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1.0 Institutional Profile/ Executive Summary

1.1 Introduction

The main responsibilities of the Department of Fiscal Policy are formulation and implementation of
fiscal policy within the broad developmental framework of the government in consultation with
line ministries, relevant institutions and the private sector to achieve desired economic and social
outcomes for the country.

The Department is mainly responsible for the taxation policy of the country as well as analyzing
the revenue, expenditure and financing activities, and the domestic and global macroeconomic
development to facilitate appropriate adjustments in the country's fiscal policy to achieve desired
outcomes.

1.2 Vision and Mission

Vision

'To Ensure the Establishment of a Sustainable Fiscal Policy Framework’
Mission

Formulation and Implementation of Fiscal Policies within the Broad Developmental Framework of
the Government

1.3 Scope and Functions

e Formulation and implementation of Fiscal Policy and Medium Term Fiscal Strategy by
coordinating public, private and international agencies.

e Formulation of Tax Policy and related statutes other than the Customs Duty and the Special
Commodity Levy.

e Management and review of Fiscal Out-turn and Fiscal Performance.

e Maintenance of proper coordination with all departments engaged in revenue collection,
implementation of national budget and finance.

e Handle works related to the amendments of legislation in relation to revenue as per the
policy decisions taken by the government from time to time.

¢ Implementation of requirements under the Fiscal Management (Responsibilities) Act, No.3
of 2003 including Reporting.

e Undertake analysis/research on various fiscal and macroeconomic matters, with the
assistance of the Macro Fiscal Unit (MFU).

e Implementation of budget proposals, and amendment of Acts and preparing gazettes.




1.4. Organizational Structure
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2.0 Progress, Challenges and Goals

2.1 Overview

The fiscal sector showed tremendous improvement in 2023 with the recording of a primary
balance surplus of Rs. 173.3 billion or 0.6 percent of GDP and the reduction of the overall budget
deficit to 8.3 percent of GDP in 2023 from 10.2 percent recorded in 2022. This was primarily led
by the increase in government revenue as a percentage of GDP to 11.1 percent in 2023 from 8.4
percent in 2022. The government revenue further augmented with an increase of 44.2 percent to
Rs. 916.2 billion in the first quarter of 2024 from Rs. 635.3 billion in the same period of 2023
benefiting from revenue-based fiscal consolidation efforts. Central Government Debt as a percent
of GDP also fell to 103.9 percent in 2023 from 114.2 percent in 2022.

Figure 1: Major Fiscal Balances (% of GDP)
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2.2 Fiscal Performance

Government Fiscal Operations substantially improved in 2023. Total Revenue and grants increased
by Rs. 1,061.7 billion or 52.8 percent to Rs. 3,074.3 billion in 2023 from Rs. 2,012.6 billion in 2022.
Total expenditure increased by Rs. 884 billion or 19.8 percent to Rs. 5,356.6 billion in 2023 from Rs.
4,472.6 billion in 2022. Accordingly, the budget deficit narrowed from Rs. 2,460 billion to Rs.
2,282.3 billion.

The increase in expenditure is mainly due to the increase in interest expenditure by Rs. 890.4 billion
or 56.9 percent due to the increase in domestic interest rates. Accordingly, a surplus of Rs. 173.3
billion has been recorded for 2023 in the primary account which excludes interest payments. This
is a significant improvement over the primary deficit of Rs. 894.8 billion recorded in 2022.




Figure 2: Government Fiscal Operations
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As a percentage of GDP, Revenue and Grants increased to 11.1 percent in 2023 from 8.4 percent in
2022. Expenditure increased to 19.4 percent in 2023 from 18.6 percent in 2022 along with the
increase of interest expenditure to 8.9 percent from 6.5 percent during this period. Accordingly,
the budget deficit narrowed to 8.3 percent of GDP in 2023 from 10.2 percent in 2022. A primary
surplus of 0.6 percent was recorded in 2023 compared to the primary deficit of 3.7 percent in

2022.

Figure 3: Government Fiscal Operations 2023 as % of
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2.3 Government Revenue

The improved fiscal performance in 2023 was primarily driven by the increase in tax revenue. Tax
revenue increased by Rs. 969.4 billion or 55.4 percent in 2023 to Rs. 2,720.6 in 2023 from Rs. 1,751.1
billion in 2022. Tax revenue as a percentage of GDP increased to 9.8 percent of GDP in 2023 from

7.3 percent of GDP in 2022.




The increase in revenue was mainly led by the increase in revenue from income taxes by 70.7
percent and revenue from taxes on goods and services by 62.1 percent. Revenue from income
taxes increased owing to significant policy changes that became effective from January 1, 2023,
including revision of Personal Income Tax Structure (PIT) and Making Advance Personal Income Tax
and Advance Income Tax Mandatory. Further, revenue from Corporate Income Tax increased
owing to the increase of Corporate Income Tax (CIT) rate from 24 percent to 30 percent, increasing
the rate for liquor, tobacco, betting, and gaming to 40 percent, and removing sector-specific
concessionary rates effective from October 1, 2022.

Table 1: Summary of Government

Rs. Million
Item 2020 2021 2022 2023 @
Total Revenue and Grants 1,373,308 1,463,810 2,012,589 3,074,324
Total Revenue 1,367,960 1,457,071 1,979,184 3,048,822
Tax Revenue "o1216562 7 1,298,019 " 1,751,132 7 2,720,563
Income Tax 268,249 302,115 534,021 911,355
Taxes on Goods and Services 586,650 646,068 875,995 1,420,089
Taxes on External Trade 361,643 349,836 341,116 389,118
Non Tax Revenue 151,417 159,052 228,052 328,259
Grants 5,348 6,740 33,405 25,502
As a % of GDP
Revenue and Grants 8.8 8.3 8.4 1.1
Total Revenue 8.7 8.3 8.2 11.0
Tax Revenue 7.8 7.4 7.3 9.8
Non Tax Revenue 1.0 0.9 0.9 1.2
Grants 0.0 0.0 0.1 0.1

Source: Department of Fiscal Policy
(a) Provisional

Revenue from Value Added Tax (VAT) increased by 50.0 percent owing to the impacts of
increasing the VAT rate to 12 percent effective from June 1, 2022 and to 15 percent effective from
September 1, 2022, and reducing the VAT registration threshold per annum to Rs. 300 million to
Rs. 80 million effective from October 1, 2022. However, the VAT on imports had only increased by
31.4 percent indicating the impact of import restrictions that continued till October 2023.

Revenue from excise taxes increased by 37.1 percent. Excise Duty on petroleum increased by 170.6
percent due to the increase of excise tax on fuel by Rs. 25 per litre effective from January 01, 2023
and by another Rs. 25 per litre from June 01, 2023. Gradual liberalization of fuel usage quotas
including the elimination of the QR system as the economy stabilized, contributed to the growth
in petroleum excise revenue. Rates of excise duty on liquor and cigarettes were also increased
twice during 2023 in January and July. However, revenue from excise duty on cigarettes and liquor
increased by only 13.7 percent and 3.1 percent, respectively in 2023. Other goods and services
taxes recorded an increase of revenue by 263.6 percent mainly due to the revenue yield of Rs.
216.2 billion from the Social Security Contribution Levy in 2023.

Revenue from taxes on external trade recorded a growth of merely 14.1 percent. Revenue from the
Ports and Airports Development Levy (PAL) and CESS Levy declined by 2.8 percent and 18.7
percent, respectively, owing to the effects of phasing out of para-tariffs along with continued
import restrictions on non-essential items for most of 2023. Revenue from Customs Import Duty
increased by 110.2 percent due to upward rate adjustments to compensate for revenue declines
due to the phasing-out of para-tariffs.




Non-tax revenue increased by 43.9 percent to Rs. 328.3 billion. Non-tax revenue as a percentage
of GDP increased to 1.2 percent in 2023 from 0.9 percent in 2022.

Figure 4: Revenue Performances
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Hence, the growth in revenue needs to be sustained with further improvements in tax policy and
tax administration and the focus of the expenditure requires to be shifted towards growth-
enhancing public investment. This is crucial to reach fiscal sustainability by further reducing the
gross financial needs and thereby reducing the government debt stock.

Table 2: Government Tax Revenue - By

Rs. Million
Source 2022 2023® ‘2::::;:(:;!;

Income Tax 534,021 911,355 70.7
Domestic Consumption Based Taxes 590,315 927,544 571
VAT - Domestic 291,619 469107 60.9
NBT - Domestic 352 68 -80.6
55CL - Domestic 23,558 164,913 606.0
Tax on Liguor 165,188 170,260 3
Tax on Cigarettes /Tobacco 104,200 118,481 13.7
Other (Excise) 5,598 4,713 -15.8
Import Based Taxes 592,960 842,164 542.0
Import Duties 50,009 105,120 10.2
VAT - Import 171,452 225,353 3.4
NBT - Import 61 260 326.9
S5CL - Import 12,753 51,265 302.0
PAL 180,595 175,486 =28
SCL 40,194 51,327 277
Cess Levy 70,318 57,184 -18.7
Petroleum - Excise 53,074 143,642 170.6
Motor Vehicles - Excise 14,504 32,526 124.3
Licence and Other 33,836 39,500 16.7
Telecommunications Levy 14,995 17,304 15.4
Other 18,841 22195 17.8
Total Tax Revenue 1,751,132 2,720,563 186.6

Source: Department of Fiscal Policy
{a) Provisional




2.4 Tax Reforms

The major tax reforms introduced with regard to income tax, VAT, and excise duties since June
2022 that led to the significant increase in revenue in 2023 will be continued and are expected to
yield enhanced tax revenue over the medium term.

Further tax reforms were introduced in 2024 which will lead to an increase in revenue over the
medium term. Such reforms include:

- increasing VAT rate up to 18 percent, lowering the VAT registration threshold to Rs. 60
million per annum, and removal of the majority of VAT exemptions with effect from January
1, 2024

- lowering the registration threshold of the Social Security Contribution Levy (SSCL) to Rs.
60 million per annum from Rs. 120 million per annum with effect from January 1, 2024; and

- Introducing automatic indexation to all excisable articles with effect from January 1, 2024.

Further, phasing out of the CESS Levy and Ports and Airports Development Levy (PAL) within three
and five years, respectively will be continued in a revenue-neutral manner. A new national tariff
policy which is near finalization will provide a transparent and predictable external tariff framework
that strikes an appropriate balance between the interests of consumers, exporters, domestic
producers, and government revenue considerations.

2.5 Tax Administration Reforms

Following the recent major reforms introduced to tax policy, it is expected that future revenue
enhancement will be driven largely by continuous improvement of tax administration and
compliance measures. The Government implemented a series of tax administration measures over
the past two years to enhance tax compliance, reduce revenue leakages and minimize corruption
vulnerabilities. Key such tax administration measures are as follows:

- Mandating compulsory registration of individuals over 18 years of age to obtain a Tax
Identification Number.

- Implementing Version 2.0 of the Revenue Administration and Management Information
System (RAMIS) at the Inland Revenue Department (IRD)

- Introducing measurable KPIs for the IRD on payment, filing, reporting, and registration
under the IMF-EFF Programme.

- Establishing a High Wealth Individuals (HWI) Unit, Design and Monitoring Unit, and a
strengthened Risk Management Unit within the Large Taxpayers Unit at the IRD to ensure
on-time filing and payment.

