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NATIONAL LOTTERIES BOARD

INCOME STATEMENT

For the year ended 31st December

Gross Turnover

Less : Indirect Taxes

Value Added Tax (VAT)

Social Security Contribution Levy (SSCL)
Net Turnover

Less : Cost of Sales
Gross Profit

Add : Other Income

Less : Expenses
Sales, Marketing & Distribution Expenses

Administrative Expenses
Finance and Other Expenses
Profit before Tax

Less : Income Tax Expense
PROFIT FOR THE YEAR

Note
2025 2024
Rs. Rs.
03 48,313,146,560 37,983,206,760
2,079,646,459 1,658,592,022
916,207,691 719,239,399
45,317,292,410 35,605,375,339
04 35,443,799,421 28,051,068,349
9,873,492,989 7,654,306,990
05 782,248,216 940,154,953
10,655,741,206 8,494,461,943
U6 1,298,872,011 1,159,387,795
07 1,146,885,187 1,128,174,614
08 32,701,986 3,454,692
8,177,282,021 6,203,444,842
09 380,906,062 189,065,042
7,796,375,959 6,014,379,800

The accounting policies and notes from 01 to 32 form an ;uegral part of the financial statements.
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NATIONAL LOTTERIES BOARD

STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31st December

Profit for the Year

Other Comprehensive Income not to be reclassified to profit or loss
in subsequent periods (net of tax)

Actuarial Gain / (Loss) on Defined Benefit Plans
Deferred Tax Reversal / (Expense) on Actuarial Gain / Loss

TOTAL COMPREHENSIVE INCOME FOR THE YEAR NET OF TAX

Note
2025 2024
Rs. Rs.
7,796,375,959 6,014,379,800
(14,662,812) (7,876,533)
4,398,844 2,362,960
7,786,111,991 6,008,866,228
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NATIONAL LOTTERIES BOARD

STATEMENT OF FINANCIAL POSITION

As at 31st December
Note

2025 2024

Rs. Rs.
ASSETS
Non Current Assets
Property, Plant & Equipment 10 1,268,319,689 1,326,750,107
Investment Property 11 44,253,917 46,739,417
Intangible Assets 12 494,791 684,792
Staff Loans 15-02 117,348,324 99,382,279
Total Non Current Assets 1,430,416,721 1,473,556,595
Current Assets
Inventories 17 46,530,098 44,907,912
Trade Receivables 18 54,640,014 135,795,532
Other Current Assets 19 175,254,515 252,566,174
Short Term Investments 20 666,467,442 462,977,820
Cash & Cash Equivalents 21 9,400,645,608 8,681,052,763
Total Current Assets 10,343,537,677 9,577,300,200
TOTAL ASSETS 11,773,954,400 11,050,856,795
EQUITY & LIABILITIES
Equity
Retained Earnings 22 4,828,882,191 4,040,535,811
Other Components of Equity 23 N 2,808,137,402 2,732,864,507
Total Equity 7,637,019,594 6,773,400,318
Non-Current Liabilities
Retirement Benefit Obligation 24 122,423,873 97,383,455
Deferred Tax Liability 14 161,409,672 159,570,577
Total Non Current Liabilities 283,833,545 256,954,032
Current Liabilities
Trade & Other Payables 25 3,516,367,778 3,737,565,067
Current Tax Payables 26 336,733,482 282,937,376
Total Current Liabilities 3,853,101,261 4,020,502,445
TOTAL LIABILITIES 4,136,934,806 4,277,456,477
TOTAL EQUITY & LIABILITIES 11,773,954,400 11,050,856,795

These Financial Statements are in compliance with the Sri Lanka Accounting Standards (LKAS & SLFRS) issued by the Institute of
Chartered Accountants of Sri Lanka and the requirement of the Finance Act No. 11 of 1963 with amendments thereto in the Finance
(Amendment) Act, No. 35 of 1997 and Finance (Amendment) Act, No. 22 of 1998 and the Finance Act, No. 38 of 1971.

Nandika Roshani de
Chief Financial Officer AGM - Finance

Silva

The Board irectors is responsible for the preparation and presentation of these Financial Statements.

Signed\or on behalf of the Board,

A

M. D.C. A. M. P.D’j“’athirana

Chairman Director

Colombo
27.02.2026

The accounting policies and notes from 01 to 32 form an integral part of the financial statements.




NATIONAL LOTTERIES BOARD

STATEMENT OF CHANGES IN EQUITY

For the year ended 31si December
Accumulated | Revalualion Building Prizes Retained
Treasury Fund Reserve Reserve Reserve Earnings Total
Rs. Rs. Rs. Rs. Rs. Rs.
Balance as at 01st January 2024 21,263,101 681,389,491 264,594,304 | 1,764,370578 3,603,093,600 |  6,334,711,075
Prizes Reserve ultitised - - - 1,563,152 (1,563,152 -
Writeoff Disposat Property, Plant & Equipment Revaluation Gain (316,118) 316,118
Prizes Reserve old balance corrections and transfers - - - - - -
Special Levy Transfer to General Treasury - - - - (1,060,000,000)]  (1,060,000,000)
Consolidated Fund Transferd to General Treasury - - . - (4,510,176,987)]  (4510,176,987)
Revalualion on Land and Building - B - - - -
Defeired tax on Revaluation gain on Land and Buildings - - - - - 5133
Actuarial Losses on defined benefit plans - - - - (7,876,533) (7,876,533)
Deferred tax altributable to Actuarial Losses on defined benefit _ B _ - 2,362,960 2,362,960
plans
Profit for the Year - - - - 6,014,379,800 6,014,379,800
Balance as at 315t December 2024 21,263,101 681,073,373 268,594,304 | 1765933730 |  4,040,535805 |  6,773,400314
Prizes Reserve utilised - - - 313,460,057 (313,460,057) -
Prizes Reserve old balance corrections and transfers - - - 26,407,142 - 26,407,142
Writeoff Dsposal Property, Flant & Equipment Revaluation Gain - N
Consolidated Fund Transferd to General Treasury - - - (5,698,899,860) (S,g,gzgrggg)
Special Levy Transfer to General Treasury - - - - {1,250,000,000)|  (1,250,000,000)
Building Reserve Fund Transferd to Retained Earnings {264,594,304) 264,594,304 o 8-12
Actuarial Gains on defined benefit plans - - - - {14,662,812) {14,662,812)
Deferred tax attributable to Actuarial Gains on defined benefit plans - - - - 4,398,844 4,398,844
Profit for the Year - - 3 - 7,796,375,959 | 7.796,375,959
Balance as at 315t December 2025 71,263,101 681,073,373 - 2,105,800,928 4,828,882,192 7,637,019,594

s
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NATIONAL LOTTERIES BOARD
STATEMENT OF CASH FLOWS

For the year ended 31st December

CASH FLOW FROM OPERATING ACTIVITIES
Profit before Taxation

Adjustments For
Depreciation
Amortization
Defined Benefit Plan Cost
(Profit) / Loss on Disposal of Property, Plant & Equipment
Exchange (Gains )/ Loss
Bad Debt Provision / (Over provision reversal)
Other Income - Balances written back
Old balances correction and written off
Income from Circuit Bungalows & Hiring of Board Vehicles
Interest Income
Operating Profit before Working Capital Changes

Changes in Working Capital

(Increase)/Decrease in Inventories

(Increase)/Decrease in Trade Receivables

(Increase)/Decrease in Other Current Assets

Increase/ (Decrease) in VAT and SSCL Payables

Increase/ (Decrease) in Prizes Obligations

Increase/ (Decrease) in Government Contribution (Special Levy) Payables
Increase/(Decrease) in Trade & Other Payables

Income Tax Paid
Defined Benefit Plan Cost Paid
NET CASH FLOW FROM OPERATING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES

Additions to P.P.E, Investment Property, Intangible Assets & Work-in Progress
Proceeds from Disposal of Property, Plant & Equipment

Short Term Investments

Income from Circuit Bungalows & Hiring of Board Vehicles

Staff Loans Granted

Staff Loans Recovered

Interest Received
NET CASH FLOW FROM INVESTING ACTIVITIES

CASH FLOW FROM FINANCING ACTIVITIES

Consolidated Fund transferred to General Treasury by Retained Earnings

Special Levy transferred to General Treasury by Retained Earnings
NET CASH FLOW FROM FINANCING ACTIVITIES

Net Increase / (Decrease) in Cash & Cash Equivalent
Cash & Cash Equivalent at the beginning of the Year ( Note )

CASH & CASH EQUIVALENT AT THE END OF THE YEAR

Note to the Cash Flow Statement
CASH & CASH EQUIVALENT

Short Term Deposits
Cash in Hand & at Bank
NET CASH & CASH EQUIVALENT AT THE END OF THE YEAR

Note : Cash & Cash Equivalent at the beginning of the Year
Add : Exchange Gains / (Loss)
Cash & Cash Equivalent at the beginning of the Year

2025 2024
Rs. Rs.
8,177,282,021 6,203,444,842
65,068,102 27,572,840
2,675,500 2,560,708
18,301,689 17,156,070
(61,750) (483,269)
(3,584) 6,004
(5,779,115) (901,639)
(45,441,857) (216,972,325)
65,411 212,113
(821,967) (705,204)
(710,217,016) (715,227,589)
7,501,067,434 5,316,662,552
(1,839,186) 13,110,275
86,934,632 113,881,837
48,719,787 (92,646,674)
(13,722,473) 90,640,039
(10,801,225) (223,212,509)
30,813,125 75,605,523
(169,360,190) 500,140,605
7,471,811,905 5,794,181,649
(278,623,084) (79,380,272)
(7,924,083) (8,810,834)
7,185,264,738 5,705,990,543
(6,425,434) (266,229,089)
66,500 970,381
(222,112,209) (50,747,156)
821,967 705,204
(89,026,756) (65,007,784)
71,060,711 66,598,313
728,839,603 728,405,237
483,224,383 414,695,106
(5,698,899,860) (4,510,176,987)
(1,250,000,000) (1,060,000,000)
(6,948,899,860) (5,570,176,987)
719,589,261 550,508,661
8,681,056,347 8,130,544,100
9,400,645,608 8,681,052,761
9,115,188,912 8,386,932,808
285,456,695 294,119,955
9,400,645,608 8,681,052,763
8,681,052,763 8,130,550,104
3,584 (6,004)
8,681,056,347 8,130,544,100
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NATIONAL LOTTERIES BOARD
NOTES TO THE FINANCIAL STATEMENTS

1. CORPORATE INFORMATION

11  REPORTING ENTITY

National Lotteries Board (the “Board”) was established after abolishing Hospital Lotteries, under
the Finance Act No.11 of 1963. Certain sections of the above Act were repealed and amended in
1997 under the Finance (amendment) Act, No. 35 of 1997, and Finance (amendment) Act, No.22 of
1998.

It is a Semi-governmental Institution under the purview of the Ministry of Finance.

The Registered Office and the principal place of business of the Board is located at No.32,
Deshamanya N. W. J. Mudalige Mawatha, Colombo 01.

1.2 PRINCIPAL ACTIVITIES AND NATURE OF OPERATIONS
The main purpose of establishing the National Lotteries Board 1s to conduct national lotteries to
raise funds for the Government.

1.3  FINANCIAL PERIOD
The financial period of the Board represents twelve months from 0lst January 2025 to 31st
December 2025.

14  RESPONSIBILITY FOR FINANCIAL STATEMENTS
The Board of Directors is responsible for the preparation and presentation of the Financial

Statements of the Board following Sri Lanka Accounting Standards (SLFRS/LKAS) issued by the
Institute of Chartered Accountants of Sri Lanka.

These Financial Statements include the following components:

» A Statement of Comprehensive Income provides information on the financial performance for
the year under review.

