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(ii) 2022 aTEalOOU 0l Qa: BO oco 06 zor

zorcgEgcOzorO oaraigcd eqar@O OqOc

o,otr,) 6A AA dgOc66oocd osjOc

zoceco ego 2022 Ocd4 22 Qa : AO 2023

qooJof4 30 Qzr qzofOcd r:1Oa 2023

eo1do1965 0l Qo: 8O 2024 ooOdOcB

29 qafOcd Ooooal OUo I Ocos 06 af -

qdOc Qdeo zod 6OG. EgOc66oO

6,eo{oar ocda; oeeo OgoglOoO

erooldo 67.2,092,500 d oooc 60.6.

gcdOzrl oc gol6cOSzlar Ec.rqg eoqoc goc

ocdOcocdoonl qdpqgl gOcozrJooJ lr.r@

oafOal8a'J ooqoc a66r'.,l6anJ dOcg Oa

Q@arc oo8@ ozrczo€ gA goq 6O

oOotEO es@cog EBrrJ odOzol8zrlod 966
afiad 6OcQ gzl 

Q@arc ogeo eo@cogJEzl

OUeociQ 6r.74,119,773 zol ooOc da6.

2'2.3 2018 g"zor 19 q6ot dlt9r.,: Eo6m uaroz:i 12(d oozlfdoc.i eoqoaf qoco>zlcoo qpo
es@coog oezle, zo6o0> eoto zocdcocsrtJo q€^:e oanrozs.r ogeo zolog6)66 qi6; ao.

2'2-4 2018 g'zo 19 qdo dcdzo 5o6zl eanozrJ 12(6o) oozrJdoci eoqozrl qoo>acoco gpo
ero?' coqo?ff 66deag vnd eo@coo@ o@ozlJ eozogQO@ @€6, zo,rcSozolog oees e339

oe?E ogeo zocgEgcozrl ziJ€ gqcg AASE oeo qezo;go geo@ercqaco zod oc6zr:c zord

ozlc916 OO

(q) 6 e"^t gdcazrlgocQ eo@cdocQ dzrrde5oc3 geo@ercqar gc6ooJero{o eo"goo ct 4.2.1

@c6oofero{oo g2o qog ocooozd oeod eztrzsr zocgod eoqoc qodzslgzl geo@ecqar

6ogQ q(A€d zod goczl geo@ecqzl co1g1d@d q osgcoog oo€Q ozrrcoc3 6oercrc

col8@o eogcogJ8o oSoo coqtoc aeo@ercQzri eo1@1d@zsl q B@oog zod or,,rc6Q6.

(q,) 2022 oarcOlOOU 2l Q-rd
goan 868 08/2022 Qdrrr

dcel> O>cercd OgogfOo

9



d6o 0o6o ooUcloecr
Gpdu eodsrueq cxglooerb
NATIONAL AUDIT OFFICE

(gr) Ee€g gOSOzrr OlOeoOoad oOgoOrrJ z116 gOcQgO es?o gcooulocl oaJOzocozrJO

gOcQO eoE?tc 6L.5,112,850 d Oaclr,l6 e5.o@ gdzodm 315 zsf OeQ ol8o9 6)c

6L.2,354,000 zo pqgzoO 6ldoocd 15 af @gQ coldo9Q 66oci geo@ecqzr gc6ooCeo{o

q6"gtooc3 4.3.1(q), 2.3.2(q), 5.3.11, 5.4.8 ?oc 8.9.1 @c6oofero{oogo oototdo

$atzrr6 646.

2.3 oOard zsrdi€

(q) 2023 oQol@OU 3l QzrO zorggarczsrdo ooiOc oqec6zro@zrJ4o EEoJ gg@zr zodzl gq

a,lrr,J6;. 20 aO qQceo gddecQ 852 zoJ elOd 9z16 Ezq6@ eseocozs: zlzlz2od 281 zo

ooiOzo qdSalzlcod erlOd qa6 o99 g66dzl odOzo8al alg@lrrczodo odOc

oqeic6zlo@zrJ4oO qg9idodzrJ ozlcdO OqOcooar 606. oo@ccoo9 gog8eolgl eoqoc

3,836 zo zorcdc.:o @dOgcozof qp9arzo6 6Q6 gzrd 2023 oqtrll@a6 31 Qzs: OorSO

gog8eelgl zolg@rs"lczod1, toulzocd qog8eolgl zog@rrczod1, oe5>dd Ozo2€g eooccozo eo?t

oOOc eoeocozo com zlara;Q 4 O gqcgO gddocQ 726 d er1Oz:26.

(gc) eo9cogf8zl O6ocs qOeocr:oc$Q es9co9 68rrJ odOzo8rrJ 573 oqoarzq ooqdzor Orgd

oo8o9 esqarg @zl qog8oslgl eoqtoc_ OqOcooar 6Q oaJOar8aJocri eli6&O oc SOE9

gi8€ eoeze€ ozlJpozsl OdztJ eoOtorrJ'zod ozlcdO qzld qdeozrl oglOarozol @zl

esqmgO 6L.349,041,862 6J ooq8zo Oigd o6eo ocoOc 646.

(q.) q.e Ezr,:66 ac @c5aaot oogqcg 8€aC Aocd (Head of Marketing & Online'Ttading)

eoo droeo> o6lzog oar oddd @OOoO r'-ao267 oqzo e3Eoc zog,ganczod6 oaJOc

oqercdzlo9zrJ4oO qg@idodrrl ozlc6O 6gOc8a{ @QoqoolzoJ ozsrcafgcd etqzl@zrf

OqOcoom OQofocrJ OlQd oc Q9arc o6eo Ozo4O q.7,188,333 al ocoOc 646.

@) 2023 o6eociQ, eoag @6d er8ooJeJacoo egsg qca'rodzor Ed o@$zsf oocaf 2,2695d

to@co9 2A6l d1.@@coar 389.8 arO @gQoco?D, eo@coo@ qdpgOcO erOtold o6eo

dcozol8@ ddecqar Ecozrzr 2 afi qoeA a:OgzA a6 Ee OO 66zolesco Eo.
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@) 2017 ocso6 Eo 2021 oeod qdoc @ocd@zo B or:oeoco ogod eoreg@ o{06o oqoc o1o

qOeozri 66o@ oc6ocOdzr} ozlcdO, ozocrfgcdzsldlO d1.83,000,000 z6f ooOc

ozoczrfgcda2O gOoal ard 6Q qzld ozoczrfgcd4O oz*qoJOc gOeozrl 660 es@OrrJOooaf

gqrg ozoczrfgcdzoQ 88oJ eaOcoOO'EdldaO oocp zord qsE zrrQO ooqoc ooOcogf8o

OUaao qOoca OzIEO q.7,656,904 zo gqgd zrrQ o,cd4 @e€o Orco?Dd 606. os@coog

dzocO{O OrOocco coOod eoregg e{O6o (ERP'system) 9c961 68O oqoc g{o@zo

gconaoz$ oaCdcooa 2021 O5oodQ Oz. 6@oar 201 d Olrozod 606. oOO geogocqn:

zocdooO gQceo GtzD):zDc gOr:oznod Egald ozlcdQ gzld 66gO galcdO ozocnfgcdzodl

oOa ooEO 68ogQ @ e.z"r oac6o2Q zmalod 6ooJ8o qcozlmocC (ICTA) gOeocm

er{ad Eo6r'ro eoo er88gzo 8@o16oO e8doao Eo.8zr Qo:.o g 2025 goalds2 3l

Qzr: Oar 6Od Sgzod ozrcdQ6.

