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INDEPENDENT TELEVISION NETWORK LIMITED Page I

STATf,MENT OF COMPREHENSTVE I\COME FORTHE YEAR ENDf,D 3I DECEMBER

Note
2023

Revenue

Other Income

Total Itrcome

Program Expenses

Marketing Expenses

Other Operating and Administrative Exp€nses

Profit / (Loss) from Operation

Net Finance Income

Compensation on Volunteer Service Retircment

Profit / (Loss)B€fore Taxation

Income Tax Expenses

Profit / (Loss) for the Yerr

6

7

1,466223)3s

215,718,957

t 394,668,739

138,847,672

1,681,942,292 1,533,516,411

8

9

10

ll

12

(541,971,692)

(97563,9s3)

(1268,848,083)

(579,01s,448)

(97 )26223)

(1,28236t,t6O)

(226,441,136) (12s,186,120\

70597 557

(49,s00,000)

5,t,907,485

(205,311,079\ (370,278,935)

23,102,069 t6,93t,378

Basic Earnings Per Share (Rs.) ll (22.50) (38.06)

Profit / (Loss) for the Year

Other Comprehensive Income

Total Comprehcnsivc Ircome for the Year

trigur€s in bmckeE ind icale d€d uctions.

Notes to the Fio.ncial St t.mcnt! or Psges 5 ao 2f, form.n integralprrt of thtse Financirl St t.m€nts.

o8t,642,010)

(32,O97,4s6)

(3s3,347 ,ss7)

(8,216;116)

ar3J39,166) (361,561,n'

(1E1,642,010) (3s3J47,ss7)

(18r,642,010) (35



INDEPI:NDE\T'f EI,EVISION NETWORK LIMITED

S'TATEMENT OF FINANCIAL POSITION AS AT 3I DECEMBER 2023 2022
Note

ASSETS

Current Asscts
Inventories
Trade and Other Receivables
Staff lrans and Adva.nc€s

Deposits and Advances
Current Ta,x Receivable
Pr€palments

Other Financial Assets
Cash and Cash Equivalents
Tolal Curr.[tAsscts
Totfll Ass.ts

f,OUITY AND LIABILITIfS

Equity
Stated Capital
Retained Eamings
Total Equity

Non - Current Liabilities
Retirement Benefi 15 Obligation
Covemment CraflG
Deferred Tax Liability
Totxl Non - Current Liabiliti€s

Current Liabilities
Bank Overdraft
CIient Advances
Deferred Income
Other Payables

Slahitory Payable
Provision and Accrued Expenses
Total Current Lisbilities
Totrl Equity and Lirbiliti.s

25
26

11

t26;768.650
139,436,28E

,II1,0t2,45r
91,939,603

697,118,057
8,829,871

4,000

29,282,410
653,962,374

50,990,M2
12,483,861.
10,736,395

s,620,t l8
424,634,213
223 854.095

1,,r71561,508 1,258,510,298

--4251941-------1ry-

144,500,000 95,000,000

345 421,592 559. r61 058
4E9,921,592 651,161,058

266,201,934 202,r52,05{

l{
l5
l6
11

581,523,759
14,843,458

4,000

t8
t9
20
2t

20,179,211
544,295,437

53,826,094

25,930,3t9
10,736,395
1,696,672

563,236,520
32.609.584

22
23

21

2E

228.389.595
144,52t,622
70,702,230

200,524,492
48,774,772

676,709.492

92.763,07 |

13 t,555,563
69,702,230

182,853,759

24,882,281
639.704 155

| ,369,622,203 t,1, ,,161,059
2,12s,118,133 1,99E,57,1.171

. . 6,L ".--:,:":".-*. 

**" -mpanv cornprv with rhe requiremenb 0f the companies Acr No. 07 0f 2007

\fr#6f"ee.,
The Board ofDirectors is Responsible for Preparation and presentation ofthese Financial Statements

Approv.d ,nd Signed for and on b.hrlfofthe Board,

Diractor

D.l. : 27rh F.bd.ry 2024

Fitrc itr b.i.k l! indiot d.du.tions.

Noa.3 to lh. fin.n.i.l Sa. r.D.n B on P.g6 5 ro 2t fom f irt gr.l p.rt of tt6. Fin.r.i.t St r.tr.tr 6.

Non - Currcnt Ass.ts
Property, Plant and Equipment
Intangible Assets
Available-for-Sale (AFS) Financial Assets

Deferred Tax Asset
Total Non - Currcnt Assets

57.8 t4.008 14.lll.q45
65,t.185r25 740.06J,E7J



INDEPENDENT TELEVISION NETWORK LIMITED
Pagc 3

(Exptessed in Sri Lonkan Rupe.s)

STATf,Mf,NT OF C[IANGES IN EQUITY F'OR THE YfAR ENDED 31 DECEMBER 2023

Stated
Capital

Retained
Earnings

Total

95,000,000 920,725,329 1,015,725,329

(361,564,273) (361,s64,273)

(2t3 ,739 ,464) (213,7 39 ,464)
49,500,00049,500,000

144,500,000 345,421,592 489,921,592

Balance as at 0l Jantary 2O22

Profit for the Year

Brlance as at 3l December2022

Profit for the Year
Addition to Share Capital
Balance as at 31 December 2023

Figur.s in brackets iodicate dductions.

Notes to the Financial Srarements on Prgee 5 to 23 form ar iotegral pirt ofth6€ trinancial St.lcments.

,s"000ffi



INDEPENDENT TELEVISION NETWORK LIMITED
P.Ca 4

(Exprussed in Sti Lankdn Rupeet)

CASH FLOW STATE}IENT FOR THE YEAR ENDED 3I DECE !IBER
2023 2022

Cash Flows from Op.rating Activities
Profit Before Taxation

Adjustm.na fot;
Amortization of Intangible Assets
Profiy'Loss on Sale ofP.operty, Plant and Equipment

Amortization of Govcmmcnt Grants
Writcn Back of Uo - Paid Balanccs

Bad Debts Written-off

Provision for Impairment ofTrade Receivable

Provision for Impairmcnt of Rcccivablo

Decrcase in Impairment ofTrade Receivables

Gratuity Charge for the Ye.r
Deprcciation

Provision of Deffered Tax

Exchange Gain

Stock Write Off
Interest lncome

Interest Expenses

Opcrating Profit Before Changes in Working Cepital

Changes in Working Capital
Inventories

Trade and Other Receivables
StaffLoans a[d Advances
Deposits and Advances
Prepayments
Clienr Advances
Deferred Income
Other Payablcs

Statutory Payable
Provision and Acc.ued Expenses
Cash Gencr.t.d from Opcr.tions

Cash Flows from Inv.sting A.tivities
Ac{uisition ofPropefty, Plant and Equipment
Procceds from Sale ofProp€rty, Plant and Equipment
Expenses Incurrcd on Capital Work-in-Progress
Acquisition of Intangible Assets
Investments i[ Other Financial Assers
Interest Received
Net Crsh uscd in Investing Actiyitics

Cash Flows from Finrncing Activitics
Oovernment Granl
Dividends Paid
Net Cash used in Finrncing Activitics

Net Ch.nges in Cash rnd Cash Equival€nts During th€ Yesr

Cash and Cash Equivalents at Beginning ofthe Year

(205 ,34 4,079)

127,565,100
35,246

(13,558,66 r )
(6,693,r84)

97,668

934,4t4

(14 ,7 52,229)

57,933,815

129,575.r35

(r,295,0 r 3)

0

(94,931,819)

(370,278,933)

69,431,64 r

122,914

(9,167,188)

284,848

0

2,806,7 54

(3,738,796)

4 t,732,114

13t,498.805

(r4,992.468)

(r,r09,5r l)
0

(64,307,463)

24 334 462 9 399 978

3,900,8ss (208,316,66s)

(9,r 03,r 33)
(9s,432,012)

2,836,052
(46,5 53 ,542)

2,076,554
12,966,059

1,000,000
t7,670,733
23,892,49 t

37,005,344

(7,367.433)
58.179,696
3,84t,t92

(r3,236,230)
(l,8 r r,896)
4,1 14,8 t0

50,052,548
5,180,567

89.420.724
(19,740,599 (r9,512,687)