» A Statement of Financial Position provides information on the financial position of the Board at
the year-end.

» A Statement of Changes in Equity depicts all changes in funds during the year under review by
the Board.

> A Statement of Cash Flows provides information to the users, on the ability of the Board to
generate cash and cash equivalents and the need to utilize those cash flows and

» Notes to the Financial Statements comprising accounting policies and other explanatory

information.
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NATIONAL LOTTERIES BOARD
NOTES TO THE FINANCIAL STATEMENTS

21

211

21.2

2:1:3

214

2.1:5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
GENERAL ACCOUNTING POLICIES

Basis of Preparation.

These financial statements presented in Sri Lankan Rupees have been prepared on an accrual
basis under the historical cost basis and on a fair value basis where applicable following Sri
Lanka Accounting Standards (SLFRS & LKAS) laid down by the Institute of Chartered
Accountants of Sri Lanka. The Financial Statements for the year ended 31t December 2025 were
authorized for issue by the Board of Directors on 27t February 2026.

Statement of Compliance.

The Statement of Financial Position, Statement of Comprehensive Incomie, Changes in Equity and
Cash Flows, together with Notes to Financial Statement of the Board as at 31st December 2025
and for the year then ended have been prepared in compliance with the Sri Lanka Accounting
Standards (LKAS & SLFRS) issued by the Institute of Chartered Accountants of Sri Lanka and the
requirement of the Finance Act No. 11 of 1963 with amendments to it in the Finance
(Amendment) Act, No. 35 of 1997 and Finance (Amendment) Act, No. 22 of 1998 and the Finance
Act, No. 38 of 1971.

Going Concern.

The Directors are confident of the Board's ability to continue as a going concern and they do not
intend either to liquidate or to cease trading. The Management is satisfied that they have the
resources to continue in business for the foreseeable future. Furthermore, the Management is not
aware of any material uncertainties that may cast significant doubt upon the Board’s ability to
continue as a going concern. Therefore, the financial statements continue to be prepared on the
going-concern basis.

Comparative Information.

The accounting policies have been consistently applied by the Board and are consistent with
those of the previous year. The previous year’s figures and phrases have been rearranged and
reclassified wherever necessary to conform to the current year’s presentation. The Accounting
Policies have been consistently applied by the Board with those of the previous financial year
following LKAS 01 - Presentation of Financial Statements.

Foreign Currency Transaction.
All foreign exchange transactions are converted to Sri Lanka Rupees, which is the reporting

currency, at the rate of exchange (spot exchange rate) prevailing at the time the transactions were
affected. Foreign exchange gains and losses resulting from the settlement of such transactions and
the re-measurement of monetary items at year-end exchange rates are recognized in profit or loss.
Monetary assets and liabilities denominated in foreign currencies are translated to Sri Lankan
Rupee equivalents using the spot foreign exchange rates at the year's end, the resulting gains or

losses are accounted for in the Statement of Income.
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NATIONAL LOTTERIES BOARD
NOTES TO THE FINANCIAL STATEMENTS

2.1.6 Basis of Measurement.

The Financial Statements have been prepared under the historical cost conversion, except for the
following material items in the Statement of Financial Position,

Financial instruments at fair value through profit or loss are measured at fair value

Liability for defined benefit obligations is recognized as the present value of the defined
benefit obligation plus unrecognized actuarial gains, less unrecognized past service cost, and
unrecognized actuarial losses.

Financial assets available for sales are measured at fair value

No adjustments are being made for inflationary factors affecting the Financial Statements.
The financial statements, except for information on cash flows have been prepared following the
accrual basis of accounting.

2.1.7 Functional and Presentation Currency.

The financial statements of the Board are presented in Sri Lankan Rupees, which is the Board’s
functional currency. All the financial information presented in Rupees has been rounded to the
nearest Rupees unless stated otherwise.

2.1.8 Materiality and Aggregation.

Each material class of similar items is presented cumulatively in the Financial Statements. Items of
dissimilar nature or function are presented separately unless they are immaterial as permitted by
the Sri Lanka Accounting Standard-LKAS 01 on ‘Presentation of Financial Statements”.

Financial assets and financial liabilities are offset and the net amount reported in the Statement of
Financial Position, only when there is a legally enforceable right to offset the recognized amounts
and there is an intention to settle on a net basis or to realize the assets and settle the liability
simultaneously. Income and expenses are not offset in the statement of comprehensive income
unless required or permitted by any accounting standard or interpretation, and as specifically
disclosed in the accounting policies.

2.1.9 Significant Accounting Judgments, Estimates and Assumptions

a) Judgments.
In the process of applying the Accounting Policies, Management has made the following

judgments, apart from those involving estimations, which have the most significant effect on
the amounts recognized in the financial statements.
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NATIONAL LOTTERIES BOARD
NOTES TO THE FINANCIAL STATEMENTS

Estimates and Assumptions.

The preparation of the Board’s financial statements requires management to make
judgments, estimates, and assumptions that affect the reported amounts of revenue,
expenses, assets, and liabilities and the disclosure of contingent liabilities at the reporting
date. The key assumptions concerning the future and other key sources of estimation
uncertainty at the date of financial position, that have a significant risk of causing material
adjustments to the carrying amounts of assets and liabilities within the next financial year,
have been considered.

22 ASSETS

Assets & Bases of Other Valuations
The accounting policies set out below have been applied consisteritly to all periods presented

in these Financial Statements unless otherwise indicated.

2.2.1. Property, Plant & Equipment

Basis of Recognition
Property, Plant, and Equipment are recognized if it is probable that future economic benefits
associated with the asset will flow to the Board and the cost of the asset can be reliably
measured.
All items of property, plant, and equipment are initially recorded at cost. Where items of
Property, Plant, and Equipment are subsequently revalued, the entire class of such assets is

revalued.

Basis of Measurement

a) Cost.
Property, Plant, and Equipment are stated at cost less accumulated depreciation and any
accumulated impairment loss. Cost includes expenditure that is directly attributable to the
acquisition of the asset. The cost of self-constructed assets includes the cost of materials and
direct labour, any other costs directly attributable to bringing the assets to a working
condition for their intended use, the costs of dismantling and removing the items and
restoring the site on which they are located, and capitalized borrowing costs for long-term
construction projects if the recognition criteria are met.

When significant parts of Plant and Equipment are required to be replaced at intervals, the
Board derecognizes the replaced part and recognizes the new part with its own associated
useful life and depreciation. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
the Statement of Income as incurred. The present value of the expected cost e

decommissioning of the asset after its use is included in the cost of the respective asset if the

recognition criteria for a provision are met.



NATIONAL LOTTERIES BOARD
NOTES TO THE FINANCIAL STATEMENTS

b) Revaluation.
Assets are measured at fair value less accumulated depreciation on the assets and
impairment losses recognized after the date of the revaluation. Valuations are performed
with sufficient frequency to ensure that the fair value of a revalued asset does not differ
materially from it carrying amount.

Any revaluation surplus is recognized in Other Comprehensive Income and accumulated in
equity in the asset revaluation reserve, except to the extent that it reverses a revaluation
decrease of the same asset previously recognized in the Other Comprehensive Income, in
which case the increase is recognized in the Other Comprehensive Income. A revaluation
deficit is recognized in the Other Comprehensive Income, except to the extent that it offsets
an existing surplus on the same assets recognized in the asset’s revaluation reserve.

An annual transfer from the asset revaluation reserve to retained earnings is made for the
difference between depreciation based on the revalued carrying amount of the assets and
depreciation based on the asset's original cost. Additionally, accumulated depreciation as at
the revaluation date is eliminated against the gross carrying amount of the asset, and the net
amount is restated to the revalued amount of the asset. Upon disposal, any revaluation

reserve relating to the particular asset being sold is transferred to retained earnings.

All items of Property, Plant, and Equipment are initially recorded at cost. Where items of
Property, Plant, and Equipment are subsequently revalued, the entire class of such assets is

revalued wherever feasible.

Land, buildings, motor vehicles, computers & accessories, office equipment, furniture &
fittings of the Board are subsequently carried at fair value, based on periodic valuations by
the Government Valuer for the Department of Valuation or internally appointed committee
as per the Assets Management circular no. 04/2018. The recent valuation has been completed

in 2023.

c) Depreciation.
Depreciation is based on the cost of an asset less its residual value. Significant components
of individual assets are assessed and if a component has a useful life that is different from

the remainder of that asset, that component is depreciated separately.

Provision for depreciation is calculated by using the straight-line method on the cost or
valuation of all Property, Plant, and Equipment other than freehold land, to write off such

amounts over the estimated useful lives of such assets.

Depreciation of an asset begins when it is available for use and ceases at the earlier of the
date that the asset is classified as held for sale and the date that the asset is de-recognized.
The asset’s residual values, useful lives, and methods of depreciation are reviewed at the

end of each reporting period and adjusted only if required.



NATIONAL LOTTERIES BOARD
NOTES TO THE FINANCIAL STATEMENTS

As per the depreciation policy of the National Lotteries Board, an asset is depreciated in the
month of purchase and depreciation will not be calculated in the month of disposal or end of
useful lives.

The principal annual rates used for this purpose, which are consistent with those of the
preceding years are,
Per annum %

Freehold Buildings 05
Draw Barrels, Lottery Equipment 20
Motor Vehicles 25
Furniture and Fittings 10
Computers 25
Air Conditioners, General & Office Equipment 20
Promotional Equipment 33,33
d) Subsequent Cost.

The cost of replacing part of an item of Property, Plant & Equipment is recognized in the
carrying amount of the item. If it is probable that the future economic benefits embodied
within the part will flow to the Board and its cost can be measured reliably. The carrying
amount of those parts that are replaced is derecognized under the de-recognition policy
given below. The costs of the day-to-day servicing of Property, Plant & Equipment are

recognized in the Statement of Income as incurred.

e) De-recognition.

An item of Property, Plant, and Equipment and any significant part initially recognized is de-
recognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on the de-recognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is
included in the Statement of Income when the asset is de-recognized.

The assets’ residual values, useful lives, and methods of depreciation are reviewed at each
financial year end and adjusted prospectively to the financial statements, to increase the
relevance and reliability of the information provided in financial statements for decision

makers if appropriate.

f) Restoration Costs.
Expenditure incurred on repairs or maintenance of Property, Plant, and Equipment to restore

or maintain the future economic benefits expected from the originally assessed standard of
performance is recognized as an expense when incurred.



NATIONAL LOTTERIES BOARD
NOTES TO THE FINANCIAL STATEMENTS

2.2.2 Capital Work in Progress.
Capital work in progress is transferred to the respective asset accounts at the time of the first
utilization of the asset. The cost of capital work-in-progress is the cost of purchase or
construction together with any related expenses thereon.

Expenditure incurred on capital work-in-progress for a permanent nature or to increase the
earning capacity of the business has been treated as capital expenditure.

Capital work-in-progress is transferred to the respective asset accounts at the time of first
utilization or at the time the asset is commissioned.

2.2.3 Intangible Assets.

Computer Software
Intangible assets acquired separately are measured on initial recognition at cost. Following

initial recognition, intangible assets are carried at cost less accumulated amortization and
accumulated impairment losses. The intangible asset is an identifiable non-monetary asset
without physical substance held for use in the production or supply of goods or services, for

rental, or administrative purposes.

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets
with finite lives are amortized over their useful economic lives and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortization
period and the amortization method for an intangible asset with a finite useful life are reviewed
at least at the end of each reporting period. Intangible assets have been amortized at the rate of
25% per annum. Changes in the expected useful life or the expected pattern of consumption of
future economic benefits embodied in the asset are accounted for by changing the amortization
period or method, as appropriate, and are treated as changes in accounting estimates. The
amortization expense on intangible assets with finite lives is recognized in the income statement
in the expense category consistent with the function of the intangible assets.