(6) occdOcocd gpOldoozrJ oncdO eo@cogJEza O6cao 49 dgOc8zrf 10 oqozl4O

grlar6 QOn:c oeeo di.2,500,000 d rDc AOcar SOcozo 690o60 €06 6ooCd>

esc@czr:>cEzo:cSOQal 05 oqozlzqO geozsrO 61.75,000 OrBrrJ Ozo4O 6L.3,292,500 E
zo:c6coooscOar Q@zlc oeeoQ ooOc 6Q6.
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LANKA SATHOSA LIMITED
FINANCIAL STATEMEI{TS FOR THE
YEAR ENDED 31ST DECEMBER 2023



I,ANKA SATHOSA LIMITED
STATEMENT OF PROF'IT OR LOSS AND COMPREHENSIVE INCOME

.FOR THE YEAR ENDED 31ST DECEMBER 2023

(Expressed in Sri Lankan Rupees) Notes 2023 Year 2022Year

Net Revenue

Cost of Sales

Gross Profit

Other Income

Sellins and Distribution Exnenses

Adrninistrative Exoenses

Provisions

Profit /(Loss) from Operation Activities (EBIT)

Interest Income

Interest Exoence

Profit /(Loss) before Taxation

Income Tax Expense

Profit /(Loss) for the Period (EAIT)

3

4

s8.178.s66.801 57.164.922.663

(sl ^036.7 17.322\ (49.1 19.896.s06\

7,141,849,479 7,445,026,157

5

6

7

8

12.30h

545,402,777

(4.084.960.3s4\

(2.257 .163.9',73)

(849.869.028)

13.0,h

352,885,123

(4.624.363.t77\

(2.044.706.261\

9

10

494,658,996 '1.,128,841,842

88.71s.076 27 .847 .356

fl.278.607.108) fi.192.n3.707]|

(695,233,136) (35,424,509)

(6es233;t3q _AsA24E0e)_

Basic E,arnings / (Loss) Per Share (Rs.) 11 (7.78) (0.40)

Other Comprehensive Income / (Expense)

Other Contprehensive Income not to be reclassiJied to Statement of
ProJit or Loss in subsequent periods :
Actuarial Gain I (Loss) on Retirement Benefits Obligation

- I'otal Comprehensive Income /(Expense) for the period

23 (47,942,983) 56,626,291

(743,176,119) 21,201,782

o



I,ANKA SATITOSA LIMITED
STATEMENT OF FINANCIAL POSITION
AS A'T 31ST DECEMBER 2023

(Exprcssecl in Sri Lankttn Rupees) Note

2023 Year 2022 Year

ASSBTS

Non-CurIont Assets

Property, Plant and Equiprnent

Lease Asset

Intangible Assets

Total Non-Current Assets

Cun'cnt Assets

Inventories

Trade and Other Receivables

Deposit and Advances

Consur.r.rable Stocks

Ple-Paid Expenses and Statutoly Receivables

Fixed Deposits

Fixed Deposits-Bank Gurantee

Cash and Cash Equivalents
Total Current Assets
.I'O1'AL ASSETS

EQUITY AND LIABILITIES

Equity
Stated Capital
Equity Infusion
Retained Eanrings (at Debit)
Revaluation Reserve

Total Equity

Non-Current Liabilitics
l{etilernent Benefi ts Obligation
Govenrurent Crants

Finance Lease Liability
Ilterest Bearing Loans and Borrorvings
'l'otal Non-Current Liabilities

Current Liabilities
Trade and Other Payables

Interest Payable on Import Loan

Govemment Grants

Finance Lcase Liability
Interest Beat'ing Loans and Borlowings
Statutory Payables

Bank Overdrafts
Total Currcnt Liabilities
TO'TAL EQUITY AND LIABILITIES

10,824,128,368 10,832,852,647

11,663,026,809 12,115,345,724

72

l2
13

561 ,58 I ,663

202,028,331

75,288,447

938,'759,s02

269,295,879

t34,437,696
838,898,440 1,342,493,077

I5
l6
l7
l8
79

20

21

8,037,622,t94

I,097,156,433

t86,472.4"16

83,392,226

51,334,774

s99,312;798
10,000,000

758,837,467

7,954,622,46s

1,746,397,807

t52,934,985
'18,546,486

36,433,215

s00,000,000
I 0,000,000

353,9 17,688

893,7 52,720

8,035, I 09,97 1

893,7s2,720

5,739,364.265
(20,s10,970,s26) (19,801,830,0s5)

558,873,306 ss8,873,306
(1 I,083,234,529) (t 2,609,839,764)

23

29

26

400,396,271

65,306,704

164,570,121

I ,147 ,67 5,065

288,'185,872

14s,983,614

230,s03,5'14

4,043,420,772
1,777,948,161 4,708,693,832

24

25

29

26
1a

28

2l

t2,085,152,322

97,557,480
59, 145, I 08

122,287,587

3,428.382,133
652,964,s94

4,522,823,953

1 1,069,60s,693

156,t42,948

117,350,s71

140,255,718

3,428,382,133
I14,472,36t

5,050,282,232

20,968,313,171 20,016,491,656
1 1,663,026,809 12,175,345,724

I certify that lhese Financial Statements ofthe Conpany conrply with the requirentents ofthe Contpanies Act
No. 07 of2007.

1t r. .t,-_
The Board ofDirectors are Resfionsible for preparation and presentation of Financial Statelnents

Approved and signed for and

<5p-::)=-'
Director

l)irector
l-anl<a Satlrosa t"imited

ftr,. ... .\;*
Deputy Gtner

on

| '.,, i,.; L
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LANKA SATHOSA LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31ST DECEMBER 2023

(Expressed in Sri Lankan Rupees)

2023 Year 2022 Year

Cash Flows from Operating Activities
Profit /(Loss) for the Period (EAIT)

Adjustments for;
Depreciation

Amortization of Intangible Assets

Arnortization of Govemrnent Crant

Antortization of Governrnent Grant- Recurrent

Provision for Gratuity

Interest Expense

Interest Incolrle

Pliol Year Adjustment

Provisions

Disposal loss

Operating Loss/profit Before Changes in Working Capital

Changes in Working Capital
Inventories

Trade and Other Receivables

Deposit and Advances

Consumable Stocks

Prepaid Expenses & Statutory Receivables

Trade and Other Payables

Statutory Payable

Cash used in Operations

Gratuity Paid

Interest Paid for Over Draft and WCL
Gover:urrent Grant Received for Working Capital

Net Cash used in Operating Activities

Cash Flows fronr Investing Activities
Acquisition ofProperty, Plant and Equipnrent

Acquisition of Intangible Assets

Cash Receivcd from Disposal of Assets

Intelest Received

Net Changes in Fixed Deposits

Net Cash Florv from / (used in) Investing Activities

Cash Flows from Financing Activities
Repayment ol' Loan Capital

Receipt of Govemlnent Grant for Capital Repayment-lL

Payment of Loan Interest on IL
Govelnrnent Grant Received for Interest-lL

Governrnent Grant Received for Capital Projects

Repaynent for Lease Assets

Barrk Guarantee

Net Cash FIorv from Financing Activities

Net Changes in Cash and Cash Equivalcnts During the Period

Cash aud Cash Equivalents at Beginning ofthe Period

2,362,496,80',7 42,795,519

(17,560,943) (14,178,5s4)

(1,230,s39,80s) (1,121,s02,643)

I 00,000,000

(695,233, r 36)

541,988,675

63,274,249

(l 17,3so,s7r)

(100,000,000)

8 1,228,358

1,278,607,108

(88,7 l 5,076)

