festival
advances to employees and other advances.

Pre-Paid Expenses and Statutory Receivables
Pre-Paid Expenses and Statutory Receivables balance represents pre payments regarding insurance , Software
license and liquor license,

Cash and Cash Equivalents

Lanka Sathosa Limited held favourable cash and cash equivalents of R$.0.76 B as at 31 December 2023 (2022
-0.35 Bn), which represents its maximum credit exposure on these assets.
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34, FINANCIAL INSTRUMENTS
34,1 Financial Assets and Linbilities by Catepories 2023 2022
Debt instruments at amortised cost
Trade and Other Receivables 1,097,156,433 1,746,397,807
Deposil and Advances 186,472,476 152,934,985
Pre-Paid Expenses and Stututory Receivables 51,334,774 36,433,215
Cash and Cash Equivalenis 758,837,467 353,917,688
2,093,801,150 1,289,683,695
Financial Liabilities by Categories measured at amortised cost 2023 2022
Trade and Other Payables 12,085,152,322 11,069,605,693
Interest-bearing Loans and Borrowings 4,576,057,198 7.471,802,904
16,661,209,520 18,541,408,597
35 FAIR VALUE
35.1 Fair ¥alue Hierarchy

The Company uses the following hierarchy for determining and disclosing the fair value of finaneial nstruments by
valuation technique:

Level 1 : Quated (unadjusted) market prices in active markets for identical assets or liabilities,

Level 2 : Other valuation techniques for which all inputs which have a significant effect on the recorded fair value are
observable, either directly or indirectly.

Level 3 : Techniques which use inputs that have a significant effect on the recorded fair value that are not based on
observable market data,
During the reporting year ended 31 December 2023, there were no transfers between Level 2 and Level 3 fair value
measuretnents.
Set out below is a comparison of the earrying amounts and fair values of the Campany's financial instruments by

classes, that are not carricd at fair value in the financial statements. This table docs not include the [air values of
non-financial assets and non-financial habilities.

Notes Carrying Amount Fair Value
2023 2023
LKR LKR
Financial Assels
Trade and Other Receivables A 1,097, 156,433 1,097,156,433
Deposit and Advances A 186,472,476 186,472,476
Short Term Deposits A 599,312,798 599,312,798
Cash at Bank and in Hand A 758,837,467 758,837,467
2,641,779,174 T 2,641,779,174

Carrying Amount Fair Value

2023 2023

Financial Liabilities LKR LKR
Interest Bearing Loans and Borrowings B 1,147,675.065 I, 147,675,065
Trade and Other Payables A 12,085,152,322 12,085,152,322
Bank Overdrafts A 4,522,823,953 4,522 823 953
Current Portion of Inlerest Hearing Loan B 3,428.382,133 3,428,382 133
21,184,033,473 _sre 21,184,033,473

The following methods and assumptions were used to estimate the fair values;

A Cash at bank and in hand, Short Term Deposits, trade and other receivables and trade and other payables
approximate their earrying amounts largely due to the short-term maturities of these instruments,

B Long-term variable/Fixed rale borrawings are evaluated by the Company based on paramelers such us interest rates,
risk characteristics of the financed project etc. As at the reporting date, the carrying amounts of such borrowings are
not materially different from their calculated fair values.
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36, COMMITMENTS AND CONTINGENCIES

All discernible risks are accounted tor in determining the amount of all known liabilities. Contingent liabilities are possible obligations, the
existence of which will be confirmed only by uncertain future events or present obligations where the transfer of economic benefit is not
probable or cannot be reliably measured.

There were no material contingent labilities and Litigations as at end of the reporting period which require adjustments to / or disclosures in

the Financial Statements except the {ollowing;

36.1 Bank Guarantee
Lanka Sathosa limited has offered Bank Gurantee towards following suppliers, details of which are as follows,

Amount of Bank | Date of Expiry

Beneficiery of the Bank Gurantes Gurantee (Rs.)