- Introducing modern risk-based audits for large taxpayers at IRD.

- Development of risk management capabilities of Sri Lanka Customs by developing a
sophisticated software solution. The project goals include enhancing risk assessment for
revenue risks, improving operational efficiency in customs clearance, ensuring compliance
with regulations, and creating a sustainable, adaptable software system for future needs.
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- Strengthening information sharing between IRD, Registrar General's Department,
Department of Registrar of Companies, Department of Motor Traffic, government procuring
entities, financial institutions, and Colombo Stock Exchange through the publication of
Gazette Notification under Inland Revenue Act, No. 24 of 2017.

The following tax administration measures will be implemented over the medium term.

- Revising the VAT refund system to fully repeal the SVAT system in 2025.
- Implement a VAT compliance improvement programme.

- Minimize temporary VAT registrations through inter-linkages between IRD and Sri Lanka
Customs to reduce revenue leakages.

- Introducing a digital revenue administration system to the Excise Department and Single
Window at the Customs.

- Develop RAMIS 3.0 with required functionality and design improvements to allow IRD to
process all tax collections with RAMIS.

- Enhance anti-corruption measures within revenue collection agencies with strengthened
Codes of Conduct, Internal Affairs Departments, Risk Management and Automation.

- Creation of a semi-autonomous Revenue Authority.

Once revenue targets can be met in a sustainable manner through these tax policy and
administration reforms, it will be possible to rationalize tax rates in a manner that does not
jeopardize the achievement of revenue targets.

2.6 Tax Revenue Performance

2.6.1 Income Tax

Revenue collection from income taxes increased significantly by 70.7 percent to Rs. 911.4 billion in
2023 from Rs. 534.0 billion in 2022. The revision of PIT and CIT tax streams and making APIT and
WHT on employment income mandatory for all taxpayers were the main reasons to this surge. The
realization of revenue from income tax was 105.5 percent of the envisaged annual estimate for
2023. Revenue from income tax as a percentage of tax revenue increased to 33.5 percent in 2023
from 30.5 percent in 2022. Corporate and non-corporate taxes considerably increased its revenue
by 24.5 percent to Rs. 608.2 billion in 2023 from Rs. 488.4 billion in 2022. In nominal terms, revenue
generated from PAYE/ APIT increased notably by 467.4 percent to Rs. 145.0 billion in 2023 from
Rs. 25.5 billion in 2022 due to the implementation of mandatory APIT collection and increased
incremental tax rates of employees who exceeded the minimal threshold level. Revenue collected
from WHT also recorded a significant increase of 696 percent to Rs. 157.9 billion in 2023 from Rs.
19.8 billion in 2022 due to the re-imposition of mandatory WHT on employment income (PAYE),
re-imposition of mandatory WHT for dividends, interest or discount paid and rent payments/
service payment (exceeding Rs. 100,000 per month). The realization of revenue from WHT was
105.3 percent of the estimate for 2023. Despite the above increases, revenue from Capital Gain
Tax decreased to Rs. 2.7 billion in 2023 from Rs. 5.3 billion in 2022 reflecting the subdued
performance in the real estate sector.
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2.6.2 Value Added Tax (VAT)

In nominal terms, revenue from VAT increased significantly by 50.0 percent to Rs. 694.5 billion in
2023 from Rs. 463.1 billion in 2022 mainly due to the increase in VAT rate and the reduction of the
VAT registration threshold in the latter part of 2022. VAT revenue from both domestic activities
and imports increased in 2023. Revenue collected from VAT on domestic activities increased by
60.9 percent to Rs. 469.1 billion in 2023 from Rs. 291.6 billion in 2022 while VAT revenue from
imports increased by 31.4 percent to Rs. 225.4 billion in 2023 from Rs. 171.5 billion in 2022.
However, the implications of VAT reforms are not fully reflected in the increased revenue of VAT
on imports due to the continuation of a majority of import restrictions during most of 2023.

VAT revenue as a percentage of total tax revenue decreased slightly to 25.5 percent in 2023 from

26.4 percent in 2022 while VAT revenue as a percentage of GDP increased notably to 2.5 percent
in 2023 from 1.9 percent in 2022.

Table 3: Value Added Tax Revenue

Rs. Million

Item 2018 2019 2020 2021 2022 2023®

Domestic 283,327 275,089 150,823 185,918 292,293 469,768
Imports 179,163 169,914 85,727 122,766 171,478 225,401
Gross Revenue g 462,690 ~ 445,003 236,550 308,684 463,771 695,169
Refunds 840 1,126 2,764 471 699 709
Net Revenue 461,651 443,877 233,786 308,213 463,072 694,460
Net Revenue as a % of GDP 3.0 2.8 1.5 1.7 1.9 2.5

Source: Department of Fiscal P¢

(a) Provisional

2.6.3 Social Security Contribution Levy (SSCL)

The SSCL is charged at the rate of 2.5 percent on liable turnover from importers, manufacturers,
service providers and wholesalers and retailers, whose turnover exceeds Rs. 120.0 million per
annum with effect from October 01, 2022. The revenue from SSCL increased significantly to Rs.
216.2 billion in 2023 from Rs. 36.1 billion in 2022 reflecting full revenue impact in 2023. SSCL
revenue as a percentage of total tax revenue is 7.9 percent in 2023.

2.6.4 Excise Duty

Total revenue from Excise Duty experienced a notable increase of 37.1 percent in 2023. This
increase was primarily driven by the heightened revenue mainly from petroleum products and
motor vehicles compared to 2022 with the increase of rates of Excise Duty in respective products
in 2023. Revenue collected from Excise Duty on petroleum products increased due to upward
adjustments in rates and increased volumes as economic stability was gradually reestablished,
allowing usage quotas administered by the QR system to be phased out. Excise duty on motor
vehicles increased mainly due to allowing migrant workers to import motor vehicles as an
incentive for their contribution to increase foreign remittances of Sri Lanka.

The revenue collected from Excise Duty as a percentage of GDP increased to 1.7 percent in 2023
from 1.4 percent in 2022 due to the increased revenue from all major categories of excisable
articles. In nominal terms, revenue from Excise Duty witnessed a substantial rise of 37.1 percent to
Rs. 469.6 billion in 2023 compared to Rs. 342.5 billion in 2022. In contrast, the contribution of
Excise Duty revenue declined to 17.3 percent of total tax revenue in 2023 from 19.6 percent in 2022
as other tax measures such as income tax and VAT grew at a faster rate. However, Excise Duty has
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further secured its position as the third largest contributor to government revenue with the
realization of the Excise Duty collection of 104.4 percent of the annual estimated revenue in 2023.

Table 4: Excise Duty Revenue

Rs. Million

Item 2018 2019 2020 2021 2022 2023@

Liquor 113,944 115,443 120,990 138,637 165,188 170,260
Cigarettes 92,198 87,367 94,345 88,539 104,160 117,467
Motor Vehicles 204,081 130,378 48,760 18,113 14,504 32,526
Petroleum Products 66,318 61,740 53,111 55,339 53,074 143,642
Other 7,701 4,549 4,727 6,234 5,598 4,713
Total " 484,242" 399,4787 321,932 306,861 342,523 468,608

Source: Department of Fiscal Policy

(a) Provisional

The revenue collected from Excise Duty on liquor increased only by 3.1 percent to Rs. 170.3 billion
in 2023 from Rs. 165.2 billion in 2022. However, the production of alcohol declined by 17.5 percent
to 34.0 million absolute liters in 2023 from 41.2 million absolute liters in 2022. This reflects the
importance of further strengthening tax administration, particularly implementing a proper
monitoring system to address the issues in the security features and security features management
system (tax stamps).

Table 5: Structure of the Amendment of the Excise Duty on

Liquor Category Previous Duty per New Duty per Increase as a Percentage
Absolute Litre (Rs.) Absolute Litre
(from July 01, 2023) (Rs.) (From
January.01.2023)
Special Arrack 6,000 6,840 —
Molasses/ Palmyra/ Coconut Arrack 6,420 7,320
Country made Foreign Liquor &,600 7,525
Beer (Strength - Less than 5%) 4,750 5,415
Strong Beer (Strength - more than or equal to 5%) 4,980 5,680 — 14
Wine 4,750 5,415
Sake 1,300 1,480
Milk Punch 3,300 3,760
Cider 3,600 4105 ——

Source: Department of Fiscal Policy

Figure 5: Cigarette Production and Figure 6: Liquor Production and Excise Tax
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Revenue from Excise Duty on motor vehicles exhibited a remarkable increase of 124.3 percent to
Rs. 32.5 billion in 2023 from Rs. 14.5 billion in 2022 as a result of the relaxation of temporary
importation restrictions on certain vehicle categories. Revenue from cigarettes notably increased
by 13.7 percent to Rs. 118.4 billion in 2023 from Rs. 104.1 billion in 2022 primarily due to the upward
revision of Excise Duty on cigarettes implemented on January 01 and July 01, 2023. However, the
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sales of cigarettes declined by 18.5 percent to 2,303.2 million sticks in 2023 from 2,825.3 million
sticks in 2022.

The revenue derived from Excise Duty applicable on petroleum products increased substantially
by 170.6 percent to Rs. 143.6 billion in 2023 from Rs. 53.1 billion in 2022. This notable uptick is
mainly driven by the heightened importation of refinery products and crude oil during the period
concerned. Meanwhile, the revenue from Excise Duty on other excisable items, including
sweetened beverages, refrigerators, palm oil, and fatty acids, etc. declined by 15.8 percent to Rs.
4.7 billion in 2023 from Rs. 5.6 billion in 2022. This decline was largely attributed to the import
restrictions on non-essential products, which remained effective until the third quarter of 2023.

2.6.5 Custom Import Duty (CID)

Revenue from Custom Import Duty (CID) increased by 110.2 percent to Rs. 105.1 billion in 2023 from
Rs. 50.0 billion in 2022 mainly due to the upward revision of CID rates from 0:10:15 percent to
0:15:20 percent to accommodate the proposed phasing out of para-tariffs with effect from March
28, 2023 and the policy reversal for partial removal of import restrictions on essential and
intermediary goods. The revenue from CID outperformed in 2023, reporting 119.5 percent of the
annual estimate.

2.6.6 Special Commodity Levy (SCL)

Revenue collection from SCL increased notably by 27.7 percent to Rs. 51.3 billion in 2023 from Rs.
40.2 billion in 2022 due to a notable growth in the quantity of imports of essential commodities
such as sugar, lentils and big onions. Revenue from SCL outperformed in 2023, surpassing the
annual estimate for 2023 by 2.7 percent. However, the Government has passed through the benefit
of the Rupee appreciation during the year to consumers without fully adjusting the SCL to capture
the exchange gains.

2.6.7 Ports and Airports Development Levy (PAL)

Revenue generated from the PAL decreased marginally by 2.8 percent to Rs. 175.5 billion in 2023
from Rs. 180.6 billion in 2022. This was mainly attributable to the removal of PAL applicable to 1,631
HS codes (tariff items) with effect from April 03,2023 as part of the program action of the
Development Loan Policy Program of the World Bank for the removal of PAL within five years in
equal installment commencing from the year 2023. Around 4100 HS code items which represent
about 50 percent of the total items applicable for the PAL have been removed by the end of year
2023. Petroleum oils including petrol and diesel, minerals in bituminous substances, Oil-cake and
other solid residues, cereals and fertilizers are the five major items that contributed to the PAL
revenue in the year 2023.