6,070,64s

849,869,028

(3s,424,s09)

57'1,696,131

64,025,447

( 133,48 I ,004)

72,289,344

1,t92,113,707

(27,847,3s6)

t 3,5 I 3,020

753,8 I 5

1,8t9,739,279

(393,89s,362)

(497,28s,683\

(33,537,490)

(4,84s,740)

( 14,901 ,5s9)
948,731 ,129
538,492,233

1,723,638,595

(3,050,906,332)

(3s9,032,0 r 8)

56,1 8 r ,682

(36,602,002)

(22,425,762)

|,935,143,402

(203,202,047)

1,214,396,059 (l,092,885,678)

(t29,578,284)

(4, l 2s,000)

28,20s,555

199,312,798)

(133,431,s67)

(3,482,000)

6,878,000

26,652,149

(204,810,527) (I 03,383,41 8)

(2,895,745,706)

2,828,382,133

(s92,691,327)

694,423,661

2s,002, I s0

( r 36,s78,38s)

(2,895,74s,706)

2,295,7 45,706

(84s,097,0r l)
84s,073,594

5 1,53 1 ,803

(34,972,s37)

( l 0,000,000)

(77,207,474) (593,464,152)

932,378,058 (1,',189,733,250)

(4,696,364,543) (2,906,631,293)

Cash and Cash Equivalents at End of thc Period (Note 21) (3,763,986,486) (4,696,364,543)

E



LANKA SATHOSA LIMITED
NOTES TO T}IE F'INANCIAL STATEMENTS
FOR THE YEAR ENDED 3IST DECEMBER 2023 2023 Year 2022Year

Net Revenue

Grocery Products

Provision Products

Liquor

Cost of Sales

Opening Stocks

Purchases

Closing Stocks

24,288,961,420 20,140,678,959
27,216,044,114 33,392,462,995

6,673,561,267 3,641,780,720
58,179,566,901 57,164,922,663

7,954,622,465

51,430,612,693

4,903,716,133

52,770,802,839
59,385,235,148
(8,348,517,927)

57,674,518,972

(7,954,622,465)

51,036,717,322 49,719,996,506

o



, I,ANKA SATHOSA LIMITED
NOTES TO TIiE FINANCIAL STATEMENTS (Contd,,,)

FOR THE YEAR ENDED 3IST DECEMBER 2023

(Expressed in Sri Lankan Rupees) Note

2023 Year 2022 Year

5 Other Income
Gondola Income

Promotional Incorne

Commission lncome
Sundry Income
Registration and Listing Incorne

Rent Income

Penalty Income

Joint Business Plan Income

Amortisation Government Grant-Recurrent
Amortisation of Deferred Income - Capital Grant
Recoveries (Transport, Electricity and other)

6 Selling and Distribution Expenses
Salaries

Cost of living and Other Allowances
Ernployees Provident Fund
Employees Trust Fund
Overtime

Adverlising Expenses

Incentive

Consumable Store Charges

Grocery Bags

Packing Charges

Printing Expenses

Rent

Sales Discount -Gift Voucher
Security Charges

Transport Charges

Promotional Expenses

Trade License Fees

Rental Expenses

Casual Labor

Social Security Contribution Levy
Stock Loss

545,402,771 352,885,123

5.1 11,456,116

137,271,147

30,129,657

5,785,335

54,978,694

45,476,375

9,468,334

8,486,551

25,000,000

100,000,000

117,350,571

59,623,509

18,438,999

3,113,7ll
62,325,241
25,838,548

6,936,451

13,197 ,651
18,525,000

133,481,004

I r,405,000

982,805,544

447,084,810

160,1 55,384

39,903,599

287,447,836
'70,097,690

37 ,669,517
24,067,925

226,494,479

17,809,034

28,165,418

819,337,408

180,000

268,926,591

10,822,255

7 ,87 5,564

40,281,240

4,246,045

349,635,931

245,124,846
16,829,239

1,020,271,630

464,745,345

145,838,098

39,267,549

312,716,645

32,166,791

29,645

24,657,906

483,736,997

598,798

122,573,855

787,789,747

9,615,500

254,009,313

346,572,650

3,409,081

25,959,486

7,093,996

398,883,468

20,946,018
123,480,657

4,084,960,354 4,624,363,177



. LANKA SATHOSA LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Contd...)

FOR THE YEAR ENDED 31ST DECEMBER 2023
(Expressed in Sri Lankan Rr.ryees)

@
2023 Year 2022Year

7 AdministrativeExpenses
Salaries - Managerial, Executive and Clerical
Cost of living and Other Allowances
Employees Provident Fund
Ernployees Trust Fund
Overtime

Director Fees

Annual Leave Payment

Audit Fees and Expenses

Repair and Maintenance

Stock Verifi cation Charges

Courier Charges

Depreciation

Amortization of Intangible Assets
Gratuity
Donations

Electricity
Fine and Surcharges

Pest Control

Service Agreernent Fees- AMC
Fuel Charges

Subscription

Insurance

Royalty Fees for CWE ( Liquor License )
Water Expenses

Legal Fees

Rates and Taxes

Postage and Stamp Fees

Secretarial Fees

Professional Fees

Stationeries

Telephone and Intemet
Travelling & Subsistence

Unclaimable VAT
Staff welfare
VehicalRental
Labour Compensation
Bank Charges and Commissions
Miscellaneous

129,519,544

121,049,341

79,656,104

4,862,190

10,542,379

1,984,000

21,008,566

2,400,000

83,653,264

42,662,932

5,081,322

541,988,675

63,274,249
81,229,359

997,045
458,102,945

293,153

4,391,440

35,193,016

32,555,058

172,985

24,384,913

4,040,692

16,129,390

5,982,886

819,351

6,110,215

390,000

21,424,361

74,626,146
117,572,544

29,949,100

100,124,593

54,303,419

1r,032,332

2,658,580

120,866,881

6,072,056

132,005,429

99,673,465

32,890,533

4,975,346

13,041,141

1,953,000

80,182,329

2,096,000

102,734,920

107,670

5,286,040

577,696,131

64,025,447

72,289,344

966,690
248,621,277

491,228

3,199,600

31,122,763

74,832,711

326,089

22,881,613

4,920,024

16,331,023

6,495,189

1,093,715

5,484,293

485,000

16,989,682

66,883,349
116,365,270

26,250,249

49,200,333

41,602,121
11,124,260

891,540

103,237,519

5,963,937
2,257,763,973 2,044,706,261



LANKA SATHOSA LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Contd,..)

FOR THE YEAR ENDED 31ST DECEMBER 2023

(Expressed in Sri Lankan Rupees)

2023 Year

oq
2022Year

Note

Provisions
For Doubtful Debtors

For Stock Loss Recoverable

For Stock Relurns

For Debit balance of Creditors
For Receivable frorn Treasury (Handling fee on canned fish clair

42,561,206

429,374,648

310,895,633

66,813,380

224.t61
849,869,028

lnterest lncome
Interest on Fixed Deposits and Savings

Net Finance Cost
Interest Expenses

Interest on People's Bank Loan

Interest on BOC Loan
( - ) Government Grant Received

Interest on WCL
Overdraft Interest

Lease Interest

11 Basic Earnings / (Loss) Per Share (Rs.)

Amount used as the Numerator
Attributable to Equity Holders (Rs.)

Number of Ordinary Shares used as the Denominator
Weighted Average number of Shares in Issue (Nos)

Basic Earnings / (Loss) Per Share (Rs.)