(24,29 5 ,020)
(24,334,462)

( 18,354.862)
(9,199,978)
(7,533,246)

(98J70,08r (s4,810,773)

(9,209,187)
2,783,383

(j7,898,238)
9,314

( 114,175,000)
134,415,233
99,058,893

(68,076,000)
(221 ,2) t ,625)

46,935,967
92,932,722 (300,260,s22)

61,05i,346 35.r3r,786

61,055.346 35,1J I,786

55,617,987

(60,153,487

(3 r9,959,509)

259,806,022

Cash and Cash Equivalents at End of the Year (Note 23) (4,535,s (60,,53,487)

Gratuiry Paid
Interest Paid
Taxes Paid
Net Cash Flow from Operating Activities



INDEPENDENT TELEVISION NETWORI( LTD
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3IST DECEMBER 2022

Page s

2.1

I CORPORATE INFORMATION

l.l Reporting Entity
Independent Television Network Ltd is a Television and Radio Broadcasting organization, which operates two
Television channels and two Radio channels in Sri Lanka. Principal office of the company is at Wickamasinghe pura,
Battaramulla, Sri Lanka. It was incorporated on 27 April 1992 as a public limited company to take over the business
carried on by the Govemment owned business undertaking of Independent Television Network Ltd, in terms of
conversion of State Co operations and govemment Owned business undenaking in to public Companies Act No 23 of
l98T.Accordingly ,the balances reflected in thc accounts of the Government Owned Business Undertaking have been
transferred to the company with the exception of an adjustment in respect of the share capital of Rs.95 million which
has been issued to the Secretary to the Treasury resulting in Goodwill of Rs.33,861,107/-which has been fully
amortized by the end of the year 2004. Government grant value of Rs. 49.5 million received in this year realating to
payment ofcompensation for volunteer retirement scheme is credited to the Equity.

1.2 Date ofAuthorization for Issue
The financial statements of the Independent Television Network Limited for the year ended 3l Decemb€r 2023 were
authorized for issue in accordance with resolution ofthe Board ofDirectors dated 276 February 2024.

) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation
The financial statements of Independent Television Network Ltd have been prepared in accordance with Sri Lanka
Accounting Standards (SLFRSS). The preparation of financial statements in conformity with Sri Lanka Accounting
Standards (SLFRSs) requires the use of certain critical accounting estimates. It also requires management to exercise
its judgment in the process of applying the company accounting policies. The areas involving a higher degree of
judgments or complexity, or areas where assumptions and estimates are significant to the financial statements are

disclosed in note 5.

2.2 Changes in Accounting Policies
The changes in accounting policies set out below have been applied consistently to the periods presented in the
financial statements, unless otherwise indicated.
The presentation and classification of the financial statements of the previous year have been amended, where
relevant, for better presentation and to be comparable with those ofthe current year.

Segment Reporting
An operating segment is a component of the company that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to hansactions with any of the company's
other components. All operating segments 'operating results are reviewed regularly by the Board to make decisions
about resources to be allocated to the segment and assess its performance. The operating segments are organized and

managed separately according to different channels tiat company has. Detailed information on the results of each

op€rating segment is provided in Note 34.

2.1 Going Concern
The Directors have made an ass€ssment ofthe company's ability to continue as a going concern and they do not intend

either to liquidate or to cease kading.

Evcnts Occurring after thc Reportilg P€riod
All material events after the reporting date have been considered and where appropriate adjustments or disclosures

have been made in the respective notes to the financial statements.

2.6 Commitmctrts
All material commitments at the reporting period end have been identified and disclosed in the notes to the financial

statements.

2.3

a

The financial statements have been prepared on the historical cost basis and apply consistently with no adjustments
been made for inflationary factors affectirg the financial statements, except for that, the Defined benefits obligation is
measured at its present value, based on the projected unit credit method using gratuity formula.

Notes to the Financial Stalements Conlinued



INDEPENDENT TELEVISION NETWORK LTD
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3IST DECEMBER 2022
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2.7

2.8.1

2.8.2

2.8.3

Foreign currencies
(a) Futrctional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the primary

eaonomic environment in which the entity operates ("the fr.mctional currency"). The financial statements are

presented in Sri Lankan Rupees, which is the Company's functional and presentation currency.

(b) Transactiols and balatrces
Foreign currency transactions are tanslated into the functional currency using the exchange rates prevailing at the

dates of the transactions or valuation where items are re measured. Foreign exchange gains and losses resulting

from the settlement of such tansactions and from the translation at year-end exchange rates of monetary assets

and liabilities denominated in foreign currencies are recognized in the income statement.

Property, Plant and Equipment
Property, plant and equipment are initially recognized at cost including the cost of purchase with any incidental
expenses incuned in bringing the assets to its working conditions, for its intend use. Subsequent to initial recognition,
property, plant and equipment are measured at cost less accumulated depreciation and any accumulated impairment
losses.
Expenditure incurred for the pur?ose of acquiring, extending o. improving assets ofpermanent nature has been treated
as capital expenditure. Subsequent costs are included in the asset's carrying amount or recognized as a separate asset,

as appropriate, only when it is probable that future economic benefits associated with the item will flow to the \-,
company and the cost ofthe item can be measured reliably.
Expenditure incurred on repairs or maintenance of property, plant and Equipment in order to restore or maintain the
future economic benefits expected from originally assessed standard of performance, is recognized as an expense
when incurred.

Dcpreciation
Land is not depreciated. Provisions for depreciation for other assets are calculated by using a straight-line method to
allocate th€ir cost over their estimated useful lives- as follows:

Depreciation
Buildings
Plant and Machinery
Audio Frequency Equipment
Fumitue and Fittings
Transmitter
Motor Vehicles
Library Books
Tools
Office Equipment

Useful Years
20
02-t5
04-08
08
08
04
04
04
04

The asset's residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting
period. An asset's carrying amount is writlen down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.
Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and gain / (loss) is
recognized in the statement ofcomprehensive income.

Capital Work-in-Progress
Capital work-in-progress represents the accumulated cost of materials and other costs directly related to the
construction of an asset. Capital work-in-progess is transferred to the respective asset accounts at the time it is

substantially completed and ready for its intended use.

Intargible Assets
a) Computcr Software

Computer software are recognized as intangible assets if it is probable that future economic benefits that are
attributable to the assets will flow to the enterprise and the cost of the asset can be measured reliably. Intangible
assets acquired are stated at cost less accumulated amortization and accumulated impairment losses. These costs
are amortized over their estimated useful lives of 5 vears-

Noles to the Finan.iel Statements Continred

2.8
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INDEPENDENT TELEVISION NETWORK LTD
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2022

P^Ec 7

b) Tclecasting Rights
Licenses for telecasting rights are recognized as intangible assets if it is probable that future economic benefits
arising from sale of services will flow to the enterprise and the cost of the asset can be measured reliably.
Intangible assets are stated at cost less accumulated amortization and accumulated impairment losses. These costs
are amortized to the extent of related income recognized.

90% ofthe Telecasting right Expenses -First run to Telecast
l0% ofthe Telecasting right Expenses -Second run to Telccast

Impairment of Notr - Financial Asscts
At each end of reponing period, the company reviews the carrying amounts of its property, plant and equipment and
intangible assets to determine whether the.e is any indication that those assets have impaired. If any such indication
exists, the recoverable amount ofthe asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company determines the cash-
generating units (CCUS) and €stimates the recovemble arnount ofthe CGUS to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount mte that reflects current
market assessments ofthe time value ofmoney and the risks specific to the asset for which the estimates offuture cash
flows have not been adjusted.

If the recoverable amount of an asset and CGUS is estimated to be less than its carrying amount, the carrying amount
of the asset and CGUS is reduced to its recovemble amount. An impairment loss is recognized immediately in the
statement of comprehensive income.

2.9 Financial Assets
(a) Classification

The company determines the classification of its financial assets at initial recognition and classifies its financial
assets as follows:

I. Loans and receivables

II. Available-for-sale (AFS) Financial Assets

Loans and receivables
Loans and receivables are non-d€rivative financial assets with fixed or determinable payments that are not
quoted in an active market. Loans and r€ceivables are included in curent assets, except for maturities greater

than 12 months after the end of the reporting period, which are classified as non-curent assets. The
company's loans and receivables comprise corporate loans, advances cash and cash equivalents in the end of
reporting period.