2.6.8 Commodity Exports Subsidy Scheme Levy (CESS)

The revenue generated from the CESS on imports and exports declined notably by 18.7 percent
to Rs.57.2 billion in 2023 from Rs. 70.3 billion in 2022. This downturn was primarily attributable to
the import reduction resulting from the government's implementation of restrictive policies aimed
at curtailing non-essential imports along with the government’s decision to phase out CESS (para
tariffs) within a three-year period starting from 2023. Revenue collected from the CESS Levy on
imports decreased by 19.2 percent to Rs. 55.0 billion in 2023 from Rs. 68.1 billion in 2022.
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Lubricating oils (Base oils) utilized for the production of lubricant oils were the principal contributor
to the revenue generated from import CESS in 2023. Further, Portland cement, woven fabrics, and
tires have become other major contributors to the CESS revenue. Revenue from export CESS
marginally declined to Rs. 2.22 billion in 2023 from Rs. 2.24 billion in 2022. Key products that
contributed to export CESS revenue were tea, and, coconut. The realization of revenue collected
from CESS was 107.9 percent of the annual estimate of Rs. 53 billion for 2023.

Table 6: Cess Revenue from International Trade and Government Subsidy for Agriculture Sector

Description Description
2021 2022 2023 @ 2021 2022 2023@
Commercial Crop
Cess on Exports 2,223 2,243 2,229 Development 24,056 64,074 =
Tea-under Tea (Tax and Control of
Export) Act, Sri Lanka Tea Board
Law 482 465 523 Tea 1177 462
Rubber-under Rubber Replanting
Subsidy Act 8 10 7  Rubber 897 652
Coconut-under Coconut
Development Act 180 189 186 Coconut 322 213
EDB Cess- under Sri Lanka Export
Development Act 1,553 1,579 1,513 Cashew 64 29
Minor Export Crops
Cess on Imports (Cinnamon, Cocoa,
73,320 68,076 54,955 Coffee, Pepper) 361 241
Fertilizer Subsidy for
Imports- under Sri Lanka Export Total Agriculture
Development Act 73,320 68,076 54,955 Sector Development 21,235 62,477
Total 75,543 70,318 57,184 Total 24,056 64,074 -

Source: Department of Customs and Department of National Budget
(a) Provisional

2.6.9 Other Taxes

2.6.9.1 Telecommunication Levy (TL)

Revenue generated from the Telecommunication Levy increased by 15.4 percent to Rs. 17.3 billion
in 2023 from Rs. 15.0 billion in 2022 due to the continuing growth in telecommunication services
during the year 2023 and residual impacts of rate adjustments in mid-2022.

2.6.9.2 Embarkation Levy (EL)

Revenue collected from the embarkation levy increased by 74.5 percent to Rs. 38.8 billion in 2023
from Rs. 22.2 billion in 2022 benefiting from the recovery of the tourism sector in Sri Lanka as
tourist arrivals increased significantly following the stabilization of the economy

2.6.9.3 Betting and Gaming Levy (BG)

Total revenue collected from the Betting and Gaming levy increased notably by 41.5 percent to
Rs. 7.4 billion in 2023 from Rs. 5.2 billion in 2022. This was due to the recovery of tourist arrivals in
Sri Lanka, the increase in travel and entertainment activities, and the revenue measures imposed
including the annual fee and entrance fee for Sri Lankan citizens who enter such place of business
of Gaming with effect from April 01, 2023. In addition, several measures were imposed to
streamline the Betting and Gaming industry by introducing regulations for online gaming and
increasing the annual levy payable by a person carrying on the business of a bookmaker and the
business of Gaming.
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Revenue from casinos also gained Rs. 2 billion in 2023 mainly due to the collection of increased
amounts of Casino registration fees imposed in 2022 by the Gazette notification issued under the
Casino Business (Regulation) Act, No. 17 of 2010, but completely implemented effective from 2023.
4.3.2

2.7 Non-Tax Revenue Performance

In nominal terms, non-tax revenue increased significantly by 43.9 percent to Rs. 328.3 billion in
2023 from Rs. 228.1 billion in 2022. This reflects the increase in revenue collection from fines, fees
and charges by 62.8 percent to Rs. 146.6 billion in 2023 from Rs. 90.1 billion in 2022. This was
attributable to the upward revision of fees and charges of the Department of Motor Traffic, the
Department of Immigration and Emigration and the Department of Registration of Persons.
Accordingly, non-tax revenue as a percentage of GDP increased to 1.2 percent in 2023 from 0.9
percent in 2022. Meanwhile, non-tax revenue from interest income increased notably by 258.3
percent to Rs. 26.2 billion in 2023 from Rs. 7.3 billion in 2022 due to the increase in interest rates.
Profits and dividends from State Owned Enterprises (SOEs) also increased by 169.5 percent to Rs.
75.7 billion in 2023 from Rs. 28.1 billion in 2022. Revenue from Social Security Contributions
decreased marginally by 3.1 percent to Rs. 36.3 billion in 2023 from Rs. 37.4 billion in 2022.
Meanwhile, other sources of nontax revenue increased by 21.1 percent to Rs. 35.5 billion in 2023
from Rs. 29.3 billion in 2022.

Table 7: Non Tax Revenue
Rs. Million

2022/2023 2023 (% of Total

hesiu) 2022 2023 (% change) Non Tax Revenue)
Interest/Rent 13,188 33,231 152.0 10.1
Profits and Dividends 28,092 75,701 169.5 23.1
Sales and Charges 90,050 146,566 62.8 44,6
Social Security Contribution 37,416 36,258 -3.1 11.0
Central Bank Profit Transfers 30,007 1,029 -96.6 0.3
Other 29,300 35,474 21.1 10.8
Total 228,052 328,259 439 100.0

Source: Department of Treasury Operations, Department of State Accounts and Department of Fiscal Policy
(a) Provisional
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Major Fiscal Measures: January, 2023 - April 2024

Effective
Date

Measures

Inland Revenue (Amendment) Act, No. 45 of 2022

01.01.2023 Personal Income Tax
Taxable income per annum
First Rs. 1,200,000 - Exempt
Rs. 500,000- Rs. 1,000,000 - 6%
Rs. 1,000,000- Rs. 1,500,000 - 12%
Rs. 1,500,000- Rs. 2,000,000 - 18%
Rs. 2,500,000- Rs. 3,000,000 - 24%
Rs. 3,000,000- Rs. 3,500,000 - 30%
Above Rs. 3,500,000 - 36%
01.01.2023 Withholding Tax (WHT)

WHT Rates

Dividend - 15%

Interest or Discount paid - 5%

Rent payments exceeding Rs. 100,000 p.m. -10%
Service payments Rs. 100,000 p.m - 5%

In all other cases - 14%

Inland Revenue (Amendment) Act, No. 14 of 2023

01.04.2023

To increase the income tax rate applicable to the Employees Trust
Fund, an approved provident or pension fund, or an approved
termination fund up to 30% and the income tax rate applicable to
the funds which effectively participate in the process of domestic
Debt optimization to continue as at 14%.

Betting and Gaming Levy- Betting and Gaming Levy Act, No. 40 of 1988

01.04.2023

Betting and Gaming Levy (Amendment) Act, No. 11 of 2023

To remove the restriction on registration for new Casinos which are
licensed under the Casino Business (Regulation) Act, No. 17 of 2010,
with the Inland Revenue Department, to pay the levies imposed under
the B & G Act.

To increase the Gross Collection Levy on the turnover from 10% to 15%.
To reduce the Casino Entrance Levy from USD 100 (It has not been
collected up to now) to USD 50 or equivalent in Sri Lankan Rupees from
every citizen of Sri Lanka who enters such place of business of gaming.
To increase the amount of Annual Levy payable by a person carrying
on the Business of Gaming from Rs. 200 million to Rs. 500 million for
every year commencing on or after April 01, 2023.

To increase the Annual Levy payable by a person carrying on the
business of a bookmaker for every year commencing on or after April
01, 2023 as follows;

- through an agent from Rs. 4 million to Rs. 5 million

- with the use of live telecast facilities from Rs. 600,000 to
Rs.1,000,000

- without the use of live telecast facilities from Rs. 50,000 to Rs.
75,000
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vi.  To redefine the terms of "bookmaker" and "gaming" to include online
activities.
vii.  To redraft relevant sections of the B & G Act to give references to

other Acts currently in effect.

Inland Revenue (Amendment) Act, No. 04 of 2023

08.05.2023

i. To make electronic tax filing mandatory for personal income taxpayers.
ii. Tostreamline the refund process and expedite the refunding of amounts
paid in excess of the tax liability by resident individuals.

iii. To discourage cash transactions. Payment in aggregate to Rs.
500,000/= or more in a day, or in a single transaction or in a single event
will not be allowed to deduct as expenses for tax purposes.

iv. Obligating financial institutions etc to submit taxpayer transaction
information at the individual level to the Inland Revenue Department
(IRD).

v.  Exemption of amounts derived by a non-resident person from engaging
in a project of the Government of Sri Lanka.

Income Tax- Amendments to the Inland Revenue Act, No. 24 of 2017

01.06.2023

Gazette Notification No. 2334/21 of 31.05.2023

- To introduce compulsory tax registration at the Department of Inland
Revenue for all residents who are above 18 Years of age without
considering their annual income and tax free thresholds, as proposed in
Interim Budget Speech 2022.

- Mandatory registration for professionals of 14 categories, except for those
who have already been registered under the Inland Revenue Act, No. 24
of 2017.

- Any individual who does not belong to any of the aforementioned
categories, but all those above 18 years or more as of 31 December 2023
are required to register with IRD with effect from 01 January 2024.

01.04.2024

Gazette Notification No. 2376/25 of 21.03.2024

- To prescribe the information to be shared on a regular basis with the
Commissioner General of Inland Revenue (CGIR) by the persons including
Government Institutions.

Casino Business (Regulation) Act, No.17 of 2010

12.01.2024

Gazette Notification No. 2366/33 of 12.01.2024

- To substitute section 05 of the Casino Business Licensing Regulation No.01
of 2022 and to incorporate a schedule Il amending the license fee and
license renewal fee structures given therein.

02.02.2024

Gazette Notification No. 2369/42 of 02.02.2024
-  To amend the investment criteria associated with the License fees and
license renewal fees given in Schedule Il of the regulation.

22.04.2024

Gazette Notification No. 2381/16 of 22.04.2024
- To amend the Sinhala translations of Extraordinary Gazette Notification
No. 2366/33 dated January 12th, 2024, and the Extraordinary Gazette
Notification No. 2369/42 dated February 02, 2024.