An intangible asset is recognized if it is probable that future economic benefits that are
attributable to the assets will flow to the entity and the cost of the assets can be measured reliably
under LKAS 38 - ‘Intangible Assets’.

Gains or losses arising from the derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the statement of comprehensive income when the asset is derecognized.



NATIONAL LOTTERIES BOARD
NOTES TO THE FINANCIAL STATEMENTS

2.2.4 Leased Assets,
Leasing

Assets acquired by way of a lease are measured at an amount equal to the lower of their fair
value or the present value of minimum lease payments at the inception less accumulated
depreciation and accumulated impairment losses.

The corresponding principal amount payable to the lessor is shown as a liability. The finance
charges allocated to future periods are separately disclosed in the notes.

The interest element of the rental obligation applicable to each financial year is charged to the
statement of comprehensive income throughout the lease to produce a constant periodic rate of
interest on the remaining balance of the liability for each period.

The cost of improvements to or on leased property is capitalized, and depreciated over the
unexpired period of the lease or the estimated useful lives of the improvements, whichever is
shorter.

Any excess of sales proceeds over the carrying amount of assets in respect of a sale and leaseback
transaction is deferred and amortized over the lease term.,

Short-Term Leases and Leases of Low-Value Assets

The Board has elected not to recognize Right-of-Use Assets and Lease Liabilities for leases of low-
value assets and short-term leases, The Board recognizes the lease payments associated with these
leases as an expense on a straight-line basis over the lease term.

2.2.5 Investment property.

Investment property of the Board includes Anuradhapura Circuit Bungalow & Mannar Circuit
Bungalow.

a) Basis of Recognition.

Investment Property is Property held either to earn rental income for capital appreciation or for
both, but not for sale in the ordinary course of business, use in the production or supply of
goods or services, or for administrative purposes.

b) Basis of Measurement.

Investment Property is recognized when and only when it is probable that the future economic
benefits associated with the item will flow to the group and the cost of the investment property
can be measured reliably. Investment property, comprising freehold land and buildings, is
property held for long-term rental for capital appreciation or both is not occupied substantially
for the supply of goods or services or administration, and is not intended for sale in the ordinary

course of business.



NATIONAL LOTTERIES BOARD
NOTES TO THE FINANCIAL STATEMENTS

Investment property is initially and subsequently measured at its cost including related
transaction costs and is therefore carried at cost less accumulated depreciation and any
accumulated impairment losses.

The Board used the Cost Model to measure the Investment Property as per the LKAS 40. At the
revaluation, revaluated amount is considered as cost.

¢) De-recognition.

Investment properties are de-recognized when disposed, of or permanently withdrawn from
use because no future economic benefits are expected. Any gain or loss on retirement or
disposal is recognized in the Statement of Comprehensive Income in the year of retirement or
disposal.

d) Subsequent Transfers to/from Investment Property.

Transfers are made to investment property when, and only when, there is a change in use,
evidenced by the end of owner-occupation, the commencement of an operating lease to another
party, or completion of construction or development with a sale view.

2.2.6 Impairment of Non-Financial Assets.

The Board assesses at each reporting date whether there is an indication that an asset may be
impaired. If such indication exists or when annual impairment testing for an asset is required the
Board estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit’s fair value fewer costs to sell and its value in use and determined
for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or group of assets. Where the carrying amount of an asset
exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects the current market assessment of the
time value of money and the risk specific to the asset. These calculations are collaborated by
valuation multiples, quoted share prices, or other available fair value indicators.

Impairment losses of continuing operations are recognized in the statement of comprehensive
income in those expense categories consistent with the function of the impaired asset, except for
property previously revalued where the revaluation was taken to equity. In this case, the
impairment is also recognized in equity up to the amount of any previous revaluation.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there
is any indication that previously recognized impairment losses may no longer exist or may have
decreased. If such an indication exists, the Board estimates the recoverable amount, A previously
recognized impairment loss is reversed only if there has been a change in the estimates used to
determine the asset's recoverable amount since the last impairment loss was recognized. If that is
the case the carrying amount of the asset is increased to its recoverable amount.

That increased amount cannot “exceed” the carrying amount that would have been determined,
net of depreciation, had no impairment loss been recognized for the asset in prior years. Such
reversal is recognized in the statement of comprehensive income unless the asset is carried at a
revalued amount, in which case the reversal is treated as a revaluation increase.
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2.2.7 Non-Current Assets held for Sale,

Non-current assets are classified as assets held for sale when their carrying amount is to be
recovered principally through a sales transaction and a sale is considered highly probable. They
are stated at the lower of carrying amount and fair value less cost to sell.

Non-current assets and disposal groups are classified as held for sale only when the sale is highly
probable and the asset or disposal group is available for immediate sale in its present condition.
Property, Plant and Equipment, and intangible assets once classified as held for sale are not
depreciated or amortized.

2.2.8 Financial Assets.
SLFRS 9 - Financial Instrument: classification and measurement

SLERS 9, issued in 2014, replaces the guidance in LKAS 39 Financial Instruments: Recognition
and Measurement. SLFRS 9 includes revised guidance on the classification and measurement of
financial instruments, including a new expected credit loss model for calculating impairment on
financial assets, and the new general hedge accounting requirements. It also carries forward the
guidance on the recognition and de-recognition of financial instruments from LKAS 39.

The Board classifies its financial assets into one of the categories discussed below, depending on
the purpose for which the asset was acquired. The Board’s accounting policy for each category is
as follows:

(a) Trade Receivables.
These assets are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They arise principally through the provision of goods and services to
district dealers (e.g. trade receivables) but also incorporate other types of contractual monetary
assets. They are initially recognized at fair value plus transaction costs that are directly
attributable to their acquisition or issue.

(b) Other Current Assets.
Trade and other receivables are initially measured at cost.

(c) Provision for Bad Debts

A provision for bad debts on unsecured trade debtors is made as provision of debtors after
eliminating the value of bank guarantees obtained against individual debtor balances based on
the below-age analysis,

Debtor Period Percentage (%)
Active Debtors

0 -3 months - No Provision

4 - 6 months - 25%

7 -12 months - 5%

Over 12 months - 10%

Inactive Debtors
Debtors under legal case and - 100%
Other dispute
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2.2.9 Inventories.

Inventories are measured at cost only as there is no net realizable value (NRV) due to the short
life cycle of the product, after making due allowances for obsolete and slow-moving items. As
the Jottery ticket stocks are fast-moving, there is no requirement to identify NRV. Net realizable
value is the price at which inventories can be sold in the ordinary course of business less the
estimated cost of completion and estimated cost necessary to make the sale

The stock of prizes which includes gold items, motor vehicles, and other prizes are valued at cost
as there is no sale value for them - only the cost incurred. All such stocks are offered as prizes at
any time in the future but not sold in an arms-length transaction.

The cost incurred in bringing inventories to its present location and condition is accounted for as
the cost of inventory.

2.2.10 Cash and Cash equivalents

Cash and cash equivalents are defined as cash in hand and demand deposits. This includes cash
in hand, deposits held at calls with banks, and other short-term highly liquid investments with
original maturities of three months or less and for the statement of cash flows.

The cash flow statements are reported based on the indirect method.

2.2.11 SLFRS 13 Fair Value Measurement

SLFRS 13 requires assets and liabilities that are measured at fair value on a recurring and non-
recurring basis together with the valuation techniques adopted.

2.3 EQUITY, LIABILITIES & PROVISIONS

2.3.1 Equity
Accumulated Treasury Fund
This represents the initial capital introduced by the General Treasury.

Revaluation Reserve
Revaluation Reserve represents net of revaluation gain on revaluation of Property, Plant and

Equipment carried out by the Chief Government Valuer or internally appointed committee as per
the Assets Management circular no. 04/2018.
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Prizes Reserve Fund

Prizes Reserves Fund is maintained to offer super prizes and special draw prizes of the lotteries
conducted by the Board.

Retained Earnings
This represents the accumulated net surplus after taxation from the operations.

The relevant percentages of proceeds from the sales of lotteries which shall be allocated to the
consolidated fund as stipulated in the rules made by the NLB in terms of the provisions of the
Finance Act No.11 of 1963 and approved by the Ministry of Finance are not considered as cost of
sale and it shown in the statement of changes in equity.

2.3.2 Liabilities.

Liabilities classified under current liabilities in the Staternent of Financial Position are those
expected to fall due within one year from the balance sheet date. All known liabilities have been
accounted for in preparing the financial statements.

Trade creditors and other payables are stated in their book values.
2.3.3 Provisions, Contingent Assets, and Contingent Liabilities.

Trade and Other Payables.

Provisions are recognized when the Board has a present obligation (legal & constructive) as a
result of a past event, where it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

2.3.4 Income Tax Expense

Income tax expenses comprise current and deferred tax. Income tax expense is recognized
directly in the statement of profit or loss except to the extent that it relates to items recognized
directly in equity, in which case it is recognized in equity.

Current Tax

The provision for Income Tax is based on the elements of income and expenditure as reported in
the financial statements and computed under the provisions of the Inland Revenue Act No.24 of
2017 and subsequent amendments thereto.

Deferred Tax

Deferred tax is provided using the liability method on temporary differences at the Balance Sheet
date between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes.

Deferred tax assets and liabilities are recognized for all temporary differences. Deferred tax assets
are recognized for all deductible temporary differences, carry-forward of unused tax credits, and
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2.4

24.1.

24.2,

2.4.3.

unused tax losses, to the extent that taxable profit will probably be available against which the
deductible temporary differences, and the carry-forward of unused tax credits and unused losses
can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred tax assets to be utilized.

Unrecognized deferred tax assets are reassessed at each Statement of Financial Position date and
are recognized to the extent that it has become probable that future taxable profit will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
year when the asset is realized or the liability is settled, based on tax rates and tax laws that have
been enacted or substantively enacted at the date of the Statement of Financial Position.

EMPLOYEE BENEFITS

Short-term Employee Benefits
Salaries, Incentive, Travelling Allowance, Annual Bonus, Medical, Uniform
Allowance, Draw Allowance, Risk Allowance, Overtime, and provision of meals.

Long-term Employee Benefits
Housing Loan and Distress Loan

Retirement Benefit Obligations

a). Defined Contribution Plans - EPF & ETF

All employees who are eligible for Employees Provident Fund (EPF) contributions and
Employee Trust Fund (ETF) contributions are covered by relevant contribution funds in line
with respective statutes and regulations. Contributions to defined contribution plans are
recognized as expenditures in the Income Statement. Employee contribution for EPF is 10%
whereas the Board provides 15% of the salary. The Board contributes 3% of the salary of each
employee to the Employees’ Trust Fund.

b). Defined Benefit Plan - Gratuity

Gratuity is a defined benefit plan. To meet this liability, a provision is carried forward in the
Statement of Financial Position. The provision is made based on an actuarial valuation as
recommended by the Sri Lanka Accounting Standards considering the Projected Unit Credit
(PUC) method and the premium for the period is charged as an expense to the Income
Statement. The actuarial valuation is carried out by a professionally qualified valuer and the
Board expects to carry out actuarial valuation every year.

The fund is not externally funded.

However, as per the Payment of Gratuity Act No. 12 of 1983, the liability arises only upon the
completion of five years of continuous service.
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INCOME STATEMENT

2,5.1 Revenue Recognition

The lottery business of the National Lotteries Board does not require contracts with customers as
it is general sales.

a) SLFRS 15 - Revenue from contracts with customers

SLFRS 15 establishes a comprehensive framework for determining whether, and how
much and when revenue is recognized. It replaces existing revenue recognition guidance,
Including LKAS 18 Revenue, LKAS 11 Construction Contracts, and IFRIC 13 Customer
Loyalty Programmes. Revenue of passive lotteries is recognized at the date of draw and
revenue of instant lotteries is recognized at the date of invoice.

b) Interest.
Interest income is recognized using the effective interest method which is accrued on a
time basis.