Il. Available-for-sale (AFS) Financial Assets
Available-for-sale financial assets are non-derivatives that are either de,signated in this category or not
classified in any of the other categories. They are included in non-current assets unless the investment

matures or management intends to dispose ofit within l2 months ofthe end ofthe reporting period. Available

for sale financial assets compris€ oflong term unquoted equity investments and Debt Securities.

Notes lo the FinancialStetements Continued

(b) Recognition and Initial Mcasurement
Financial assets classified as loans and receivables are recognized on the date on which the company o ginates

the transaction. Otier financial assets are recognized on the trade-date on which the company b€comes a party to

the contractual provision ofthe financial instrument.

A financial asset is measured initially at fair value plus, in the case of assets not at fair value through profit or

loss, directly attributable transaction costs.

Financial assets are derecognized when the rights to receive cash flows from the financial assets have expired or

have been transferred and the company has transferred substantially all risks and rewards of ownership of the

fina[cial assets.



INDEPENDENT TELEVISION NETWORK LTD
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3IST DECEMBER 2022

(c) SubsequentMeasuremeDt
L Loans and receivables

Subsequent to initial recognition, loans and receivables are measured at amortized cost using the effective

interest method, less provision for imPairment.

II. Ayailable for sale FiDancisl Assets (AFS)
Subsequent to initial recognition, available-for-sale financial assets are measured at fair values, less provision

for impairment.

(d) Impairment of linancial assets

I. Assets carried at amortizcd cost
The company assesses at the end of each reporting period whether there is objective evidence that a financial

asset is impaired. A financial asset is impaired and impairment losses are incurred only ifthere is objective
evidence of impairment as a result ofone or more events that occuned alter th€ initial recognition ofthe asset

(a 'loss event') and that loss event (or events) has an impact on the estimated future cash flows of the

Iinancial asset that can b€ reliably estimated-

For loans and receivables carried at amonized cost, the amount of the loss is measured as the difference
between the asset's carrying amount and the present value of estimated future cash flows (excluding future

credit losses that have not been incuned) discounted at the financial asset's original effective interest

rate. The carrying amount of the financial assets is reduced and the amount of the loss is recognized in the
statement of comprehensive income. If, in a subsequent period, the amount of the impairment loss

decreases and the decrease can be related objectively to an event occurring after the impairment was
recognized, the reversal of the previously recognized impairment loss is recognized in the statement of
comprehensive income. The corporate loans receivables are assessed individually for impairment.

II. Available-for-sale (AFS) Firancial Asseas
The company assesses at the end ofeach reportiflg period whether there is objective evidencc that a financial
asset is impaired. For unquoted equity investments, a significant or prolonged decline in the value of the
investments below its cost is also evidence that the assets are impaired. lf any such evidence exists for the
unquoted investments, the amount ofthe impairment loss is measured as the difference betw€en the carrying
amount of the financial asset and the present value of estimated future cash flows discounted at the current
market rate ofretum for a similar financial asset. Such impairment losses are not reve6ed.

Trade Receivables
Trade receivables are amounts due from customers for the services rendered in the ordinary course of business. If
collection is expected in one year or less (or in the normal operating cycle of the business), they are classified as
cu.rent assets. lfnot, they are presented as non-current assets.

Trade receivables are recognized initially at fair value and subsequently measured at the transaction price (original
invoice value) less provision for impairment as they are expected to b€ received within short term, such that the effect
of discounting immaterial.

Provision for impairment of trade receivables is established when there is objective evidence that the company will not
be able to collect all amounls due according to the original terms ofthe receivables. Significant financial dilliculties of
the debtor, probability that the debtor will enter bankruptcy or financial reorganization and an increase in the number
of delayed payments past the maximum credit period of three months are considered as indicators that the trade
receivable is impaired. The carrying amount of the asset is reduced through the use of an allowance account, and the
amount ofthe loss is recognized in the statement ofcomprehensive income within distribution cost.

When a trade receivable is uncollectible, it is written off against the allowance account for trade receivable.
Subsequent recoveries ofamounts previously written-offare credited against distribution cost in the in the statement of
comprehensive income.

Significant trade receivables are assessed individually for impairment and Non- significant trade receivables are
assessed for impairment on collective basis.

The model and basis used to assess th€ trade receivables for impairment as follows:

2.t0

Nol6 to thc Finrncirl Strtements Contiru€d

Page 8
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(a) lndividual Evaluation Model; Following types of kade receivables are reviewed individually to measure the
impairment loss.

i.) Government Institution - 100% provision only ifthere is an objective evidence for impairment

i) Commercial Clients -Non-Significant Clients - Probability Model

Invetrtories
Inventories are stated at cost. Cost is determined on a weighted average basis. Inventories comprise of spare parts,
stationeries and fuel and lubricants. Inventories are for consumption not for re-sale.

Cash and Cash Equivllents
ln the statement ofcash flows, cash and cash equivalents includes cash in hand, deposits held at call with banks, other
short-term highly liquid investments with original maturities ofthree months or less.

Share Capital
Share capital is paid out ofconsolidated fund and ordinary shares are classified as equity

Financial Liabilities
The company classifies financial liabilities into other financial liabilities. The company's other financial liabilities
include other payables, interest bearing loans and amounts due to related parties. The other financial liabilities are

recognized initially at fair value plus any directly attributable transaction costs. Subsequent to initial recognition, these

financial liabilities are measured at amortized cost using the effective interest method. The company derecognizes a

financial liability when its contractual obligations are discharged, cancelled or expired.

Current and Deferred Tax
The tax expense for the period comprises cunent and deferred tax. Tax is recognized in the income statement, except
to the extent that it relates to items recognized in other comprehensive income or direcdy in equity. In this case, the tax
is also recognized in other comp.ehensive income or directly in equity, resp€ctively.

a) Current Taxation
Cunent tax liabilities arise to the company in accordance with the provisions ofthe Inland Revenue Act No. l0 of
2006 and amendmenE thereto. These liabilities are provided for in the Financial Statements applying the said
provisions which the management believes reflect actual liability.

b) Deferred income Tax
Defened tax is recognized using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Defened Tax is measured at the tax rates that are expected to be applied to tempora.y differences when

they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available
against utilized. Deferred Tax assets are reviewed at each reporting date and are reduced to the extent that it is no

longer probable that the related tax benefit will be realized.

2.tt

2.12

2.13

2.t1

2.15

2.16

n

ii.) Commercial Clients - Significant Clients - 100% provision only if there is an objective evidence for
impairment.

(b) Collective Evaluation Model: Following t)?es of tlade receivables are reviewed collectively to measure the
impairment loss.

Borrowings
Borrowings are recognized initially at fair value, net oftransaction costs incurred. Borrowings are subsequently carried
at amortized cost; any difference b€tween the proceeds (net of transaction costs) and the redemption value is

recognized in the statement of comprehensive income over the period of the borrowings using the effectiv€ interest
method.
Borrowing costs are recognized in comprehensive income statement in the period in which they are incuned.

Nolcs to the Fioaocial Statements Contioued
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2.18

Defered tax assets and liabilities are measured at tax rates that are expected to apply to the year when the asset is

realized or the liabilities settle, based on the tax rates and the tax laws that have been enacted or substantially
enacted as at the reported date.

Defened income tax assets and liabilities are offset when there is a legally enforceable right to offset curent tax

assets against current ta\ liabilities and when the dcferred income taxes assets and liabilities relate to income taxes

levied by the same taxation authority on the same taxable entity.

a) Delined Benefits Obligation
The company obligation in respect of defined b€nefit plan is the present value of the defined benefits obligation at

the end of the reporting period. The defined benefits obligation is calculated by independent actuaries using the
projected unit crcdit method. The present value ofthe defined benefits obligation is determined by discounting the
estimated future benefit that employee have eamed in return for their services in the current and prior period.
Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged
or credited to equity in other comprehensive incom€ in the period in which they arise.
The company will re-measure the define benefit obligation when the amounts recognized in the financial
statements will differ materially from the amount that would be determine at the end ofthe reporting period.

