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SRJ LANKA STATE TRADING (GENERAL) CORPORATION LTD
NO. 100, NAWAM MAWATHA, COLOMBO 02.

STATEMENT OF COMPREIIENSII,T INCOME
FORTIIE YEARENDED 31ST MARCH2O2i

Notes

Rer enue

Cost of Sales

G ross Profit

Other Operating Income

Distribution Expenses

Administration Expenses

Earnings Before Interest & Tax

Finance lncor.ne

Financelncome Expenses

Profit Before Taxation

Taxation

Net Profit / ( Loss ) For the year

Other Cornprehensive Income
Actr"rarial Gain / (Loss) on employee benefits
'fax on Other Comprehensive Income
Rcr alualion Cain orr Assets
Other Comprehensive Income / ( Loss ) - Net of Tax

Total Comprehensive Income / ( Loss ) for the Year - \et of Tax

Basic Earnings per Share

(17,425,839) 3.612.056.334

241.470,731

-

4,578,224,988

03

0.1

2024t2025
Rs.

9,797,090,099

(7,999,946,925)

997,1 33,1 63

-18'759"175

915,992,638

206,827,950

199,771,151
705.605,101

210.297,536

172,799,5I3
13,097,772

369,998,877

(r 1 I,t 02,J01 )

258.896.57J

-

202312024

Rs.

t2.132,029"706

( 1 0,1 64,8 1 7,76 t )

1,967 ,211 ,946

51 )75 )Aa

2,024,487,2tt

221.093.107

507,538,260

728,63t,367

1.295,855,8/13

272.t89.t09
66,830,00s

1,501,214.94'/

(535,046.293)

966. I 68,65.1

05

06

07.\
07B

08

(13,404,492)
(4,021,3_47)

(2,280,886)

(684.266)

3.6r5,02t.186

912609

The Accour.rting Policies and Explanatory Notes fbrm an integral part of these Financial Statements.
(Figtn'es in brqckets indicate deductions.)

02



SRI LANKA STATE TRADING (GENERAL) CORPORATION LTD
NO. 100, NAWAM MAWATTTA, COLOMBO 02.

STATEMENT OF FINANCIAL POSITION
AS AT3lST MARCH 2025

.\SSE'IS

\on-Current Assets
l::,pem. Plant & Equipment
,:-:lneible Assets

lr.r estments in Shares

Loals Given to Employees
Total Non Current Assets

Current Assets
Lrventories

Trade & Other Receivables
Loans Civen to Employees - Current MatLrritl,
Short Term Investt.nent in Fixed Deposits
Short Tellr Investr.nent - Build up Margin -peoples Bank
Short Term lnvestment - Build up Margin -NDB Bank
Cash & Cash Equivalents

Total Assets

EQTIITY & LIABILITIES

Capital & Resen,es

Stated Capital 10.000.000 Ordinary Shares Rs. l0/- each
General Reserves

Revaluation Reserves

Other Reserves

Retained Earnings
Total Equity

Non-Current Liabilities
Relilenrent Berretir Obl igarions
Net Det'erred Tax Liabilities
Government Grants Defl'ered Income A/C
Deemed VAT Payable

Current Liabilities
Short Term Borrorvings
Tlade & Other Payables

Bank Overdralts
Deemed VAT Pal,able

'Iotal 
Equity & Liabilities

1 .089 .692.1 67

1,922,987 .43t
7.523.887

1,358,308,950

l 8,688,366

3,112,145

69,166,814
1.469.479,7 s9

8.158,907.766 8,618,581,066

Notes 202412025

Rs.

10 4,062,345,363
10A 5,134,969
11 20
l2A 16,39p,546

4,0g3,g7g,ggg

2023t2024

Rs.

4,r23,444,204

8,025,000

20

17,632,082

4,t49,101,306

13

1.1

l2_{

15

1 00,000,000

J5,607,616

3,g6g,g2g,6g,l
(50,601,001)

2,120,910,352

l 00,000,000

15,607 .646

3,969,829.684

(33,1 7s, 1 65)

2,087,400,340
6,185,146,679 6.t69.662.506

16

17

2t
22

l8
t9
20

22

54,023,776

19,150,392

95,314,139

91,962,049
249,450,351

691,590,754

952,451,904
310,490,939

79,177,22,9

2,023,710,726

9,459,907,766

40.116.24t

30,437,267

119,751.820

190,635,329

191 .63e.266
t.t t5.772,67e

350.871 .279

2,258,283.224

8,6 18,58 1,066

rhe Boardf D]I..]":t is responsible for the preparation and presentation ofthese Financial Statements.Approved & Signed
for and on(behalf ot the Board of Directors of Sri Lanka State Trading ( General ) Corporation Limited.

Ravindra
Chairman

ando R.M.W
Director

, 
^,,, ..! !..1.!J. l.?:.y:'

The Accounting Policies and ExplanatoryNotes form an integral part ofthese Financial Statements.

1,565,297,003

I,581,965,526
8,100,152

1,179,701,397

18,477,015
4,91 1,359

16,586,413
1,375,028,867

These Financial Statements are in Compliance rvith the requirements of the Companies Act No.07 of 2007 .

........€.t..'......... .-k -"-,'-.' -a-,:1/i. $ism*kl-r-Chathura'Da5'arathne Chamila Iddamalgoria
.{GNI Finance General Manager
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SrI IA\IL{ STATE TRADING (GENERAL) CORPORATION LTD
!5(L rrl \{S $I MAWATH,{,, COLOMBO 02.
ST-{TLTIE\-I' OF CASH FLOWS
r,OR TEE }I.{R ENDED 31ST MARCH 2025

Cd fbrr from Operating Activities
lle *16r Before Taxation

_{{r$-crs for
tsractairlrl / Amortization
tmreg Xncome

fc..erment Grants Deffered Income
T:-:rs Receipt Loan & Overdraft Interest
?ir.rsion for Deemed VAT
lqosed Dividends
)qosat Profit / ( Loss ) of ppE
SG:b & Debts Written Off-iTBirnent 

of Debtors
:rrTarment of Stocks
kurision for Retirement Benefit Obligatios
PflE Year Adjustments
Opcreting Profit Before Working Capital Changes

;Increase) / Decrease in Inventories
ilrrease) / Decrease in Trade Debtors
Irrease / ( Decrease ) in Government Grants Deffered Income
Increase / (Decrease) in Deerred VAT payable
{ krcrease) / Decrease in Staff Loans Given
krcrease / (Decrease) in Trade & Other payables
Cesh Generated From Operations

WHT Paid
Income Tax Paid
Gratuity Paid
Nd Cash Used in Operating Activities

Cash Flows from Investing Activities
A.cquisition of property, plant & Equipment
DisposalProceeds Received
Interest Received from Short Term Investments
Nd Cash fiom in Investing Activities
Cash Flows from Financing Activities
Net (Investments) / Realization in Fixed Deposits
Short Term Investment - Build up Margin _peoples Bank
Short Term Investment - Build up Margin _NDB Bank
Net of Loan Repayments & proceeds
Trust Receipt Loan & Overdraft Interest paid
Dividends Paid
Net Cdsh fiom Financing Activities

Net Increase / (Decrease) in Cash & Cash Equivalents
Cash & Cash Equivalents at the beginning oftle year
Cash & Cash Equivalents at the End ofth-e year _iNote A1

fiote A - Analysis of Cash & Cash Equivalents

Cash at Bank
BOC ( A/C No 88s9546)
Sampath Bank (A"rC No 000930000337)
Sampath Bank - DFS ( A/C No 002930006974)
BOC (A/C No 1060)
People's Bank - Kurunegala
People's Bank - Matara
People's Bank - Kandy
People's Bank - Kalmunai
NDB (A/C - 101000160408)
People's Bank - Rice 004 I OOt I 0206579
People'sBank -tuce 004 1 OO27 0206579
National Savings Bank
Cash in Hand
Petty Cash Imprest
Cash in Hand
Bank Overdrafts
People's Bank (A,/C No - 004100120210918)
BOC - A/CNo.1060

The Accounting Policies and Explanatory Notes form an integral pafi ofthese
(Figures in brackets indicate deductiorc.)

2024/2025
Rs.

369,999,877

84,877,520
(169,754,831)
(24,437,682)

43,087,172
(161,139,276)
(47,s00,000)

1,521,628

3,2s0,18s
2,386,465
6,414,775

202312024

Rs.

1.501,214.94,7

7 I ,820,58s
(272,1 89,1 09)

(24,437 .682)
66.830,005

so:,+ts
68,46 1,383

( l 3,893,794)

I t,9r8,676

170. I 58

1.2 I 8..104

508.i I 3

68 I .790

l,0l 1,200

2,42s,85 l

r,824,267

I1101tl
) 15 R,li
177 c)lo

5 I ,951

26.204

543,586
s6,780.985

(3s0,8'71,2',791

(6,'{7,285} rRoc) ur,
101,957,s19 r ar,4 t rJ %

(177.98 1,301 )
273,81 1,853

167.139.276

637,269
I 63,.136,821

223,021,169

(1 1,8s,{,01J)
(112,311,209)

(6,2+r ,713 )

(237,388,{86)

(23,890,277)

1,480,000
23.1.71{.698
211,304,121

178,607,5s2

211,3s1
(1,799,214)

(l 10,048,s12)
(43,087,172)
(l 0,000,000 )

1J,88,1,005

(t 2,200,061)
(28I,704,465 )

(293.90,1.526)

As at
31.03.2025

Rs.