¢) Others.
Other income is recognized on an accrual basis.

2.5.2 Expenditure Recognition.

2:9:3

2.6

2.6.1

2:6:2

Expenses are recognized in the income statement based on a direct association between the cost
incurred and the earnings of specific items of income. All the expenditure incurred in the running
of the business and in maintaining the Property, Plant, and Equipment in a state of efficiency has
been charged to income in arriving at the profit for the year.

Payments made to Government Contribution (Special Levy)

In terms of Section 9 (2) (f) of the Finance Act, No. 38 of 1971, payments made to the Government
Consolidated fund (Special Levy) or payments made to the government as may be determined
from time to time, by the Minister of Finance have not been charged against revenue in
determining the net profit or loss of the Board.

GENERAL

Events Occurring after the Reporting Date.
Sx The materiality of the events occurring after the reporting date has been considered and
appropriate adjustments to or disclosure have been made in the financial statements where

necessary.

Comparative Figures
Where necessary, comparative figures have been reclassified to conform to the current year's

presentation.
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26.3  Loans and Receivables
e Housing Loan - Basic salary of 7 years (up to a maximum of Rs. 3,000,000/-) and recoverable
before the age of 55 years. The interest rate applicable before 2023 was 4% and revised for loans
up to Rs. 500,000 - 3%, Rs. 500,001- Rs. 1,000,000 - 6%, and the balance amount - 7%.
The Board has adopted the fair value concept under SLERS 9, Financial Instruments for Housing
Loans given to staff.
o Distress Loan - Basic salary of 10 months (up to a maximum of Rs. 400,000/-). Interest rate
4.2%. Recoverable in 60 monthly instalments.
2.,6.4 Commitments and Contingencies
Contingent liabilities are possible obligations whose existence will be confirmed only by
uncertain future events or present obligations where the transfer of economic benefits is not
probable or cannot be reliably measured. Capital commitment and contingent liabilities of the
Board are disclosed in the respective notes to the Financial Statements.
2.6.5  Forfeited Prizes
The prizes are forfeited after six months from the date of the respective draw and this is
remitted to the Consolidated Fund quarterly. Customer promotional prizes that expire six
months after the draw date are retained with the Board for reuse in future draws.
2.6.6  Distribution of Funds

With the approval of the Ministry of Finance and Planning, the Board increased the price of a
ticket from Rs. 10.00 to Rs. 20.00 with effect from 02nd September 2008 and from Rs.20 to Rs.40
effective from 06th July 2023, Agency Commission too was increased from 15% to 17.5% in 2008
accordingly. Further, on the 01¢t of July 2019, the Agency Commission was increased again
from 17.5% to 18.75%.

(a) Distributions of income for passive lotteries are as follows;

Mahajana Coviteth Dana Mega Handah LHCkylh? (Up Ada NLB] Suba
t aya
Sampatha Mk Nidanaya | Power dsate o Dglen Sampatha Y2 | Dawasak
2025)

Prizes 5000%|  49.00%|  49.00%|  50.00% 53.00%|  57.00%| 5800%| 57.00%| 58.00%
CAgem. . 1875%|  1875%| 1875%|  18.75% 1875%|  1875%| 1875%| 1875%| 18.75%
Ommission
Eealer, ; 1.25% 1.25% 1.25% 1.25% 1.25% 1.25% 125%|  1.25% 1.25%
omimission
SOVTTT‘M 16.50% 10% 10% 10% 10% 10% 10% 10% 10%
ontribution
Board 1350%|  21.00%|  21.00%|  20.00% 17.00%|  13.00%|  12.00%|  13.00%|  12.00%
Total 100% 100% 100% 100% 100% 100% 100% 100% 100%
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(b) Distribution of income for Scratch Lotteries.

Sevana Sevana Samurdhi | Samurdhi

Rs. 50/- Rs. 40/ - Rs. 50/- Rs. 40/ -
Prizes 53% 53% 53% 53%
Agent Commission 18.75% 18.75% 18.75% 18.75%
Dealer Commission 1.25% 1.25% 1.25% 1.25%
Government Contribution 10.00% 10.00% 10.00% 10.00%
Board 17.00% 17.00% 17.00% 17.00%
Total 100.00% 100.00% 100.00% 100.00%

(¢) Government Contributions remitted to the relevant Ministries through the Consolidated Fund
is given below;

Passive Lotteries Percentage Consolidated Fund / Ministries
Mahajana Sampatha 16.5% Consolidated Fund
Govisetha 10% Consolidated Fund - Ministry of Agriculture
Mega Power 10% Consolidated Fund
Dhana Nidhanaya 10% Consolidated Fund
Handahana (Monday, 10% Consolidated Fund - Ranawiru Sewa Authority
Tuesday and Wednesday)
Handahana (Thursday, ~10% Consolidated Fund - Ministry of Sports &
Friday, Saturday and Ministry of Social Services
Sunday)
Ada Sampatha 10% Consolidated Fund
Lucky 7 / NLB Jaya 10% Consolidated Fund
(Monday, Tuesday and
Thursday)
Lucky 7 / NLB Jaya 10% Consolidated Fund - Heath Development Fund
(Wednesday)
Lucky 7 / NLB Jaya 10% Consolidated Fund - Shrama Vasana Fund
(Saturday and Sunday)
Lucky 7 / NLB Jaya 10% The National Kidney Fund
(Friday)
Suba Dawasak 10% Consolidated Fund
Instant Lotteries
Sevana 10% Consolidated Fund - Ministry of Housing
Samurdhi 10% Consolidated Fund - Samurdhi and Youth Affairs
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2.6.7 Accounting for Prizes

The Board has maintained a Prize Reserve Fund Account to credit prize money not won in a
particular draw to accumulate such prize money to award prizes in subsequent draws as
stipulated in laws viz. section 5(1) of Finance (Amendment) Act No. 35 of 1997 and section 7(2)
of Finance (Amendment) Act No.22 of 1998,

2,6.8 E- Lottery
Passive Lotteries are sold through SMS in addition to normal dealer channels,
2.6.9 Accounting Policies, Changes in Accounting Estimates and Errors.

The following amended standards are not expected to have a significant impact on the Board's financial
statements.

SLFRS 03 ~ Business Combination (Definition of a Business)
SLFRS 17 - Insurance Contracts
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For the year ended 31st December

Note 03 - Turnover - VAT Inclusive

Mahajana Sampatha
Govisetha

Mega Power
Dana Nidanaya
Handahana
Lucky 7

Ada Sampatha
NLB Jaya

Suba Dawasak
Samurdhi
Sevana - Scratch

Note 04 - Cost of Sales

Tickets Printing Charges
Agency Commission
Main Agency Commission
Prizes

Note 04-01 - Tickets Printing Charges

Opening Stock as at 1st January
Passive Lottery

Sevana Lottery

Samurdhi Lottery

Add : Purchase of Tickets during the year

Less : Closing Stock as at 31st December
Passive Lottery

Sevana Lottery

Samurdhi Lottery

Note
2025 2024
Rs. Rs.
13,347,415,440 10,951,635,560
6,603,124,840 5,657,611,280
5,470,312,000 5,234,800,920
3,881,228,920 3,253,052,480
5,831,624,840 5,497,416,080
191,823,520 2,275,921,680
7,185,550,680 4,782,718,760
3,527,279,040 > -
1,722,025,280 -
79,734,000 52,058,000
473,028,000 277,992,000
48,313,145,560 37,983,206,760
04-01 902,006,516 836,737,406
04-02 9,058,714,660 7,121,851,268
(4-03 603,914,652 474,790,085
04-04 24,879,163,593 19,617,689,592
35,443,799,421 28,051,068,349
12,611,286 6,899,988
3,369,988 5,431,530
- 2,967,306
15,981,274 15,298,824
907,792,239 837,419,855
923,773,513 852,718,679
14,344,011 12,611,286
6,948,990 3,369,988
473,995 -
21,766,997 15,981,274
902,006,516 836,737,406
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For the year ended 31st December

Note 04-02 - Agency Commission

Mahajana Sampatha
Govisetha
Mega Power
Dana Nidanaya
Handahana
Lucky 7

Ada Sampatha
NLB Jaya

Suba Dawasak
Samurdhi
Sevana - Scratch

Note 04-03 - Main Agency Commission

Mahajana Sampatha
Govisetha

Mega Power
Dana Nidanaya
Handahana
Lucky 7

Ada Sampatha
NLB Jaya

Suba Dawasak
Samurdhi
Sevana - Scratch

Note
2025 2024
Rs. Rs.

2,502,640,395 2,053,431,668
1,238,085,908 1,060,802,115
1,025,683,500 981,525,173
727,730,423 609,947,340
1,093,429,658 1,030,765,515
35,966,910 426,735,315
1,347,290,753 896,759,768
661,364,820 -
322,879,740 -
14,950,105 9,760,875
88,692,450 52,123,500
9,058,714,660 7,121,851,268
166,842,693 136,818,093
82,539,061 70,721,350
68,378,900 65,399,046
48,515,362 40,676,804
72,895,311 68,705,113
2,397,794 28,560,070
89,819,384 59,783,985
44,090,988 -
21,525,316 -
996,695 650,725
5,913,150 3,474,900
603,914,652 474,790,085
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Note 04-04 - Prizes

Mahajana Sampatha
Govisetha

Mega Power
Dana Nidanaya
Handahana
Lucky 7

Ada Sampatha
NLB Jaya

Suba Dawasak
Samurdhi
Sevana - Scratch

Note
2025 2024
Rs. Rs.

6,466,955,024 5,277,943,509
3,169,717,790 2,811,063,183
2,611,647,752 2,543,205,480
1,966,994,963 1,654,825,230
3,102,484,156 3,054,906,960
109,730,007 1,329,912,450
4,197,780,807 2,770,906,280
1,959,494,193 -
1,001,384,481 -
42,259,680 27,590,740
250,714,740 147,335,760
24,87 9,165,593 19,617,689,592
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Note 05 - Other Income

Interest Income
Sundry Income

Note 05-01 - Interest Income

Interest on Fixed Deposits - Short Term Investment
Interest on Call Deposits - Short Term Investment
Interest on Treasury Bills

Interest on Laptops for Staff

Interest on Saving Accounts

Interest on Staff Loans

Interest on Staff Motor Bike Loans

Interest on Housing Loans

Interest on Foreign Currency Deposits (CASD/NAL)

Note 05-02 - Sundry Income

Non Refundable Tender Deposits

Income from Circuit Bungalows

Penalty on Service Charges

Fines (Others)

Sundry Income

Other Income and old balances written back
Bad Debt Over Provision

Suppliers, Dealers & Agents Registration Fee
Profit on Disposal of Assets & etc.