Past service costs are recognized immediately in the statement of comprehensive income. The retirement benefits
obligation is not externally funded.

b) Delined Cortribution Plans
All employees of the company are memtrers of the Employees 'Provident Fund and Employees 'Trust Fund, to
which their employer contributes lsyo and 3oZ respcctively of such employees' basic or consolidated wage or
salary, cost ofliving and all other allowances.

Government Grants
Grants from the government are recognized at their fair value where there is a reasonable assurance that the grant will
be receiyed and the company will comply with all attached conditions.

Govemment grants relating to costs are recognized in the statement of comprehensive income when grants are
received.
Govemment grants relating to property, plant and equipment are included in non-current liabilities as defened
gov€mment gmnts and are credited to the statement of comprehensive income on a straight-line basis over the
expected lives ofthe related assets.

2.19 Provisions
Provisions for op€rational expenses are recognized when the company has a present legal or constructive obligation as
a result of a past event, it is probable that an outflow of economic resources will be required from the company and
amounts can be estimated reliably.

Provisions are measurcd at the estimated exp€nditure required to settle the present obligation, based on the most
reliable evidence available at the reporting date, including the risks and uncertainties associated with the present
obligation.

2.20 Cotrtingent Liabilities and Cotrtingent Assets
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occunence or non-occurence of one or more uncertain future events beyond the control of the company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation.

A contingent liability also arises in extremely rare cases where there is a liability that cannot be measured reliably. The
company does not recognize a contingent Iiability but discloses its existence in the Financial Statements.

A contingent asset is a possible asset that arises from past events whose existence will be confirmed by the occurrence
or non-@currence of one or more uncertain future events beyond the control of the company. The company does not

Notes to thc Finin.ial StBtements Continued

2.17 Employee BeDefits
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recognize contingent assets but discloses its existence where inflows of economic benefits are probable, but not
virtually certain.

Trade Payables
Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Accounts payable are classified as current liabilities ifpayment is due within one year or less (or in the
normal operating cycle ofthe business iflonger). Ifnot, they are presented as non-curent liabilities.

Trade and other payables are recognized initially at fair value and subsequently measured at the original invoice
amount as they are expected to be paid within a short period, such that the time value ofmoney is not significant.

Leases
Leases in which a significant portion of the dsks and rewards ofownership are retained by the lessor are classified as

operating leases. Payments made under operating leases (net ofany incentives rcceived from the lessor) are charged to
the income statement on a straight-line basis over the period ofthe lease.

The company leases certain property, plant and equipment. Leases of property, plant and equipment where the
company has substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are

capitalized at the lease's commencement at the lower of the fair value of the leased property and the present value of
the minimum lease payments.

Each leases payment is allocated between the liability and finance charges. The corresponding rental obligations, net
of finance charges, are included in other long-term payables. The interest element ofthe finance cost is charged to the
income statement over the lease period so as to produce a constant periodic rate of interest on the reaming balance of
the liability for each period. The property, plant and equipment acquired under finance leases is depreciated over the

shorter ofthe useful life ofthe asset and the lease term.

3. Comprehcnsivelncome

3.1 Revenue Recognition
Revenue is measured at the fair value of the consideration received or rcceivable, and represents amounts receivable
for services supplied, stated net of Value Added Taxes (VAT). The company recognizes revenue when the amount of
revenue can be reliably measured; when it is probable that future economic benefits will flow to the entity.

The company applies th€ revenue recognition cdteria set out below to each identi{iable major types of services

rendered.

(a) Sale of Air time
Revenue comprises the invoiced value of sale of air time net of Value Added Tax (VAT), Revenue is recognized

when the advertisement is telecasted.

(b) Production Income
Revenue comprises the invoiced value of sale of air time net of Value Added Tax (VAT), Revenue is recognized

when the production is telecasted.

3.2 Interest income
Interest income is recognized using the effective interest m€thod.

3.3 Rental Income
Rental income is recognized on an accrual basis over the term ofrent periods.

2.21

2.22

3.4

Other Income
All other incomes are recognized on accrual basis

Net Gains and Losses o[ Disposals ofProperty, Plant & Equipmert
Net gains and losses on disposal of an item on property, plant & equipment are determined by comparing the net sales

procieds with the carrying amount of property, plant & equipment and are recognized in the statement of
comprehensive income.

Notes to lhe Financirl Staaements Contin[ed
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3.6

4.

:).

Operating Expetrses
Eip"nr"r-u.".""ognized in the income statement on the basis ofa di.ect association between the cost incuned and the

eaming of specifiJ items of income. AII expenditure incurred in the running in the business and in maintaining the

properiy, plant and equipment in a state of;fficiency has been charged to income in arriving at the profit / (loss) for

the year.

Sri Lanka Accounting Standards (SLFRS/LKAS) issued but not yel effective
Standards issued but n6t yet effective up to the date ofissuance ofthe financial statements are listed below The

company intends to adopt those standards when they become effeclive.

I. SLFRS 9-Finrncial Itrstrumcnts: SLFRS 9, issued in 2014, replaces the exciting guidance in LKAS 39

Financial instruments; Recognition and Measurement. SLFRS 9 includes revised guidance on the

classification and measurement of financial instrument, including a new expected credit loss model for

calculating impairment on financial assets, and the new general hedge accounting requirements. It also carries

forwards the guidance on recognition of financial instrument from LKAS 39. Effective date of IFRS 9 is I
January 2018.

II. SLFRS l5 - Reyenue from contracts with customers: SLFRS l5 establish a comprehensive framework for
determining whether, how much and when revenue is recognized. It replace existing revenue recognition
guidance, including LKAS 18 Revenue and LKAS ll construction Contracts. SLFRS t5 is effective for
annual reporting period b€ginning on or after I January 2017.

Th€ Company is assessing the potential impacs on its financial statements resulting from the application of S LFRS I 5

/ SLFRS 9_

Signifi cant Accounting Estimates and judgments
When preparing the financial statements, management undertakes a number ofjudgments, estimates and assumptions
about the recognition and measurement ofassets, liabilities, incomc and expenses.

I. The following are significant judgments in applying the accounting policies that have most significant effect on

the fi nancial statements.

(a) Recognition of Deferred Tax Assets
The extent to which deferred tax assets can be recognized is based on an assessment ofthe probability ofthe
future taxable income against which the deferred tax assets can be utilized.

II. Information about estimates and assumptions that have the most significant effect on recognition and
measu.ement ofassets, liabilities, income and expenses is provided below:

(a) Useful life time ofdepreciable assets

Management reviews its estimate of the useful lifetime of depreciable assets at each reporting date, based on
the exp€cted economic utility ofthe assets.

(b) Delined bcnelit platr
The present value ofthe defined benefit plan obligations depeods on a number of factors that are determined
on projected unit credit method using a number of assumptions. The assumptions are used in determining thc
net cost and obligation for defined benefit plan including the discount rate disclosed in the note 25. Any
chang€s in these assumptions will impact the carrying amount ofdefined benefits obligation.

\otes to the FinzncialStatemcnts Continued
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6

Sale ofAir Time
Production Charges

sscL

1,385,459,165

r 18,145,22r

t,394,783,090
7.418.896

1,503,t01,3E6
(37.58r,05r )

1,102,201,986
(1.5)3.211)

1.466.223.335 1.394.668.739

1 Othcr Incomc
Prolit on Sale of Property, Plant ard Equipment
Registration of Supf,liers

You Tube Income

Fines

Sundry Income

Charges on Returned Chequ€s

Exchange Gain

Amortizadon/Recurrent Govemment Criults
Write Back
Impairment Allowance Decrease

Tender Fee

413,702 /
1u,134,323 ,.