Social Security Contribution Levy(SSCL)- Social Security Contribution Levy) Act, No.25

of 2022
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08.09.2023 | Social Security Contribution Levy(Amendment) Act, No.15 of 2023
1. To amend Part IA of the First Schedule to the Social Security Contribution
Act (SSCL) to exempt the following items from SSCL;
i. Any motor vehicle liable to the excise duty under the Excise (Special
Provisions) Act, No. 13 of 1989 on the importation in considering excise
duty is a composite tax introduced to simplify the tax structure.
ii. Equipment used by differently-abled persons to lower the tax burden
on such persons.
iii.Rough unprocessed gem stones imported for re-exporting after cut and
polishing to maintain the competitiveness of such Sri Lankan business in
the global market by lowering the tax burden.
iv.Any items sold at duty- free shops, similar to other import taxes.
V. Rice manufactured out of locally produced paddy to ease the rising cost
of living.
2. To amend item i of Part Il of the First Schedule to the SSCL Act to exempt
generation and supply of electricity other than supply of electricity under
a distribution license from SSCL.
3. To amend Part Il of the First Schedule to the SSCL Act to exempt services
provided by any General Sales Agent holding an Air Transport Service
License issued under Section 97 of the Civil Aviation Act from SSCL
considering thin profit margins of general sales agents.
01.01.2024 Social Security Contribution Levy(Amendment) Act, No.15 of 2024
- To reduce the registration threshold applicable for the Social Security
Contribution Levy (SSCL) to Rs. 60 million per annum from Rs. 120 million
per annum.
Value Added Tax (VAT)- Value Added Tax Act, No. 14 of 2002
01.01.2023 Value Added Tax (Amendment) Act, No. 44 of 2022
- To remove VAT exemption on Condominium Residential Apartments.
01.01.2024 Gazette Notification No. 2363/22 of 19.12.2023
- To increase the VAT rate from 15 percent to 18 percent.
01.01.2024 Value Added Tax (Amendment) Act, No. 32 of 2023
- To remove vast majority of VAT exemptions applicable on major items.
01.01.2024 Value Added Tax (Amendment) Act, No. 16 of 2024

- To reduce VAT registration threshold to Rs. 60 million per annum from Rs.
80 million per annum.

Excise (Speci

al Provisions) Duty - Excise (Special Provisions) Act, No. 13 of 1989

01.01.2023

Gazette Notification No. 2312/68 of 31.12.2022

- To assign Excise Duty applicable the newly created/ subdivided and
amended HS codes accommodating the 2022 HS code revision
implemented by Sri Lanka Customs.

- To increase Excise Duty applicable on Petroleum Products.

- To increase Excise Duty applicable on Cigarettes.

01.06.2023

Gazette Notification No. 2334/23 of 31.05.2023
- To increase the Excise (Special Provision) Duty rate applicable on fuel
(Petrol and Diesel) by Rs. 25/- per liter each.

17.06.2023

Gazette Notification No. 2336/69 of 16.06.2023
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- To impose an Excise (Special Provision) Duty on Palmitic Acid (HS Code
2915.70.10) and Lauric Acid (HS Code 2915.90.10) used in soap
manufacturing of 29% of CIF value.

01.07.2023 Gazette Notification No. 2338/58 of 30.06.2023
- To increase the Excise Duty on all varieties of Cigarettes by 20 percent in
line with the IMF Extended Fund Facility Programme.
01.01.2024 Gazette Notification No. 2364/36 of 31.12.2023

- Torevise all excisable articles with unit rates excise duty by 14% based on
an indexation and to reduce the excise duty on Petrol per litre by Rs 5,
and on Diesel per litre by Rs 6.

Excise (Ordin

ance) Duty - Excise Ordinance (Chapter 52)

03.01.2023 Excise Notification No0.07/2022 (Gazette Notification No. 2312/70 of

31.12.2022)

- To Increase the Duty on Liquor

17.06.2023 Excise Notification No0.01/2023 (Gazette Notification No. 2336/70 of

16.06.2023)

- To increase the current limits of Isopropyl Alcohol that can be kept in
possession with and without license.

01.07.2023 Excise Notification No.02/2023 (Gazette Notification No. 2338/57 of

30.06.2023)

- To increase the Excise Duty on all varieties of liquor by 20 percent in line
with the IMF Extended Fund Facility Programme.

09.12.2023 Excise Notification No0.03/2023 (Gazette Notification No. 2361/44 of

08.12.2023)

- To maintain one opening and one closing time for all types of Excise
licenses with the objective to reduce the increasing costs associated with
inspection enforcing closing times for Excise licenses.

01.01.2024 Excise Notification No.04/2023 (Gazette Notification No. 2364/35 of

31.12.2023)

- To increase Excise Duties on all varieties of liquor by 14 percent with the
purpose of introducing an annual inflation adjustment for Excise Duty.

12.01.2024 Excise Notification No.02/2024 (Gazette Notification No. 2366/39 of

12.01.2024)

- To amend the provisions in Excise Notification No. 902.

01.02.2024 Excise Notification No.03/2024 (Gazette Notification No. 2369/32 of

01.02.2024)
- To revise Annual Excise License Fees and to include Payment to be done

of only one time fee for Industry Entry.

Tobacco Tax

- Tobacco Tax Act, No. 08 of 1999

01.01.2023

Gazette Notification No. 2312/71 of 31.12.2022

- To impose a tax on beedi of Rs. 2 per stick.

Customs Surcharge — Customs Ordinance (Chapter 235)

05.01.2023 Gazette Notification No. 2313 /35 of 04.01.2023
- Toreissue the existing orders which have contained HS Codes 2017 version
with the new HS version of 2022.
01.06.2023 Gazette Notification No. 2334/28 of 31.05.2023

- To reissue the Gazette Notification No. 2308/16 of 30.11.2022 to continue
to the surcharge as a percentage of the Custom Import Duty on selected

goods for another six months period till December 31, 2023.
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Ports and Airports Development Levy — Ports and Airports Development Levy Act, No. 18

of 2011
01.01.2023 Gazette Notification No. 2312/67 of 31.12.2022
- To assign PAL applicable the newly created / subdivided and amended HS
Codes accommodating the 2022 HS Code revision implemented by Sri
Lanka Customs.
04.04.2023 | Gazette Notification No. 2326/02 of 03.04.2023
-  To exempt PAL applicable on 1631 tariff lines as the first step of the five-
year phasing out of PAL as per the proposal in Budget 2023.
22.09.2023 Gazette Notification No. 2350/45 of 21.09.2023
- Tolmpose PAL applicable on the importation of milk powder by 10% which
was exempted since August 2021.
01.01.2024 Gazette Notification No. 2364/37 of 31.12.2023
- To exempt PAL on essential 26 items including Petrol, Diesel, and Fertilizers
as PAL has to be phased out completely within five (05) years in
accordance with the 2023 budget proposal No. 34.6 (Phasing-out of Para
Tariffs).
29.03.2024 | Gazette Notification No. 2377/39 of 28.03.2024

-  To apply concessionary rates to 3,117 items and to exempt 595 items at the
time of importation of such goods from Singapore, as per the provisions of
Sri Lanka - Singapore Free Trade Agreement (SLSFTA).

CESS Levy - Sri Lanka Export Development Act, No. 40 of 1979

01.01.2023 Gazette Notification No. 2312/76 of 01.01.2023
- To assign CESS levy applicable the newly created/subdivided and
amended HS Codes accommodating the 2022 HS Code revision
implemented by Sri Lanka Customs.
29.03.2023 Gazette Notification No. 2325/06 of 28.03.2023
- To reduce CESS levy on 2,668 HS Codes out of 8,155 HS Codes as the first
step of phasing out CESS levy within three years as proposed in Budget
2023.
17.06.2023 Gazette Notification No. 2336/71 of 16.06.2023
- Toincrease CESS levy on importation of Portland cement and impose CESS
of Rs. 1 per kg on importation of Clinkers.
22.07.2023 | Gazette Notification No. 2341/63 of 21.07.2023
- To grant exemption of Cess Levy on importation of raw materials for local
printing ink manufacturing to eliminate tariff anomaly.
06.01.2024 Gazette Notification No. 2365/50 of 04.01.2024

- To publish Tariff Liberalization Program (TLP) related to the CESS Levy
under the Sri Lanka - Singapore Free Trade Agreement (SLSFTA).

CESS Levy - Securities & Exchange Commission of Sri Lanka Act, No.19 of 2021

31.01.2023

Gazette Notification No. 2316/32 of 26.01.2023

- To impose a CESS levy of 0.006% on the value of Repurchase Transaction
(REPO) in corporate debt securities which are carried out on the Over The
Counter (OTC) platform of the Colombo Stock Exchange.

Non Tax (Fees and Charges)- Securities & Exchange Commission of Sri Lanka Act, No.19

of 2021

01.02.2024

Gazette Notification No. 2366/34 of 12.01.2024
- To revise the fees and charges charged by the Securities and Exchange
Commission for Market Intermediaries and Market Institutions.
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Customs Import Duty (CID) — Revenue Protection Act, No. 19 of 1962

01.01.2023

Revenue Protection Order No. 07/2022 (Gazette Notification No. 2312/75 of

01.01.2023)

- To update the HS Code System every 5 years to facilitate the legitimate
international trade flows. Sri Lanka has a total of 7,842 HS Codes in 08
Digits. However, due to the HS Code 2022 Version, the total HS Codes has
increased to 8155 HS Codes.

29.03.2023

Revenue Protection Order No. 01/2023 (Gazette Notification No. 2325/07 of

28.03.2023)

- To increase CID rate for specific items to maintain revenue neutrality due
to reduction of CESS Levy by 20 percent by revision of the three-band
tariff system of the Customs Import Duty from 0%, 10% and 15% to 0%, 15%
and 20%.

17.06.2023

Revenue Protection Order No. 02/2023 (Gazette Notification No. 2336/72 of

16.06.2023)

- To create new HS Codes (National Sub Divisions) for Palmitic Acid and
Lauric Acid and to impose a duty structure on the same as the duty
structure of Palm oil Fatty Acid to facilitate the local Cosmetic Industry.

01.07.2023

Revenue Protection Order No. 03/2023 (Gazette Notification No. 2338/54 of

30.06.2023)

- To remove first installment out of the six annual installments under the
category "6" of the Tariff Liberalization Programme (TLP) of the Customs
Import Duty on 1,238 Tariff Lines under Sri Lanka Singapore Free Trade
Agreement (SLSFTA).

22.07.2023

Revenue Protection Order No. 04/2023 (Gazette Notification No. 2341/64 of

21.07.2023)

- To introduce 5 percent concessionary rate of CID on importation of raw
materials for local printing ink manufacturing to eliminate tariff anomaly.

30.08.2023

Revenue Protection Order No. 05/2023 (Gazette Notification No. 2347/06 of

29.08.2023)

- Toincrease import duty on importation of Wheat Flour of 15 percent or Rs.
16 per kg to 20 percent or Rs. 27 per kg.

06.01.2024

Revenue Protection Order No. 06/2023 (Gazette Notification No. 2365/51 of
04.01.2024)

- Toremove second installment out of the six annual installments under the
category "6" of the Tariff Liberalization Programme (TLP) of the Customs
Import Duty on 1,222 Tariff Lines under Sri Lanka Singapore Free Trade
Agreement (SLSFTA).

Special Commodity Levy (SCL) - Special Commodity Levy Act, No. 48 of 2007

05.01.2023

Gazette Notification No. 2313/34 of 04.01.2023
- Toreissue the existing orders which have contained HS Codes 2017 Version
with the new HS Version of 2022.

26.01.2023

Gazette Notification No. 2316/28 of 25.01.2023

- To facilitate local animal feed manufacturing industry and the concession
was extended subject to consignments of Maize reaching ports on or
before January 15, 2023 on the recommendation of Secretary, Ministry of
Agriculture.