Rent Recov. from Chair. Bangalow

Note
2025 2024
Rs. Rs.
05-01 710,217,016 715,227,589
05-02 72,031,200 224,927,364
782,248,216 940,154,953
361,062,853 236,974,901
13,008,352 70,086,438
322,436,919 396,862,145
- 25,510
707 736
2,222,875 1,851,390
658,884 567,553
9,773,715 8,857,833
711 1,083
710,217,016 715,227,589
948,390 810,870
821,967 705,204
2,005,918 318,913
15,876,920 2,460,737
- 1,096,441
45,441,857 216,972,325
5,779,115 901,639
1,016,950 1,177,966
61,750 483,269
78,333 -
72,031,200 224,927,364
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Note 06 - Sales, Marketing & Distribution Expenses

Distribution Costs
Marketing & Sales Promotion Expenses
Communication Expenses

Note 06-01 - Distribution Expenses

Motor Vehicles - Fuel (50%)

Motor Vehicles - Repairs (50%)

Motor Vehicles - Insurance (50%)

Motor Vehicles - Revenue License (50%)
Motor Vehicles - Tires and Tubes (50%)
Motor Vehicles - Maintenance & Others (50%)
Motor Vehicles - Depreciation (50%)

Tickets Transport Charges

Agent Relief Exp. /Cost of Returned Tickets
Dealers & Agents Training & Conference
Scholarships to Agents' Children

Agent & Seller Medical & Insurance Expenses
Agent Additional Sales Promotional Expenses
Agent Appreciation Token for Prize Winners
Agent's & Sellers Welfare

Note 06-02 - Marketing & Sales Promotion Expenses

Production & Telecasting

Publication of Lottery Results

Brand Promotional Advertising
Corporate Advertising

CSR - Corporate Social Responsibility
BTL Advertising Exp

Sales Booth ect. to Agents

Note 06-03 - Communication Expenses

Postage and Telegrams (60%)
Telephone, Faxes and Internet (60%)
Printing and Stationery (60%)

Press Notices (60%)

Note
2025 2024
Rs. Rs.

06-01 373,280,613 371,694,229
06-02 905,322,155 756,053,030
06-03 20,269,243 31,640,535
1,298,872,011 1,159,387,795
13,799,487 15,723,848
13,577,693 16,452,652
737,405 685,621
226,873 540,702
918,823 1,972,954
3,137,566 3,606,880
483,248 480,988
33,898,760 37,438,432
2,084,403 120,615
8,878,138 687,238
1,566,500 1,455,500
15,712,500 15,961,000
274,678,517 271,855,746
3,173,000 4,161,000
407,700 551,055
373,280,613 371,694,229
611,305,817 499,124,600
40,381,962 36,884,615
221,697,894 131,734,197
16,767,100 20,527,965
10,902,727 8,046,400
- 5,000,000
4,266,656 54,735,254
905,322,155 756,053,030
167,340 482,699
2,478,948 11,247,343
17,229,925 19,381,331
393,030 529,162
20,269,243 31,640,535
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Note 07 - Administrative Expenses
Personnel Emoluments

Establishment Expenses
Other Administrative Expenses

Note 07-01 - Personnel Emoluments

Staff Salaries

Staff Overtime

Duty Allowance

Staff EPF

Staff ETF

Staff Pension

Staff Annual Bonus

Leave Encashment

Risk Allowance

Staff Welfare

Staff Uniforms

Defined Benefit Plan Cost

Welfare & Thrift Fund

Allowances to Chairman and Board Members
Production Incentive

Ex-gratia Payments

Staff & Board Members Traveling, Subsistence & Special Allowance
Target based employee motivation benefits
Duty Allowance for Van Sales - Staff

Gift to Staff

Employee benifit on Housing loan

Note 07-02 - Establishment Expenses

Rent

Rates & Taxes

Electricity

Water

Cleaning and Maintenance
Building - Repairs

Maintanance other than Vehicles
Repairs other than Vehicles
Insurance Other than Vehicles
Depreciation Other than Vehicles
Amortization of Investment Property
Amortization of Intangible Assets
Partition and Office Modifications

Note

2025 2024

Rs. Rs.
07-01 728,630,130 717,325,811
07-02 196,362,949 163,081,305
07-03 221,892,108 247,767,499
1,146,885,187 1,128,174,614
273,331,391 250,605,815
34,694,779 34,922,638
845,750 1,527,288
40,523,382 34,350,534
8,104,576 6,870,107
593,575 238,159
8,180,240 30,000,000
8,016,346 7,492,149
1,212,000 1,132,200
10,938,202 42,924,147
8,308,266 8,465,748
24 18,301,689 17,156,070
3,721,656 9,601,684
2,290,000 1,473,333
193,224,876 143,866,396
45,316,471 39,747,832
42,737,795 41,703,310
19,771,688 35,816,328
192,000 4,708,000
3,213,840 -
5,110,609 4,724,072
728,630,130 717,325,811
87,686,550 87,686,550
224,305 30,270
18,248,019 21,252,250
1,423,395 1,431,514
12,517,209 10,898,447
19,310 38,720
5,088,458 8,592,908
3,090,373 3,287,757
1,205,935 599,912
64,101,606 26,610,865
2,485,500 2,485,500
190,000 75,208
82,290 91,405
196,362,949 163,081,305
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Note

2025 2024

Rs. Rs.
Note 07-03 - Other Administrative Expenses
External Audit Fee 2,773,000 2,700,000
Legal Fee 5,382,639 10,098,470
Over Seas Travel - 456,363
Newspapers and Periodicals - 250,000
Renewal Fee - Inter. Lottery Association 2,070,676 1,653,345
Motor Vehicles - Fuel (50%) 13,799,487 15,723,848
Motor Vehicles - Repairs (50%) 13,577,693 16,452,652
Motor Vehicles - Insurance (50%) 737,405 685,621
Motor Vehicles - Revenue License (50%) 226,873 540,702
Motor Vehicles - Tires and Tubes (50%) 918,823 1,972,954
Motor Vehicles - Maintenance & Others (50%) 3,137,566 3,606,880
Motor Vehicles - Depreciation (50%) 483,248 480,988
Non Consumable Items 1,208,298 1,631,696
Consumable Items 2,496,365 1,591,916
Incidental & General Expenses 3,314,268 3,599,832
Scrutiny of Prize Winning Tickets 192,680 164,430
Expenses at Board Meetings 378,369 273,585
Training and Seminar Fee 6,133,412 1,074,819
Circuit Bungalow Repair & Maintenance 1,698,603 380,852
Consultancy & Professional Charges 3,239,569 1,909,123
Prizes Validation Charges 17,390,915 14,247,734
Medical Expenses - Staff 75,000,000 99,650,000
Staff Accidental Insurance & Compansation 2,100,000 2,000,000
Vehicle Hire Charges 9,832,081 9,886,500
Software Maintenance 17,356,449 12,512,847
Refreshments Board of Directors 146,363 224,455
Fees to Tender Board Members - 407,500
Sweep Audit Fee 24,784,500 22,496,700
Postage and Telegrams (40%) 111,560 321,799
Telephone, Faxes and Internet (40%) 1,652,632 7,498,229
Printing and Stationery (40%) 11,486,617 12,920,887
Press Notices (40%) 262,020 352,775

221,892,108 247,767,499
Note 08 - Finance and Other Expenses
Bank Charges 3,190,120 3,236,575
Old balances correction and written off 65,411 212,113
Input VAT Disallowed Expenses 26,505,036 =
Penalty of VAT Assessment 2,945,004 -
Exchange Loss (3,584) 6,004

32,701,986 3,454,692

Note 09 - Income Tax
Current year Income Tax 379,788,684 127,122,510
Previous year Income Tax - under provision (5,120,561) 54,188,242
Deferred Tax Expense / (Reversal) 6,237,938 7,754,291
Income Tax Expense 09-01 380,906,062 189,065,042
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Income Tax Expense

2025 2024
Rs. Rs.
Note 09-01 - Reconciliation between Tax Expenses and Accounting Profit
A reconciliation between tax expense and the product of accounting profit
multiplied by the statutory tax rate is as follows;
Income Tax
Profit before Tax 8,177,282,021 6,203,444,842
Non Business Income - Interest Income (710,217,016) (715,227,589)
Aggregate Allowable Expense (24,984,629,627) (19,894,566,028)
Aggregate Disallowable Expenses 25,022,409,747 19,685,039,871
Statutory Income from Business 7,504,845,124 5,278,691,096
Non Business Income - Interest Income 710,217,016 715,227,589
Total Assesable Income 8,215,062,140 5,993,918,684
Less: Qualifying payments (6,949,099,860) (5,570,176,987)
Total Taxable Income 1,265,962,280 423,741,697
Income Tax charge at
Current year Income Tax @ 30% 379,788,684 127,122,509
Previous year Income Tax -corrections and adjustments
Under provision for the year ended 2020/2021 = 54,188,242
Over provision for the year ended 2024/2025 (5,120,561) (5,120,561) - 54,188,242
Deferred Tax Expense
Temporary Differences on
Property, Plant & Equipment 133,538,603 102,370,907
Provision for Bad Debts (20,408,240) (20,411,278)
Provision for Gratuity (122,423,873) (97,383,455)
(9,293,510) (15,423,825)
Deferred Tax Asset @ 30% (2,788,033) (4,627,148)
Deferred Tax Asset at the beginning of the year (4,627,148) (10,018,479)
Deferred Tax (Reversal) / Expense 1,839,095 5,391,331
Deferred Tax Reversal / (Expense) on actuarial gain/loss 4,398,844 2,362,960
Deferred Tax Reversal 6,237,938 7,754,291
380,906,062 188,794,550

Note : Income Tax Rate applicable for 2025 was 30% (2024: 30%).

Deferred tax has been calculated at the rate of 30% which is the future tax rate applicable to the Board and substantially enacted as of the year end.
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Note 191+ Propenty, Plant & Equipment - Free Hold .‘l

Land Buildings Motor Computers & Office Daw Furniture Promolinak 2025 2024 :
Vehicles Accessories Equipment Bamels & Fittings Equipment Total Tatal _
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. i
Cost or Revalued Amount i
Balance Beginning of the Year 1,008,450,000 30,965,000 274,753,109 147,880,980 63,596,352 41,659,149 10,005,928 13380940 | 2,0207m0,459 1,758,064,472 H
Revaluation - - - . . . - . - -
Addilions during the Year - - 217,000 1,635,710 2,513,352 . 2,246,372 - 6,6924H 265,469,089
Disposat during the Year - - . (159.900) (283,000) R . . {444,900} (2533,102)
Balance end of the Year 1,008,450,000 50,965,000 | 274,970,109 149,356,791 65,854,704 421,659,149 42,252,300 13,389,940 |  2,026897,992 2,020,700,459
Depreciation
Balance Beginming of the Year . 3183854 | 273,316,099 T40,731.604 54,967,381 173514,329 247 13,389,440 | 693,930,351 664,723,501
Revaluation asdjustment - - - . - . - . - -
Depreviation for the Year - 2,548,250 966,496 4,603,413 3,231,004 51,735,752 1,983,157 - 65,068,102 27,572,810
Depreviation on Disposal - . (1599003 {280,250 . . - (440,130 (2345,990)
Balance End of the Year - 5732104 | 274,282,595 145,175,147 57,918,135 227,650,081 34,430,301 13,389,990 [ 758,578,303 633,950,351
Caurying amount 4s af 31.12.2025 1,003,£50,000 45,232,896 687,514 4,181,644 7,936,569 | 194,009,068.45 7,821,999 - 1,268,319,689
Carrying amount as at 31,12.2024 1,008,450,000 47,781,146 1,437,010 7,149,376 8,628,971 245,744,820 7,558,784 - 1,326,750,107
Rale of Depreciation - 05% 25% 25% 20% 2P 10% i 33.35%

Land - Vauxkatl Street
Buildiug - Narahenpitn Chainuin's Bunglote & Vauchall Buitding

Fair Value Measurement
As per the valuation carried out in 2023 by the Governmenl Valuer for the Department of Yaluation, the assets were valuad on an open markel value for existing use basis.

Assels Valuation Technique Sigmificant urobservable inpuls Sensitivity of the input to the fair value

Frechold Land & Building, Markel Comparable method Price per perch of land. Estimated fair valme would increase
This methad considers the selling, price of a simitar property within (decrease) if; - Price per perch increases
4 measonably recent period of Lime in delermining the fair value of {decreasesh,

property being revalued. This invalves evaluation of recent aclive
market prices of similar assels, making appropriale adjuslments for
difference in size, nalure & location of the property.