906,537 .
33,790,308 t

330

542,461

84,013,685

r,515,703

18,206,205

r,r09,531
9,167,r88

284,848

3,738,796
268,925

1,295,013

13,558,66t

6,693,t84
14,752,229

I ?5,000
21s,718,957 138,8t1,6'12

8 Progrrm Erpclrscs
Procurement ofProgram Materials - Foreign
Procurement ofProgram Materials - Local
Amortization of T€lecasting Rights
Other Production

10,483,955

2t3,748,424
t27,565, r00
lm.174,213

14,809,081

245,064,096
69,431,641

249.7 t0,630
54t,911,692 579,015,446

9 Mrrkcting Erpcnscs
ABency and Ma.keting Executive Commission
License Fees for MicroMve Link
Market Res€arch Expens€s

Bad Debts Wriuen Off
lmpairffent ofTrade and Other Receivabl€ / Reversal ofOver Provision

83,139,7 t4
t2,346,003

446,154
97,668

934.4t4

74,928,949

13,0t9,341

6,571,t19

2,806.754
97,563,953 97

l0 Orh.r Opcr.ting rnd Admitristrrlivc Exp.trs.s
Salaries and Allowanccs
Employees' Provident Fund

Employees'Trust Fund

Ovenime
lncentives

P€rformance Incentivc
Re-imbursement of Medical Leave
Awards to Staff
StarTraining
Staff Welfare
Uniforms to Stalr
Travcling and Subsistcnce

Cmtuity Charge for the Yea.
Housing Loan lnterest
Postage, Telephone and Telex
Electricity & Powcr
Ent€rtainment
Fucl for Generators

Motor Vehicle Running
Reparrs and Maintcnance of Equipmenl
Repairs & Maintenarce ofBuildings
Repairs & Maint€nance ofStudio
Maintcnance of Garden

Stationery. Mrnor Anrcles and Pflnred Fonr|s

Advertising and Periodicals

B.hncc C/F

Figtrd in br.ck L indi. .d.ducliont
Not6 ro rh. Fil.lcid Sr.r.ncnG tontlrnca

419,799,121

ss,s98,323
11,069,614

62,f,19,073

31,625,532

483,139,591

64,023,068

12,802,123

62,812,711

39,s78,019

20,819,655

1,035,000

388,s00
22,622311

205,567

29,339,025

25,E36,359

3,78J,786
8,593,022

208,587,903
91,786

It,926,600
66,914,211
38,961,757

10,202,604

32,415

598,130

9,025,299

l r,550,536

2s,621,511

331,085

21,0{6,158
{03,731

28,131,297

33,516,058

4,599,131

7,024,455
t22,176,186

138,992
26,0t l,7El
4J,362,635
26,9t5,602
18,082,252

54,107

323,875

7,967,708

7,16.1,838

1,05s,927,125 t,015,280,618
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Brhnca B/I
Maintenance of Roads

Other Maintenance

fnsurance
'rRent- Rales and Taxes

Depreciation
Amonization of Inta[gible Ass€ts

Security
Subscriptions to Foreign Oryadzations
Water Supply
Audit Fees

Board Of Suvey
L€gal Expenses

Expenses on Board Meetings
Ceremonial Expenses

Consultancy Fee

Compensation
Professional Charges

Managemenl Information System
Prime TV Expenses

Stamp Duty
R€istration Fees

Web Hosting Services
Dialog TV Connection
Donations
Exchange Loss

Provision for slow moving Inveotry
Loss on Sale of Property, Planl and Equipment
Frequency Charges

Intemet and Lint Charges

Impairment of Olher Rec.ivables
Stock Write OII
Banl Charges

ESC write off

1.055,927,125

2,133,1l6
5,EE2,s25

26,50s,218
125J48,,u5

1,035,280,61E
43,750

t,4r5,3E9
26,087,973
42,t63,t45

13r,49E,E05

2l,606,265
1,0t6,243
2)61,131
r,446,900

300.000
5,221,617
r,266,I5

423395
120.000

19,s30,411
5,03E,607
1,703,513
|,212,000

2,324,433
840,378

1,078,415

37,500

603,107
1,404,250

6,10,502

3r9,r00

156,525
7,000

10,069,383
127,319

350,000

I11,6J5
36,19J

6,919,1,t
616,30t
575,000

35,246
3,960,970
1.425,769

123.244

I,044,025
2,267,843

467.789 i48.979

1,268,8J{t,083 r,282.t61.160

II Net Finence Income

Intaest on Investmen6
StaffLoan lnlerest

93,135,2t9
I,796.600

62,354,590
t.952.873

94,931,819 6{J07.461
lnterest Expenses

Interest on Overdraft
Lease Interest
Bank Loan Interest

(24,334,462) (9,399,978)

704 97Js7 s{.907.{85

l2 Incomc Tar Expenses
Provision for Current Tax
Charye / (Rev6se) of Deferred Tax Expens€s

Under Provision in Previous Year

(NotG l2.l)
Oote l7) (23,7 02,06E1 r6,931J78

---eiJ9?490-------L2l!l!-

t igu r.s in br.ck B irdiet. d.du.lioD!
Nord ro rh. Fi.r.ci.l Sr.r.m.trt3 conrino.d



I\DEPENDENT Tf, Lf, VISION NETWORX LI}IITf, D

\OTES TO THE FTNA\CIAL ST-{TE}Tf,\TS TOR'I'IIf, YfAR ENDED 3I DECE}tBf,R 2021 7022

l2.l Reconcilirtion Between Current Tar Provision and Ihe Product ofAcco[nting Profit.

Accounting Profit Before Tax

Aggregated Expenses Disallowed for Ta\
Aggregated Expenses Allowed for Tax
Aggregated Income from Other Sources
Taxable Profit for the Year

(182,371,838) (36r,s64,21lt

293,577,975
(216,880,083)

93,115.219

243,302,4t6
(135,593,713)

62,354,590
(12,$a,721t (r9r,500.978)

Other Income Liable for Tax
Total Statutory Income /Assessable /Taxible Income (12,538,727\ (191,500,978)

Currert tex Chrrge

Current Year Loss

Losses B1F

(t2.s38,',|27)
(1.531.132.259)

( r9 r.s00.978)
- r.3t9,631.28 r

tl

(1,5{3,670,9E6) (1,53r.t32.2s9)

Basic Eernings P€r Shere (Rs.)
Basic Earnings Per Share is calculated by dividing the net profit / (t ss) for the year attribuhble to ordinary shareholders by the

weighted average number ofordinary shares in issue during the year.

Amourlt used as lhe Nu eralor
Nel Profit / (Loss) Aftributable to Ordinary Shareholdcrs (Rs.) (213,739.466) (361,s64,271)

NImber ofOrdinery Shrrcs used rs the Denominetor
Weighted A!erage Number of Ordinary Shares in issue

Rasic Earnings P€r Sharc (Rs.)

lrig{rd an br.ck t3 indi.atq dcductiotu.

Nnid ro rtl. Fi,r'.irl Strt m.nt3.otrtinu.d

@

9,500,000 9,s00,000

---------l22lE---
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NOTES TO TIIE FINANCIAL STATEMF,NTS FOR TIIE YEAR ENDED ]I DI]C[TIBIR 202]

l4 Property, Plrnl end Equipmenl
Liind Buildings Furni(ure

rnd
Othcrs TotalI'lant, )Lrch inerr

and Equiplnen(
Trrnrmittcrs .nd Motor Vchicle!