21.02.2023

Gazette Notification No. 2320/04 of 20.02.2023

- Tointroduce a SCL of Rs.50/- per egg on importation of eggs and to grant
concessionary rate of only Rs.1l/- per egg for State Trading
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Cooperation(STC) to make available the eggs at reasonable price for the
Bakery Industry.

04.03.2023 | Gazette Notification No. 2321/76 of 04.03.2023
-  To extend the validity period of SCL imposed on Black Gram, Cowpea,
Kurakkan and Millet for another one-year period in order to ensure better
price for local farmers.
08.03.2023 | Gazette Notification No. 2322/20 of 07.03.2023
- To increase SCL to Rs.50/- on importation of Potatoes in order to
encourage the local farmers by ensuring a reasonable market price for their
harvest.
08.03.2023 | Gazette Notification No. 2322/21 of 07.03.2023
- To apply concessionary rate of Rs.1/kg for importation of dates to be
received as donation or gifts in Ramazan Festival Season.
18.03.2023 Gazette Notification No. 2323/40 of 17.03.2023
- To apply concessionary rate of Rs.200/kg for importation of frozen whole
egg liquid subject to the recommendation of Secretary to the Ministry of
Trade , Commerce and Food Security.
18.05.2023 Gazette Notification No. 2332/14 of 17.05.2023
- To extend the validity period and to increase SCL of 25 cents to Rs.65 per
kg on importation of rice, and to impose SCL of Rs.75 per kg for importation
of maize and grant duty waiver of Rs.50 per Kg for importation of maize for
the production of Thriposha and to extend validity period of other 34 items
as same duty rate.
21.05.2023 Gazette Notification No. 2332/53 of 20.05.2023
- To continue a SCL of Rs.50/- per egg on importation of eggs and to grant
concessionary rate of only Rs.1l/- per egg for State Trading
Cooperation(STC) to make available eggs at reasonable price for the
Bakery Industry.
23.06.2023 | Gazette Notification No. 2337/16 of 22.06.2023
- To grant concessionary rate of Rs.200/kg for importation of frozen whole
egg liguid subject to the recommendation of Secretary to the Ministry of
Trade, Commerce and Food Security by considering the Food Policy
Committee Decision.
14.07.2023 Gazette Notification No. 2340/45 of 13.07.2023
- To remove concessions granted on importation of maize considering the
difference on import price and tender price for production of thriposha
and applied normal duty structure.
01.08.2023 Gazette Notification No. 2343/11 of 31.07.2023
-  To extend the validity period for 6 items and continue duty waiver on
importation of salt for the purpose of manufacturing pharmaceuticals and
revise the HS Codes liable to duty waiver on importation of fish varieties
as sail fish, marlin fish and queen fish.
18.08.2023 Gazette Notification No. 2345/64 of 17.08.2023
-  Tointroduce concessionary SCL duty rate of Rs 25 for importation of maize
and revise the duty rate on importation of black gram and green gram.
21.08.2023 Gazette Notification No. 2346/16 of 21.08.2023
- To continue a SCL of Rs.50/- per egg on importation of eggs and to grant
concessionary rate of only Rs.1/- per egg for State Trading Cooperation
(STC).
08.09.2023 | Gazette Notification No. 2348/44 of 08.09.2023
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- To continue a duty on importation of Potatoes with considering the
recommendations from Ministry of Agriculture and Ministry of Trade,
Commerce and Food Security.

14.10.2023 Gazette Notification No. 2353/77 of 14.10.2023
- To extend the validity period of prevailing SCL duty on importation of fish,
maldive fish, lentils, mangoesteen and kiwi fruit for a period of one year
and extend the duty waiver for importation of mackerel fish for the use of
local canned fish Industry.
02.11.2023 Gazette Notification No. 2356/20 of 01.11.2023
- To increase the SCL rate on Sugar from 25 Cents per kg to Rs. 50/- per
kg.
01.12.2023 Gazette Notification No. 2360/52 of 30.11.2023
- To continue the SCL Duty on importation of 09 commodities for another
one year period and to continue a concessionary SCL duty rate of Rs 10/-
for importation of B' Onions and Rs. 200/- on canned fish till December
31, 2024.
02.01.2024 Gazette Notification No. 2365/04 of 02.01.2024
- To grant duty waiver of Rs. 64/- per Kg on importation of rice with effect
from 02.01.2024 to 21.01.2024'
08.01.2024 Gazette Notification No. 2365/84 of 07.01.2024
- To continue a SCL duty on importation of Potatoes until December 31,
2024,
20.02.2024 | Gazette Notification No. 2372/06 of 19.02.2024
- To extend the validity period of prevailing SCL duty on importation of
Maize, Black Gram and Green Gram whereas to increase the SCL rate on
Cowpea and Kurakkan from Rs.70/- per kg to Rs. 300/- per kg.
02.03.2024 | Gazette Notification No. 2373/42 of 01.03.2024
- To grant duty waiver of Rs.199/- per kg for the importation of dates
considering the Ramadan Festive season till April 11, 2024.
27.03.2024 Gazette Notification No. 2377/17 of 26.03.2024

- To apply concessionary rate of Rs.10/kg for importation of Rose Onion
considering the Festive season and to extend the duty waiver of Rs. 64/-
per Kg for the importation of Rice for one week period.

Imports & Exports (Control) Regulations- Imports and Exports (Control) Act, No. 01 of

1969

01.01.2023 Imports & Exports (Control) Regulations No.01 of 2023 (Gazette Notification
No. 2312/77 of 01.01.2023
- To consolidate Import Control License.

01.01.2023 Imports & Exports (Control) Regulations No.02 of 2023(Gazette Notification
No. 2312/78 of 01.01.2023
- To consolidate Temporary Suspension.

19.01.2023 Imports & Exports (Control) Regulations No.03 of 2023 (Gazette Notification
No. 2315/46 of 19.01.2023
- To amend the Regulations on Payment Terms.

22.02.2023 Imports & Exports (Control) Regulations No.04 of 2023 (Gazette Notification
No. 2320/46 of 22.02.2023
- To amend the Regulations on Payment Terms.

22.02.2023 Imports & Exports (Control) Regulations No.05 of 2023 (Gazette Notification

No. 2320/47 of 22.02.2023
- To amend Import and Export Control Regulations.
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24.03.2023

Imports & Exports (Control) Regulations No.06 of 2023 (Gazette Notification
No. 2324/45 of 24.03.2023
- To amend exhaust emission and safety measures/ standard regulations.

06.04.2023

Imports & Exports (Control) Regulations No.07 of 2023 (Gazette Notification
No. 2326/40 of 06.04.2023
- To amend the Import Control Regulations on Payment Terms.

01.06.2023

Imports & Exports (Control) Regulations No.08 of 2023 (Gazette Notification
No. 2326/41 of 06.04.2023
- To impose regulations of single use plastic items.

10.06.2023

Imports & Exports (Control) Regulations No.09 of 2023 (Gazette Notification

No. 2335/26 of 09.06.2023

- Goods, classified under the HS Codes as described in the Schedule deleted
from the Schedule | of the Imports and Exports (Control) Regulations No.
02 of 2023.

14.06.2023

Imports & Exports (Control) Regulations No.10 of 2023 (Gazette Notification
No. 2336/45 of 14.06.2023
- Toinclude Import Control License on wheat flour.

20.07.2023

Imports & Exports (Control) Regulations No.11 of 2023 (Gazette Notification No.

2341/38 of 20.07.2023

- Goods, classified under the HS Codes as described in the Schedule deleted
from the Schedule | of the Imports and Exports (Control) Regulations No.
02 of 2023.

14.08.2023

Imports & Exports (Control) Regulations No.12 of 2023 (Gazette Notification

No. 2345/03 of 14.08.2023

- To consolidate Temporary Suspension on Motor Vehicles used for
transport passengers, goods and on special purpose motor vehicles.
(Only valid for T month from 14.08.2023)

29.08.2023

Imports & Exports (Control) Regulations No.13 of 2023 (Gazette Notification

No. 2347/08 of 29.08.2023

- To remove the license requirement of wheat flour. This was imposed by
the Gazette Notification No. 2336/45 of 14.06.2023.

09.10.2023

Imports & Exports (Control) Regulations No.14 of 2023 (Gazette Notification

No. 2353/16 of 09.10.2023

- Goods, classified under the HS Codes as described in the Schedule deleted
from the Schedule | of the Imports and Exports (Control) Regulations No.
02 of 2023.

11.01.2024

Imports & Exports (Control) Regulations No.01 of 2024 (Gazette Notification

No. 2366/19 of 11.01.2024

- To allow importation of selected motor vehicles, which were temporarily
suspended, to fulfill specific requirements of several Government
Institutions.

07.02.2024

Imports & Exports (Control) Regulations No.02 of 2024 (Gazette Notification

No. 2370/15 of 07.02.2024

- To extend the period allowed importing fully electric vehicles for Sri
Lankans working abroad by amending regulation.

19.02.2024

Imports & Exports (Control) Regulations No.03 of 2024 (Gazette Notification

No. 2372/04 of 19.02.2024

- To allow importation of selected spices (e.g., pepper, nutmeg, and mace,
etc.) for processing and re-exporting purposes by an approved
enterprises.

29.02.2024

Imports & Exports (Control) Regulations No.04 of 2024 (Gazette Notification
No. 2373/28 of 28.02.2024
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- To remove regulation No. 6 of Import & Export Control Regulation
pertains to the prior endorsement requirement of the DP and DA payment
terms.

19.03.2024

Imports & Exports (Control) Regulations No.05 of 2024 (Gazette Notification

No. 2376 /14 of 19.03.2024

- To allow importation of selected motor vehicles, which were temporarily
suspended, to fulfill specific requirements of several Government
Institutions.

08.04.2024

Imports & Exports (Control) Regulations No.06 of 2024 (Gazette Notification

No. 2379/03 of 08.04.2024

- To issue Import Control Regulation (ICL) relate to import of total quantity
of 2,000 metric tons of Black gram classified and listed out in the Schedule
V of the Regulations.

Embarkation

Levy- Finance Act, No. 25 of 2003

12.01.2023

Gazette Notification No. 2314/16 of 11.01.2023

- To collect Embarkation Levy from passengers leaving from Sri Lanka by
ships. Regulations have not been imposed to collect embarkation levy for
ships since the Embarkation Levy imposed in 2003. Therefore, introduce
regulations to collect Embarkation Levy for passengers leaving Sri Lanka
by a flight as well as a ship.

25.04.2023

Gazette Notification No. 2329/19 of 25.04.2023

- To continue the deduction of 50% from the applicable rate of USD 60(i.e.
up to USD 30), for the embarkation levy for another period of one year
from April 25, 2023 for the airlines commencing operations of scheduled
flights at Colombo International Airport Ratmalana (CIAR).

25.07.2023

Gazette Notification No. 2342/24 of 25.07.2023

- To continue the deduction of 50% from the applicable rate of USD 60 for
a period of another six (06) months with effect from July 25, 2023 for flights
commencing operations from Jaffna International Airport(JIA).

01.02.2024

Gazette Notification No. 2369/27 of 01.02.2024

- To grant a extension of one year, a concessionary rate of USD 30 on
Embarkation Levy from the applicable levy of USD 60 for person leaving
Sri Lanka by Aircraft for the flights commencing operations from CIAR and
JIA.