270,158
98,913

8,140

2,065,577

1,669,667

2,067,648
1,000,000

102,123
317,929

10,851

26,919

675,255
8,273,23s

(11s,r01,83r)
(195,389,109)

(293,904.s261

Financial SXatements.

39i,391,002
(996.50s.576)

124,437 .6_82)

( 1.8 58.08.1.9t 6 )

( r,078,2 1 7,996)

( I 8.1 96,25 I )
(t71.721.53 1 )

(7.997.0.101

it.i7i.1:5,818)

( I 2.t26.955)

i6l.qt5.r85
t51.598 810

3 I 0.391.050

6.578.561

( 1.880.?.15)
7?8.039 t66
(66.8-r0.rltl5 )

( 1 90.000.000 I

836.298.128

( 1 89,23 8.860 )

(92.405.605 I

(28l.70l.lbi I

As at
31.03.2021

Rs.

-05-

(281.704-4651



::.: L {\K\ ST.\TE TRADING (GENERAL) CORPORATION LTD

\rI-r,Jf,! TO TTTE FINANCIAL STATEMENTS- 202412025

. GE\TR{L INFORMATION

Sri Lanka State Trading (General) Corporation Ltd is a limited liability Company,
incorporated and domiciled in Sri Lanka. The registered office of the Company is

located at No. 100, Nawam Mawatha, Colombo 02.

The Company primarily involved in operating a trading business and is a Procurement

agent for governlnent institutions.

Tlre staff strength of the company as at 31't March 2025 was 285. (2023124 - 300).

SUMMARY OF SIGNIFIACANT ACCOTINTING POLICIES.

:.1 Basis of Preparation

:.1,1 Statement of Compliance

-l-he financial statements have been prepared in accordance r,r'ith nerv Sri Lanka

Accounting Standards (SLFRS / LKAS) as laid dorvn by the Institute of Chartered

Accountants of Sri Lanka (ICASL) and the requirements of the Companies Act No.

A7 of2007.

).1,2 Basis of measurement

The Financial Statements have been prepared on the historical cost basis except for
the following material items in the statement of financial position:

(a) Defined benefit obligations are measured at its present value, based on

the proiected unit uedit method prescribed in Sri Lanka Accounting
Standard 19.

The Directors have made an assessment of the Company's ability to continue as a
going concern in the foreseeable future and they do not foresee a need for liquidation
or cessation of trading.

1.1.3 Comparative Information

The previous year figures and phrases have been reclassified whenever necessary to

conform to current year presentation.



::* - L\L\ STATE TRADING (GENERAL) CORPORATIO]Y LTD

. , l:S TO THE FINANCIAL STATEMENTS* 202412025

: " r L se of estimates and judgments

- ne preparation of the financial statements in conformity with SLFRS / LKAS
:equires Management to make judgments, estimates and assumptions that affect the
application of accounting policies and the repofied amounts of assets, liabilities,
rncome and expenses. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised
and in any future periods affected,
Information about significant areas of estimation, uncertainty and judgments in
applying accounting policies that have the most significant effect on the amounts
recognized in the flnancial statements is included in notes;

Note 16 - Retirement Benefit Obligations

No ad.iustments are made for inflationary factors aff'ecting these Financial Statements.

Appropriate significant policies are explained in succeeding notes,

:.1.5 Foreign Currency Translation

(a) Functional and presentation currency

ltems included in the financial statements of the company are

measured using the currency of the primary economic environment in
which the entity operates (the functional cunency). The financial
statements are presented in Sri Lanka Rupees (LKR), rvhich is the
Company's functional and presentation currency.

(b) Transactions and balances

Foreign currency transactior.ls are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end
exchange rates of monetarl assets and liabilities denominated in
foreign currencies are recognized in the statement of comprehensive
income. Monetary assets and liabilities balances are translated at year
end exchange rate.



.: -r*\E{ STATE TRADING (GENERAL) CORPORATION LTD

,- . T! TO THE FINANCIAL STATEMENTS_ 202412025

'- - .\-isets and the basis of their valuation

-: ', PropertY, Plant and EquiPment

: : : Recognition and Measurement

The cost of an item of propefty, plant and equipment comprise its purchase price and

an1, directly unriurtuut. costi of bringing the asset to working condition for its

intended use.

The cost of selt'-constructed assets includes the cost of materials' direct labor ' 
an^d any

other cosrs di;;.it;;ibutable to Urirli*g the asset to the working condition for its

intended use. 
-l'his also include, .*r"or"airmantling and removing the items and

restoring ttre sii. on which they are located and borrowing costs on qualifying assets'

Whenpartsofanitemofproperty,.plantand.equipmenthavedifferentusefullives'
they are accounted for as separate items (major components) of propefiy, plant and

equiPtnent.

Caryingamountsofpropertyplantandequiprrrentarereviewedforimpairment
*,henever .u.ni, o, 

"t 
ang"t ln circumstances indicate that the carrying amount may

not be recoverable. An asset's carrying amount is lvritten dorvn immediately to its

recoverable amount if the asset'r'.ulying amount is greater than its estimated

recoverable amount.

Land and Buildings ars accounted on the basis of revaluation done in 2024' Any

increases in it," 
"arr,ing 

amount is recognized in other comprehensive,-income .and

accumulated in equiry in the asset revaluition resen'e' Decreases that offset previous

increases ofthe same asset are charged against the revaluation reserve ofequity' Land

and buildings-rrlil U. measured 
"ut Ai. value less accumulated depreciation on

buildings uni-i*puir*ent charged subsequent to the date of the revaluation'

Plantandequipmentarestatedatcostlessaccumulateddepreciationand
accumulatedimpairmentlossorattherer,aluationrvheneverneceSsary.
revaluation has been done in 2024 andthe values have been stated accordingly'

:.1.3 Subsequent Costs

The cost of replacing parl of an item of propert,v. plant and equipment is recognized in

the carryi,g amount "iifr. item if lt it pioUuUi. that the future economic benefits

embodied rvithin ttre part *itt flow to the company and its cost can be measured

,.f iuUfy. The carrying amount of the replacecl part is- derecognized'

The costs of the ciay to day servicing of property, plant and equipment are recognized

in profit or loss as incurred'

any
The



SRI LANKA STATE TRADING (GENERAL) CORPORATION LTD

NOTES TO TIIE FINANCIAL STATEMENTS- 202412025

2.2.4 De-recognition

The carrying alrrount of an item of propedy, plant and equipment is derecognized on

disposal or when no future economic benefits are expected from its use or disposal.

Gains or losses on de-recognition are recognized within other income in profit or loss.

2.2.5 Depreciation

Depreciation is calculated over the depreciable arrount, rvhich is the cost of an asset,

or other amount substituted for cost, less its residual value.

Depreciation is recognized in profit or loss on a straight line basis over the estimated

useful lives of each part of an item of property, plant and equipment, since this most

closely reflects the expected pattern of consumption of the future ecotlomic benefits

embodied in the asset. Leased assets are depreciated over the shorter ofthe lease term

and their useful lives unless it is reasonably cefiain that the Companl rvill obtain

orvnership by the end of the lease term. Land is not depreciated.

The estimated useful lives and rates of depreciation for the current and comparative
periods are as follows:

75%
20%
10%
10%
33.33%
20%
Over the lease period or building
depreciable period lvhichever is

Iower.
Depreciation method, useful lives and residual values are revierved at each financial
year end and adjusted ifappropriate.

2.2.6 Intangible Assets

The computer software system was revalued at the end of 2022 I 2023 . The future

useful time of the software systeln has been estimated as 3 years. Based on the useful

life, the depreciation rate is assumed as follolvs,

Computer software 33.33%

2,2.7 Financial assets- classification
The Company classifies its financial assets in the tbllowing categories; at fair value

through profit or loss, loans and receivables, available for sale and held to maturity.

The ciassification depends on the purpose for which the financial assets were

acquired. Management determines the classification of its financial assets at initial

recognition. During the reporting period and as at the reporting date the Company did

not have financial asset classified as fair value through profit or loss, available for sale

and held to maturity. AII financial assets are initially recognized at fair value plus

transaction cost.