(88,715,076) (27,847,3s6)

(88,715,076) (27,847,356)

10

5s,629,993

478,475,866

(534, I 05,859)

225,446,949

1,000,483,458

82,887,993

703.149,891

(786,631,884)

291,7 14,135

829,787,908

1,225,930,307 1,121,502,643

52,676,801 70,611,064

L,278,607,108 1,192,113,707

(695,233,136)

89,37 5,212

(3s,424,s09)

89,315,212

(0.40)

Basic Eamings / (Loss) per share is calculated by dividing the profit / (Loss) attributable to the equity holders by the

weighted average nuntber ofordinary shares in issue during the reporting period,

(7.78)
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LANKA SATHOSA LTMITED
NOTES TO THE FINANCIAL STATEMENTS (Contd...)

FOR THE YEAR ENDED 31ST DECEMBER 2023

(Expressed in Sri Lanlcan Rupees) 2023'Year 2022-Year

13 Intangible Assets

Cost
Balance as at 01.01.2023

Previous Year Adjushnent
Additions during the year

Balance as at 31.12.2023

Amortiadation

Balance as at 01.01.2023

Previous Year Adjustment
Charge for the Year

Balance as at 31.12.2023

Net Carrying Value

13.1

302,750,996

4,125,000

382,s02,826
(83,233,830)

3,492,000

306,875,996 302,750,996

13.1

168,3 13,300

63,274,249

156,308,997
(52,02t,144)
64,02s,447

231,587,549 168,313,300

75,288,447 134,437,696

14 Deferred Tax Assets / Liability
Since the company had been incurring continuous losses, no deferred tax assets have been

reoognised.

15 Inventories
Trading Stocks (Provisional Items)

Trading Stocks (Grocery Items)

Trading Stocks (Liquor)
Provisio.n f,or Stock Rettrrns

Trade & Other Receivables

Trade Receivables
Amounts Due from Related Parties

Other Receivables

1 ,729 ,445,506
5,937 ,391,953

681,680,369
(310,895,633)

8,037,622,194 7,95416221465

1,654,',|49,436

5,871,831 ,143
428,041,886

t6
16.1

16.2

r 6.3

877,200,987

1 1 0,867,1 53

109,088,294

s92,837,068

1,153,560,739

1,097,156,433 1,746,397,807

16.1 Trade Receivables

Trade Receivables
, Provision forBad Debts-New
Unsettled Fund

Provision for Impaimrent

Accorurts Receivable

Plovision for Impairurent

(62,959,958) (62,959,959)

539,439,169
(42,s61,206)
(6,080,799)

427,937,907

449,455,180
(92,000)

273,398,389

(6,080,799)

204,357,632

388,571,436

(92,000)

877 12001997 592,837,069



LANKA SATHOSA LIMITED
NOTES To THE FINANCIAL STATEMENTS (Contd"')

FOR THE YEAR ENDED 31st DECEMBER 2023
2022-Year

(Expressed in Sy! Lanlcan Rr

-l6i Amounts due from CWE

Co-operative Wholesale Establishrnent

Provisior.r for lmPaimreut

16.3 Other Receivables

Receivable Frorn MinistrY

Provision for ImPaimrent

Receivable From Treasury(Claim)

Provision for Receivable frorn Treasury

Receivable !-rom Treasttty(Rice Loan)

Sports MinistrY

Provision for hnPaimrent

Stock Loss Recoverable

Provision for Stock Loss Recoverable

Cash Loss Recoverable

FD Interest Receivable

17 Deposits and Advances

Rent Advance

Rent Deposit

Rent & Rates PrePaid

Rent Recoverable

Salary Advance
Festival Advauce

Advances- Other

Import Clearing Advance-Liverpool l
Refuttdable DePosit Receivable

NTB Utility Card Control

Mcash bill Control

Travelling Advance

Big Onion Conh'ol

Under Remittance

Refundable DePosit - Container

Mobilisation Advance

17.l Festival Advance

Advances to Staff
Provision for ImPairment

2023-Year

120,950,506 10,083,3 53

(10,083,353) (10,083,353)

I 10,867,153 -

2,269,998 52,030,563

(2,270.000) (2,270'oo0)

0 49,760,563

224,161 42,224,161

(224,1'61)

0

36,453,533

692,954,259

36,453,533

(36,453,513) (36,453,533)

(0) 784,938,983

442,094,725 342,327,235

(429,374,648)
9,564,17 5

86,804,042 26,294,521

@soo,zsq
66,55'7,162 69,319,945

33.363,241 19,009,724

113,214 842,705

4,640,524 3,456,343

2,454,588 14,426,409

l7.l 24,436,937 6'409 
'187

299,698,930 290,619,372

t7.2 (267,600,500) (267 ,600,500)

10,330,830 9,911,144

(1,605,838) 6,394,651

4,096,554
704,781 26,000

17.3

11.4

17.5

9,281,453

186,472,476 152,934,985

24,882,937 6,855,187

(446,000) (446,000)

24,436,937 6,409,187



LANKA SATHOSA LIMTTED
NOTES TO TI{E FINANCIAL STATEMENTS (Contd...)

FOR THE YEAR ENDED 31ST DECEMBER 2023

(Expressed in Sri Lankan Rupees) 2023-Year 2022-Year

17.2 Import Clearing Advances-Liverpool Navigation
hnpoft Clearing Advances

Provision for impairment

17.4 Under Renrittance
Under Remittance

Provision for In'rpaimrent

17.5 Refundable Deposit - Container
Refundable Deposit - Container

Provision for hnpairrnent

18 Consumable Stocks
Grocery Bags

Thennal Papers

Stationeries

Printer Toners

Printed Docurrents
Gift Vouchers

Pre-Paid Expenses & Statutory Receivables
Pre-Paid Expenses 19.1

Statutory Receivables 19.2

19.1 Pre - Paid Expenses

Insurance

Liquor Licenses

Other Pre-Paid Expenses

19.2 StatutoryReceivables
Lrcome Taxes

Withholding Tax

Provision lor irnpairnrent

83,392,226 78,546,486

267,600,500

(267,600,500)

261,600,500

(267,600,500)

17.2.1 Above amouut represents the amount paid to Liverpool Navigation in the

2016 for clearance of lmported Rice and Legal Action has been taken by

recover the sarne.

17.3 Big Onion Control
Big Onion Contlol
Provision for hnpairment

137,826,385
(137,826,385)

year 2015 and

the company to

137,826,385
(1 37,826,385)

17.3.1 The remaining balance of Big Onion Intermediate Account of I{s. 137,826,385/- is the

dit-ference between the total amount paid to purchase of big onion to the local farmers and

the stock received to the courpany (the GRN's value). Further, a provision for itnpairn,ent

has been rnade on the entire anlount since, recovety ofthe amount subsequently proved to

be remote. HoweveL, this project is under investigation.

56,762,337

(56,762,337)
56,'t 62,337

(56,162,337)

- - . - The above represent the amount spent out of the sales collection by the mauual outlets
17'4'1 

sinc" 2013

19,507 ,254
(19,507 ,254)

19,507 ,254
(19,501 ,254)

13,046,955

14,193,990

11,294,731

31,244,200

13,612,3_50

13,139,700

20,184,249

| 1 ,164,942
28,688,350

5,369,245

t9
45,254,102

6,080,671

31,143,83't

4,689,377

57,334,774 36,433,215

1,398,996
16,557,823

21,297,294

5,442,633

22,305,419

3,995,'786

45,254,102 31,743,83',1

10,927,534

8,086,082

{12,932,944)

10,921,534

6,694,788
(12,932,944)

6,090,671 4,699,377

@



LANKA SA'TI{OSA LIMITED
NOTES To THE FINANCIAL STA'I'EMENTS (Contd...)