Frequencyl'reehold
Cos( Firti

Balrnce rs al 0l J[nuary 2022
Additions
Transferred from l-easehold Assets
Tmnsfers
Disposals
Brlrnce rs.l ll Dcc€mber 2022
Additions
Transferred from Leasehold Assets
Transfers
Disposals
Brlrnce rs at ll D€cember 2023

29,782,159 600,920,874 1.8s7.571.178 526.362.011 171.029.532 22s,6s1,801 93,480,050 3,506,800,807

54,359,116 2,461,055 2,'t67,7t5 59,594,546

(t,255,280)
(9.621.954)

(2r7,958)
(4,369.252',t

(221,070)
(38,241)

(1,696,308)
(14,03t,447)

29,782,159 600,920,874 1,901,051,920 526.362.011 171.029,s32 223,534,648 9s,986,454 3,ss0,667,598

4,17',t,7t2 3,072,585

(66,809)

2,68s,139 9,916,096

(274,000)

fl.290.187) 367\
(385,500)
(620.0611

(726,109)
(2.904.6r7)

29,142,159 600.920.874 1,90J,665,505 s26.362.011 t73.029,532 22s.s46,0s7 97.666.630 3.556.972,76E

l)eprcciation

Bahnce rs rt 0l Jrnurry 2022
Charge for the Year
Tmnsferred from Leasehold Assels
Traosfers
Disposals
B.hr.e.s.t ll December 2022
Charge for the Year
Tnnsfened from lrasehold Assets
Tmnsfers
Disposals
B.hncc.s.t 3l Decembcr 2023

187,,194,663 t.5?9.963.5?,1 506,611,527 t7 53J 203-570. l5J E6.721.093 2.737.410.543

21,384,1.04 91,646,587 9,007,t21

(1,490,852)

6,t 73,t 89

(319,6r2)

3,r 16,50s 137,128,208

(4,r75,685)
(9.504.269) 4 356.l

(r 86,234)
(38-241)

(6,r92,183)
01.898.829)

214,878,867 1,657,910 1.07 51.t.148.398 171.029.5JJ 205.047,411 89.613.123 2.854.647,539

89,465,588 4,080,979

(248,416\

5,619,435

(317,828)

3.085,901 r29,575,135

(4,023,884)
(1.290.187) 381 6l0.061)

(212,844) (4,821,032)
(2.852.633)

2,12,202.099 1,112 t,12! 517.980.901 t7 29,08 _5ll 209.lll6.6l 91.866.117 2.916.347.009

29,782,159 158.718,775 16 t.58t.781 8.38t.110 0) 16.t59,422 5,800,5t3 580,425,759

Net C.rrying Vrlues 2023

Land

Buildings
Planl, Machinery and Equipment
Transmitters and Fr€quency Equipment

Motor Vehicles

Fumitur€ and Fitlinss
Orhers

Totrl Frechold Aslels
Work-in-Progress

29,182,159

358,718,775

161,583,781

8,l8l,l l0
(l)

16,ts9,422
5,800,513

5E0,425,759

t,098,000
696,020,057

1,098,000

li3ur.r in bn.kd, indk.r.! d.dndi0n!

(

(Note 14.2)
5E1,52J,759 697,118,05?

29,182,159

386,042,007

243,t2t,t 13

12,213,6t I

(l)
18,481 ,237
6,373,33t

(
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@
I J.2 Capit3l Work-in-Progress

0l Jen.2023
IDcorr.d

(Trrnsf.rred) 3l Dece.2023

Burldings
N.t Crrrying Vrluc

1,098,000
1,098,000

I,098,000

l5 Inhngible Assets ComputGr
Softwrr.

T.lccesting
Rishts

Tot.rl

Al Cost

Brl2ncc rs lt 0l J.nu.ry 2022

Additions / (Disposals)

Balanc. as at3l Dc.cmbcr 2022

Additions / (Disposals)

B.hncc.s rt 3l D.c.mb.r2023

11,118367 887,307,1{9 898,{25.716

2,385.250 68-076-000 70.461.250

13,503,611 955,383,349 968,886,966

134 175 000 134 175,000

13.503.617 1.089.s58,349 t.t01,061,966

BrlMc..s.t0l Jrnu.ry 2022

Charge for the Year
Bshnc. rs at31 D.c.mbcr 2022

Charg€ for the Yea.

B.lrncc rs et 3l Dc.cmb.r 2023

ll,lr8J57 879,1{1,t08 8r0.262,t75
362.979 69-411.641 69.794,620

11,481,346 9 5.7.1 t) 960,057,095

596,311 127.565-100 t28.161.413

12,071,659 l 1.10,819 r.088.2r8,s08

Ncl Cerrying Vrlu.s 2023 2022

Computer Software
Tel€casting Rights

2,022,271t,425.958
13,417,500 6,80 7,600

____-!.!q4i$8 ___-q.!22,q1

li!tr16 in br..L.rr indisrB d.d!.rio.!,
No(.s to lh. ai....i,l Stalem.nls conlinu.d

l
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lE 6.d n Sri ltut,n Ran6)

CATEGORIES OF FINANCTAL ASSETS AIYD FINANCIAL LIABILMIES
The fair vatues ofthe financial assets and liabilities, together with the carrying amounts reported rn the statement of financial position a.e as

follows,

Th€ Feir Velues .nd The Clrrying V.lucs ofFinancial Asscts And Liabilities.
71J722023

NO'I'ES TO THf, FI\ANCIAL STATEMENTS FOR THE YEAR ENDED 3I DECEMBER 7023 1022

Aveilrbl. forSrl. (AFS) Finrnciel Ass.ts
Investment rn Unquoted Shar€

FINANCIAL ASSETS

Lorrs And R.c.ivables
Trade and Other Receivables
StatrLoans and Advances
Deposits and Advances

Other Financial Assets
Cash and Cash Equivalents

Totil Finrncirl Assets

653.962,316
50,990,042
12,483,861

424,634,213

544,295,438
51,826,094
25,930,1l9

563,236,510

1,000 4,000

)23 854 95 32 84

2t5,223,854 20t,251,198
48 772 2 882 3l

99E.526 22 l{0,079

(Nol. l6)

The Available for Sale (AFS) investment is sta.ed at cost as its fair value cannot be reliably measurcd

The loans ard receivables are stated at canying valucs as thet carrying value approximates the fair value

FIT-AN CIAL LI A BILITI ES

(No(c l9)
(Not. 20)

CNotG 2l)
(Not. 22)
(Nore 23)

(Not.29)

Othcr Financirl Liabilitics
Client Advances
Other PaFbl€s

Total Fin2nciel Li2biliti.s

l6 Avrilrbl.-for-Srlc (AFS) Fin.ncid Ass.ls
lnvestment in Lahka Puwath Limited - (No of Shares 4) 4.000 1,000

Inv€stm€nt in Lanka Puwath Ltd is measur€d at cost as its fair value cannor b€ reliably measured

l7 Defferd Taxation
Balrrc. rs at 0l Jzourry
(Charge) / Reverse for the Year
B.lin(c as rt3l DGc.mber

(14,111,940)
(23.702.068)

(17,180,565)
( 16.91r.375)

(Nor. 17.1) (s7,811.008) (3{,r l r.9J0)

l7.l Th. Anrlysis ofD.f.rr.d T.! A3s.ts rrd Li.biliaics
D.fcrrld Trr Asscts
From Retirement B€nefi ts Obligation
From Impairment Provisions - Trade Receivable

From lmpairment Provisions - Staff lrans
From Impairment Provisions - Slow Moving Inv€ntones

From Impairmentof Dishooured Cheques

38,030,596
8t,805,747

402,381

2,345,386

s,032,896

J3,303,'.736

86,2 I r,0 r0

402,381

2,345,386

5,032,596

Dcfcrrcd Tax Liability
From Accelerating Depreciation

127,617,005 121,795,109

91,183,164

__!2?.qtzJ9lr___lllJ.!18

17 D.fcrrcd T{x Asscts Cortd...
Deferred tax asse6 are recognized for provision for defined benefib obligation, impairment provision for trade and other rec€ivables and

provision for slow moving inventories to the extent that the ralizataod of th€ related tax benefits firough future laxable profits ar€ probabl€

and defcrrcd tax Iiabilities are rccognized for accelerlting depreciation.