Building
Motor Vehicles
Equipment
Furniture & Fittings
Computers
Shorvroom Equipment
Leasehold Building



SRI LANKA STATE TRADING (GENERAL) CORPORATION LTD

NOTES TO THE FINANCIAL STATEMENTS- 202412025

2,2,8 Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They are included in current assets,
except for maturities greater than 12 months after the end of the reporting period.
These are classifled as non-current assets. The Company's loans and receivables
comprises of 'trade and other receivables' and 'cash and cash equivalents' in the
statements of financial position. Assets in this category are classified. as current assets
if expected to be settled within 12 months; otherrvise, they are classified as non-
current.
'Loans and receivables are sr.rbsequently carried at amortized cost using the effective
interest method.

2.2.9 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount repofied in the statement
of financial position when there is a legally enforceable right to offset the recognized
alrounts and there is an intention to settie on a net basis or realize the asset anJsettle
the liability simultaneously.

2,2.10 Impairment of financial assets

Assets carried at amortized cost

The Con"rpany assesses at the end of each reporting period rvhether there is an
objective evidence that a financial asset or group of financial assets is impaired. A
financia_l asset or a group of financial assets is i-mpaired and impairment losses are
incurred only if there is objective el'idence of impairment as a reiult of one or more
events that occured after the initial recognition of the asset (a 'loss event') and that
Ioss event (or events) has an impact on the estimated future cash flows of the financial
asset or group of financial assets that can be reliably, estimated.
Fvidence of impairment may include indications that the debtors or a group of debtors
is experiencing significant financial difficultl. the probability that they will enter
bankruptcy or other financial reorganization. and rvhere observable data indicate that
there is a measurable decrease in the estimated future cash f1ows, such as changes in
arrears or economic conditions that correlate r,'ith defaults. "For loans and receivables
category, the amount of the loss is measured as the difference between the asset,s
canying amount and the present value of estimated future cash flows (excluding
future credit losses that have not been incurred) discounted at the financial asset,s
original ef-fbctive interest rate.
The carrying amount of the asset is reduced and the amount of the loss is recognized
in the income statement,"

Il in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impainnent rvas
recognized (such as an improvement in the debtor's credit rating), the reversalof the
previously recognized impairment loss is recognized in the statement of
comprehensive income.
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SRI LANKA STATE TRADING (GENERAL) CORPORATION LTD

NOTES TO THE FINANCIAL STATEMENTS- 202412025

2.2.11 Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortization and are testedannually for impairrnent. Assets that are subject io amortizati"; ;; ,.rir*J"i..
impairment rvhenever events or changes in ciicumstances inclicate that the .u..yi,lg
amotlnt may not be recoverable. An impairment loss is recognized for the u-o,,nt bywhich the asset's ca,ying amount excieds its recoverabt" irourt. ih;-r;";;il.
amount is the higher of an asset's fair value Iess costs to sell and value in rr.. f"r,fr.
purposes of assessing impairment, assets are grouped at the lowest levels fur whictr
there are separately identifiable cash flows (caslh generating units).

2.2.12 Inventories

I Inventories are stated at the lower of cost or net realizable value, Cost isdetermined by the Weighted Average method, Net realizable value is the estimate ofthe selling price in the ordinary .orrr. of business less the cost of completion and
selling expenses. Physical verification has been carried out for the financial y.u, 

"naand darnaged stock items have been identified and net realizable value accounted.

Stocks purchased over one year has been taken after providing an impairmentprovision of 5Yo of the total cost. Stocks purchases within on. y,.u. has been taken at
cost as the market price levels are higher than the cost prices.

II The amount of inventories recognized as cost of sales in the profit and lossduring the year is Rs. 7,gg9,9 46,925

III A provision for impairment of invenrorv is established on the basis ofcollective impairment of 5 % for inventories. that are more than I year and clamagedstock items have been included in full rvhen there is objective evidence that thecompany' will not be able to rearize amounts stated in the inventorv.

IV. Assets pledged as Collateral

l. Policy Statement:

Asse s tl.rat have been piedged as collateral for credit facilities are disclosed in the llnancial
statements' The types of assets pledged, the carying amounts, and the corresponding credit
facilities are specified to provide clarity on the entity'i financial commitments and risks.

2. Disclosure:

The following assets have been rnortgaged to financial institutions for obtaining credit
faci I ities:
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SRI LANKA STATE TRADING (GENERAL) CORPORATION LTD

NOTES TO THE FINANCIAL STATEMENTS_ 202412025

a) Inventory

Name of Bank Mortgage Amount
(Rs)

Sampath Bank 114,000,000

NDB Bank 130,000,000

b) Fixed Deposits and Build-up Margin

i) Fixed Deposits

Name ol Bank Mortgage Amount (Rs.)

People's Bank 1,019,100.000.00

ii) Build-up Margin

Name of Bank Mortgage
Amount (Rs.)

PeoPle's Bank 
1g,477,0i5.00

National Developrnent Bank 4,91 1,359.00

c) Land : No. 274 ,Sri Jayawardanapura Mau'atha, Rajagiriya.

Name of Bank

BOC Bank

Mortgage
Amount (Rs.)

700,000,000.00

d) Debtor

Name of Bank Mortgage Amount
(Rs.)

Sampath Bank 311,000,000.00

NDB Bank 190,088,641.00

12



SRi L.\NKA STATE TRADING (GENERAL) CORPORATION LTD
\OTES TO THE FI]\ANCIAL STATEMENTS_ 2024/2025

3. Impact on Financial position:

The pledging ofthese assets does not affect their recognition in the financial staternents, but itrestricts the company's ability to clispose of the pledged assets until the associated liabilitiesare settled' The carrying amounts of these pledged assets as of the reporting date are astbllows:

. Inventoly

. Fixed Deposits

. Build-up Margin

. Land

. Debtor

Rs. 244,000,000.00

Rs. I ,019,100,000.00

Rs. 23,i88,374.00

Rs. 700,000,000.00

Rs. 501,088,641 .00

1.2.13 Trade Receivables

Cornpany recognizes trade receivables as flnancial assets in irs sratement of financialposition when' and only when, the company has a contractual right to receive cash oranother fi nancial asset.
Trade receivables are amounts due from customers for commodities sold or servicesperformed in the ordinary course of business. If collection is expected in one year orless (or in the normaloperating cycle of the business) ifiong"r, rhey are classified ascurrent assets. Ifnot, they are presented as non_curreni urr.,r.
Trade receivable is carried at anticipated realizable value and estimates are made fordoubtful receivable based on a review ofall outstanairg.*"rrts at the year end. Baddebts are written offduring the year in which the.v are ii.niin.a.

A provision for the impaiment of trade receivables has been established based on thefollolving criteria:
' A collective impairment of 5% is applied to debtors \1irh outstanding balancesfor more than I year.
' A full impairment of 100% is applied to debtors rvith outstanding balances fortnore than 5 years.

In cases where the.outstanding amounts are subsequently recovered, correspondingad-iustments are made to the financial statements for ihe reievant year,

1.2.14 Investments

(a) Long Term fnvestments

Investment helcl on long term basis is clarified as non-current investment
and are measured at cost. The cost of investment is the.o., oiu.iuisitions
incl usive ol brokerage and cost of transaction.

(b) Short Term Investments
Short term investments are recognized at market varue. Any gain orloss is recognized in the statemenlof comprehensive income.
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..I tr- \\L{ STATE TRADING (GENERAL) CORPORATION LTD

.'I-I,TES TO THE FINANCIAL STATEMENTS_ 202412025

- I 15 Cash & Cash Equivalents

Cash & Cash Equivalent are defined as cash in hand, demand deposits and short term
highly liquid investments. For the purpose of Cash Flow Statement, Cash & Cash
Equivalent consist of Cash in hand dcposits in banks net of outstanding bank
overdrafts.

1.1.15 Stated Capital

The stated capital includes the total of all amounts received by
respect ofthe issue ofShares.
The entity is flrlly owned by tlre Government of Sri Lanka and
purview of The Ministry of Trade.

the Company in

comes under the

l.l.l6 Trade Payables

Company recognizes trade payables as financial liabilities in its statement of financial
position when, and only tvhen, the Company has a contractual obligation to deliver
cash or another financial asset.
Trade payables are obligations to pay for goods or sen,ices that have been acquired in
rhe ordinary course of business from suppliers. Accounts pay'able are classified as

cunent liabilities if payment is due within one year or less (or in the normal operating
c1'cle of the business) if longer, they are presented as non-current liabilities.
Trade payables are recognized initially at fair va1ue.

:.2.17 Borrowings

Borrorvings are recognized initially at fair value, net of transaction costs incurred.
Borrowings are subsequently carried at amortized cost; an), difference befiveen the
proceeds (net of transaction costs) and the redemption Ialue is recognized in the
statement of comprehensive income over the period of the borror.r,ings using the
effective interest method.

1,1.18 Accounting for Government Grants

Accounting for Government Crants fbr activities have been done according to LKAS
20 Government grants are recognized when there is reasonable assurance that the
entity will comply rvith the conditions attached to them and that the grants will be
received.

Grants related to income are recognized in profit or loss over the period necessary to
matclr tlrern with the related costs they are intended to compensate.

