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FINANCIAL STATEMENTS

FOR THE YEAR ENDED

3l/12/2022
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INI)I]PENDENT ,tr"rrr'ON NETWORK LIMITED l'rt( I

s1 \l f r\I IN I ol,' coltpRl:IIENStvE I:tCO]u E FOIa TtI t y IA ta ENDTD 3 t t)[c[ ]!t trrlr 2022 2021
Notc

Itcvenue

Olhcr lnconre

Total lllcome

Pr0gram Expenses

Marketing ExDenses

Othcr Operating and Adminislrative [xpenses

Profit from Operation

Ncl Financc Income

PIofit Before Taxation

lnoome 'l'ax Expenses

Profit for the Year

6

1

8

9

l0

1,39t,668,7t9

13a,847,672

1,.107,6{8,2 t2

I10,1t0,2J7

l,5JJ,5 t6,.ll2 I,5llt,058,.lJ9

(s79,01s,.t47)

(97,326,223\

(1,282,361,160)

(503,97r,809)

(87,2ri.1,9 r I )

( 1,100,e23.87 r )

ll

t2

(42s,186,,18) (J11,t72,112)

5,t,907,485 30,4t0,66 t

(370,278,911) (Jl.r,?ll,.18r)

t6,91t,378 13,678,6-t,l

(JsJ,.].17,s55 ) (.]J0,0,)l,tiJ 7 )

Basic Eauriugs Per Share (Rs.) IJ (18.06) (-rJ.:6 )

l'r1)lit lin thc Ycar

(Jth(][ Conrprehensive Income

'fot:rl Comprehensive lnconle for lhe Year

l.iStrres ir bracket! indicalc deductiorrs.

Notcs lo the finaocial Statemcllts or Prgcs 5 lo 2l forn rn irlsgrll part o,lhese linrnci'l Sl,temtnls'

(351,1J7,555) (JJ0,0J2,8.t7 )

ll.05ti..l i(i8,2r6,7r6)

(J6r,561,27r) (Jl ll



toN NL',l \\ Oltl( l,ll\ll'l lil)tNDLf LNI)l,l)r I t l,ll.!,\ ls

S1',\l Ei'\ltlNT o!' l'lN,\NCI;\L POSITION ,\S A't 3l DIiCDNlllliR 2|22 2[21

Note

.\ss t.)-s

Ctlrrent Asscls
Irvc torics
Irade ond Olher Reccivablcs

StalfLoans arld n dvances

D€posils and AdYanccs

Currcnl fax Receivable

Prepaynlcnts
Olhcr liinancial AsseLs

Cash and Cash Equivalenls
'fo(rl (lllrrcrt Asscls
Tolxl Asseis

riQrrtl \ ,\ND r.l,\rill.r'l lI,rs

Lquily
Stated Crpital
l{elaincd tlarnings
li,tAl Eqllil]

Non - Currc||t Li$bilitics
l{el,renrc t Bcnefi ls Obligation
( io\ ernrrcnt Crallls
I)clcrred I ax Liabilily
l olal Non - (lnrrcnt Liabilities

(lurIc l t,i,rbililics
Ilank O!crdr ll
t licni Adranres
Ilefcrred lncorne
Othcr Pal ablcs
Slalulor.r Pa\ able
l)rovision and Accrued Expenscs
'l ot:il (irrrcn( Liahililics
-l 01al E(Irill ADd Liabilitics

l)ilc.lor

697.t tti.057
8.829.87r

4,000

770..17.1.t)15

8,1(r3,241

4.000

t4
r5
l6
t1 9.1.l tl I lt0.:.,5

l8
l9
20

2t

3.1

11tl 12 795,72t.ri21

t2.526.995
601.54i.093

57 .667 .27 6

I2.694.0Ii9
10,736.1()5

5.lt84.7?tt
338.300. t5(,

259.{i06.02 t

t,258,5t0,10r 1,299.t 58.t{)l
l,rrti,5?.t,t? l ,{l9.l'ltll(J.62j

20,t79.277
544,295,438

51,826,094
25.930,3t9
t0,736.39.5

7.696.671
563.236,520
12,609,584

22

21 95.000,000

559.16t.058
95.000.000

25
26

l7

t.0r2.45t
9t.939,601

1.Ii54.752
65,975.005

651.t6t.05u 1,015,725..129

202,952,051 t 79,li29,tai7

21
2A

29

r\Iplovc(l rlld Signed for and on bchalI of lhc Ilorrd,

92.7 63.071

l3l.555.565
69.702.230

,82.851.757
2,1.882.28 r

639.704, t5-5

t27.2.t0.756
69.702.1.r0

132.80t,2{)9

5 5 0,21r3.,r I I

r,141,46 t,059 t,9!),125.5Ju

:.\H24;':--:::::''*''"t*t"mpanvconrprvrviththerequircmcnrsortheco'lnpanics'{crNo07or2007
Ftrl-a-rce 

frnrel
'l hc Il oard o f [) irecrors is Responsit e lor Prcparation and presentar ion of these Financial statemcnts.