07.03.2024

Gazette Notification No. 2374/19 of 06.03.2024

- To grant a concessionary rate of USD 05 on the Embarkation Levy for
person leaving Sri Lanka by Ferry and USD 20 for the person leaving Sri
Lanka by cruise from the applicable levy of USD 60 for period of around
three years with effect from March 07, 2024 to December 31, 2026.

International

Telecom Operators Levy- Finance Act, No. 11 of 2004

01.01.2023

Gazette Notification No. 2312/80 of 01.01.2023

- To extend the rate of levy payable on incoming international calls,
incoming international calls on Specific Telephone Numbers (STN),
Incoming Local Access Charge (ILAC), Telecommunication Development
Charge (TDC) and Outgoing Local Access Charge (OLAC) for further two
years from January 01, 2023 to December 31, 2024.

Luxury Tax on Motor Vehicle -Finance Act, No.35 of 2018

01.01.2023

Gazette Notification No. 2312/69 of 31.12.2022
- To assign Luxury Tax applicable the newly created/ subdivided and
amended HS codes accommodating the 2022 HS code revision

implemented by Sri Lanka Customs.
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10.02.2023 Gazette Notification No. 2318/53 of 10.02.2023

- To increase Luxury tax-free threshold of fully electric vehicles from Rs. 6
million to Rs. 12 million for migrant workers importing electric cars.

31.05.2023 Gazette Notification No. 2334/24 of 31.05.2023

- To extend the period of consideration of remittances, establishment of
Letters of Credits (LCs) and Registration of Motor vehicles published in
the Extraordinary Gazette No. 2318/53 of 10.02.2023 ( increase of tax free
threshold of fully electric motor vehicles from Rs. 6 million to Rs.12 million
for migrant workers)

13.07.2023 Gazette Notification No. 2340/42 of 13.07.2023

-  To determine the disposal mechanism for vehicles imported by either
diplomats or diplomatic organizations on 100% duty-free basis on the basis
of used years.

24.01.2024 Gazette Notification No. 2368/24 of 24.01.2024

- To further extend the period of consideration for remittance, opening of
Letters of Credits (LCs), and registration of vehicles published in the
Extraordinary Gazette No. 2318/53 of 10.02.2023 ( increase of tax free
threshold of fully electric motor vehicles from Rs. 6 million to Rs.12 million
for migrant workers).

Challenges and Future Goals

The continuation of the prevailing macroeconomic policy path to support continued
economic recovery and the establishment of an inclusive, sustainable, and robust growth
path that delivers prosperity and enhances well-being of all Sri Lankans.

Formulating effective fiscal reforms covering tax policy, tax administration, and legislation to
maintain sustainable and inclusive economic growth

Achieving a primary surplus of 2.3 percent in 2025 and maintaining the same over the medium
term to maintain the government debt at a sustainable level.

Introducing institutional reforms including strengthening of tax administration and
digitalization of systems and processes at main revenue collecting agencies

The inter-connected nature of the crisis makes navigating the required reforms a difficult task.
For instance, the interactions between fiscal policy measures, SOE restructuring, the state
banks and financial sector, monetary and exchange rate policy, welfare policies, debt
restructuring, result in a single policy measure having multiple impacts across other policy
areas. Hence, a very carefully coordinated policy mix is required to bring Sri Lanka out of this
deep economic crisis on a sustainable manner through an extensive level of support from all
the stakeholders, strong coordination, effective communication, and careful implementation.

The new policies are envisaged to create a competitive, export-oriented, green, and
digitalized economy with higher economic growth over time to improve living standards and
to prevent the country from experiencing a second default of the debt in the period ahead.

.................... %Tf“‘f

Dr¢M K C §enanayake
Director G
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3.0 Overall Financial Performance for the Year ended 315t December 2023

3.1 Statement of Financial Performance

Revised
Budget

Rs.

1,028,542,891

1,028,542,891

46,500,000
19,220,000
680,000

66,400,000

500,000

750,000

1,250,000

Statement of Financial Performance

for the period ended 31st December 2023

Revenue Receipts

Income Tax

Taxes on Domestic Goods & Services
Taxes on International Trade

Non Tax Revenue & Others

Total Revenue Receipts (A)

Non Revenue Receipts
Treasury Imprests

Deposits

Advance Accounts

Other Main Ledger Receipts
Total Non Revenue Receipts (B)
Total Revenue Receipts & Non
Revenue Receipts C = (A)+(B)
Remittance to the Treasury (D)
Net Revenue Receipts & Non
Revenue Receipts E = (C)-(D)

Less: Expenditure

Recurrent Expenditure

Wages, Salaries & Other Employment
Benefits

Other Goods & Services

Subsidies, Grants and Transfers
Interest Payments

Other Recurrent Expenditure

Total Recurrent Expenditure (F)

Capital Expenditure

Capital Assets

Acquisition of Capital Assets
Capital Transfers

Acquisition of Financial Assets
Capacity Building

Other Capital Expenditure

Total Capital Expenditure (G)

Deposit Payments

Advance Payments

Other Main Ledger Payments
Total Main Ledger Expenditure
(H)

Total Expenditure 1 = (F+G+H)

Balance as at 31st December J =
(E-D

Balance as per the Imprest
Adjustment Statement
Imprest Balance as at 31st
December

Note

A WNPEP

© 0o ~NO !,

10
11
12
13
14
15

ACA -F
Actual
2023 2022
Rs. Rs.
1,028,555,191 30,007,245,202
ACA-1
1,028,555,191 30,007,245,202
1,028,555,191 30,007,245,202
70,495,000 68,826,000.00 ACA-3
189,496 97,518.00 ACA-4
- 2,552,473.00 ACA-5
70,684,496 v 71,475,991

1,099,239,687

30,078,721,193

422,422

4,000,000

1,098,817,265

30,074,721,193

43,342,981 43,817,117
29,166,524 24,694,819 | ACA-2(ii)
448,114 539,392
72,957,619 69,051,328
186,000 215,500.00
. -l AcA-2(ii)
= 196,000.00
186,000 411,500.00
124,274 83,301.00 ACA-4
3,101,561 2,353,003.00 ACA-5
3,225,835 2,436,304
76,369,454 71,899,132

1,025,434,959

30,002,822,061

1,025,434,959

30,002,822,061 ACA-7

- ACA-3
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3.2 Statement of Finance Position

S
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| hepraaiis Accounts
Lrigeecled Imprest il
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ACA-P
Statement of Financial Mosition
Asut 31st December 2023
Axlual
Nate 2023 Mz
Rs Rs
ACAG 35,304,708 34,227,117
ACASIS) 7 OREEES GAELAAT
ACA-d z :
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6,074 471 5,875,231
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3.3 Statement of Cash Flows

ACA-C
Statement of Cash Flows
for the Period ended 31st December 2023
Actual
2023 2022
Rs. Rs.
Cash Flows from Operating Activities
Total Tax Receipts - -
Fees, Fines, Penalties and Licenses - -
Profit - -
Non Revenue Receipts - -
Revenue Collected on behalf of Other Revenue Heads 2,419,187 2,365,283
Imprest Received 70,495,000 68,826,000
Recoveries from Advance 3,446,394 2,465,366
Deposit Received 189,496 97,518
Total Cash generated from Operations (A) 76,550,077 73,754,167
Less - Cash disbursed for:
Personal Emoluments & Operating Payments 68,772,309 66,367,091
Subsidies & Transfer Payments 448,114 539,392
Expenditure incurred on behalf of Other Heads 3,623,194 -
Imprest Settlement to Treasury 422,422 4,000,000
Advance Payments 2,973,765 2,353,003
Deposit Payments 124,274 83,301
Total Cash disbursed for Operations (B) 76,364,077 73,342,787
NET CASH FLOW FROM OPERATING
ACTIVITIES(C)=(A)-(B) 186,000 411,380
Cash Flows from Investing Activities
Interest - -
Dividends - -
Divestiture Proceeds & Sale of Physical Assets - 120
Recoveries from On Lending - -
Total Cash generated from Investing Activities (D) - 120
Less - Cash disbursed for:
Purchase or Construction of Physical Assets & Acquisition of
Other Investment 186,000 411,500
Total Cash disbursed for Investing Activities (E) 186,000 411,500
F)=(D)-(E) (186,000) (411,380)

NET CASH FLOWS FROM OPERATING &
INVESTMENT ACTIVITIES (G)=(C) + (F)

Cash Flows from Fianacing Activities

Local Borrowings -
Foreign Borrowings -
Grants Received -

Total Cash generated from Financing Activities (H) -

Less - Cash disbursed for:

Repayment of Local Borrowings -
Repayment of Foreign Borrowings -

Total Cash disbursed for Financing Activities (1) -

@=(H)-() -

Net Movement in Cash (K) = (G) + (J) -
Opening Cash Balance as at 01°* January -

Closing Cash Balance as at 31°' December =
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3.4 Notes to the Financial Statements

Basis of Reporting

1) Reporting Period

'The reporting period for these Financial Statements is from 01st January to 31" December 2023.

2) Basis of Measurement

The Financial Statements have been prepared on historical cost modified by the revaluation of
Certain assets and accounted on a modified cash basis, unless otherwise specified.

The Figures of the Financial Statements are presented in Sri Lankan rupees rounded to the nearest
rupee.

3) Recognition of Revenue

Exchange and non-exchange revenues are recognized on the cash receipts during the accounting

Period irrespective of relevant revenue period.

4) Recognition and Measurement of Property, Plant and Equipment (PP & EB)

An item of Property, Plant and Equipment is recognized when it is probable that future economic
benefit associated with the assets will flow to the entity and the cost of the assets can be reliably
measured.

PP&LE are measured at a cost and revaluation model is applied when cost model is not applicable.

5) Property, Plant and Equipment Reserve

This reserve account is the corresponding account of Property Plant and Equipment.

6) Cash and Cash Equivalents

Cash & cash equivalents include local currency notes and coins in hand as at 31t December 2023.

* In  cases where there are transactions which are specific to a particular reporting entity,
relevant information can be entered in and revisions can be made as needed in the formats
and the disclosure required for those specific transactions may be included under "Reporting
Basis"

* Only the accounting policies relevant to the reporting entity should be disclosed under the
reporting basis.
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3.5 Performance of the Revenue Collection

Rs. '000

Revenue Estimate

Collected Revenue

Revenue Description of the ]
Code Revenue Code o ) as a % of Final

Original Final Amount (Rs.) Revenue

Estimate

1002.10.00 12,300
2005.01.00 1,028,542,891 | 1,028,542,891 | 100%
3.6 Performance of the Utilization of Allocation
Rs. '000
Allocation Al .
Type of Actual - qcatlon

. . Utilization as a %

Allocation Expenditure . .
.. . of Final Allocation

Original Final

Recurrent 81,300 83,800 72,958 87.06%
Capital 1,250 1,250 186 14.88%

3.7 In terms of F.R.208 grant of allocations for expenditure to this
Department/District Secretariat/Provincial Council as an agent of the other

Ministries/ Departments -N/A

Rs. '000
Serial | Allocation ‘ Allocation Allocation
No. Received. Pur;z:‘):e ° Actual Utilization as
fr(_ﬂ:ﬂ Which Allocation Expenditure | a % of Final
Ministry Original Final Allocation
/Department
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3.8 Performance of the Reporting of Non-Financial Assets

Rs. '000
Balance as
Balance as
per Board er financial
Assets . of Survey P .. Yet to be Reporting
Code Description Position
Code Report as Accounted Progress as a %
at Report as at
31.12.2023 3112.2023
9151 Building and Structures - - - -
9152 Machinery and Equipment 28,914,798 28,914,798 100%
9153 Land - - - -
9154 Intangible Assets - - - -
9155 Biological Assets - - - -
9160 Work in Progress - - - -
9180 Lease Assets - - - -

3.9 Auditor General's Report™*~

**The final audit report issued by the Auditor General to
submitting to the parliament.

be scanned

and placed here

while
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4.0 Performance Indicators

4.1 Performance Indicators of the Institute (Based on the Action Plan)

Specific Indicators

Actual output as a percentage (%) of the
expected output

100% - 90%| 89% -75% | 74% - 50%

01. Formulation and Implementation of the Fiscal
Policy and Medium term Fiscal Strategy

i. Monitor the implementation of policies and the
performance of revenue and expenditure

Continuous Activity

ii. Review macro fiscal condition of the country

Continuous Activity

iii. Collaborate with the relevant agencies which have an
impact on economic policy direction

Continuous Activity

iv. Prepare of budget outturn monthly, quarterly and
yearly and preparation of MTFF

100%

v. Take measures to adjust the situation where a
reaction is needed.