FiEUrd ia bacL.t i.di."r6 d.du.rio6.
Nor6 ro rh. Fia.n.i.l Sr.t.m.nk c.nritrEd
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NOTES TO T}If, FINANCIAL STATEMENTS FOR THE YEAR f,NDED 3I Df,CEMBER 2023

l8 Inv.ntori.s
Fuel

Spares artd Others

Engine Oil

77,952,704

25,743,Lt2
4,546

I t,846,500

16,146,t 83

4.546
37,t00,362
(1,8\7,9s2\

21,991,229
(7,817.952)Provision to write - down

29,282,tt0 2t),179,2',t7

t9 Trade.nd Otb€r R.c.ivrblcs

Other Rec.ivables
82',t,869,2U
2l '781 708

945,085,926 8,r9,6s3,912
291 t23 50 105 413

____filf!tu!___ ?2i,,!e

905,105,718
39.980.208

Provision for Impairment

(NotG 19.2)

(Noae 19.1)

l9.l The Details ofProvision for Impairment ofthe Trade Receivables 2021 2022

258,493,382
14,641,728

16,775,32t
1.213.t20

272,280,306
'14 

,641 ,',728

17.223.3t9
r.213.120

291,123,550 30s,358,473

19.2 Oth.r R.ccivrbl.s
Other
From Employees

38,767,088
1,213,120

20,571,588
1,213.120

39,980,208 21,784,108

t0 StrflLo.ns.nd Advrnccs
Festival Advances

Distress Loans
vehicle Loans
Textile [,oan

Special loan-Covid

ProYision for Impairment

51,118,192
(128. r50)

53,95{,241
( r28.150)

___!qp2ul2--l3'!2{,q2r

Staff loans are m€asur€d at fair value using the interest rat€ of4.2% instructed by the Govemm€nt circular under procurement guidelines para

XXIV subsection 3 8. Sinc€ th€ company is covered under establishment code, the rate at which the loans have been Srantcd is considered as

the markel inlerest rale for emplo),ees workrng al gover nenl orEanizations

liwr6 is b.rlcl3 indi.rr6 d.du.rio.r.
Nolcs to lh. Fimrcirl Sbr.m.nrr @ntin&d

346,500
39,997,096
9,390,263
1,20 t ,000

183,t31

307,500
40,7t3,752
11,128,992
I,2M,000

IIDEPf,NDENT Tf,LEVISION NETWORK LINTITED fE z'd.1,.tri r,nran &2..,)

2022

Provision to write - do\rr has been made for slow moving inventories ofelectronic and sparE par6.

Commercial Debtors
Contra deal Debtors
Drshonored Cheques
Olher Receivable



I \I)IiPE}DENT TELEVISIO\ \ETWORK LIMITED

li0 TI:S TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3I DECI]MBtrR 2021 2022

:r D.posits . d Adv.rccs

LC Deposits

Advance for Local Purchase

Others

L,012,O53

9,561,55s
1,909,792
60,000,951

1,6r 8,822

10,462,9't0

5,478,431

8,370,096

72,4a3,867 25,930,319

Olhcr Fin.nci.l Asscts
Fixed D€posib
Intcrest Receivable

41t,950,921
12,683.292

546,426,154
r6.8r0.366

___l:1e4.2E__--lg4[!20

lnvesunenls in fixed deposits arc pledgd against companys overdraft facilities to extent the face value of investrnents and arc measued

inclusive of interest receivable.

Details ofthe Iixad deposits pledgcd and the overdrafr f&ilities are as follows:

Irinincirl Inslihrtion Typ. ofthc Facility Limitoflhc facility Facc Vrlue ofthe fix€d D.posits

Pledecd

Bank ofCeylon

Bank ofCeylon
Bank ofCeylon

5,900,000

235,000,000
t00,000,000

7,015,618

252.001,963
r43,0t0,291

lJ Cash and Crsh Equivrlents 2023 2022

Bank and Cash Balances
Short Term Fixed Deposits

t01,845,112
r20.00?.963

24,509,584

8.000,000
223,35{,095 32,609,58J

IJ St,rted Cepitrl
Issued ondlu rpn t

Value (Rs )

9,500,000 9.500.000

1JJ.S00.000

ls Rctircm.nt 8.n.fi ts Obligetion
Balrnc..$ rt 0l J.ou.ry
Expenses Recognized in Comprehensive Income
Actuarial (Gainy Losses Recognized in
Payable
Payments Made During The Year
Brllncc es rt 3l D.cGmb.r

r 11,012,451
25,836,359

32,097,455

07.882.595)
(24,295,020)

1l],854,752
33,516,058

8,716,7t6
(26,220,213 )
( 18,r54.862)

__.!!iqq6sg__-.Llu
25.1 f,rp.nscs Rccogniz.d ir Comprchcrsive Incom.

Current Service Cost
Interest Charge for the Year
Net Actuarial (Gainyl-oss recognized in year
(Gain) / Loss Arisiog From Chang€s in the Assumptions

57.9J3.81,1

These assumptions are develop€d by the Company is based on the management's best estimales ofvariables used ro measure the retirement
b€nefits obligation. Discount ratc is determined on the basis of market yield for five years Govemment Bond at end ofthe reporting period.

The principal assumptrons r6ed arc as follows.

Mottalit/: A 1967 /70 Mortality Table
Disabilily: 10% of the Mortality Table
Normal Retirement Age: 60 yearc
Rate of Discounll4% D.a.
Staff tumover Rates: 6% upto ate 54 and thereafter 0%

Salary ercalation rate:3%1 2024,2025 and2g26 and thereafter 7% p.a

5,854,1 I8
t9.982,241
32,091,455

lri[nr6 in brrck rs irdic.rs d.du.rion..
Ndr.r lo ll,. Fis..cirl StaI.n.nl! Condnu.d

Ovcrdmt

Overdrafr
Irtter ofCredit
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INDEPf, NDf, NT TII-EVISION \ETWORK LI}IITf, D

NOTf,S TO THE FINANCIAL S]'ATtrMENTS FOR THf, YEAR f,NDf,D.]I DECEMBER 2u23 2022

26 Covernment Grarts
B2hDce as rt 0l Janurry
Re.eived
Amonization for th€ Year
Balznc€ as 2t.31 Decembcr

9l,939,603
6l,055,346

(r3.558.661)

65,975,005
35,t 31,786
(9.167.188)

119.{36.288 91,939,603

Tte above granis received from the Govemment of Sfl Lanka for the development of telecasting and transmissioo slations .The amounts
spenl ha\€ bee,l capitaiized under thc r€levart class of property, plant and equipm€nt .Thc corcsponding grant is being amonized over ahe

us€ful life ofthe rclated ass€ts.

27 D€f€rred Income
Brl.nce as at 0l January
Goods and Services Received
Recognized in lh€ Comprehensive Income
Balance rs it 3l Decenber

69,102,730

____19192!1!______9lW

69,102230
1,000,000

D€fened incone represents the net impa.t ofa baner transaction where rhe compa.y has utiliz€d a higher value oflhe goods and services
provided bythe cuslomers, compared lo the value ofservic€s provaded by the company. Th€ deferred income is amortized as services ulilized

28 Oth€r Payables
Deposits
SundryCreditors
L C. Advance
Payabls

Unclaimed Payments

UIidentified Deposits
Carcelled Cheques

Relen!ion
Doramandalawa Trusl Fund
Manushsharhwaye Sathkaraya
Rent

559,310
5,761,407
2,094,883

10.1.3i3.825
1,203,955
t.293.239
't.421.918

3.',714,249
501,306

3.3t3.1I I

70,276.249

550,950
24,2',79,768

2.094.883
64.t38,571

1,814,610
1,320,909

9,?58,581

3,81t,l3i
488,042

3,t33.t I I

7 t,263,t99
200,524,492 182.853,759

29 Strtutory Pryrble
Currenr Ta\
Value Added Tax (VAT)
SSCL Ta\ Payable

Naraon Building Tax (NBT)
Economic Servace Charge
WithholdingTa.(
Gratuity Palable
Stamp Duty

45,754,410
346,t32

22,550,731
203.802

243,347
2,328,743

102, r40
2,020,058

107.690

18,771,712 21.882-281

29.1 Curr.nt T2r
Balrnc. rs.t 0l Jrnorry
Provision for lhe Year
Adjusrnctrts on Under / (Over) Provision
Payments Made - Settlement of Liability
Paymenls Made - SelfAssessment
ESC write oIT

Tax Credits

10,735,395 tO,7l6J95

____.!u]!,r2t-____!_qiri2s

30 Rclated Party Disclosur6
Th€ companiys r€lrted p.rties includ€s Covernment ofSri knk2, Stae Owaed Ent€rpris.s,
Olher Covernment Relra€d Enriti.s.nd K.y M.Dagemcnt Pcrsonn€|.

Trrnsrctins wilh K.y Manrgenent Pcrsoonel (KMPs)
According to the Sri Lrnka Accounling St ndards LKAS 24 "Rclated Prrty Disclosurca" (KMPS) rre those having
resposibiliry for planniog, directing and conlroliog the lclivili€5 ofthc entity dire.tly or indircclly. Accordingly, the

Board ofDireclors hrv. been classified rs KMPS.
Transactions with Kev NIa

Nil
Nrl

2023

4,t58.968

Balance as ar 3l D€ccmber

Remu.e.ation & Orher Short Term Employee B€nefits

Posr Employment Beoefits

Loan & Advanc€s grrnt€d durirg the period
rrt idicrr.! d.ducrioro.