Government grants related to the acquisition or construction of propefty, plant, and
equipment are accounted for using the netting-off method, whereby the grant is
deducted frorn the cost of the related asset at initial recognition. The effect of the
grant is recognized in profit or loss over the useful lif-e of the asset through reduced
depreciation expense.
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SRI LANKA STATE TRADING (GENERAL) CORPORATION L'TD

]\OTES TO THE FINANCIAL STATEMENTS- 2024/2025

2.2.l9Income Tax

(a) Current Taxes

The provision for income tax is based in the results of the operation during theyear according to the Inland Revenue Act no.24 of 20Ii and, arnendnients
thereto.

(b) Deferred Taxation

Defe*ed taxation is provided, using the riabirity method, on ar temporary
differences at the reporting date between the tax bases of assets and tiatrit;tles
and their carrying amounts for financial reporting purposes.

Deferred tax. as^sets are recognized fcrr all deductible temporary differences.
carry forward of unused tax losses and unused tax credits to the extent that it isprobable that future taxable profits will be available against which thedeductible lemporary differencis and carry forward of unused tax losses /credits can be utilized.

The carrying amount of deferred tax assets is revierved at each reporting dateand reduced to the extent that it is no longer probable that the re]atJd tax
benefit will be realized.

Deferred tax assets ancl liabilities are measured at the tax rates that are
expected to apply to the year when the asset is realized or the liability issettled, based on tax rates (and tax laws) that have been enacted or
substantively enacted as at the repofiing date.

Deferred tax assets and defemed tax liabilities are ofl-set if legally enforceableright exists to set off current tax assets asainst current tax liabilities and ,uvhen
the deferred taxes relate to the same taxable entitl, and the same taxation
authority.

A deferred tax asset account has arisen due to brought forward tax losses inthe past',This asset was not taken into accounts siice recoverabilitv of tax
losses is beyond the normal time limits. Horvever trrir r,ur L".n orri"r.al,
the notes.

(c) Turnover Based Taxes

Turnover based tax includes Value Added Tax (VAT) and Social SecurityContribution Levy (S SCL).
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SRI LANKA STATE TRADING (GENERAL) CORPORATION LTD

NOTES TO THE FINANCIAL STATEMENTS- 202412025

2.2.20 Post Employment Benefits

(a) Defined Benefit Plan

A defined benefit plan is a post employment benefit plan other than a defined

contribution plan. The liability recognized in the statement of financial

positiol in reipect of defined benefit plan is the future value of the defined

benefit obligation at the reporting date'

Any gain and loss of the defined benefit obligation are charged or credited to

statement of comprehensive income in the period in which they arise.

Accorcling to the payment of Cratuity Act No. 12 of 1983, the liability for the

gratuity p-ayment to an employee arises only on the cornpletion of 05 years of

continued service lvith the company.

projected unit credit method prescribed in Sri Lanka Accounting Standard 19;

fmployee Benefits has been used to identify Deficit or Charge for the .vear

and assumptions used are disclosed in Note No 16'

(b) Defined Contribution Plan - EPF & ETF

All employees who are eligible for the Emplo,vee Provident Fund (EPF) and

Employeei Trust Fund (ETF) contribution are covered b1' relevant

coltribution flncl in line with respective statutes and Regulation'

EpF & ETF covering the efrplo.yees are recognized as expenses in the

statelxent of comprehensive income in the period in rvhich it is incurred.

2.2.21 Revenue Recognition

Rcvenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will

flow to the Company and the revenue can be reliably tneasured, regardless of when

the payrnent is beingmade. Revenue is measured at the fair value of the consideration

received or receivable, taking into account contractually defined terms of payment

and excluding taxes. The foilowing specific recognition criteria must also be met

before revenue is recognized
(a) Sale of goods

Revenue from the sale of goods is recognized when the significant

risks and rewards of otvnership ofthe goods have passed to the buyer,

usually on delivery ofthe goods.

( b ) Rendering of Services
Revenue of the rendering of services are recognized in the accounting

period in which the services are rendered or performed'

(c) Interest Income
Interest income is recognized on accrual basis'
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SRI LANKA STATE TRADING (GENERAL) CORPORATION LTD

NOTES TO THE FINANCIAL STATEMENTS_ 202412025

(d) Otherlncome
Other income is recognized on accrual basis.

( e ) Disposal of property, plant and equipment
Profit / (loss) from sale of property, plant and equipment is recognized
in the period in which the sale occurs and the delivery order is issued.

2.2.22 Expend itu re Recognition
(a) Rcvenue Expenditure

Expenses are recognized in the statement of comprehensive income on
the basis of a direct association between the cost incurred and the
earning of specific items of income. AII expenditure incuged in the
running of the business and the maintaining the capital assets in the
state ofefficiency, has been charged to revenue in aniving at the profit
or loss fbr the year.

(b) Capitat Expencliture

Expenditure incurred for the purpose of squaring, extending or
improving Assets of a pennanent nature by means of rvhich to cari., on
the business or for the purpose of increaiing capacitl, of tn. Urrin.r,
has been treated as capital expenditure.

(c) Borrowing Costs

Borrowing costs directly attributable to acquisition, construction or
production of assets that necessaril,v- takes a substantial period of time
to get ready for its intended use or sale are capitalized as part of the
cost ofthe respective assets. Al1 other borroq,ing costs are expensed in
the period they occur. Borrorving costs consist of interest and other
costs that Company incurs in connection with the borrowing of funds.

(d) Net Finance Income / Cost

Finance income comprises interest income on funds invested and staff
loans, and changes in the fair value of financial assets at fair value
through profit or loss. Interest income is recognized as it accrues in
profit or loss, using the effective interest method.

Finance costs comprise interest expense on borrowings. changes in the
fair value of financial assets at fair value through profii or loss,
impairment losses recognized on financial assets, borrowing costs that
are not directly attributable to the acquisition, constiuction or
production of a qualifying asset are recognized in profit or loss using
the effective interest method
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SRI LANKA STATE TRADING (GENERAL) CORPORATION LTD
NOTES TO THE F'INANCIAL STATEMENTS-202412025

(e) provisions for Bad Debts
Provisions are recognized when th-e company has present legal orconstructive obiigation as a result of past.r"rir. it is probable riut u,outflow of resources embodying economic benefits *iir u" ..qr,i..a tosettle the obligation, and a reria6le estimate orti,, u*orni"i"[iigrir".can be made' Recoverabirity of individuar barances t uu" 

-ul.n
scruti,ized and specific bad debts which were identified have beenrecognized as expenses.

2.2.23 Related party Transactions

Disclosure has been made.in respect of the transactions in rvhich one paty has theability to control or exercise significant influence over the financial and operatingpolicies/ decisions of the other, iirespective of whether a price is being charged or not.

The relevant details are disclosed in the Note 22 to theFinancial Statements.

Transactions with Related entities .

IHlil:t 
no anv related entities of Sri Lanka State Trading (General) corporation

2.2.24 Statcment of Cash Flows
Statement o'cash flows has been prepared using "rndirect I'iethod,,

2.2.25 Segmental Information

An operating seqr:nt is a <;omponent of the Cornpany, that engages in businessactivities fro*r rvhich it may.urn r.r.nu.s and incui 
""p.nr.r, including revenuesand expenses that rerate ro tiansactions r,virh any 

"a;; i";;any,s orher components.All operating scgrnents, operating results ur. i.ui.*,.J..g'rf"rfl by the Company,sManagement to make decisions about resources to be allJcateo to the segment andassess its pertbrntance, and for which discrete financial lrior,rution is available. Therelevant details are disclosed in the respective notes to tn. Firun.ial Statements.

2.2.26 Earning per Share

Basic EPS is 
.calculated by dividing the profit or ross attributabre to ordinaryshareholders of the compuny t y the weighted average ,r*#';;;;;., 

""r,Jl,lffil"during the period. -- -r v'eEv r'srrrv 
5

2.2.27 Events After the Reporting Date

Events after the reporting date are events, favorable and unfavorable, that occurbetween the end of the reporting period and the aut. tt. nnuncial statements wereauthorized for issue.

Those events have been considered and wh.ere necessary appropriate adjustments ordisclosures have been made in the financial statemenis. ii"." u.. no any eventsoccurring after the reporting date that require adjustments-to or disclosure in theFinancial Statements.
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:RI L.{NKA STATE TRADING (GENERAL) CORPORATION LTD
\OTES TO THE FINANCIAL STATEMENTS_2024/2025

:,:.28 Commitments and Contingencies
Commitments and contingencies as at the reporting date, is disclosed in Note 23 to theFinancial Statements.

i.2.28 Responsibility for the Financial Statements
The Board of directors of the company is responsible for the preparation and fairpresentation of these Financial Statements in aicordance with Srl Lanka e."orntingStandards' This re-sponsibility includes:. designing, implementing and maintaininginternal conirols relevant to the presentation oifin;cial statements that are free frommaterial misstaternents, whethir due to fraud or e*or, selecting and appryingappropriate accounting policies and marking accounting estimates that are reasonablein the circumstances.