100%

02. Review the Present Fiscal Policy Stance and
Proposed Appropriate Adjustments

Continuous Activity

03. Macro-Fiscal Research

i. Provide inputs required for policy formulation having

Department

engaged in analysis works related to key issues in the 100%
economy
ii. Analyze of revenue, expenditure and financing, revenue
. . X 100%
forecasting, medium term fiscal framework
iii. Set fiscal policy targets and identify fiscal risks 100%
iv. Analyze of variances and provide reasons for
o R .. X 100%
deviations, corrective policies, fiscal rules
v. Analyze the economic and social impact of fiscal 100%
policies and prepare of macroeconomic framework °
vi. Analyze data and write brief/concept
. 100%
papers/analytical papers
vii. Examine the effects of existing and proposed revenue 100%
generating policies °
Viii. Examine and analyze sectorial budgets, financial
structures, expenditure trends and budget estimates 100%
and analyze alternative budget allocations
ix. Analyze debt policy - debt management structure,
debt statistics, debt sustainability, cost and risk 100%
management framework for the government's debt °
portfolio and project debt and debt service payments
X. Prepare Weekly Economic Report & Fiscal Review
100%
Report
04. Preparation of Revenue Estimate for 2023 - 2025
i. Request estimates from each revenue agency 100%
ii. Evaluate revenue estimates 100%
iii. Finalize the estimates 100%
05. Fiscal Policy Review
i. Attend the revenue performance and cash flow review
meeting every month under the chairmanship of the 100%
Secretary to the Treasury
ii. Provide required policy inputs to revenue collecting
agencies such as IRD, SL Customs and Excise 100%

06. Monitor the Revenue Performance of 2023

i. Monitor performance of revenue estimates of 2023

Continuous Activity

ii. Monitor the progress of policy and administrative
changes introduced in the Budget 2023

Continuous Activity
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Specific Indicators

Actual output as a percentage (%) of the
expected output

100% - 90%| 89% -75% 74% - 50%

iii. Revise tax policies as required

100%

iv. Analyze default taxes and preparation of policy
recommendation in order to minimize such defaults

Continuous Activity

07. Preparation of the Budget Speech 2024

i. Mold necessary and requisite policy directions into the

public, private sector and government agencies

(o)

budgetary Framework 100%

ii. Request for budget proposals from general public, 100%
private sector and government agencies ?

iii. Summarize budget proposals received by the general 100%
(o]

relevant Acts

iv. Monitor the implementation of Revenue Proposals in . .
the Budget 2023 Continuous Activity
v. Analyze revenue proposals of the budget 2024 100%
vi. Prepare and publish Gazette Notifications relating to
the revenue proposals 100%
08. Implementation and monitoring of the Revenue
Proposals of the Budget 2023
i. Draft related Acts and make amendments to the
100%

ii. Obtain the certification from the legal Draftsman and
Attorney General

Continuous Activity

iii. Obtain the Cabinet approval

Continuous Activity

Exemptions in Terms of the Applicable Laws

iv. Publish the Acts and Bills Continuous Activity
v. Submit relevant Acts and Bills to Parliament for Conti Activi

approval ontinuous Activity
09. Granting Various Tax Concessions and

i. Make necessary revisions to taxes 100%
ii. Attend the representations made by public,
government organizations and international 100%
organizations on tax matters.
10.Administrative and Financial Matters of the
100%
Department
11. Preparation of the Reports Under the Fiscal
Management (Responsibility) Act, No.3 of 2003 and
Table the reports in the Parliament
i. Annual Budget Position report (Annual Report) 100%
ii. Mid-Year Fiscal Position Report 100%
iii. Fiscal Management Report 100%
iv. Pre-election fiscal performance report* Not applicable*
v. Records on Right to Information 100%
12. Parliamentary/CM Matters
i. Prepare of Cabinet Memoranda and FPD observations 100%
and comments ?
ii. Prepare observations for Parliament Questions 100%
iii. Participate at Parliamentary Committee Meetings 100%

* If need arises only.

45




5.0 Performance of the Achieving Sustainable Development Goals (SDG)

5.1 Indicate the Identified respective Sustainable Developments Goals

Goal / Targets Indicators of the Progress of the Achievement to
Objective achievement date
0%-49% | 50%-74% 75%-100%
Affordable and | By 2030, increase |Continuation of tax 75% - 100%
clean energy substantially the [exemptions for special
share of renewable renewable energy
energy in the global )
energymix projects
Decent work | Sustain per capita [After 6 consecutive 100%
grsgwiﬁonomlc gggg?drg'ncceg rOWthit'ﬂ quarters of contraction,

national g positive economic
circumstances and in
particular at least 7 growth of 1.6 percent
percent GDP growth |and 4.5 percent was
perannum inthe least [iecorded in the third
developed countries

and fourth quarters of
2023 respectively. Also,
it is expected that the
growth of gross
domestic  production

will be 2-3 percent in

2025
Peace, Justice | Develop effective, Appropriate 75%-100%
and Strong | Accountable and ¢
Institutions transparent management o

ig\sltei'lﬁ:.tions at  all |primary  government
expenditure in 2023 as

part of sector-wise

approved budget

5.2 Briefly explain the achievements and challenges of the Sustainable Development
Goals

Performance of the department contributes to achieve some of the Sustainable Development
Goals in the country as mentioned below.

e Goal 7: Ensure access to affordable, reliable, sustainable and modern energy for all.

e Goal 8: Promote sustained, inclusive and sustainable economic growth, full and productive
employment and decent work for all.

e Goal 16: Promote peaceful and inclusive societies for sustainable development, provide
access to justice for all and build effective, accountable and inclusive institutions at all
levels.
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6.0 Human Resource Profile

6.1 Cadre Management

Approved Cadre

Existing Cadre

Vacancies/ (Excess)**

Senior 22 18 04
Tertiary 02 02 -

Secondary 22 19 03
Primary 14 10 04

6.2 **Briefly state how the shortage or excess in human resources has been affected
to the performance of the institute.

11 positions remain vacant from the approved total cadre of this department. Out of that, four
vacant position belongs to senior category which will adversely affect the workload of remaining
officers.

It was managed

6.3 Human Resource Development

6.3.1

Local Training

Ministry of Finance issued a National Budget Circular Number 01/2023 dated 27t Jan, 2023 on
curtailment of Recurrent Provisions Appropriated for the year 2023 by 6% and Public Expenditure
Management as per the directions given in that circular no local training has been allocated.

Name of the No. of Duration | Total Investment | Nature of the Output/
Program Staff of the (Rs) Program Knowledge
Traine Program Gained
d
6.3.2 Foreign Training
Foreign Training / Official Travel
From 2023.01.01 to 2023.12.31
Training / Expenditure
No Name Designation Program Country Travel I
Duration Incidental Trave Visa Fees
Insurance
2023 Spring Meetings Us $ 360
of the International USA 10.04.2023 - | Air Ticket - Rs. B
Monetary Fund & 16.04.2023 Rs. 5,826.85
. World Bank Group 886,600.00
Dr. M.K.C Director 03.05.2023 R
1 o General i i . .05. - s. ]
Senanayake Asia Pacific Tax Forum Indonesia 05.05.9023 Us $100 2.582.99
. Us $ 400
International Monetary .o
Fund (IMF) World Bank Morocco 13.10.2023 Air Ticket Rs. 4,761.28 -
(WB) Annual Meetings 15.10.2023 Rs.
9 576,600.00
Seminar on Bank
A T ot I ewiioni China | 032023~ | s | Rs :
Muthukude R 16.11.2023 5,495.34
General Prevention for
Developing Countries
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Additional Workshop on 27.03.2023
3 Ms.B.N. Gamage | Director Innovative Tax Japan - us $125 - -
General Administration 29.03.2023
South Asia Regional
Mr. D. . Training on Economic 18.09.2023 -
“ Wijesiriwardane Director Analysis of Investment Bangladesh 21.09.2023 US $125 Rs. 3,345.13
Projects
5 Ms. W.T.A. Tax Policy Tokyo Fiscal Forum Japan 06'06_'2023 US $ 100 Rs. Rs.
Perera Advisor 2023 07.06.2023 3,049.54 4,100.00
. 28.02.202
Regional Workshop on I 8.02.2023
Tax Expenditures Philippines } i i )
04.03.2023
Ms. J.D. . IMF SARTTAC Training
[¢) . Director
Kotinkaduwa Course on Balance
Sheet Approach - India 21.08.2023 - | Rs. 3,518.60 -
=€t APP 25.08.2023 | 49,423.50 1S
Invitation for
Participation
Seminar on VAT
Management & Reform China 14.06.2023 - Rs. Rs. B
for Belt & Road 27.06.2023 113,898.75 5,495.34
Countries - AIBO
Invitation to the
Workshop on Inter - 22.08.2023 Rs
Ms.W.A.J.C. Country Learning for Thailand - A9.l¢38 50 Rs. 3,166.26 -
7 | Wickrama Director Implementing High - 25.08.2023 T
Arachchi Impact Interventions
Conference on Public
Finance for Inclusive
and Sustainable
28.11.2023 - Rs.
Development ..the Turkey 20 11.2023 uUss$7s Rs. 3,539.17 87 342.00
role of Strategic
Budget Initiative and
Fiscal Policy
Seminar on Tax
Ms.P.A.N. Deputy . . 06.06.2023 Rs.
8 . Certainty for Belt & China us $ 375 -
Abeysekara Director Road Countries - AIBO 19.06.2023 4,561.85
Financial Developing & India 10.04.2023 - | Rs. Rs. )
Financial Inclusion 20.04.2023 | 107,432.00 4,096.51
Ms.M.A.S. Deputy Invitation to the
9 . Workshop on Inter - 22.08.2023
Dabarera Director . . Rs.
Country Learning for Thailand - 49 438.00 Rs. 3,166.26 -
Implementing High - 25.08.2023 e
Impact Interventions
10 Mr.M.A.S. Deputy Economic Policy Japan 18.05.2023 - | Rs. Rs. )
Madushanka Director Seminar 2023 P 09.06.2023 | 118,567.50 5,261.86
M Ms.P.S. Assistant LTwafchil-erﬁgnzrrlilizl'sngf India 24.04—.2023 Rs. Rs. Rs.
Kumaraguru Director Climate Change 04.05.2023 98,553.00 4,096.51 4,388.00
IMF SARTTAC Training
Ms. J.G.D. Assistant Course on Advanced . 16.10.2023 - Rs.
12 Tharaka Director Government Finance India 20.10.2023 US $150 Rs. 3166.26 £4,388.00
Statistics
Seminar on Tax
Ms.I.S. Development . . 06.06.2023 Rs. Rs.
13 . Certainty for Belt & China us $ 375
Jayamanne Officer Road Countries - AIBO 19.06.2023 5,495.34 2,268.00
Seminar on VAT
1% Mrs.W.K.S. Development | Management & Reform China 14.06.2023 - | Rs. Rs. )
Roshini Officer for Belt & Road 27.06.2023 | 113,898.75 5,495.34
Countries - AIBO
Seminar on VAT
15 Mrs.T.N.N. Development | Management & Reform China 14.06.2023 - | Rs. Rs. )
Cooray Officer for Belt & Road 27.06.2023 | 113,898.75 5,495.34
Countries - AIBO
16 Mrs. W.N.R. Development | IMF SARTTAC Training India 18.09.2023 - | Rs. Rs. Rs.
Chandima Lalani | Officer on Nowcasting 29.09.2023 | 115,108.31 5,495.34 4,388.00
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Seminar on VAT
17 Mrs.Y.N.C.De Development | Management & Reform China 14.06.2023 - | Rs. Rs. )
Silva Officer for Belt & Road 27.06.2023 | 113,898.75 4,561.85
Countries - AIBO
IMF SARTTAC Training
on Introduction to
Mrs. P.M.N. Development . . 28.08.2023 | Rs. Rs.
8 1 sammani Officer Government Finance India -01.09.2023 | 57,685.25 | R& 316626 |, 388 00
Statistics - Invitation
for Participation
Seminar on Banking
19 Mrs. C.K. Development and Finance for China 13.09.2023 - | Rs. Rs. )
Vithana Officer . . 26.09.2023 122,851.80 5,495.34
Developing Countries
7.0 Compliance Report
No|Applicable Requirement Compliance |Brief Corrective
Status explanation actions
(Complied/ [for non- proposed to
Not Compliance avoid non-
Complied) compliance in
future
1 The following Financial Statements/accounts have been submitted on due date
11 Annual financial statements Complied
1.2 | Advance to public officers account Complied
1.3 | Trading and Manufacturing Advance Accounts Not Relevant
(Commercial Advance Accounts)
1.4 | Stores Advance Accounts Not Relevant
1.5 Special Advance Accounts Complied
1.6 Others
2 Maintenance of books and registers (FR445)
2.1 Fixed assets register has been maintained and Complied
update in terms of Public Administration Circular
267/2018
2.2 | Personal emoluments register/ Personal Complied
emoluments cards have been maintained and
update
2.3 | Register of Audit queries has been maintained Complied
and update
2.4 | Register of Internal Audit reports has been Complied
maintained and update
2.5 | All the monthly account summaries (CIGAS) are Complied
prepared and submitted to the Treasury on due
date
2.6 | Register for cheques and money orders has been Complied
maintained and update
2.7 | Inventory register has been maintained and Complied
update
2.8 | Stocks Register has been maintained and update Complied
2.9 | Register of Losses has been maintained and Complied
update
2.10 | Commitment Register has been maintained and Complied
update
2.11 | Register of Counterfoil Books (GA Complied
- N20) has been maintained and update
3 Delegation of functions for financial control (FR 135)
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No