FOR THE YEAR ENDED 3IST DECEMBER 2023
(Expressed in Sri Lankan Rupee's)

s
2023 YEAR

b
2022 YEAri.

Note

20 Bank Guarantee

Lanka Sathosa limited has placed a Bank Gulantee of Rs. l 0 Mn for Falrlrs Pride.

2t

2t.t

Cash & Cash Equivalents
Components of Cash and Cash Equivalents

Favourable Cash and Cash Equivalent Balance
Cash at Bank
Cash in Hand

2t.t.l
21.1.2

21.1.1 Cash at Bank
People's Bank

Savings Account

Master Card Account
Petty Cash Account
Genelal Account
Mobitel Account

Bank of Ceylon
Nations Trust Bank
Commercial Bank

Card Control

21.1.2 Cash in Hand
Floating Cash

Special Petty Cash
Petty Cash Float
Outlet Cash Control

- 004-2-002-6-1991855
Saving Account 004-2005-3 1991855 Colombo 01

Saving Account 004-2006-21991855 Colombo 02

Saving Account 004-2007 -l199 1855 Colombo 03

Saving Account 004-2008-0199I855 Garnpaha 01

Saving Account 004-2009-91991855 Gampaha 02

Saving Account 004-2010-61991855 Matale
Saving Account 004-201 1-51991855 Nuwaraeliya
Saving Accor.rfi 004-2012-4 I 99 I 855 Kegalle
Saving Account 004-2013-3 1991855 Rathnapura 01

Saving Account 004-2014-21991 855 Rathnapura 02

Saving Account 004-2015-11991855 Galle 01

Saving Account 004-2016-01991855 Galle 02
Saving Account 004-2017 -91991855 Matara
Saving Account 004-20 I 8-8 I 991 855 Kurunegala
Saving Account 004-2019-71991855 Puttalarn
Saving Accoutlt 004-2020-4 I 99 I 855 Kaluthara
Saving Account 004-2021 -3 I 99 I 855 Kandy
Saving Accouut 004-2022-2199 I 855 Badulla
Saving Accou nt 004-2023 -l 1 99 1 85 5 Anuradhapura
Saving Accouut 004-2024-01991855 Polonnaruwa & Trinco
Saving Account 004-2025 -9199 I 855 Monaragala
Saving Acconnt 004-2026-8 199 I 855 Harnbanthota
Saving Account 004-2027 -71991 855 Ampara & Batticoloa
Savirrg Account 004-2028-6199 I 855 Jaffna

18,562,863
138,6't4,482

1,794,476
3,984,324
1 7)) )7\

10,024

6,691,942
70,023

|,639,024
1r8,013
464,525
460,02s

2,458,314
2,061,784

1s,044
6,922,024
8,533,333

276,803
31,695

4,t45,524
2,905,325
2,951,524
3,146,47s

10,024
10,776

t,034,134
4,265,964

18, 164,548

6 I 3,595

- 004-1-001-l-0000044
- 004-1-003-7-1991855
- 004-1-004-6-1991855
- 004-I-006-4-19918s5

Current Account
Card Account
Cat'd Account

9,369,303

1,823,388

516,585
1,3 93,886

49,708,219

73,382,949

4,302,969

102,060
24,158,524

174,292,702

-76587128 36,031,178 10,730,575
- 100060011036 10,335,324 t,531,572
- 1480045950

21.L.2.L

105,51 I,580

4,6gl,g69
430,914

9,621,216
345,311,730
360,051,729 203,456,I 55
758,837,467

398,785,738 150,461,533

360,05t,729 203.456.155

21.1,2.t This balance represents the undeposited cash collection by the individual outlets at tl.re year end.
353,917,699



(Expressed in Sri Lankan Rulsees.)

21.2 UnfavourableBalances
2L,2.1 Bank Overdrafts

People's Bank

LAN KA SATHOSA LIMIl'It I)
NOTES TO THE FINANCIAL STATEMENTS (CONtd...)

FOR THE YEAR ENDED 3IS1' DECBMBER 2023

Special Provision Accouut - 004-l-005-5-1991855
ProvisionAccount -004-l-007-3-1991855
Main Current Accouut - 004-1-001-9-1991855
Liquor Account - 004-l-002-8-1991855

Cash and Cash Equivalents for thc Purpose of Statement of Cash Flows

Note

21.2.2

23.t

893,752,720 893,752,720

2,204,108,612
I,862,841,262

4l't,250,472

2,296,381,834
2, r 65,083,83s

548,108,246
38,623,60'7 40,702,317

4,522,823,953)

893,'152,'720 893,752,720

22

23

Stated Capital
Issued and Fully Paid,
Ordinary Shares

No's of Shares

Retirement Benefits 0bligation
Opening Balance
Expenses Recognised in Profit or Loss Statement
Acturial (Gain) / Losses I{ccognised in Other Comprehensive Incor.ne

Payments Made During'l'he Period
Closing Balance

23.'l Expenses Recogniscd
Cunent Service Cost
Interest Charge for the

89,315,272

288,785r872

81,228,358
47,942,983

(t7,560,943\

89,315,272

287,301,373

12,289,344
(56,626,291)
( I 4, r78,s54)

4011,396,277 288,785,972

in Profit or Loss Statement

Year
29,246,902
51,981,456

39,249,686
33,039,658

23.2

23.3

a) f)emographic
Assumptions

ILetirement Age:
StaffTurnover-up to age 54

b) Financial Assurnptions
Rate of Discol.utt p.a.

Sqlat'y Increment

+lYo Change in Discount Rate
-l% Change in Discount Rate

Acturial valuation of the defined benefit plan(Gratuity)was carried out on 3 I December 2023 by Acturial & Manageurent
Consultant (Pvt)Ltd.Appropriate and compatible assumptions were used in determining the cost of retirement benefits.

Principal Acturial Assumptions
The Principal assunrptions used are as follows;

Following table demonstrates the sensitivity to a reasonabie possible change in the key assumptions employed with all other variables
held constant in the employmeut benefit liability measurement, in respect of the year 2023. The sensitivity of the Statement of Total
Cornprehensive Incoure atid Statement ofFinarrcial Position is the effect ofthe assunted changes i1 discount rate and salary increase
rate on the Cornplehensive htcor-ne ,

Effect on Total Conrprehensive Income - (Reduction)/

2023
60 Years

3%

t3%
10%

Increase in Results

2023
365,169,253
44t,594,600

)n))
60 Years

<o/J /O

t8%
t2%

2022
269,309,928

310,993,643

282,232

2022 - Year
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(Expressed in Sri Lankan lluttee.v) Note
24 Trade and Other Pa1'lblt:s

Trade Payables

NOTES TO THE FINANCIT\t, S'l:\'l'IIMENTS (Contd'..)