Farms Pride (Pvt) Ltd _ _ : 10,000,000 0/22/2024
leeman Cold Chain 1,800,000 8/25/2024
leeman Cold Chain ) 4,300,000 8/25/2024

16,100,000

** Bank Gurantee towards Farms Pride is backed by a Fixed Deposit for the same value.

36.2  Waterways International Lanku (I'vt) Lid - Dispute on Liner Demurrage and Damage Charges

A dispute arose in 2015 conceming, (he retum of the empty containers 1o the above shipping agent, which was used for rice importation from
India. This dispute occurred due to disagreements between the company and the agent over the settlement of the relevant charges. On 21st
February 2017, a letter of demand was received from Mr. Karunarathne Lansakkara (Attorney-at-law), claiming a total outstanding amount of
Rs. 54.5 million. As of the reporting date, the company lawyer has confirmed that value of the case is Rs.61.1 Mn. Waterways has filed a court
case bearing case no 417/18 in the Commercial High Court, Colombeo, The matter is ongoing, with the next hearing scheduled for further details.

36.3  Custom and Other Duties - for Rice Luportation During the Years of 2014 and 2015

The custom duties and other related charges incurred for the rice importation during the year 2014 and 2015 has not been accounted in these
financial statements following eertain Cabinet Decisions and other communication had with the Government Treasury for waiver off of the such
costs incurred, The balance confirmation obtained from Sti Lanka Customs on 01 December 2016 for the purpose of special audit investigation
of Rice Project by the Government's Audit Section shows an aggregated value of Rs. 5.8 Bn outstanding to Sri Lanka Customs, However, no
directive has been issued by the treasury or by the Customs in this regard and company awaits for the detail to proceed with the matter.

36.4  Trident Champer Limited-Dispute on Liner Demurrage

— We have received a letter of Demand dated 27th March 2018 From N.G.J.M, W Senanayake ~Altorney —at-Law and N.P on behalf of Trident
Champer Limited of SY 66 & 67, Miyapur, and Hyderabad, India.

Lanka Sathosa Limited purchased Ponni Rice from the above said supplier and goods were sent from three vessels named “MV Mercy wisdom,
MV Dynamic Ocean and MV Vingh Lung (or which a liner demurrage amounting to US § 152231 which 1s claimed by the supplier and the
local equivalent is Rs.23, 900,267,

This matter has been reffered to Attorney General's Department.
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36.6 Litigations -Disputes for and against the company, which details, are tabulated below.

The Party ( Counselor ) Description of the Case Case No. Parties Sy m_w.;m Value
Litication
Supreme Court
Mr.Faizer Musthafa Liquor License matter SCFR/116/2023 " ’
131/2023 K.Gihan Shavinda Fernando, K _D.Gerzard Hiran
1382023 Uduagama K B. Angelo Fermando Vs
1M.S.N.Jayasinghe -The Commissioner General Of Support
Excise ,M.J.Gunasiri The Commissioner General Of
Excise And 38 others
Court Of Appeal
Mr.Shantha Jayawardena A AL :
4 " ; A\ i - : 2 : au
Liguor License matter g T Sri Lanka Liquor Licenses Assosiation Vs.M.J IRy
CAWrit 109/2021 Gunasiri The Commissioner General Of Excise
CA/MWTit 83/202]
Jathunga Dahanayake Dahamsiri
i Vs I M .S N Jayasinghe The Commissioner General Of
Mr.Shantha Jayawardhera Liquor License marter L "z. i Excise, A M.P Arampath The Comnissioner Generai Trial
{Makandura Qutlet) 1 g 3 R
Of Excise,Kapila Kumarasinghe Additional
Commissioner General OF Excise
Commercial High Court
. i Filed against LSL to recover the Waterways International Lanka (Pvi)Ltd Vs Lanka :
Mr_Avindra Rodrigo, PC CHC 417/2018 ©
g Demurrage charges Sathosa Limited. el Rs.61.162,893
High Court
Mr.Ashan Bandara (State Counsellor) Liquor Shortage HC 85/2009 AG's Department Vs K R Suranga & K.M.P. Chandika Trial Rs. 2,247,950
Mrs Bhagya (State Counsellor) Stock Shortage Marer HC 89909172022 CID Matter(Kilinochchi) Trial

Mr.Uditha Igalahewa

District Court

Filed against LSL by an employee

Maney recovery matter filed against the

HCALT 76/2023
HCALT 77123

5.G Keerthisinghe Vs..Lanka Sathosa Eimited.