Applicable Requirement

Compliance

Brief

Corrective

Status explanation actions
(Complied/ [for non- proposed to
Not Compliance avoid non-
Complied) compliance in
future
3.1 The financial authority has been delegated within Complied
the institute
3.2 | The delegation of financial authority has been Complied
communicated within the institute
3.3 | The authority has been delegated in such manner Complied
so as to pass each transaction through two or
more officers
3.4 | The controls have been adhered to by the Complied
accountants in terms of State Account Circular
171/2004 dated 11.05.2014 in using the
Government Payroll Software Package
4 Preparation of Annual Plans
4.1 The annual action plan has been prepared Complied
4.2 | The annual procurement plan has been prepared Complied
4.3 | The annual Internal Audit plan has been prepared Complied
4.4 | The annual estimate has been prepared and Complied
submitted to the NBD on due date
4.5 [ The annual cash flow has been submitted to the Complied
Treasury Operations Department on time
Audit queries
5.1 | All the audit queries have been replied within the Complied
specified time by the Auditor General
Internal Audit
6.1 The internal audit plan has been prepared at the Complied
beginning of the year after consulting the
Auditor General in terms of Financial Regulation
134(2)) DMA/1-2019
6.2 | All the internal audit reports have been replied Complied
within one month
6.3 | Copies of all the internal audit reports has been Complied
submitted to the Management Audit Department
in terms of Sub-section 40(4) of the National
Audit Act No. 19 of 2018
6.4 | All the copies of internal audit reports have been Complied
submitted to the Auditor General in terms of
Financial Regulation 134(3)
Audit and Management Committee
7.1 | Minimum 04 meetings of the Audit and Complied
Management Committee has been held during
the year as per the DMA Circular 1-2019
8 Asset Management
8.1 | The information about purchases of assets and Complied
disposals was submitted to the Comptroller
General's Office in terms of Paragraph 07 of the
Asset Management Circular No. 01/2017
8.2 | A suitable liaison officer was appointed to Complied

coordinate the implementation of the provisions
of the circular and the details of the nominated
officer was sent to the Comptroller General's
Office in terms of Paragraph 13 of the aforesaid

circular
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No

Applicable Requirement

Compliance

Brief

Corrective

Status explanation actions
(Complied/ [for non- proposed to
Not Compliance avoid non-
Complied) compliance in
future
8.3 | The boards of survey were conducted and the Complied
relevant reports submitted to the Auditor
General on due date in terms of Public Finance
Circular No. 01/2020
8.4 | The excesses and deficits that were disclosed Complied
through the board of survey and other relating
recommendations, actions were carried out
during the period specified in the circular
8.5 [ The disposal of condemn articles had been Complied
carried out in terms of FR 772
Vehicle Management
9.1 | The daily running charts and monthly summaries Partially Third and The actions will
of the pool vehicles had been prepared and Complied fourth be taken to send
submitted to the Auditor General on due date quarters have the documents on
already time in future
completed &
sent
9.2 | The condemned vehicles had been disposed of Complied
within a period of less than 6 months after
condemning
9.3 | The vehicle logbooks had been maintained and Complied
updated
9.4 | The action has been taken in terms of F.R. 103, Complied
104, 109 and 110 with regard to every vehicle
accident
9.5 | The fuel consumption of vehicles has been re- Not Due to the The action will be
tested in terms of the provisions of Paragraph 3.1 Complied imposition fuel [taken to avoid
of Public Administration Circular 2016/30 Quota system. It [nOn compliances
was Unable to in the fUtUFe
full this task.
Which the fuel
tanks in to its
full capacity to
check the fuel
consumption
9.6 | The absolute ownership of the leased vehicle log Complied
books has been transferred after the lease term
10 | Management of Bank Accounts
10.1 | The bank reconciliation statements had been Complied
prepared, got certified and made ready for audit
by the due date
10.2 | The dormant accounts that had existed in the Complied
year under review or since previous years settled
10.3 | The action had been taken in terms of Financial Complied
Regulations regarding balances that had been
disclosed through bank reconciliation statements
and for which adjustments had to be made, and
had those balances been settled within one
month
1 Utilization of Provisions
1.1 | The provisions allocated had been spent without Complied
exceeding the limit
1.2 | The liabilities not exceeding the provisions that Complied

remained at the end of the year as per the FR

94(1)
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No|Applicable Requirement Compliance |Brief Corrective
Status explanation actions
(Complied/ [for non- proposed to
Not Compliance avoid non-
Complied) compliance in
future
12 Advances to Public Officers Account
12.1 | The limits had been complied with Complied
12.2 | A time analysis had been carried out on the loans Complied
in arrears
12.3 | The loan balances in arrears for over one year Complied
had been settled
13 General Deposit Account
13.1 | The action had been taken as per F.R.571in Complied
relation to disposal of lapsed deposits
13.2 | The control register for general deposits had Complied
been updated and maintained
14 Imprest Account
14.1 | The balance in the cash book at the end of the Complied
year under review remitted to TOD
14.2 | The ad-hoc sub imprests issued as per F.R. 371 Complied
settled within one month from the completion of
the task
14.3 | The ad-hoc sub imprests had been issued Complied
without exceeding the limit approved as per F.R.
371
14.4 | The balance of the imprest account had been Complied
reconciled with the Treasury books monthly
15 Revenue Account
15.7 | The refunds from the revenue had been made in Complied
terms of the regulations
15.2 | The revenue collection had been directly Complied
credited to the revenue account without
credited to the deposit account
15.3 | Returns of arrears of revenue forward to the Complied
Auditor General in terms of FR 176
16 Provision of information to the public
16.1 | The staff had been paid within the approved Complied
cadre
16.2 | All members of the staff have been issued a duty Complied
list in writing
16.3 | All reports have been submitted to MSD in terms Complied
of their circular no.04/2017 dated 20.09.2017
17 Audit and Management Committee
17.1 | An information officer has been appointed and a Complied
proper register of information is maintained and
updated in terms of Right to Information Act and
Regulation
17.2 | Information about the institution to the public Complied
have been provided by Website or alternative
measures and has it been facilitated to appreciate
/ allegation to public against the public authority
by this website or alternative measures
17.3 | Bi- Annual and Annual reports have been Complied
submitted as per section 08 and 10 of the RTI Act
18

Implementing citizens charter
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No

Applicable Requirement

Compliance
Status
(Complied/
Not
Complied)

Brief
explanation
for non-
Compliance

Corrective
actions
proposed to
avoid non-
compliance in
future

18.1

A citizen's charter/ Citizens client's charter has
been formulated and implemented by the
Institution in terms of the circular number
05/2008 and 05/2018(1) of Ministry of Public
Administration and Management

Complied

18.2

A methodology has been devised by the
Institution in order to monitor and assess the
formulation and the implementation of Citizens
Charter / Citizens client's charter as per
paragraph 2.3 of the circular

Complied

19

Preparation of the Human Resource Plan

19.1

A human resource plan has been prepared in
terms of the format in Annexure 02 of Public
Administration Circular No.02/2018 dated
24.01.2018.

Complied

19.2

A minimum training opportunity of not less than
12 hours per year for each member of the staff
has been ensured in the aforesaid Human
Resource Plan

Complied

19.3

Annual performance agreements have been
signed for the entire staff based on the format in
Annexure 01 of the aforesaid Circular

Not
Complied

Action will be
taken to prepare
the plan
accordingly

19.4

A senior officer was appointed and assigned the
responsibility of preparing the human resource
development plan, organizing capacity building
programs and conducting skill development
programs as per paragraph No.6.5 of the
aforesaid Circular

Complied

20

Responses Audit Paras

20.1

The shortcomings pointed out in the audit
paragraphs issued by the Auditor General for the
previous years have been rectified

Compiled
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