Nors ro U. Fin,r.irl Sr.t.mdrs conri.o.d
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INDf,PENDENT Tf,LEVISION NETWORK LI IITf,D (ExDesed ia Sri Lonka" Ruo..s)

NOTES TO THE FINANCL4.L STATEMENTS FOR THf, Yf,AR ENDED 3I DECEMBER 2023

30 Relst€d Party Disclosurcs
The companys related parties includ€s Goverrunent of Sri Lank4 State-O\med Enterprises, Other Govenunent Related Entilies

and Key Management Personnel.

Trrnsrctions with Key Mrnegement Pcrsonnel (KMPs)
According to the Sri Lanka Accounting Standards LKAS.24 'Related Party disclosures" KMP5 are those having responsibility for
planning directing and c.ntrolling lhe activities oflhe entity directly or indirectly Accordingly, the Board ofDirectors have been

3l Ralatad Party Trensrctions
Details ofsignificant relat€d party transactioos that the company carries out are as follows

Trrns.ctions with Govcrnment ofSri Lrnk4 , Strte-O{ned Enterpris.s .nd Othcr Governmeot Relat€d El|tities
The Govemment of Sri Larla is only the capital holder of the company and thus has contol over its operation. Accrrdingly the

company has considered the Covemment of Sri Larka and other entities which are controlled, jointly controlled or significantly

influencrd by the Government of Sri Larka (Govemmenl related entities) as relatcd parties.

32 Commitments and CoIltiIlg€[cics
There were no material capital expenditure or other fmancial commitmenls approved by the Board ofDirectors as at 3 | D€cember

2020. The details ofthe pending litigations as at 31 Dec€mb€r 2020 are given below.

Description of the Case )latter Position ofthe Case Mrnagement
Estimate

Mr. Gairika Perusingh€ Vs ITN and
3 others

Case No. 5l824MR
Court House - District Coun ofColombo

The Plaintiff has filed this case

against the defendents on

slanderous, insulting and
defematory grounds, for the

news item telecasted on

12104,2004 on ITN news at
7.00 p.m

sincr all the defenda.nts

including ITN failed !o

appear on 05th July 20 I 9 the

case had been fixed exparte

aeainst all the defendants.

Each defendant is either
collecti\ely or severally
liable to pay the claim to
the plaintiffif the court
do€s not gant permission

to enter in to tbe case

under the section 86 of
the civil Drocedure code

Rs 50,000,000/-
(the dam€e claimed

in the payen ofthe
plaint)

The Company has contingent liabilities in resp€ct oflegal claims arising in lhe ordinary course ofbusiness. Unless recognized as a

provision in the financial statemcnts, manag€ment considers these claims to be unjustified and possibility of an outflow of
resources for their setdement is remote. This evaluation is consistent with legal advic€s of the company's Iegal division.
Accordingly, no provision has been made for such legal claims.

f,vents Occurrilg After the Rcporting Period
There were no €venls occurred, which required adjustrnents or disclosure in tbese finarcial statemmts betw€en lhe reponing date

and the date of authorization.

FiguB in br..k G i.dic.td d.ductions.

Nor6 to th. Fim,.i.l Shr.m.nB contiDu.d



rhc following table pr.scnls lhc rcvenu€,cosl of slle,opcrational expe cs lnd proft for rhe yed end.d 3I Decembcr 2022 ,nd I I D.cember 2023

For ihe Y.rr.nd.d 3l D.c.mbcr
ITN

202J 70zl
VASANTIIA]II TV

2023 2027

LAKHANDA

207t

YASANTTIAM fM
2023

TOTAI,

207t

NOTE 34

INDEPENDENT TELOVISION NETWORK LTD
Op.rrtior.l S.gment IDform, tion

Figur.s in bnck.ts itrdi.rrB dcdudioDs.
Not.! to thc Finttr.irl Srr r.m.nl! conrinu.d

2022 1022

I ,248,627 ,451

(458,137,000)

190,490,4s7

(96'.1 ,413,OO1)

(I76,932,550)

(44,500,000)

(112,112,5s0)

22,938,01l

(153,994,539)

(26,813,897)

(1E0,E08,4t6)

67,334,090

(5,926,794\

61,407,296

(E1,168,241)

(19,760,9,17)

(5,000,000)

(21,760,9r7)
'164,059

(23,996,888)

(3,819,?79)

(27,815,567)

I ,466.223 335
(541,9?1,692)

924,251,641

lt ,124 ,s95,722)

(200,344,079)

(49,500,000)

o 50,E{1,0?9)

23,702,070

(181.642,009)

(32,09',1A55)

(2t3 ,139 t65)

1,060,753,230

(378,?40,560)

682,012,670

(97 6,614,574)

(294,601,855)

104,300,24t

(74,953,E2E)

29,146,:llJ

(38,111 ,847)

(9,0I,429)

238,612,708

(189,832,14?)

,lE,E.t0,36l

l7 5,282,7 t5)
(26,442J54)

58,662,151

(6,165,322)

51,896,E31

(96,2 t3,t69)
(44,J16,338)

45,961,54?

(2,954,070)

43,001477

111,626,6101

s,380,847

36,580,649

(3.67?.218)

32,901,431

(r7,821,8r6)

(4,91E,1E5)

(9,011,429) (26,442,3s.1)

1{t72

5,180,E{7 (4,91E,JE5)

1,394,668,?40

(579,015,4r7)

E15,551,193

(t,1E5,912,225)

(370,278,932)

(4,918,38s)

(l?9,671)

(5,09E,056)

(3?0,278,9!2)

t6,931,371

(353,34?,555)

(E,216,716)

(361,561,27r)

(29{,601,855)

14p92,468

(279,609.]87\

(5,204,841)

(284,E14J2E)

(9,011,429)

(85r,283)

(9,EE2,711)

(26,442,3s4)

(617,417)

(27,059,771)

5JE0,Ed7

(612,497)

{,768,350

Equity

Non Cur€nt Liabilities

Cunent Liabaliri.s

Torrl Lirbitiit.s

6E3,971,218

| ,7E6,341,699

2,470,320,917

t395,810,5E0

99,39t,505

875,t 18,810

2,470,1209t6

18,799,515

165,E07,175

l8{,606,710

(r?9.355,225)

140,714,386

223,227,554

1E4,606,715

29,E80,912

106,500,010

rJ6JEo922
(t69,4?2,5 r3)

92,949,26s

2t2,904.t',i I

135,360,92J

1a,942,966

100,1E5,306

119,12E,274

(477,905,108)

9,92t,232

587,1t2,t52

1r9,12E,2?6

25,300,402

98,E61,E29

l2{,162,2J1
(455,088.440)

9,704,136

569,546,540

124,162,236

6',19,2t6

2l,lll,l l5

2t,E12,331

(103,215,168)

1,439,130

125,608,16?

21,812,129

905,339

15,122,001

16,717,r44

(108,001,518)

907,149

121,t23,705

16,217,336

65t)16,754

2 304,121 ,t tO

2,955J03,66{

599,006,643

25),196,410

2,093,300,7i6

,,955,703,869

?40,063,871

2,007,02?,518

2,7.t7,091,{10

163,246,109

202,952,055

t,780,891.245

2,?1t7,091,410

612,955,03?

2,015,20t,512

2,62E,156,549

I ,359,502,144

I I1,30r,522

l,t5?,352,881

2,62E,156,549

r:
\.9

))

Cosr ofSales

Gross Profil / (Ldr)
Tolll Expens.s Netoforher tncome

Operaiioml Prorir / (Loss)

Compensation on \ru CshcDe

Prolil / (Lo!!) B.for. T.t
lncome Tax Expenscs

Pront/ Goss) for ihc Y..r
Actuarial Cains (t sses) on dcfined plsn

Tot.l Compr.h.Niv. In.o m.

({,1,r6,J38)

1,938,909

(42.]11,429)

12,2t4.7E7\
(,14,592,2r6)