Latka Sathosa Limited Vi Ambalngoda Gurunnaselage

Written submision

Mr.Rushan Fernandepull 1 i
L, Maggona outlet building owner. DiRGTow Lasantha Suresh Perera ol Rs.1,073,548

Mr.Rushan Fernandopulle An maa_mq._no ﬂmu_ﬂ_mmﬁ Tecovery matter M 5503110 Em.mm&omm Limited Vs.Balapuwaduge Gonaseell Trial Rs2.214.286
filed against the building owner of Mendis '
Panadura | outlet.
An advance payment racovery matter % et Vel

Mr.Rushan Fernandopulle fia gt . bediiing cume oF DMR 281612020 Mw_mwmmwmam Rimited Vs Buunts Pre Trial Rs. 3,410,000
Rajagiriya Qutlet.
D atter filed agai 3

Mr Rushan Femandopulle % Mﬂmﬁ%ﬂhﬂ;ﬂﬁﬂ%hﬂﬁ& DA 18972/19 Malavege Asha Shiromini Vs Lanka Sathosa Limitad Trial Rs.690,500
Filed by the lessee of the sublet fish stall R

Mr.Rushan Fernandopulle at the Rathnapura 03 outlet against LSL M 38473 R.M Chathuranga Sudarsha Vs.Lanka sathosa Limited Trial Rs.6.000,000

to recover damages

& 4 (thers



819°CH 1Sy UOISSILIGNS UIKLM

[BLL

[BuL
U
feuL
L

Bl

UL

UOISSIILIGNS WAL,

BEL

UL
2|qEUIElY
SUOWIING
[ELEL,
J|qeurESy
SUOLITUNS

an
WOl uoneEBusIAL]
Byung

{341 {18 10} 9NSST SUDUITING

GOLTIE 6 S FUL

2qeureiay
san0p] efodarerny

UOIESILIONS U3l

i

pawwr] BSOS ByUETSA syBuisiyry veden

PRI BSOYIRS EYURT S JuSwiseder efepn ]

PT] #=0qieg BAUE] 5A BRI M H

P BSOUIES BT SA BRdepueq) T d'N
DY PSOUIES BHUET SA HAURWAE &N
PRYWT] ESOYIES BULT SA BYSOUI( BLNGEYY

PI] BSOS BAHUET 'SA BIPIUNY [RUEy

DINLIT BSOINES 2¥uURT £ waameuentod sfeediSeuy

PRI BSOS BYUBT'SA SyBuistury ueken

PSLUN] BR0YIES exuE ] s yBmsedzy efepn

ponury
BSOUIES BYUTTSA TIAS] ey oBeuedr] mianeg

PIT BSOUIES BYUET SA TH
D] BSOUES BYUET SA [Hd

DY BSOUIRG BNURT'S A [Hd

PI] BSOIES BAUR] SA [Hd

157 10 saakodun
%3 °sA epodedijagTiun vonednssAu] [RunuL) [R0ods

RN BSOYIES BYURT SA BAMENEPOD) THJ

Lo - 1oy Mensifepy

PN BSOYIRS BUET SN BYSUISEURD TN

PalUL] BSOUIRS BHURT “SA BYSUISBUBD) WY

610Z/0S/PPV/I0

6LOT/LTG/TO

CTOT/LLM™ASPLT]

E£TOZ/OTLTIRE
ETOT/DLR/HT
ET0TBI/I0LT

ELLOBPT

TT/OL6LAED

610T/0S/PPY/I0

610T/LTOED

G10T/616/T0

€971

S0RIT
OPE

"y

TU/SFI9L

DIN/IZ/606T 8

DW/OLETS

8107/21Z01

£TOT/ER O8A

£T0T/68EF T

sn 1su1ede safopda ue Aq paj)y
1nzw 2a/0[dms JO UOIBUIMLIAY B ST S1[]

sn ysurede asfopdua ue Aq paIy
JapE 20A07dUID JO UONBUIULIZ B SI SIU]

nepy safopdurg o noyenuus |
ey 2akojduiy jo uonemuIuLs |
Ionep 22Aojdwg jo uonelIUEa ]
fenep 2ekordwiy Jo uoneIUILLS ]