1,2.29 Accounting policy on provisions

Provisions are recognized when the corporation has a present Iegal or constructiveobligation as a result. of a past event, it is probable trruiln outflow of economicresources will be required to settle the obligation, and a r.iiuir. estimate can be madeof the amount of the obligation. Provision-s are revierved at each reporting date andadjusted to reflect the current best estimate. where tt,e eifbct of the time value ofmoney is material, provisions are discounted using u p..-tu,, .ute that reflects currentmarket assessments of the time value of mon"y uri,d;irk";;..ific to the liabiliry

Provision for Legal Settlement @eemed VAT Dispute)

The corporation is currently involved in a legal dispute rvith the Inland RevenueDepartrnent regarding Deenrcd VAT for the yeirs 20i2 and 2013, filed under CaseNo' Tax 62123 cA in the court of Appear. The totat assessed vAT in disputeamounts to Rs. 275,006,952.00, detailed as follorvs:

. Rs.67,691,135.00

. Rs. 62,973.694.A0

. Rs. 60,783,067.00

. Rs. 83,556,066.00

Discussions are ongoing with the Inland Revenue Depaftment to settle the matterexcluding any penalty amounts. The capital 
"o*ptn.nt-of rh" D;";.A Vaiamounts to Rs. 16r,139,276.00, for which uiooy, provision tras been made.

Management has decided to settle the matter in stages, beginning in the next financialyear, based on ongoing discussions and intemar asiessments. Accordin gry, aprovision has been recognized in the current financial statements, As the matterrelates to the financial years 201212013, the provision tu"u."n adjusted against theprior year's Profit and Loss Account, in accordance with LKAS 37 * provisions,
Contingent Liabilities and contingent Assets, to reflect the expected outflorv ofeconomic resources.
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SRI LANK.{ STATE TRADING (GENERAL) CORPORATION LTD

NOTES TO THE FINANCIAL STATEMENTS* 202412025

Provision Recognized: Rs. l6 l, 139,276.00

This provision is subject to revision depending on the final outcome of the settlement
negotiations or the court,s judgment.

2.23a The ongoing cases of sri Lanka state Trading (General) corporation Ltd
Case No Court Pailfiff Defendant Nature Amount

Bn89st2A14 Magistrate
Court Fort

STC Asela
Rajakaruna

Misappropriation
of corporation
funds. (Motorcycle
nrnient\

Rs.

I I,689,1 17.00

6165t2017 Magistrate
Court Fort

STC Mamdi
prabakaran
(newsun
Tradine)

Misappropriation
of corporation
goods
(T .antnn renqir\

Rs.

1,739,500.00

3149/22/DMR District Court
Colombo

The Office
Shop (PVT)
LTD

STC Money recovery
(Toner transaction)

Rs. 1.887,259.43

229t2019/DM
R

District Court
Colombo

STC Sala
Enterprises

Money recovery
(Sales of 1 50
Iantonq)

Rs. 3.1 59,189.50

365712020/DM
R

District Court
Colombo

STC K.S.Gunawarden

(PVT) Ltd
(PV 863)

Money recovery
(LED panal)

Rs. 2,898,411.68

937t19tM District Court
Kesbelva

STC S.K.Kumara
(S.K. Holdinus)

Money recovery
(LED panal)

Rs. 3,052,500.00

wctFt687t201
8

Colombo

Labour
Compensation
Court
Narahenpita

H.A.
Shamali
Priyadarsha
ni

STC and others Accidend during
the work
compensation

Rs. 100.000.00

Tax 62123 CA Court ofappeal STC Inland Revenue
Department

Deemed VAT Rs,

67,694,135.00
Rs.

62,973,694,00
Rs.

60,793.067.00
Rs.
Q? <<( nAA nn

1 r 0l/scM Colombo District
Court

STC Gayan
Ranathunga

Money Recovery Rs. 4,97,529.00

20



SRI LANKA STATE TRADING (GENERAL) CORPORATION LTI)
NO. 100, NAWAM MAWATHA, COLOMBO 02.

NOTES TO THE FINANCIAL STATEMENTS -202412025

NOTE 03 - REVENUE

Gross Sales

Less : Sales l{eturns
Net Sales (Note 03.01)

Note 0J.01 - Business Segmcnts (Nct Sales)

Chemical & Allied
ICT Prodr-rcts

Oflice Suppliers
Ar-rtomotive Products

Duty Free Shop
Electricals & Electronics
Fast Moving Consumer Goods
HoLrseholci Products

Constnrction & Haldrvare
A-ericultr-rral Supplies & Machinerv & Equipn-rents
Sr.vashakthi

'fotal - Normal Revenue

Esseutial Foods & Snecial Proiects
Snran Borrd
Army Cloth
F,'o

Yellorv Maizc
LJrucl Dhal

Ricc
Salt

Tot:rl - Essential Foods & Snecial Proiects

Grand Total

2024D02s
Rs.

* 
8 ,797,917 ,310

(837,222\

______uqzpqqpqq_

202312024

Rs.

12,136,979.917

(1.950.21 l )
12,132,029,706

* - \ote on Revenue Recognition of Smart Board Salcs - Based on the fhctor of transfiring ol risks and rewards & tlre transf'er o1'

control over the sold goods. the firll amount olvalue ofsmart board (including ClF. duty. and clearing charges) has been transl'erred to

the buyer. the Mtnistry of Education, in accordance with Sri Lanka Financial Reporttng Standard (SLFRS l5) - Revenue from

contracts with customers. Fufther, the er.rtire stock of smart boards was transf-erred to the Ministrv of Education's location in october
2024

Rs.

I,263,693,019
988,771,257

53,1,928,051

213,870,5,13

1,215,532

279,967,805

109,009,685

328,282,822

301 ,071 ,664
331,926,1 52

I 12,259,109

4,463,995,639

1,180,968,210

9,838,010

772,956,125

131,719,125

I,002,639,126
925,033,954

4,323,081,449

Rs.

678.199.226

660.086. I I I

]Q1 (O1 dl n

229.435,930

I 1,575,579

I 8s.825,373

127,302.765

I 67. I 50.58 i

17 5.294,346

I 98.860.067

r 0i.679.76q

2.931,003,16-3

2.t21.272.;oo

6.5 r 1.855.28s

5 66.899.2 5 8

9,201,026.543

8,787,080,099 12,132,029,706
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SRI LANKA STATE TRADING (GENERAL) CORPORATION LTI)
NO. 100, NAWAM MAWATHA, COLOMBO 02.

NOTES TO TIIE FINANCIAL STATEMENTS -202412025

NOTE 04 - OTHER OPERATING INCOME

Gain /( Loss ) on Exchange - DFS
Miscellaneous Income ( Note 021.01 )
Rajarvasa - Food Festival
S L Army - Commission Income
Plofit / (Loss ) on Sale of Fixed Assets
Rentlncome-QShops
Rent Income - Rajawasa Batticalo
Rent lnconie - Rajawasa
Renl Inconre - Ra.lagiriya Premises
Interest received fiom Ministn,of Education

( Note 04.01 ) - Miscellaneous lncome

Sale of Damages Items ( Lot Sales )

NOTE 05 - DISTRIBUTION EXPENSES

Sarnple Expenses & Testing Charges
Tender Forms
Expenses of Registration of Suppliers
Stores & Shori,room Rent
Lorry Hire /Transporl
Servicing Charges

Sales Rep Commission
Debt Collection Commission
Trade Fair Erpenses
License Fees - Selling
Telex/ Fax, Email Char.ges

Overseas Travelling
Trade Promotional Expenses

Advertising
Loading & Unloading Expenses
Disallowed VAT
Stocks / Others shoftages & Wriften Off A/Cl
Debtors /Stocks & Others Wrifien Off A/C
Sales Promotion to Co-Operate Customers
SSCL - Social Security Contribution Levy Expenses
lmparement Loss of Stocks
lmparement Loss of Debtors

2024t2025
Rs.

(8,620)

396,8,13

86,000

0,s21.628)
,1,r187,033

1,937,250

16,658,963

21,600,000

5,123,633

________l!l!2!I_

2023t2024

Rs,

( 1,914)

904,88 I

l4l .000
1 8.1 1 4,887

3.7 06,209

12.810 202

2 1,600.000

57 )7i )6{

Rs.

396,8J3
396,8.13

202112025

Rs.

5,956,357

7,216,371

2,370,121

41,655,09{
33,326,299

g34,gg7

27,110,449
7,123,461

504,000

1,034,019

I0,932
336,800

3,645,140

2,756,321
354,7_04

zes,a t a

75,519,211
2,396,465

904.88 1

2023t2024

Rs.