FOR THE YEAR ENDED 3I S'I DICCIIMBEIT 2023

Related l)arty
C)thers

Other Payables

Accrued Expenses

24.7 Amount Due to Itelirte(l l'ril'(icr^-Trade
Co-operative Wholcsa lc l rstrrlr l rshrnent (C Related Company
CWE Econornic Centcl Scrviccs (Pvt) Ltc Related Company
CWE Construction arrd linllinccring (Pvt) Related Cotnpany
CWE, Milco Agent (Pvt) I-trl ILelated Conrpany

24.1 Trade Payables
Supplier I'}ayablcs, and others
Provision- Debit l.lalance of Cleditors

24,3 Other Payatrles
Ernployee Securi ty I)cposits
Retention Moucy
Refundablc l)eposit Payable
Gift Voucht:r Contlol
Printing Exltcnsc I'ayable
Lanka Sathosa Wcl{irrc Society and Ernployee Union
Transport Clrarges l'ayable
Chairman's L)onation control AC
SRL Glatuity Contlol

24,4 Accruetl Exllenscs
Salaries Payablc
Overtirne Payable

EPF Payablc
ETF Payable
Annual Lcavc I{cimbul'sement Payable
Audit and 'l'ax Fce Payable
Rent Payable
Electricity Payable
Telephone Chargcs l,ayable
Water Charges

Seculity Charge I,ayable
Accrued Charges

Mobitel Recharge Payable

Interest Payable on Iruport Loan

Interest Pl!_(!ble , !Oe-
Interest Payable llalance B/F
Interest Expense fol the year
Interest Paid during tlre period
Interest payable at the cntl of the year

. Interest PaytbJe .:1'l.l_

Interest Payabte Ilalanoe B/!'
Interest Expense ltrr the year
Interest Paid during the period
Interest payablc at thc end of the year

Finance Lease Liability
Opening Balancc
Recognition of lease liability
Payment madc during the year
Closing Balance
]nterest in suspcnsc
Total Lease Liabilitv at the end

2023 YE,AR

1,503,112,124
9,970,983,883

2.47,430,096

1,459,494,22t
35,433,245
1,731,220

2022 YEAR

1,136,524,t23
8,914,175,232

r l 1,670,008

t,688,22s,936
40,799,907
1,018,946

24.1
24.2
24.3
24,4 363,625,619 306,636,330

12.L8=s.rs2.322 r r.0

454,039 479,334

1,597,1r2J24 tJ36.flaJn

n,4o't,283,226
66,813.380;

10,651,299,354

11,47 4,096,607 10,651,299,354

24,497,685 49,312,799
247,430,096 111,670$09

I t,284,620
25,900,400

3,782,828
l6l ,046,7 59

1,500,000

9,350
19,378,454

30,000

217,393
3 I ,684,8 17

25,251,346
3,7 66,593

14,089,014
7,200,000

108,764,654
48,646,122
1 0,583,171
2,s56,623

29,154,853
8t,235,120

1s4,451,576
478,475,866

I,691,312
ss,629,993

499,610,445

( 136,s78,385)

| | ,391 ,120
24,396,901
4,046,392
9,897,340
2,149,450

(7s0)
10,440,757

30,000

120,12).

30,1 64,5 1 6

9,532,404
1,372,923

78,678,460
4,800,000

80,668,342
20,795,123
1 1,699,690

540,683
t5,568,921
52,691,008

2t0,61s,186
'703,7 49,891

3,986,299
82,887,993

534,s82,982
(34.972.s31)

25

47 5,315 3,539
363,625,619 306,636,330

97,557,490 156,142,949

(534,640,073) (7 59,9t4,100)
98,287 369 154451,576

(58,051,254) (g5,lg2,gt0)

-_(?29,889) 

1,6r1,3L

363,032,060 499,610,44s
(76,174,353) (128,851,153)

286.857.708 370.7W

26
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LANKA SATHOSA [,I]VI11'11I)
NOTES TO THE FINANCI,\1, S'l'rVI'IiMENTS (Contd...)
FOR THE YEAR ENDED .I IS'I' I)I.JC'IiMBER 2023
(All Amounts Are In Sri Lanlttr liLiltea.s)

Note 2023 YEAR 2022 Year

27 INTEREST BllAl(1,'l( i l.()z\NS AND BORROWINGS

Non-Current Interc:t llcarirrg Ilorrowings
27,7 Import Loan-BOC
27.2 hnport Loan-PB
27.3 Wolking Capital Loun

Current Interest Ile rrlirrg llorrowings
27.1 Imporl Loan-BOC
21 .2 Import Loan-PB
27.3 Working Capital [-oan

27.1 Import Loun- li()C- llank

Opening Illlarrcc
Loan obtainecl during the year
Repayment During the year
Closing Balance

Import Loarr- l'cople's Bank

Opening IJrlarrce
Loan obtainctl rluling the year
Repayment During the yeal'
Closing Balarrce

2'1 .1,L,27.2.1 For the ycar 2023 'l'r.casur.y has provided

27.3 Working Olpitll
Opening LJrrliurcc

Loans Obtairrcrl I)Lrring the Year
Repayments -Capital
Closing Balalnce

Total Loan l,illriliry

Statutory Payables
Value Added Tax (V,,\'l ) l,uyir[rle
Social Security ContlitrLrrion l-e vy(SSCL)
With Holding Tax (WI I't') Payable
APIT Payable

1,0?,3,972,853

12.3,702,212

3,071,918,560
31t,502,212
600,000,000

1,147,675,065 4,043,420,772

2,559,932,133
26tt,450,000
600,000,000

2,559,932,133
268,450,000

Rs.3.5 Bn for settlemnt of Imporl loan

5,631,850,692 7,679,796,398

639,952,212 887,752,212

(z+r,soo,0oo) (z+z,too,0oo)
392,1s2,212 639,9s2,212

1,200,000,000 1,800,000,000

(z,o4t,q4s,ioo) (z,oqt,gqs,ioo)
3,583,904,986 5,631,950,692

)1 .l

(600-?000,000) (600,000,000)
600,000,000 1,200

28

4,576,057,199

243,469,310
409,494,217

t,oel

7,471,902,904

31,210,872
83,261,489

6s2,9_64$94 114.472.361
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LANKA SATHOSA LIMITET)
NOTES TO THE I.-INANCIAL STATEMENTS (Corild...)
FOR'I'HE YEAR ENDED 3IST DBCEMBEIT 2023
'lll Arnounts Are ln Sri Lanka

30 EARNING PER SHARE

30't Basic Eamings Per Share is calculated by dividing the net profit for the year attlibutable to ordinary shareholders by the weighted average
number ofl ordinaly shares orttstarrding duling the year'. The weighted average number of ordinary shares outstanding dur.ing the y.u, und
previous year are adjusted fbr events that have changed the number of ordinary shares outstan<ling, without a colesponding change i1 t6e

. resources such as a bonus issue.

30'2 The fotlowing reflects the income and shard data used ln the Basic Earnlngs per Share conrpufation,

Amount Used as the Nurnerator:

Nct Profit Attributable to Ordinary Sharcholdcrs for Basic Earnings pcr
Share

Number ofOrdinary Shares Used as Denominator:

Weighted Aver.age Number of Ordinary Shares in Issue

30.3 Earning Pcr Share

Basic Earnings Per Share

2022

(6e5,233,1 36) (3s

_ (7.78) (0.40)

EVENTS OCCURRING AF'I'ER THE REPORTING DATE

mentioned below

At the reportillg date,44l outlets were opcrated by the company and expanded with 02 new outlcts anrl closecl down 02 outlets while 0g outlets
rvere relocated aftel the r.eporting date.