Property, Plant & Eguipmenti - Free Hold Property

Land and Buildinygs carried al revalued amount

Location Last Extent CostRevalued Carrving [ Revalualion Revaluation Carrving Careying
Revalued Date Ampunk as at Autount Rs i AmountRs, Surplusfiloss) Amount Rs. Amounl Rs.
31.12.2022 Rs, | Before Revaluation 2023 Rs. 2023 31.12.2025 31.12.2024
Land - Vauxhall Street
No. 55/57, Vauxhall Streel, 01.09.2023 11206P 500,000,000 300.000.000 1,008,450,000 508,450,000 1.008,4530,0000 1,008, 450.000|
Columbao G2
Chairmans Bunglow - Narahenpita
D8/1/2, Mangala Palh, 01.12.2023 0.1415Ha §.900.000 4,991,250 17.000.000! 12008,750 15,229,167 16,179,167
Mannin Town,
Colombo 02
WareHouse at Vauxhall Street Stores
No. 33/57, Vauxhall Streel, 01.09.2023 12,240,000 6,781,000 33,650,000, 26,467,000 29.724,167| At 106.667|
Colombe 02
Anuradhapura Regional Office
No. 352, 1sl lane, 01.10.2023 1 1,191,320, #96,101, 313,000/ 1381,10%) 279.561 245,313
Harischandra Mawatha, | -
Anuradhapura |
I 523,331,320 512,670,353 1,059,415,000 546,741,647 1,053,682,897 | 1,056,231,146

Board Property, Plant and Equipment with a cost of Rs. 654,926,997.29 {2024 - Rs, 638,426,325 ) have been fully depreciated and continue to be in use by the Board.
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Note 11 - Investment Property - Lease hold

Circuit Bungalows - Anuradhapura & Mannar

Buildings - Lease Hold 2025 2024
Rs. Rs.

Cost or Revalued Amount
Balance Beginning of the Year 49,710,000 49,710,000
Additions during the Year 2 z
Revaluation 5 5
Balance end of the Year 49,710,000 49,710,000
Accumulated Amortization
Balance Beginning of the Year 2,970,583 485,083
Revaluation adjustment - -
Amortisation for the Year 2,485,500 2,485,500
Balance end of the Year 5,456,083 2,970,583
Carrying amount as at 31.12,2025 44,253,917
Carrying amount as at 31.12.2024 46,739,417

Fair Value Measurement

Investment Property

Assets Valuation Technique
Investment Market Comparable method.
Property

As per the valuation carried out in 2023 by the Government Valuer for Department of
Valuation, the assets were valued on an open market value for existing use basis.

This method considers the selling price of a similar property within
a reasonably recent period of time in determining the fair value of
property being revalued. This involves evaluation of recent active
market prices of similar assets, making appropriate adjustinents for

difference in size, nature & location of the property.

Significant unobservable

inputs

Price per perch of land.

Note 12 - Intangible Assets

Location Last Extent Cost W.D.V. Revaluation Revaluation W.D.V. W.D.V.
Revalued Date Amount as at Amount as at Amount as at Surplus Amount as at [ Amount as at
31.12.2022 _ |Revaluation Date|Revaluation Date 2023 31.12.2024 31,12.2025

Anuradhapura Circuit Bunglow
1" Lane. 01.10.2023 1R 18.52 16,030,000 - 17,000,000 17,000,000 15,937,500 15,087,500
Harischandra
Mannar Circuit Bunglow
Jubilee Road, [01.11.2023 0.2682 Ha 34,500,000 22,825,017 32,710,000 9,884,983 30,801,917 29,166,417
Murungan

50,530,000 22,825,017 49,710,000 26,884,983 46,739,417 44,253,917

Carrying amount has been adjusted for amortization for investment property.

Computer Software 2025 2024
Rs. Rs.

Cost
Balance Beginning of the Year 91,358,131 90,598,131
Additions during the Year - 760,000
Balance end of the Year 91,358,131 91,358,131
Accumulated Amortization
Balance Beginning of the Year 90,673,339 90,598,131
Amortisation for the Year 190,000 75,208
Balance end of the Year 90,863,340 90,673,339
Carrying amount as at 31.12.2025 494,791.22
Carrying amount as at 31.12.2024 684,791.54
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Note 13 - Capital Work in Progress

Capital Work in Progress - Building
Less: Provision for impairment - Capital work in Progress

Note 14 - Deferred Tax Assets / (Liability)

Balance at the beginning of the year

Current year Deferred Taxation
benefit Obligation

Balance at the end of the year

Movement in Deferred Tax Assets / (Liability)

Balance at the beginning of the year

Recognised in profit / (loss)

Recognised in other comprehensive income on Actuarial Gain
Balance at the end of the year

Deferred tax assets attributable to;

Defined benefit obligations

Provision for Bad debts

Accelerated depreciation for tax purposes on property, plant & Equipment
Revaluation surplus of Land and Buildings

Net deferred tax assets/ (liability)

Note 15 - Staff Loans

Distress Loans
Housing Loans

Note 15-01 Loans receivables within one year
Distress Loans
Housing Loans

Note 15-02 Loans receivables after one year
Distress Loans
Housing, Loans

Note 16 - Long Term Investments

Fixed Deposits (matured after 12 months)

Note 17 - Inventories

Printed Tickets Stocks
Prizes Stocks
Consumable Stocks

Note 17-01 - Printed Tickets Stocks

Tickets - Passive
Tickets - Sevana - Scratch
Tickets - Samurdhi - Scratch

Note 17-02 - Prizes Stocks

Prizes Stock - Sevana

Prize Car & Other Iterms Stocks
Promotional Items Stocks
Promotional Event Items

Note 17-03 - Consumable Stocks

Paper & Stationery

Gold Stock & Advertising Materiels
Tyres & Tubes Stocks

Non Consumable Items
Consumable [tems

Note 2025 2024
Rs. Rs.
27,178,359 27,178,359
(27,178,359) (27,178,359)
(159,570,577) (154,179,246)
(6,237,938) (7,754,291)
4,398,844 2,362,960
(161,409,672) (159,570,577)
(159,570,577) (154,179,246)
9 (6,237,938) (7,754,291)
4,398,844 2,362,960
(161,409,672) (159,570,577)
36,727,162 29,215,037
6,122,472 6,123,383
(40,061,581) (30,711,272)
| (164,197,725) 164,197,725
_ (161,409,672) (159,570,577)
76,459,760 47,284,036
68,245,582 72,563,542
144,705,342 119,847,578
22,236,080 15,217,972
5,120,937 5,247,327
19-03 27,357,018 20,465,299
54,223,679 32,066,064
63,124,645 67,316,215
117,348,324 99,382,279
17-01 21,766,997 15,981,274
17-02 13,012,797 18,367,381
17-03 11,750,304 10,559,258
46,530,098 44,907,912
14,344,011 12,611,286
6,948,990 3,369,988
473,995 -
21,766,997 15,981,274
3,980 3,980
5,348,017 6,662,314
5,032,252 9,072,538
2,628,548 2,628,548
13,012,797 18,367,381
8,995,656 9,004,955
1,858,185 539,985
32,298 32,298
694,666 829,417
169,499 152,603
11,750,304 10,559,258
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Note 18 - Trade Receivables

Trade Debtors
Less : Provision for Doubtful Debts

Note 19 - Other Current Assets

Other Debtors

Accounts Receivables
Staff Loans

Deposits & Prepayments

Note 19-01 Other Debtozs

Advances to Staff

Advances to Qutsiders

Recovery of Computer & Accessories to Agents
Recovery of Sales Booth to Agents

Recovery of Bicycles to Agents

Receivable From NLB Employees

Note

19-01
19-02
19-03
19-04

2025 2024
Rs. Rs.
69,269,139 156,206,809
(14,629,125) (20,411,278}
54,640,014 135,795,532
2,294,582 82,415,401
3,879,893 1,541,203
34,981,758 31,740,874
134,098,282 136,868,696
175,254 515 252.566,174
351,725 12,603
136,159 79,401,003
92,336 92,336
134,708 2,628,208
61,450 281,250
1,518,203 -
2,294,582 82,415,401
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TR,

Note
2025 2024
Rs. Rs.
Note 19-02 - Accounts Receivables
Sundry Income Receivable 3,879,893 1,541,203
3,879,893 1,541,203
Note 19-03 - _Staff Loans
Festival Advance 163,077 110,577
Distress Loans 15-01 22,236,080 15,217,972
Motor Bike Loans 7,461,664 11,164,998
Housing Loans 15-01 5,120,937 5,247,327
34,981,758 31,740,874
Note 19-04 - Deposits & Prepayments
Staff Security Deposits - Peoples Bank 2,500 2,500
Staff Security Deposits - NSB 13,400 13,400
Postal Franking Machine Deposits 23,060 66,610
General Deposits -Building and others 27,927,093 23,023,010
Prepaid (deferred) expenses for employee Benifits 31,565,131 33,954,118
Payments in Advance 11,237,923 11,479,882
Rent Paid in Advance 63,329,175 63,329,175
134,098,282 136,868,696
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Note 20 - Short Term Investments

Fixed Deposits (matured within 03 to 12 months)

Note 21 - Cash & Cash Equivalent

Cash in Hand and at Bank
Short Term Deposits

Note 21-01 - Cash in Hand & at Bank

Cashier Imprest Account - Staff Payments
Petty Cash Imprest - Territory Managers
Petty Cash Imprest - A'pura Circuit Bungalow
Petty Cash Imprest - Mannar Bungalow

Petty Cash Imprest - Chairman's Division
Cash in Hand

People's Bank Collection A/C 100110000356 - Control
People's Bank Collection A/C 100102536865 - Samurdhi
People's Bank Collection A/C 100102536870 - Sevana
People's Bank Collection A/C 100120004151 - Special Scratch
People's Bank Collection A/C 100192536861 - MS

People's Bank Collection A/C 100132536864 - GS

People's Bank Collection A/C 100250007633 - Special Passive
People's Bank Collection A /C 100170004200 - MP

People's Bank Collection A/C 100194230335 / 100170007864 - Special
People's Bank Collection A/C 100170007736 - DN

People's Bank Collection A/C 100110009267 - HH

People's Bank Collection A/C- 100190009923 - Lucky 7
People's Bank Collection A/C 100110010157 - Ada Sampatha
People's Bank Collection A/C 100272536871 - NLB Jaya
People's Bank Collection A/C 100362536871~ Suba Dawasak
People's Bank Collection A/C - Mega Million

Sampath Bank Collection A/C 17560000537 - Control

Bank of Ceylon Bank Collection A/C 81693845 - Control
People's Bank Collection A/C 796402110230649 - CASD
People's Bank Collection A/C 796402100020166 - DF
People's Bank Board Expenditure A/C 100182536871
People's Bank Board Reserve A/C 100162536872

People's Bank Consolidated Fund A/C 100122536874
People's Bank Digital Lottery Collection A/C 100180009278
People's Bank Digital Lottery Prize A/C 100180009279

Card Sales Collection

People's Bank Asarana Sarana A/C 100424230200

People's Bank Debit Card A/C 1001 500 08893

Saving Accounts - PB ( Safe Depuosit of Locker )