7 550 i6\
1.160,631

1.121"65 I

iR )hS 7qQ

3.796,783

83 1,875

20.630,263

312,716

1,5 I 3.730

3l 1,104

9:28
1.71 7.908

3,283,85 0

1,955,1 16

8s6,000

233.166

251.139

643.075
.11.919

86.942.713

(13,831.834)

901,88 l

6,401,397 68,461,383
206,827,950 221.091.t07



SRI LANI'{ STATE TRADING (GENER{L) CORPOR{TIO\ LTD
NO. I()O. NAWANI \{A\\'ATH.{, COLO}IBO 02.

NOTES TO THE FINANCIAL STATENIENTS -202412025

NOTE 06. ADN{INISTRATIVE EXPENSES

Salaries

EPF

ETF
Overlime & Special Allorvances

Nelv Year Festival Allou,ances/lncentive
Annual Bonus

Contract & Casual Employee Salaries

StafF Benefits Cost

Staff Welfare

Staff Medical Expenses

Staff Vehicle,Fuel,Transporl,Professionel & Other Allowances

Unifbrms
Labour Charges

Death Gratuity
Leave Encashments

Gratuity Provision
Travelling & Subsistence

Audit Fees

Professional & Consultancy Fees

Legal Fees

Secretarial & Other Expenses

Directors Allou,ances

Directors Fees

Board Meeting Expenses

Insurance - General

Rates & Tues
License Fees

Telephone Charges

Electricity
Postage

Water

Nervs Papers & Periodicals

Printing & Stationery
Maintenance - Building
Maintenance - Office Equipment
Maintenance - Stores Equipment

Maintenance - Show Rooms

Maintenance & Other Expenses - Rajau,asa

Maintenance & Other Expenses - Q Shop

Maintenance - Motor Vehicles

Motor Vehicle Registration & Insurance

Fue[ & Lubricant
Computer Managernent Fees

Depreciation - Building
Depreciation - Motor Vehicle
Depreciation - Plant & Equipment
Depreciation - Office Equipment - Computers
Depreciation - Furniture
Depreciation - Tools & Equipments
Depreciation of Shor'vroom Equipments

Depreciation of Computer Softrvare

Depreciation of Offi ce/Showroom construction on I-easehold

Premises & Rajarvasa projects

StatTTraining & Developnrent Expenses

2024/2025
Rs.

165,948,308

24,030,424
4,807,938

21,882,215
11,112,981

5,180,000

33,762,287

1,992,266

5,890'9'10

8,815,474

1 I 
'013,:105
789,1 00
151,860
200.000

9,197.982

6.111.775

5,19.r.292

r,380.000
710.83-l

J,033,790

86.1 76

815.298

I .l 81.81 t)

1.1J.695

725,590

2,{08,936
I ,849,71 1

9,286,021

27,492,156
2,624,072
3,717,810

423,431

7,662,815

9,974,314
I 1,788,585

1,287,232
5,114,491

4,666,538

837,710

1 1,1 1 1,945

902,439

11,246,402
638,428

12,077,570
20,857,149

1,767,006
8,122,753
3,600,791

612,191
68 1,1 93

,1,040,531

8,069,254

2.2,18,530

2023t2021

Rs.

143,993,622

21,012,654
4 ro) s?)

21,407 ,'791.

1\.679,289

32,671,896

1 ,522,167
4,637,000

3,846.978

i 0,026,3s8

609,527
76 500

700,000

7,979.681

1 1 ,91 8,676

4,889,369

1.482,000

62t,298
) q16 liR
9,00.+.1 84

880.000

r.2 I 0,000

121"128

1,038.514

3,95 8.100

2,159,234

9,828,095

3 1,833,428

2 5q) 4Rl

3.089"868

473.913

8,087.211
rn )1? o)'
14,490,884

2.710,947

5,598,91,r

t3,313,192

3, I 82.870

9,137,248

139,95 5

8,332.1 68

1 .1 63.520

20.908.276

3',861'.513

3.204,0,13

i 61.1 6i0
110,150

2, I 82.007

3, I I 0,000

8.069.25,1

1,341.807

-23-
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SRI L{\}i\ STATE TR.\DI\G (GE\ER.I.L) CORPOR\TIO\ L tD
\o. 100. \A\\ -4.\I \IA\\'ATH.{, COLO}IBO 02.

\OTESTO THE FINANCIAL STATENIENTS -2021/2025

\Q\\ \1 - \$I. \\\\ \NC\\NCA\tr\ t $Xt\\S\

Nofe 07 A - Interest Income
lnterest Income on Short Term Deposits
Interest on StaffLoans
Un - winding of Pre-Paid Staff Benefits

Note 07 B -Finance Expenses
Overdraft Interest
Trust Receipt Loan Interest
Bank Charges

NOTE 08 - INCON,IE TAX EXPENSE

lncome Tax on Profits for the year - 202412025

Over provission made for Previous Year (202212023)

Deferred Tax Expenses / ( Reversal )

(Note 8.1 ) Reconciliutian between Accounting Prortt tu Income Ta-r

For the year ended 3lst March

Accounting Profit Before Taxation

Income From lnveshnent lncome
Aggregate Deduction not allor.ved

Aggregate Allowable Items
Adjusted Business Income

lnvestment lncome
Assesable Inconre

Income Tax on Proflts for the year @ 30%

(Note 8.2 ) Deferred Tax Expense / ( Reversal)

Deferrerl to-r expense ,/ ( reyersul ) urises from :

Charge / ( Reversal ) during the year for Detl-ered Ta\ Assets

Charge / ( Reversal ) during the year for Deffbred Tax Liabilities
Charge / ( Reversal ) during the year fbr Acturial Loss

NOTE 09 - EARNINGS PER SHARE

Basic earnings per share
Basic earnings per share is calculated by dividing the net profit attributable

sltarei irr risLle during thc \car

Net protit attributable to shareholders - ( Rs. Cts. )
Weighted average nuntber ofordinary shares in issue
Basic earnings i ( Loss ) per share (Rs. Cts.)

________127_,410,527_ ________n!.88!41_

I

2024)202s

Rs.

169,754,831
l,l5l,416

202312024

Rs.

269,485,5 1 0

1,1 8 1,432

172,799,513

r 0,515,616

49,514,678

6,799,71 1

66,830,005

205,359, l 03

\ote 202412025
Rs.

08.01 127,110,521

08.02 (16,308,223)

________!!!141=

2023i2021

Rs.

470,88,+,731

(6,621.273)

70,785,83 I

_________ll:!1921

2025

369,998,877

(169,751,831)

I 0l,795,041
(47,092,164)

254,916,925

169,754,83r
424,701,757

2024

1,501,214,917

(269,485,5 r 0)

1 15,759,408

(47,358,577)

1 .300.1 30.268

269,485.5 i0
I ,569,6I 5,778

Rs.

(5,164,255)
(6,522,620\
(4,021347)

_________ggi!!t21

RS,

73,330,854

( l ,860,757)
(684,266)

___________t!J!!q

to shareholders by the weighted average

2024t202s

258,896,573

10,000,000

______26_

number of ordinary

2023t2024

966. I 68.654

l 0,000.000

97

Diluted Earnings per Share

There rvere no potential dilutrve ordinary shares outstanding at any time during the year ended 3 1st March 2025
Therefore, Diluted Earnings per Share is same as Basic Earnings per Share reported above.

-24-

1,892,266 1,522,167

272,189,109

9,858,212
16,816,725
16,412,235
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-R.I L.{\I'A STATE TRADING (GENERAL) CORPORATION LTD

\O. 1O(), NAWAM MAWATHA, COLOMBO 02.

\OTESTOTHEFINANCIALSTATEMENTS'202412025

\OTE 10 A - INTANGIBLE ASSETS

Cost / Revaluation
.\s at 01" Apr1l2024

\dditions
-{.s at 31" March 2025

Depreciation / ImPairment
.\s at 01'' April2024
Depriciation Charge for the Year
.\s at 31" March 2025

Carrying Value as at 01" APri|2024
Carrying Value as at 31"'March 2025

8,025.000 8,025,000

Computer
Software

Rs.

I1,135,000

1,150,500

Total

Rs.

I 1,135,000

1,150,500

12,285,500.00 12,285,500

3,110,000

4,040,531

3,110,000

4,040,531

7.150,531 7,150,531

-26-



SRI L.\\K.{ ST.{TE TR\DI\G (GE\ER{L)CORPOR{TIO\ LTD

\o. 100. \.{\\.{}I \L{\\'.{TH-{, COLO}IBO 02'

\OTES TO THE FINANCIAL STATEMENTS -202412025

\OTE I1 - INVESTMENTS IN STIARES

STC Medical Ltd.
Less : Provision fbr Impairrrent of STC Medical Cornpany Investment

Ce1'lon ShipPing Lines

NOTE I2A - LOANS GIVEN TO ENIPLOYEES

Non - Current
Loans given to emPloYees

Pre paid StaffBenefits

( lu rrent
Loans given to emPloYees

Pre paid StafT Benefits

NOTE 12.1 - LOANS GIVEN TO EMPLOYEES

Balance at the beginning ofthe year

Loans granted

Loans recovered

Transf-er to prepaid staf'f beneflt

Balance at the end ofthe Year

Non Current

Current

NOTE I2.2 - PREPAID STAFF BENEFITS

Balance at tlie beginning o1'the year

Additions durir.rg the Year

An-rorlization

Balance at the end ofthe Year

Non Current

Current

(1,892,266\ (1.s22,167)

-lsos.oss 

3,oss,65s

1,535,546

1,333,509

2,869,055

202412025
Rs.

49,990
(49,290)

20-------------T

202312024

Rs.