2023
Number

89,3',15,272

2022
Number

89,37s,272

2022

30.1

2023

2023

30

2D



LANKA SATHOSA LIMITED
NOTES TO THE FINANCIAL STA'I'I,IMEN'I'S (Contcl...1

FOR TI{E YEAR ENDED 3IST DECEMI}IITT 2023
(All Anounts Are ln Sri Lanko Rupees)

v\
2023 2022

3I ASSETS PLEDGEI)

The following assets have been pledged rs security for liabilities;

Nature of Asset

Fixcd Dcposits

Nature of Liability

Liability towards crcditors

Includcd under

Cash and Cash Equivalcnts

Carrying amount of Carrying amount of
the Assets Pledscd the Assets Pledsed

s99,312,'.l98 500,000,000

r-m

32

32.1

a)

RtrLATED PARTY DISCLOSURIiS

Details of significant related party disclosurcs are as follows;

Transaction rvith the parent and rclatcd entities

Name of the Companv Relationship Nature of Trtnsactions
Co-operative Wholesalc Establisl llelated (lonrpauy Amounts Receivable as at 3l Decernber

Amounts Payable as at 3l Decentber
Rent
TraDspoll

Royalty Fees

Electricity & Water
Auditolium Charges

Paynrents Made

l 10,867,I53
(1,4s9,494,221)

I 25, I 73,385
s3,652,623

3,482.,957

8,82 I ,91 8

4 l 9,862,s98

(7,731,220)

7(r,0fl9,85tl
7 5,3',17 ,584

(35,433,245)
314,387,993
3t9.754,6s4

(4s4,039)

)( ro{

(r,68s,22s,;36)
I 14,009,483
t71,46t,824

5,820,028
8,537,945

t96,875
438,416,081

(7,0 I 8,946)

, rr, 
"aa

(40,7sg,;07\
253,81 I,182
254,586,599

(479,334)

328

b) CWE Construction aud Enginceri Related Company Amounts Receivable as at 3I December
Amounts Payable as at 3l December
Purchasc of Goods/Services
Scrviccs received
Payments Made

c) CWE Economic Centrc Scrviccs r Rclatcd Conrparry Anrounts Receivable as at 3l Decembe r
Anrounts Payable as at 3I Dccember
Services received
Pulntgrlt *rr.

d) CWE Milco Agerrr Pvt Ltd Relatcd Conrpany Amounts Receivable as at 3l December
Amounts Payable as at 3l December
Purchase of Goods/Services
Payruents Made

32.2 'l'ransactions with Key Managcmcnt personnel of thc company or its parent

The Key Management Personnel of the Conlrany afe the nlernbers olits Board of Directors and other KMp,s

a) Key Management Personnel Conrpensation

Shot-telnr Employee Benetits

2023

l ,261 ,000

2022

I,953,000

b) Other Transactions with Key Managcment personnel
Lanka Satllosa Litnitcd canics out transactions with Kcy Managcrncnt Personnel and thcir closc fanrily membcrs on an armh length basis cxcept a1y

Island wide.



2vLANKA SATIIOSA LIMITED
NOTES TO THE FINANCIAL STATEMITNI'S ((-itntd...)
FOR THE YEAR ENDED 3IST DECEMBI4IT 2023

(All Anornts Are ln Sri Lu*a Rtpeas)

33

33,2

F-INANCIAL RISK MANActtM li,Nl' oliJEC'IIVES AND POLICIES (Contd..)

Liquidity risk

settled by delivering cash or another Ilnancial asset.The Conrpany's approach to managing liquidity is to ensure, as iar as possible, that it rvill
always lnailltain suf'flcient leeway's in the short ternr f'acilities and structuring new credit lines tbr short antl iong ten)l tenors to tlleet its

reputation,

l'he table below sutltnarizes thc nlaturity prot'ile oftlre Conrpany's Ilnancial liabilities based on contractual undiscountcd l)ayncDts.

On Dcnrand Less than 3

Months
3 to 12 Months 2 to 5 Years Total

I t,4l 1,486,874

As of3lst December 2023

Trade Payables *
Interest-beariltg Borrowings
Bank Overdrafts

* This includes only Trade Payables

As of 3l December 2022
On Dcnrand Lcss than 3

Months

7,723,209,406 2,228,'183,248.1t 1,459,494,221
- 682,636,427 2,745,74s,706 t,147,675,06s 4,576,057,198

-!sL 
!;22p),2t1

--.-_ 4,124,923,953 8,40s,845, 2.,601,169.286 20.s10.368.02s

Trade and Other Payables * 4,42'1,842,2'17

Llterest-bearing Borrowings
Bank Overdrafts _5,050,282,232

I , l 06,960,569

682,636,427

3 to l2 Months

I , I 06,960,569

2,745,745,706

2 to 5 Years 'Iotal

4,42't ,842,277 1 1,069,605,693

4,043,420,772 1,4"n,802,904

... 5,050,282,232

. ==,. :!{,L1?1L_l4gXt2!p2!___1,!!2J9!ZL: y--!1.!}Aty. 
= . 1l{2{29_!29_

* Tlade and other payables exchlde statrrrory payables.

33.3 Markct risk
Market risk is the risk that changcs in nrarket prices, such as loreign exchange rates. interest rates and equity prices will all'cct the companies
inconte or the value of its holdings ol'lirtancial instrunrents. The objective ofmarket risk management is to nranage and cot)trol market risk
exposures within acceptable parantcters, whilc optimising the retul.n.

33.4 Currency risk
The Conlpatty is exposed to curreltcy risk on sales artd purchases that are denourinated in a cunency other thal the Sri Lankau rupees
(LKR).Tlre Contpany also has no exposurc in respect ofrecognised foreign currency assets and liabilities.

33.5 Interest rate l.isk
The Group is exposed to interest rate risk ott borrowi[gs and deposits. The Group's interest rate policy seeks to miuirnise the cost altd

Financial Assets

Short term Deposits

Financial Liabilitics

Bank Overdarft
Intercst-bcaring Loans and

On
Denrand

I,KII,

Lcss than 3
Months

LKR

3to12
Months
LKR

3to12
Months

LKR

2to5
Ycars
LKR

2to5
Years
I-KR

'l.otal

I,KR

Total

LKR

4,522,823,953
4,516,057,198

__--609,312,798-609,3t2,798_-----ffi:@
0n Lcss than 3

Denrantl Months
I-KII LKR

4,5?.2,823,953

a,:az, i::
_Jy2,\nBfr - t,a2s,3szjn= 9,098,



LANKA SATHOSA LIMITI'D
NOTES TO THE FINANCIAT, S'l',\'l'DMEN^|S (Contd...)
FOR THE YEAR ENDED 31S'l'DIIICEMBER 2023

(All Amounts Are In Sri Lanka l?upea.s)

2023

,L9

2022

33 FINANCIAL RISK MANAGEMENT OBJEC'TIVES AND POLICIBS

The Conipany's llnancial liabilities comprise Bank Overdlafts, Loans and Bomowings and 'lrade and Other
Payables. Mainpurposc of'these financial liabilities is to finance the Company's operations.

33.1 Credit Risk

Credit risk is the risk that thc counterparty will not ureet its obligations uuder a financial instmntent or custolner
colttract, leading towards ncgative efi'ect towards Cornpany profitability. 'Ihc Cornpany is cxposed to credit risk
from its operating activities and fi'om its financing activities.

Carrying amount of flnancial assets represcnts the uraxiurum credit exposul.e.

The rnaximurn exposurc to crcdit risk at the reporting date was as follows ;

Trade and Other Receivables
Deposit and Advances

Pte-Paid Expenses alld Statutoly Receivables
Cash and Cash Equivalents

Total credit risk exposure

2023

1,097,156,433

186,472,476

51,334,774

758,837,467

2022

I ,7 46,397 ,801
152,934,985

36,433,215

3s3,917,688

33.1.1

33.1.2

33.1.3

2,093,801,150 2,299,693,695

Deposit aud Advances
Deposit and Advances balance represents the advances and deposits paicl legarcling rent , paynlellt ofFestival
advances to employees and other advances.

Pre-Paid Expenses and Statutory Receivables
Pre-Paid Expenses ancl Statutory Receivables balance l'epresents pre payments regarcling insurance , Soflware
license and liquor licensc.