Cash at Bank

Cash in Hand & at Bank

Note 21-02 - Short Term Deposits

Fixed Deposits (matured within 03 months)
Treasury Repo Deposits

Call Deposits

Note
2025 2024
Rs. Rs.
666,467,442 462,977,820
666,467,442 462,977,820
21-01 285,456,695 294,119,955
21-02 9,115,188,912 8,386,932,808
9,400,645,608 8,681,052,763 |
500,000 487,644
254,437 254,437
20,000 20,000
15,000 15,000
20,000 20,000
809,437 797,081
610,366 1,304,603
3,042,371 2,750,086
4,908,048 8,594,113
- 157,265
73,636,752 61,094,005
(1,634,952) 29,403,005
50,000 50,000
33,241,668 29,836,478
50,000 50,000
27,567,201 26,088,995
29,259,363 28,380,335
57,136 15,214,803
32,140,188 38,536,344
25,844,341 50,000
21,758,945 -
50,000 50,000
370,000 100,000
8,439,797 20,301,260
33,778 31,419
27,759 25,823
24,855,492 30,557,024
57,520 93,418
55,143 117,596
50,000 46,500
- 46,500
50,000 50,000
- 264,134
100,000 100,000
26,341 29,169
284,647,259 293,322,874
285,456,695 294,119,955
5,439,216,001 4,324,797,608
3,642,938,161 4,022,128,898
33,034,751 40,006,301
9,115,188,912 8,386,932,808
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Note 22 - Retained Earnings

Balance at the beginning of the year
Profit for the Year

Net change in Prizes Reserve

Less : Special Levy transferred to General Treasury by Retained Earnings
Less : Cosolidated Fund transferred to General Treasury
Add:Writeoff Disposal Property, Plant & Equipment Revaluation Gain
Add: Building Reserve Fund
Less: Actuarial Gain / (Loss) on defined benefit plans

benefit Obligation
Balance at the end of the year

Note 23 - Other Components of Equity

Accumulated Treasury Fund
Revaluation Reserve

Building Reserve

Prizes Reserve

Balance at the end of the year

Note 23-01 - Revaluation Reserve

Balance at the beginning of the year
Add: Writeoff Disposal Property, Plant & Equipment Revaluation Gain
Balance at the end of the vear

Note 23-02 - Building Reserve

Balance at the beginning of the year
Transfer to Retained Earnings
Balance at the end of the year

Note 23-03 - Prizes Reserve

Balance at the beginning of the year

Add : Net Change in Prizes Reserves

Add : Balances corrections and trasfers

Balance at the end of the year as analysed below

Prizes Reserve - Mahajana Sampatha
Prizes Reserve - Govisetha

Prizes Reserve - Mega Power

Prizes Reserve - Dana Nidanaya
Prizes Reserve - Lucky 7

Prize Reserve - Ada Sampatha

Prize Reserve - NLB Jaya

Prize Reserve - Suba Dawasak
Prizes Reserve - Handahana

Balance at the end of the year

Note
2025 2024
Rs. Rs.
4,040,535,811 3,603,093,604
7,796,375,959 6,014,379,800
11,836,911,772 9,617,473,406
(313,460,057) (1,563,152)
(1,250,000,000) (1,060,000,000)
(5,698,899,860) (4,510,176,987)
- 316,118
264,594,305
(14,662,812) (7,876,533)
4,398,844 2,362,960
4,828,882,191 4,040,535,811
21,263,101 21,263,101
23-01 681,073,373 681,073,373
23-02 - 264,594,305
23-03 _2,105,800,928 1,765,933,728
681,073,373 681,389,491
- (316,118)
681,073,373 681,073,373
264,594,305 264,594,305
(264,594,305) f
- 264,594,305
1,765,933,728 1,764,370,577
313,460,057 1,563,152
26,407,142 -
2,105,800,928 1,765,933,729
795,705,777 652,873,161
262,285,570 256,098,148
451,043,662 327,535,454
135,033,396 200,226,188
- 117,045,372
27,629,189 3,070,601
203,316,774 -
33,424,748 -
197,361,812 209,084,804
2,105,800,928 1,765,933,728
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Note 24 - Retirement benefit Obligation

Balance at the beginning of the year

Interest Cost
Past and Current Service Costs
Charge to Income Statement

Actuarial (Gain) / Loss included in Other Comprehensive Income

Paid / Payable for during the year
Balance at the end of the year

Principal Actuarial Assumptions

An actuarial valuation was carried out as at 31st December 2025 by UNITS Actuaries & Consultants, a firm of professional actuaries. Principal

Actuarial Assumptions are as follows;

Rate of discount
Salary escalation rate

Retirement Age in years

Staff Turnover
Disability Rate
Mortality Table

Sensitivity Analysis

A one percentage change at the reporting date to one of the actuarial assumptions would have the following effects to defined benefit obligation.

Note
2025 2024
Rs. Rs.
97,383,455 81,161,686
10,276,355 10,551,019
8,025,334 6,605,051
18,301,689 17,156,070
14,662,812 7,876,533
32,964,501 25,032,603
(7,924,083) (8,810,834)
122,423,873 97,383,455

10.50%
8.00%

60
3.00%

10% of Mortality table
IALM 2006-08 Mortality Table

11.00%
10.00%

60
3.00%

Variable
2025 2024 ;
Discount Rate Increase Decrease Increase Decrease
Sensitivity level +1% -1% +1% 1%
Impact on defined benefit obligation  Rs. 111,170,311 135,469,231 88,500,472 107,689,735
Salary Escalation Rate Tucrease Decrease Increase Decrease
Sensitivity level +1% -1% +1% -1%
Impact on defined benefit obligation Rs. 135,751,606 110,753,316 107,957,839 88,140,979
Distribution of Present Value of Defined Benefit Obligation in future years are as follows. 2025 2024
Rs. Rs.

Within the next 12 months 6,545,911 5,086,751
Between 2 to 5 years 27,093,996 23,861,934
After 5 years 88,783,966 68,434,769

122,423,873 97,383,454
The Weighted Average duration of Defined Benefit Obligation in years 15.20 10.80
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Note 25 - Trade & Other Payableg

Payable to Government Contribution (Special Levy)
Sweep Collection in Advance

Prizes Obligations

Trade & Other Creditors

Accrued Expenses

Note 25-01 - Pavable to Government Contribution (Special Levy)

Mahajana Sampatha
Govisetha

Mega Power
Dhana Nidhanaya
Lucky 7
Samurdhi

Sevana - Scratch
Handahana

Ada Sampatha
NLB Jaya

Suba Dawasak

Note 25-02 - Sweep Collection in Advance

Mahajana Sampatha
Govisetha

Lucky 7

Mega Power

Ada Sampatha
Dhana Nidhanaya
Handahana

NLB Jaya

Suba Dawasak

Note
2025 2024
Rs. Rs.
25-01 472,850,647 442,037,522
25-02 408,229,725 336,415,125
25-03 1,865,431,702 1,902,640,070
2504 279,503,758 283,300,753
25-05 490,351,946 773,171,598
3516367778 3,737.565,067 |
191,999,999 178,524,522
55,222,804 51,226,404
43,681,120 51,298,552
34,541,800 28,745,104
- 18,819,736
376,400 -
4,555,400 4,175,600
45,957,272 48,680,008
39,528,200 60,567,596
21,309,420 -
35,678,232 -
472,850,647 442,037,522
115,038,375 92,552,325
54,257,025 46,882,050
- 19,484,700
43,688,100 43,656,000
51,424,200 57,985,440
35,245,800 28,713,450
45,662,250 47,122,800
28,657,275 18,360.00
34,256,700 -
408,229,725 336,415,125
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As at 31st December

Note 25-03 - Prizes Obligations

Prizes Payable - Passive Lotteries
Provision for Prizes - Scratch Lotteries

Note 25-03-01 - Prizes Payables

Mahajana Sampatha
Govisetha

Jayawiru

Mega Power

Lucky 7

Dana Nidanaya
Handahana

ADA Sampatha
NLB Jaya

Suba Dawasak

Note 25-03-02 - Provision for Prizes

Samurdhi - Scratch
Sevana - Scratch

Note
2025 2024
Rs. Rs,

25-03-01 1,728,774,457 1,781,845,404
25-03-02 136,657,246 120,794,666
1,865431,702 1,902,640,070
351,293,432 320,792,600
307,367,361 229,749,193
1,000,000 1,000,000
341,931,564 645,173,410
- 86,249,896
202,186,611 185,846,079
168,818,298 159,179,466
158,608,893 153,854,760
91,885,438 .
105,682,861 -
1,728,774,457 1,781,845,404
15,691,773 12,469,393
120,965,472 108,325,272
136,657,246 120,794,666
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As at 31st December

Note 25-04 - Trade & Other Creditors

Sundry Creditors

Advance Received from Agents-Sales Booth
Refundable Tender Deposits

Staff Security Deposits

Stamp Duty - Retention

Retention from District Dealer Service Charges
Withholding Tax

Retention Others

Asarana Sarana Control Account

Retention of Prizes Validation Cha rges

Unclaimed Incentive, Bonus & Encashment Leave
Collection Cash Book Control Account - People's Bank
Collection Cash Book Control Account - Sampath Bank
Collection Cash Book Control Account - Bank of Ceylon
PAYE Tax

Sweep Creditors

Note 25-5 - Accrued Expenses

Staff Allowances & Staff Payments

Medical Expenses - Staff

Electricity, Water & Telephone

Repair & Cleaning & Maintenece of Buildings

Fixed Assets & Stocks

Printing & Stationery & Press Notice/Software Maintainnance
Vehicles-Fuel & Repairs & Maintenance

Consultancy & Profesional Charges/lea gal Charges
Prizes Validation Charges/Main Agency Commission
Transport Charges - Tickets/ Vehicle Hire Charges
Advertising Expenses

Sales Booth to Agents & Maintenance Charges

Printing Charges - Tickets
External & Sweep Audit Fee/Incidental Genaral/Consumable Items

Note 26 - Current Tax Payables

VAT Payables

VAT Payable - Previous periods

Social Security Contribution Levy (SSCL) Payables
Income Tax Payables

Note 26-01 VAT

VAT Payable
Less : VAT Recoverable

Note 26-02 Income Tax Payables

Balance at the begning of the year
Provision for Taxation

Previous year under provision
Income Tax paid

Set off Advance Income Tax

Other Expenses - Additional Sales Promotion, Agent Relief, Agent Incentive efc.

Note
2025 2024
Rs. Rs.
160,285 160,285
675,900 476,900
7,799,644 7,865,590
15,900 15,900
61,700 52,475
790,875 1,956,677
58,287,508 27,089,057
424,706 202,677
- 4,261,616
114,783 554,197
3,974,707 1,686,101
28,610,366 120,304,603
906,590 100,000
142,903,207 110,301,260
1,717,747 3,393,010
33,059,839 4,880,406
279,503,758 283,300,753
77,919,425 113,231,081
25,000,000 -
1,681,899 2,799,682
3,661,352 2,244,311
15,182,311 96,109,980
6,887,054 769,687
9,382,808 13,151,951
2,455,124 1,132,200
33,480,403 28,051,456
10,073,617 11,069,595
105,455,702 96,982,194
2,831,366 3,851,150
24,038,506 31,791,576
162,094,331 359,456,634
10,208,047 12,530,100
490,351,946 773,171,598
26-01 141,464,841 151,508,992
- 8,638,749
75,127,780 70,167,353
26-02 120,140,860 52,622,282
336,733,482 282,937,376
142,592,002 151,527,391
(1,127,161) (18,399)
141,464,841 151,508,992
52,622,282 (33,578,372)
379,788,684 127,122,510
(5,120,561) 54,188,242
(278,623,084) (79,380,272)
(28,526,461) (15,729,825)
120,140,860 52,622,282




42

NATIONAL LOTTERIES BOARD
NOTES TO THE STATEMENT OF FINANCIAL STATEMENTS

27. Related Party Disclasures

The Board carried out transactions in the ordinary course of its business with parties who are defined as related parties in LKAS 24 - Related Party

Disclosures. The details of which are given below.

27.1 Key Management Personnel

According to Sri Lanka Accounting Standard 24 - Related Party Disclosures, the Key Management Personnel (KMP) are those having autherity and
responsibility for planning, directing, and controlling the activities of the entity. Accordingly, the Directors of the Board and the Chairman/CEQ

have been classified as KMP of the Board directly or indirectly.