49.990

(49"990)

-------_
20

202412025
Rs'

12.1 14,863,000

12.2 1'535.5'16

16,398,546

202312021

Rs.

1 5,896,876
! 7rs )07

1 7.632.082

6.203.138

t.320"449

7.523,8 87

12.1

12.2

6.766,6{3
1.333.509
8.100.152

2{,198,700 )s I ii g6q

25,155,969

10,794,000

171,451,269)
24,498,700
(2,869,056)

27,629,645

14,863,000

6,766,643
21,629,643

22.4t4.121

1 2,621.000

(9,882, I 52)

2s. I s 5"969

(3,0s 5,65 s)

22,100,3i4

1 s.896,876

6.203,438

22,100,314

2.7 I 9.483

i.858.339

1 .735,201
1.i20.449

1.055.655

3,055,655

1,705,666

The company provide loans to ernployees at concessionary rate. The fair value of the employee loans are determlned b} discounting

expected future casl-r flo\vs using market related rates for the similar loans . The differences betrveen cost and tair r alue ol emplo1'ee loans

are recognised as pre paid stafff,enefits.These loans have been subsequently measured at amortised cost'

-27-



-
SRI LANKA STATE TRADI\G (GE\ER{L) CORPOR{TTO\ LTD

NO" 1OO, NAWA\,I N{AWATHA, COLON'IBO 02'

NOTES TO THE FINANCIAL STATEN'IENTS - 202412025

NOTE 13 - INVENTORIES

Closiug InventorY

Goods in Transits

Impairment Provision for Dan-rage & Slow Moving Stock

NOTE 1.I - TRA,DE & OTHER RECEIVABLES

Trade Debtors
Impairment of debtors

Other Receivables

Festival Adlance
Electricitl' Deposits

Securiq' Deposits - NSB

Container Deposits

Rent Deposits

Sundry Deposits

Port Authoritl - PVQ
Bid Bond Ac.

Prepal nrents

Advance to Staflon Pettl Cash

L/Guaranry'Nlargin - People's Bank

VAT Receivables

lnterest Receivable

With Holding Tax Receivable

Ministry of Education

Advance on Suppluers

Advance on Sundry ExPenses

Advance on Other Pa-vments

Advance on Q Shop

Rent. lucoure Receir able

Rent Advance Pavment - Batticaloa

Rent Advance Paymeut - Anuradhapura

Security Deposits - Q Sliops

WHT on Interest

WHT on lnterest Receivable A/C

Shipping Guarantv Margin - People's Bank

Sliipping Guaranty Malgin - Sampath Bank

StafiDebtors - Salary Advance / Others

David Pieris Moftor Co.Ltd

Scrap Battery Control A/C

Ministry'of Education - Neu'

Rent Deposit - Spectra Intergrated Logistics

Loan / Hire purchases Rent Receivable

Reimbursement of Name Board - Rajarvasa

Ministry of Education - lncome receivable for Smart Boad

202412025
Rs.

1,436,293,035
133,816,989

{4,823,021)
1,,565,287,003

202312024

Rs.

685,725,364

406,403.3 59

(2,436"556)

1,089,692, I 67

202312024

Rs.

822,322,109
( 1 84, 147,087)

63 8. I 75.022

202412025

Rs.

1,,136,998'718
(187,397,271)

r,219,601,447

7,1,000

1,875,222

1,192,000

1.1 12.163

3.692,s00
t6,111,296

906.500
50,000

8.380

2,756,371

600.000

11,972,811

67,39'1,910

46,413

1,784,039

44,008,616

313,000

3,052,500

18,513,370
212,500

916,667
191,128

3,547,077

211,982

1,074,440
111,7_00

3,649,976
153,000

131,318,460

1,581,965,526

z,:z r,o r r

r .1 92.000

1.088.153

7"471.000

t8.237.962

906,500

50.000

8.3 80

44 500

600.000

I 52.9 17. I2 I

13 1.354,807

46,4l3

7,784,039

1 1,906.646

905.053

4.5 1 7.0 8l

3 3,080

5.400,000

62.s00

191.128

o.qr:.+r r

52.51 I .747

12.+71"000

16 
'50

1.074.440

811.9 1 9.07 I

7.000.000

+.685.217

I 53.000

1.922.987.431

-28-



SRI LANKA STATE TRADING (GENERAL) CORPORATION LTD

NO. 100, NAWAM MAWATHA,COLOMBO 02.

NOTES TO TIIE F'INANCIAL STATEMENTS -202412025
3

NOTE 15 - CASH HAND CASH EQUIVALENTS

Cash at Bank
BOC - ( A/C No 8859546)

Sampath Bank - (A/C No 000930000337)

Sanrpath Bank - DFS ( A/C No 002930006974)

BOC - (A/C No 1060)

NDB - New - Reg.Current (A/C - 101000160408)

People's Bank - Kurunegala

People's Bank - KandY

People's Bank - Matara

People's Bank - Kalmunai

People's Bank - Rice 004 1 001 8 0206579

People's Bank - Rice 004 1 002 7 0206579

National Savings Bank

Petty Cash Imprest

Cash in Hand

202412025

Rs.

270,158
98,913

8,1'10

102.123

2,065,511

2,067,618

1,669,661

1,000,000

317,929
10,851

26.919

675,255

8,273,235

202312t)24

Rs.

270,158

1,2 I 8,404

508,3 l3

681,790

23 5,845

1,0 I 1,200

1.824.261

2.425,85 1

3,1 1 0,33 1

377 "929
5 1"95 1

26.204

643.586

5 6.7 80,985

16!!!lll 69.1 66.8 1 4

-29-



SRI L.\\L\ STATE TR.\DNG (GE\ER\L) CORPOR.{TIO\ LTD

\o. i00. \.\\\'A\1 \IA\\'-\TH.\, COLOIIBO 02.

\OTES TO THE FI\ANCIAL STATENIENTS.202412025

\OTE 16. RETIRENIENT BENEFIT OBLIGATIONS

lnteresl Cost

Current Service Costs

Total included in the staffcost

Net Actuarial (Cajn)/Loss recognized ilnnrediatelv

Iotal recogrrized itt lltc cotttprelletlsive tttcottte

The Key Assumptions used by the management include the follouing

Financial Assumptions

Rate of Interest

Rate of lncrease of Salaries

StaffTrx nover Factor

Retiring Age (Years)

I lrc Cortpartv \\ ill colrlinuc as a gollrg collcern.

NOTE 17 - NET DEFFERED TAX LIABILITY ( ASSET )

Balance at tl,e beginning olthe year

Provision / ( Reversal ) for the Year

Balalce at tl,e end olthe Year

Provision tbr slo$'moving stocks

Provision for bad & doubt ful debts

Employee Benefit LiabilitY

Accelerated depreciatton tbr tax purpose

NOTE 18 - SHORT TERil,I BORROWINGS

Current Liabilities
Short Term
T.R. Loans - Peoples'Batrk

T.R Loans - Bank OlCeYlon
T.R. Loans - Sarnpati, Bank

Total Loan Liability

2024n02s
Rs.

202312024

RS,

Balance at the beginning ofthe year

Provisior.r made during the Year
Pa)ments made during the Year
Balance at the end ofthe Year

The Valuation rnethod used by the uranagernent to value the benelit is the 'Projected Unit Credit Method', the metlrod

recornmended by the Sri Lanka Accounting Standard No. 19 ((LKAS - l9) "',Employee Benefits'

The movement in the retirement benefit obligations over the year is as follon's'

40,446,241

19,819,266

34,243,7l8

14,199,562

20241202s
Rs.

202312024

Rs.

3,831,'731

8,083,945
3,394,830

13,404,492

1 1,918,676

2,280,886
--------19,8-i9;iEi- 14,199,562

31.03.2025

9'/o
ao/

90

60

202412025
Rs. Cts.

30,437,267
( l 2.286.875)

18,150,392

31.03.2024

12%

t6%
60

202312024

Rs. Cts.

(4 1,032,830)

71,4',70,09',7

30,437.267

Det'erred tax rs calculated on telnporary difl'erences betseen canllng ralue oftlxed assets and tax written down value ofsuch

assets, as anal-vsed by each taxable activity.

The reconciliation oftax eft-ect arising from the timing difterences related to carwing amounts ofassets and liabilities ofthe

statement offinancial position is as follorvs:

Rs.

(715,940)

(97s,05s)
(1,073,260)

(6,s22,620)
( 12,286,875)

-rrtrl/)nri

Rs.