Ianejy aakojdurg Jo uonerums |

Jauepy 2afodwy jo uonBRIULS]

snsuese sadopda ue £q paqu
Jameiu 2afo]ding jo unRUTULIS) B ST SIYL

sm 1surede aokopdws we Aq pagry
e 2940]duWio JO UOLBUILLI B 51 ST

st ysumae sadordms ue g pay
IonEw 3340 WD JO UONBUIULIDY 8 SL ST

IeuE THd
~2LEN IHd

(=onete FFolouely (g

(ifes A1y anss] auIpey ) JanEi [Hd

JUIpISU] DIIED)

Suipmedaz eonjod epodediad oty £q perg
WL - A[u0 aSendue] a[duis w1 s1afoed
U3 JO sjreep 2y Suruonuapy) BREN [Hd

%] 1sureSe
pay tenew Apmyesd sakordwg oy

12pno ejoduern
1Q] payeIp 1UawaaIde asea] ay) Sunejolrs

12000 ejodwen
10j panfeIp 1ualaaIse ases| Ul Sunepo)A

wowneda(y s, [Eauan Huwony

waweda 5, emUan ASweny

(qusunredagy
SOV)  essmpeder mopgspy

wawedaq 5 [erousn Aswiony”
[PYIBIRAH WY Iy
Wwaweda( s, [elausn) ASUIony

HRYIRTRIAE MBY N

(Teg emddeuqey)
Ty eysedeley mieSegupy

1uaueda( s, jzrRuan {awoyny

lwawedaq s, jpipuen Aowony

TOYRIRIAH BY TN

[EEnqU L A00qe]

T2 IAYSOUNEY JO 19sUNed paresddy

uorstalp [efe] o Aq paresddy

BI040 BIBYI(TSIV

uolstAIp (837 941 Aq persaddy’

IS TR0 B8]

Jeg BpoSuREg JO j35uno)) pereaddy

04 ‘BpoSappe BImuy 1N

BUEIASUSS BUBPUEYTY I

BuYRIafi A LR|IT AN



BT
Pt

[BiLl

ey

UL

[BHL

BUL

DIT BR0MRS TWUST 5A FBL I MH

Py BSOWIES eNUE] SA BlRdeinumny T 4N

PI] BSOUIRS BNURT 5S4 mmetay N

DAL BSOYIBE UL S BYSAUICT BNLIGIRYS)

Pr] BSOUIRG BYUET 'S/ BredmYy [ewey

PRUUIT BSOUIES BYURT S BI3SMEURLIOS S5eeiideuy

PaIMLIT BSOS BYUR'SA UBLST ExUSTIRQ VY H

EEOT/LL/AMSeL]

ET0T9ILTI8T

SCOT/OLE/FL

ETOT/R1/10 1T

ET/LIR/TT

TTIOLELAY

TTOT/REOTN/LTT

tonepy ssdo]durs o TonRmITIA ]

Janeqy safojdwy o vonennuiza |

Iaye sedo]dg Jo uoneuIuLa |

oyge 2adordwy Jo uoneuiuna |

e 2ofo[dwg jo uonenmuLs [

Iauepy safojdmg Jo uoneIuIE |

sn isutele sokoidwa ue Ag payy
Japew 3adopdis jo uoneu LULI3] B 81 S,

(wowedsq 5OV) essipeiR) I S

wateedaq §,Jeauan fawony

[YOYIRIEIIOH IABY I\

1uaunteday s, [BIausn Lsmony

IRYIBIBMAH A=Y 1]y

(reg emddeugiey)
WV ° eysiedefey wefegup

wiredagg s 1e1susn Aawony