Cash and Cash Equivalents

Lanka Sathosa Lirnited hekl favoulable cash and cash equivalents of Rs.0.76 Bll as at 31 Decernber ZO23 (2022
-0.35 Bn), which represents its rnaxirnum credit exposure on these assets.



l rINKA SATHOSA LIMI'I'DI)
NOTES TO THE FINANCIAL S'I'A'l'l'lwIIIN'I'S (Contd....)

FOR THE YEAR IINDED 3l S1' I)11)CIIN'lllDll 2023 )h(All Antourtts At'e ln Sri Lartka llupe a:;)

34.r

34. FINANCIAL INS'I'llUr\'tltNl'S

Financial Asscts and l,iubilities by Catcgories

Debt instruments at anlortiscd cost

Trade and Other Reccivables

Deposit and Advances

Pre-Paid Expenscs and Sliltutory Receivables

Cash and Cash Ecluivalcnts

Financial Liabilitics by C'ategories measrrrctl at anrortised cost

Trade and Other Payablcs
Interest-beanng Loans arrrl llonowings

FAIR VALUE

Fair Value Hierarchy

2023 2022

t,097,156,433 I,746,397,807
t86,4'12.476 152,934,985
5t,334,'774 36,433,215

758,83'7,467 ___ 353,917,688

2,093,901,150 2,289,683,695

2023 2022

12,085,ts2,322 il,069,60s,693
4,s76_,057,t98 *_-'1,47t,802,904

16,6!)?09,520 _ I,Q,541,408,597

Fair Value
2023
I,KR

|,097 ,156,433
t86,472,476
599,3t2,798
7 s8,837 ,467

2,641,779,174

Fair Value
2023
LKR

1,141 ,675,065
t2,085,152J22
4,522,823,9s3
3,428,382,t33

35

35.1

The Company uses the following hierarchy for detemrining and disclosing the fair value of financial instrurnents by
valuation tcchnique:

Level I : Quoted (unadjusted) nrarkct prices in active rnarkets for identical assets or liabilities.
Level 2 : Other valuation techniqucs for which all inputs which have a significant effect on the recorded fair value are

observable, either directly or indirectly.
Level 3 : Techniques wltich use irlruts that have a significant effect on the recorded fair value that are not based on

observable market data.
During the reporting year ended 3 I December 2023, there were no transfers betweerr Level 2 and Level 3 fair value
measurclnents.

Set out below is a cotnpaliion ofthe carrying alnounts and fair values ofthe Cornpany's financial instlurnents by
classes, that are not cat'ricd at fhir valuc in thc financial statcments. This tablc docs not include thc thir values of
non-fi nancial assets and non-fi nancial Iiabilities.

Financial Assets
Trade and Other Receivables A
Deposit and Advances A
Short Terrn Deposits A
Cash at Bank and in Iland A

Financial Liabilities
Interest Bearing Loans ancl Borrowiugs B
Trade and Othel Payables A
Bank Overdrafts A
Current Portion of Interest Bcaring Loan B

Notes Carrying Amount
2023
LKR

1,097,156,433

186,472,476

599,312,798
758,83"1,467

_____ J4!]u2]11_

Carrying Amount
2023
LKR

I ,t47 ,67 5,065
12,08s,1s2322
4,522,823,953
3,428,382,133

_*___21$!!33,473_

B

The follorving methods and assurnptions were used to estilnate the fair values;
:_JJl!!&fr1_

Cash at bank alld in hand, Shofi Tet'rn Deposits, trade and other receivables and trade and other payables
approxinlate thcil carrying alDounts largely duc to thc shoft-tcrm maturitics ofthesc instruurcnts.

Long-teln variable/Fixed ratc borrowings are evaluated by the Company based ou parameters such as interest rates,
risk characteristics ofthe financed project etc. As at the reporting date, the carrying arnounts ofsuch borrowings are
not materially different ll.onr their calculated fair values.

A



LA${KA SATHOSA LIMITED
NpTES TO THE FINANCIAL S'l'A'l'ltN'lBN't'S (Contd...)

5 FOR THE YEAR ENDED 3151' DIICI.]MI}IiI{ 2023
(Ait Amounts Are In Sri Lanka llupct))

2,
36. COMMITMENTS AND COI{'l'l,\(; Iill{(ll lis

existence of which will be conlilrrrurl onllz by rincertain luture events or present obligations'"vhe rc thc transfel of econornic benefit is not
probable or cannot be reliably r.r.rcasurcd.

Therc werenornaterial contirrl,,crrt lillriliLicsandlitigationsasatendofthe reportingperiodwhichrequircacljustrnentsto/ordisclosuresin
the Financial Staternents except tlrc iirllorvinll;

36.I Bank Guarantee
Lanka Sathosa limited has oifcred lJank (iLrlirntee towalds following suppliers, details of which arc as follows

Beneficiery of the Bank Gurantce
Amount of Bank

Gurantee (Rs.)

Date of Expiry

Fanns Pride (Pvt) Ltd 10,000,000 912212U.4
Iceman Cold Chain 1,800,000 812512024

Iceman Cold Chain 4,300,000 81251202-4

I 6,1 00,000

** Bank Gurantee towards l;'arms l)ricle is lrackcd by a Irixcd Deposit lbrthe same value.

36.2 Waterways lnternational Lanka (l'vt) l,ttl - Disputc on Lincr Dernurragc and Damagc Charges

A dispute arose in 2015 conccrning lltc rctLlrrr o1'the cmpty containers to the above shipping agent, which lvas used for rice irnportatiol from
India. This dispute occutred duc to disagrceurcttts betrveen the cornpany and the agent over the settlertrent ofthe relevant charges. On 21st
February 2017, a lettel of dernand ra,as reocivcd fi'om Mr'. Karunarathne Lansakkara (Attorney-at-.taw), clainring a total outstalding amolnt of
lls. 54.5 million. As of the reporting datc, the corttpany lawyer has confirrned that value of the cirse is Rs.(r I . I M1. Waterways has filed a court
case bearing case no 4l7l18 irt thc Cotttrttr:tcial IIigh Court, Colotrbo. The matter is ongoing, with the next hcaring scheduled for ftlrther details

36.3 Custont and Other Duties - tbr t{icc lrrrportation During thc Years of 2014 and 2015

36.4

The custorn duties and other related charges incurred for tlie rice iurportation during the year 2014 and 2015 has not been accounted in these
financial statements following cettain Cabinet Decisions and other communication had with the Govemrnent 'lreasury for waiver off of the such
costs incurred. The balance coufirmatiou obtained from Sri Lanka Customs on 01 December 2016 for the purpose of special audit investigatio.
of Rice Project by the Government's Auclit Scction sltows an agglegated value of Rs. 5.8 Bn outstanding to Sri Lanka Customs. However, no
directive has beetl issued by the treasury ol by the Custorrs in this legald and company awaits for the cletail to proceed with the matter.

Trident Champer Limited-Disputc on Lincr Demurrage

We have received a letter of Demand datcd 27th March 201 8 From N.G.J.M.W Senanayake -Attorney -at-Law and N.p on behalf of Trident
Charnper Limited of SY 66 & 67, Miyapur., ancl Hyderabad, India.

Lanka Sathosa Limited purchased Ponni ltice from the above said supplier and goods were seut from three vessels narned ..MV Mercy wisdom,
MV Dynamic Ocean and MV Vingh llung ibr which a liner demurrage amounting to US $ 152,231which is claimed by the supplier and the
local equivalent is Rs.23, 900,267.

This matter has been reffered to Attorney Ceneral's Department.
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