296,260,000

385,330,751

Rs,

89,701,131

4,168,1 38

(20,s38,4 I 5 )

( 1,860,757)
'71,4',70,091

2023/2024

RS,

.15.200.000

ii) R?r 166

1 93,567,000

68 1.590,75{ 791,639,266

-30-

(6.241.7JJ) (7.qq7.040)

54,023,776 40,446,241



snl LL\x.r srATf, TRADNNC GINEBAL) COf,FORATroli' r ru

SRI I-ANI(A STATE TRADING (GENEN'ALJ CORPORATION LTD

n6. i*, n^*AM MA*ATHA' coLoMBo 02'

NOTES TO Tffi FINANCIAL STATEMENTS'2024N025

\OTE 19 - TR.\DE OTHER PA\-ABLES

Trade Creditors

Foreign ImPon LiabilitY

Accrued ExPenses

Diviclend PaYable

lncome Tax PaYable

;il: io.*r'st""itv contribution Levy Payable

Other Creditors - Sundry

Audit Fees

Security DePosit - NSB

E,PF

ETF

Staff Creditors - Re Banked Salaries etc'

Salar.v Deductions

Salarv Deductions - Stalf & Otlrers

ABCTrade & Investment

Sala EnterPrises

Abans (Pvt ) Ltd

Rclunclablc f ender DePosit:

Withholding Tax Pa-vable

F,tisalat Credit Card Proceed

Free lssues Contro A/C

StamP Recoveries

Loan/ Hire Purchases Advance

Creditor for Lease EquiPment

NtoneY Received for Jaffha SR

;;;;;." Pavable lor Loan / Hire Purchases

Stat'fbrcl lvlortor (Pvt) L'td

Retention

Retentior-r on Service Contracts

Settlernent Account of Jaffna SR 
.

Working Capitai for Rice Importatton

MahaPola Trade Fair Fund

oa#". Received From Customers - Nerv

Creclit Carcl Online Payment A/C

Relirndable Rent Deposit - Q Shops / Others

Retundable Security Deposit- Rai ar'vasa

Securitv DePosit- Raj arvasa

Cash in Hand Credit Card

Control A/C of PaYHere

fandy Cash / Ch in Hand Cotltrol Account

Kalmunai Cash /Ch in Hand Cont Account

NOTE 20 . BANK OVERDRA'T'-TS

People's Bar.rk - Al C No 004100120210918

BOC - A/C No'1060

202412025
Rs.

120.263'493

151,309'130

102.6J8,592

47.500'000

101.306,513
3.'197,5'13

9E275t,80't

1 15,101,831

r.sso.ooo
l.l 12'163

3,233'266
381 ,992

1,144,419

912,918
19,200

1,041,629
93,634

1,920'661
205'000
135,663

748'683
109'584

46,050

1,191'883
I 18'310

415,128

49,232

28'000

5,295,917
240,849

238,165

50,000,000
730,000

38,611,310
1 20'795

1.125'000

2,42',7,822

7,598,173

1,073'964
241 ,188

1 28.595

194.381
=== ;=i i'ii

202312024

Rs.

373,351,129

t26,391,3r4

68,274,950

431,064,21r

10,067,039

2,930,495

1,482,000

1,088,453

3,099,704

371,965

1,291,8'.75

477,678

12,083

1,041,629

93,634

1,920,661

285,000

18,333

148'683

109,584

21,875

1,191,883

I 18,3 10

415'128

49,232

28,000

3,880,091

142,389

238,765

50,000,000

730,000

25,49r,248

1,455,000

292,167

1,598'173

Rs.

350,871,279

-lto.49o'939-

-31-

195,389,109
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sRI L.{\K-{ STATE TRADI\G (GENERAL) CORPORATION LTD

\O. IOO. \A\\'ANI N'IAWATHA, COLOMBO 02.

\OTESTO THE FINANCIAL STATEMENTS -202412025

NOTE 22 - DEEMED V AT LIABILTTY

202412025

Rs.

161,139,276

161,139,276

79,177,229
81,962,048

---mJ5frT

202312024

Rs.

Provision made during the Year

Payments made during the Year
Balance at the end ofthe Year

Current Liability
\on Current Liability

Total
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SRI LANKA STATE TRADING (GENERAL) CORPORATION LTD.
NO. 1OO, NAWAM MAWATHA, COLOMBO 02.

NOTES TO TIIE FINANCIAL STATEMENTS - 202412025

NOTE 23 - TRANSACTIONS WITH RELATED PARTIES

A) Transactions with Key Managerial Personnel

According to Sri Lanka Accounting Standards LKAS 24 - Related Party Disclosures, Key Management personnel, are tiose having authority

and responsibility for planningdirecting and controlling the activities of the entity. Accordingly, the Board of Directors (including Executive

and \on-Executive Directors)- Senior \{anagers ofthe Company who are in the very next level to the Board ofDirectors have been classified as

Ke1' \Ianagement Persoooel of fre Corporatior-

rir Lols to tLt Dirtttors
l": ::lrs :;:.: :€. ::-=; I - ]:e-:'.r= of ile caqany.

"ii [hfrr Treruxtiiru rrb Lsr \{rrrgt-rt Pcrsoncl

I e ra'e u fu :msl,Errns rrr i=r \tmsirri Ferscmei otrer thm those disclosed in Note 22(A) to these Financial Statements.

\(}Ttr }r - C"I"?IT-{L COlff,trT}IL\-TS
lhm uruc nr :[mrrr:H. :tgrr' iqrofieE ad cmtingErcies ryror-ed by fre Boad of Directors as at the 3 l st March 2025.

!|}irTA 15 - €tyllF rltffrI f\-f OR\f{TIO\

I I :nirmm :lmryr":srm- :tirrm halancs pertaiDing to the prerious I'ear har-e been re-classified to conform to current yea/s classification.

l{}Tf :5 - rf\-.{[CL{L RISX }A\_AGEIUENT

Orcrrict
The Corpo'ation has eryosue to tte following risks from its use of financial iostrumeats:
r Credit risk

'Liquidity'risk
' lr{arket risks (lncluding currency risk and inlerest rate risk)

This note presents qualitative and quantitative information about the Corporation's exposure to each of the above risks, the Corporation's

objectives, policies and procedues for measuring and maoaging risk

Risk Management tr'ramework
The Board of Directors has overall responsibility for the establishment and oversight of the Corporation's risk managemert framework. The

Corporation's risk management policies are established to identi$' and analyze the risk faced by the Corporation's, to set appropriate risk limits

and controls, and to monitor risk and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in

market conditions and the Company's activities.
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SRI L.\\K{. ST\TE TR\DI\G (GE\ER\Lrf ORPOR\TIO\ LTD
\o. 100. \\\\ {\t \1.\\\ \TH{. COLO}IBO (l:.

\OTES TO THE FI\,\\CI,\L ST\TE\IE\TS -:II:.1 :II]5

\OTE27.FI\\\CI\L RISK \I\\\(JE\IE\T I -::

( redit Ri:k
,r:-- :. , : ,,.: ..- :r-::i:::i':,1 ;-I-lnancial instrument

: - :: - : - -::::'on's r"el\l:le: trom customers and

: : : .. -- I ..rrii1) monilor tha cL:tor.ner receivables to

- : : .-:.:c: dll culn in n-reeting tl-re obligations associated sith its

. : :- _ - -: :- -. -::- .,r arlother financial asset. The Corporation s approach to

, : - -- -: - ,i .. .:.:: rr rii11 alrvays have sufficient liquidity to meet its liabilities
.':,,:-:.:-. 

-:..'...:LrutincurringunacceptableLossesordamagestotheCompany's

--:-, ,:: :.: r..-:::; .iquidiq, risk. the Corporation closely monitored its net operating cash flo\\'. nraintained a

: : - . ..-:-J C.r-<h e.luiralents and secured committed f'unding lacilities fiom flnancial institutions.

\larket Risk
\larket risk is the risk that changes in market prices, such as foreig:r exchange rates. Interest rates, etc; rvill alfect the

Corporatior-r's income or tl-re value of its holdings of financial instruments. The objective of the market risk

management is to manage and control market risk exposures uithin acceptable parameters while optimizing the

returns. The Company takes nteasure to mitigates the risks b1 periodically evaluating the trends of the i-actors

at-tecting the pricing polio,

lntercst Rate Risk

lnterest rate risk is the risk tha: rhe ratr ralue ..r -'.r:,i:; C.lh Flous ol flnancial instruments fluctuate becar:se of

changes in market interesr rate.. The Corporatioi S i\ftrSLi3 tir the risk of changes in market interest rates relates

primarity to the Corporatron's jons rerm debt obli::.ticr anJ Inrestments r.vith floating Interest rates. Ho\\'ever the

Corporation does not hare ntaterial lonq-tirn Ilo:-.lrr,s ia:: L,orro$inss or deposits as at the reporting date \\'hich

results a material interest rate risk.
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