27.1.1 Transaction with key management personnel (KMP)

Short Term Benefits

28. Financial Assets and Financial Liabilities - Accounting Classification and Fair Values

28.1 Fair Value of Financial Instruments Carried at Amotised Cost

Following table shows the carrying amounts and fair values of financial assets and financial Liabilities, including their levels in the fair value
hierarchy. It does not include the fair value information for financial assets and financial liabilities not measured at the fair value if the carrying

amount is a reasonable approximation of fair value.

As at 31 December,

Financial Assets not Measured at Fair Value
Trade Receivables

Staff Receivables

Other Current Assets

Short Term [nvestmenis

Cash and Cash Equivalents

Financial Liabilities

Financial Liabilities not Measured at Fair Value
Trade Payables

Prizes Payables

28.2 Classes of financial instruments that are not carried at fair value and of which carrying amounts are a reasonable approximation of fair

value,

2025
Rs.
8,429,648

2024
Rs.
3,671,932

Carrvi
Carrying Amount A:‘g:lﬂf

2025 2024

Rs. Rs.
54,640,014 135,795,532
34,981,758 31,740,874
6,174,475 83,956,604
666,467,442 462,977,820
9,400,645,608 8,681,052,763
10,162,909,297 9,395,523,592
279,503,758 283,300,753
1,865,431,702 1,902,640,070
2,144,935,460 2,185,940,822

This includes trade, staff and other receivables, short term investments, cash and cash equivalents, trade and other payables.

The carrying amounts of these financial assets and labilities are a reasonable approximation of fair values due to their short term nature.
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29. Financial Instruments - Risk Management

Overview

The Board has exposure to the followin g risks from its use of financial instruments:
Credit risk

Liquidity risk

Market risk

Operational risk.

o e e

This note presents information about the Board’s exposutre to each of the above risks, the Boards's objectives, policies and processes for measuring

and managing risk, and the Boards's management of capital. Further quantitative disclosures are included throughout this financial statement.

Risk Management Framework
The Board of Directors has overall responsibility for the establishment and oversight of the Board's risk management framework. The Board is
responsible for developing and monitoring the Board's risk management policies.

The Board’s risk management policies are established to identify and analyze the risks faced by the Board’s, to set appropriate risk limits and
controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market
conditions and the Board’s activities. The Board, through its training and management standards and procedures, aims to develop a disciplined
and constructive control environment in which all employees understand their roles and obligations.

29.1 Credit Risk
Credit risk is the risk of financial loss to the Board if a customer or counterparty to a financial instrument fails to meet its contractual obligations,

and arises from its' operating activities principally from the Board's receivables from customers and investment securities and cash at bank.

29.1.1 Trade and Other Receivables
The Board’s exposure to credit risk is influenced mainly by the individual characteristics of each customer, The Board has established a credit
policy under which each customer is analyzed individually for creditworthiness, before the Board's standard payment and delivery terms and
conditions are offered. credit limits and credit periods are established for each customer at the time of entering in to agreements and these are
timely reviewed.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting date was;

Carrying Value

As at 31 December, 2025 2024

Rs, Rs.
Trade Receivables 54,640,014 135,795,532
Staff Receivables 34,981,758 31,740,874
Other Current Assets 6,174,475 83,956,604
Short Term Investments 666,467,442 462,977,820
Cash at Bank 9,399,836,171 8,680,255,682

10,162,099,860 9,394,726,512

Age analysis of trade receivables after provision for impairment

As at 31 December 2025, Past due but not impaired
Less than 30 More than : Gross trade
i 31-90 days 90 - 365 days 365 days Impaired bl
Trade receivables 43,235,680 2,505,937 3,940,397 4,958,048 14,629,125 69,269,189
43,235,680 2,505,937 3,940,397 4,958,048 14,629,125 69,269,189
As at 31 December 2024, Past due but not impaired
Less than 30 More than s Gross trade
S 31-90 days 90 - 365 days 365 days Impaired T
Trade receivables 105,248,248 17,266,477 11,964,062 1,316,744 20,411,276 156,206,809
105,248,248 17,266,477 11,964,062 1,316,744 20,411,276 156,206,809

All individually significant receivables are individually assessed for impairment by considering objective evidence.
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29.2 Liquidity Risk
Liquidity risk refers to the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities that are settled by
delivering cash or another financial asset.

Cash flow forecasting is done by the Board on a regular basis. The finance division monitors rolling forecasts of the Board's liquidity requirements|
to ensure it has sufficient cash to meet operational needs.

29.3 Market Risk
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and security prices will affect the Board's income
or the value of its holdings of financial instruments, The objective of market risk management is to manage and control market risk exposures

within acceptable parameters, while optimizing the return,

29.4 Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the Board’s processes, personnel,
technology and infrastructure, and from external factors other than credit, market and liquidity risks such as those arising from legal and
regulatory requirements and generally accepted standards of corporate behavior. Operational risks arise from all of the Board's operations.

Compliance with Board standards is supported by a programme of periodic reviews undertaken by Internal Audit. The results of Internal Audit
reviews are discussed with the Audit Comumittee and the relevant divisions to which they relate, with summaries submitted to the Board of
Directors and senior management. The responsibility is supported by the development of overall Board standards for the management of
operational risk in the following areas.

- requirements for appropriate segregation of duties, including the independent authorization of transactions

requirements for the reconciliation and monitoring of transactions
compliance with regulatory and other legal requirements

documentation of controls and procedures
requirements for the periodic assessment of operational risks faced, and the adequacy of controls and procedures to address the risks identified

requirements for the reporting of operational losses and proposed remedial action

development of contingency plans

training and professional development
ethical and business standards
risk mitigation, including insurance when this is effective.

29.5 Capital Management
The Primary Objective of the Board's capital management is to ensure that it maintains a strong financial position and healthy capital ratios in
order to support its business.
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30. Capital Commitments and Contingencies

The Department of Inland Revenue has issued an assessment in respect of the Income Tax filed, by disallowing the amount
given to the Consolidated fund, for the year of assessment 2016/2017 amounting to an additional tax value of Rs. 946,462,661/ -
and a penalty of Rs. 397,514,318/-. Tax Appeal Commission has determined the case in favor of NLB and the Department of
Inland Revenue disagreed with the decision and filed a case in the Court of Appeal. The said case is hearing in the court of

appeal.

The Department of Inland Revenue has issued an assessment in respect of Income Tax filed, by disallowing the amount given
to the Consolidated fund, for the year of assessment 2017/2018, amounting to an additional tax value of Rs. 839,397,821/- and
a penalty of Rs. 421,865,677/-. The Tax Appeal Commission has determined the case in favour of National Lotteries Board.

The Department of Inland Revenue has issued an assessment in respect of Income Tax filed, disallowing the amount allocated
to the Consolidated fund, for the year of assessment 2020/2021. This has resulted in an additional tax liability of Rs.
92,115,271/ - and a penalty with interest amounting to Rs. 55,729,739/ -. The Board has appealed to the Commissioner General
of Inland Revenue against the assessment, and the decision is pending.

However, in accordance with the Cabinet Decision dated 22.05.2018, the Cabinet instructed that legal action should not be
initiated between line ministry institutions, sugesssting insted that the matters be resolved through discussion. Accordingly,
the IRD and NLB have agreed to discuss and settle these three matters, and those discussions have commenced.

The Department of Inland Revenue has issued notices of assessments to the Board for the years 2016,2017,2018, and 2019, for
Value Added Tax (VAT). The Board has appealed against these assessments to Commissioner General of Inland Revenue.

Estimated amount of the contracts remaining to be executed on capital commitments not provided for (net of advance) is zero.

A Case has been filed by a former employee, claiming Rs. 500 Mn. as compensation in the District Court Kandy and the case is
hearing. The said amount is payable if the Judgment is entered against the National Lotteries board.

In an action filed by a former employee at the Labour Tribunal of Borella, the order was granted against the National Lotteries
Board with a Rs. 1,279,437.86 deposit. The National Lotteries Board appealed to the Supreme Court, and the case is pending,. If
the final judgment is entered against the NLB, it may be required to pay Rs. 1,279,437.86, along with additional amounts

ordered by the Court.

Four former freelance presenters have filed four cases before the Labour Tribunal of Borella seeking compensation for
termination of their services. No specific amount claimed, and the amount determined by the Labour Tribunal will have to be

paid if the order is entered against the National Lotteries Board.

A former employee has filed an appeal in the High Court of Colombo seeking either reinstatement or compensation for
termination. No specific amount claimed, and the amount determined by the Courts will have to be paid if the judgment is

entered against the National Lotteries Board.

Apart from the above, there were no significant contingent liabilities and capital commitments as at the reporting period end

that would require adjustments to/or disclosure in the financial statements,

31. Events after the Reporting Period End
There were no significant events after the balance sheet date which require adjustments to or disclosures in the financial

statements
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32, Other Notes
3201  One employee of the Board has misappropiated an approximate amount of Rs. 4,736,005/~ during the year 2020

and investigation is being carried out by Criminal Investigation Department of Sri Lanka Police. Hence, this|
misappropiated amount has not been adjusted in this Financial Statements.

3202 Forfeited prizes always represent two financial years and payments were made as follows;

2025 2024
Rs. Rs. .
1 Quarter (Draw held during 3" Quarter of previous year} 202,859,020 194,292,630
2™ Quarter (Draw held during 4% Quarter of previous year) 202,581,780 227,796,800
3" Quarter (Draw held during 1% Quarter of current year) 227,357,644 175,199,240
4" Quarter {Draw held during 2™ Quarter of current year) 216,358,880 187,226,860
849,157,324 784,515,530

32.03
Value Added Tax (VAT) rate for 2024 and 2025 was 18%.
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SEGMENTAL ANALYSIS

Gross Turnover

Less : Indirect Taxes

Value Added Tax (VAT)

Social Security Contribution Levy (SSCL)
Net Turnover

Less : Cost of Sales
Gross Profit

Add : Other Income
Interest Income
Other Income

Less : Expenses
Sales, Marketing & Distribution Cost

Administrative Expenses
Financial Cost

Profit before Tax

Less : Income Tax
Profit/ ( Loss ) after Tax

2025 2024
Rs. Rs.
Lottery Investment Total Lottery Investment Total
Operation Operation Operation Operation

48,313,146,560 T 48,313,146,560 | 37,983,206,760 - 37,983,206,760
2,079,646,459 - 2,079,646,459 1,658,592,022 - 1,658,592,022
916,207,691 - 916,207,691 719,239,399 - 719,239,399
45,317,292,410 - 45,317,292410 | 35,605,375,339 - 35,605,375,339
35,443,799,421 = 35,443,799,421 | 28,051,068,349 5 28,051,068,349
9,873,492,989 - 9,873,492,989 7,554,306,990 - 7,554,306,990
- 710,217,016 710,217,016 - 715,227,589 715,227,589
72,031,200 - 72,031,200 224,927,364 - 224,927,364
9,945,524,190 710,217,016 | 10,655,741,206 7,779,234,354 715,227,589 8,494,461,943
1,298,872,011 - 1,298,872,011 1,159,387,795 - 1,159,387,795
1,146,885,187 - 1,146,885,187 1,128,174,614 - 1,128,174,614
32,701,986 - 32,701,986 3,454,692 = 3,454,692
2,478,459,185 - 2,478,459,185 2,291,017,101 - 2,291,017,101
7,467,065,005 710,217,016 8,177,282,021 5,488,217,253 715,227,589 |  6,203,444,842
167,840,957 213,065,105 380,906,062 (25503,234)| 214,568,277 189,065,042
7,299,224,048 497,151,911 7,796,375,959 5,513,720,486 500,659,312 6,014,379,799