9tt,57 t7l 2,0rJ.{Ii0 611

D*te:03rd nl.r(h 202.1

tigrr.s in l,rmk.t! ind icr t. .td nctionj.
Nolcs lo $. Finrn.irl Sralc'n.rr3 on t|t8$ 5lo tt tor,r rtr int.grat Inrt ofrhcte !-i.nncirt Sr{t.menk_

t-cclor

Non - Currrnt Assets

l'roperty, I'lant and Lquiprtlent
lntangihle Assels

Availablc-for-Sale (AfS) l;ioaocial Assets

l)efcrred l-ax Asset
'Iolrl Non - Curren( ,{ssets



hge t
IN DEI'I]NDENT 1'ELEVISION NE'IIVOItK LIIlIITI'I)

S l ,\'l l,lNl0Nl OF CIl,\N(;ItS IN l.lQlJIl Y lOll'l ltli YEr\ll 0NDItl) Mliclil\t lllitr 2022

Statcd
CaDi1lll

Iietnilled
llurnings

'l otxI

llalance as t 0l January 2021

Il1)lil lor the Year

Bnlarce as at 3l December 2021

l'rotll lbr the Year

Balancc as al 3l December 2022

95,000,000 1,236,699,710 lJlr,699,710

(315,974,40t) (3r5,974,401)

95,000,000 920,725,329 1,0rs,725,J29

(361,564.27 t) 06 r.56,1.271 )

95,000,000 559,161,058 65r,161,058

Irigures i$ brackeis indicrle deducliotts.

Noltslolhclril|ncialslatemeltsollP98€ss|(,23formrnillegrllplrtoflllese}.inlncirlslxtenlents,



t\DrrpFNt)l.ii] Tf.t,p.\ rsroN \t;l\\rolr( | Ii\lIIIll) ssed in \ri I nnkt i

CASII FI,O\\' S1'ATE]\IEN'I FOR'I'IIE YEAIT ENDI]D 3.I DT'CIINIRER
202). ).1)21

t
t'
s
U
I!
t'
l.
o
I
o
I
t
a'
a'
o
t
a,
a
a
t,
a
T
I
I
I
)

I
I
t
D

D
t
D
D

C[sh l'lorvs fron Op.rrling Activilias

Profit Beforc Taxatior)

Adit sarre,rts /or;
Amortization of Inlangiblc Assets

Profit/Loss on Sale ofProperly, PlaDl and Equipmcnl

Amorlizrtron of Governmenl Crants

Written Dack of Un - Paid Balances

Bad Debts writtcn-o,I
Provision for Impairment ofTrade Rcceivable

Provision for lmpairment of Rcceivablc

D€crease in Impaiment of Trade Receivables

Gratuity Charge for the Ycar

Depreciatioh

Provision of Defened Tax

Exchange Gain

Srock Wrire Orf
Inlerest Incomc

lnterest Expenses

Op.riting Profit Brfor. Ching.! in working Ciplt{l

(3,138,196)

41.732,714

I31,498,805
(t 4 ,992,468)

( l, r09,sl I )

0
(64,307,461)

9,399,978

18,3't6,O94

11,739

(3,175,000)

(t 1,018,234)

0

s,936,662

2,1t0,679

(2,39s,684)

3,688,578

t4t,92t,2t5
0

0

0
(34,001,394)

3,591,731

(:r70 278,9:r',r) G2S.6r].045)

69,431,641

122,914

(9.167.188)

284,848

0

2,806,754

11516058

(20E,316,665) (114,22 t ,651),

Chxngrs in lvorking Crpitil
Inventories
Tradc and Other Receivables
Sta,TLoans and Advances

Deposits and Advanccs
Prepaynents

CIient Advances

Deferred lncome
Othcr Payables

Stalutor) Payable
Provision and Accru€d Expenses

Cnsh Gencrrl.d from Operstions

(7,367,433)

58,179,696

3,841,t92
(13,216,210)
(r.8I|,896)
4,3 t4,8 t0

50,052,548

5,180,567

(96r,594)

r04,359,t96
I,4 t 7,060

2,129.472

43,438

(10,53 r,990)
5.712.750

(13,428,756)

4,596,428

8' 420 124 40 105

09,s42,687) (10,166,537)

Cratuity Paid

lnteresl Paid

Ta\es

N.t Cnsh Tlow from Oparf,(ing Acliviti.s

Crsh FloNs from Inv.sling Aclivhi.s

AcquisitioD of Property, Plant and Equipmcnt

Proceeds from Salc ofPropcrly, Plant and Equipm€nt

Ilxpenses hrcurred on Capital Work-in'Progress

Acquisition of Intangible Assets

Inv€slments in Olher finamial Assels

Interesl Receivcd

Net Cish us.d in lnv.sting Activld€s

Clsfi f lows from Finrncing Actlvitl.s

Government Crant

Dividends l,aid

Nct Ci!h us.d in Finn[cing Activlti.s

Nrt Ching.s ln Crsh rnd C.sh Eqnlvrlcnt! During thc Y.ir

Cash and C&sh Euival€nts at Beginning ofthc Year

C.sh rnd Crsh Equivrlcnts rt End oflh. Ycrr (Not. 23)

(68,0?6,000)

(22t ,23 t ,625)

46,935,967

(57,898,238)

9,374

(62,961,7 7 4)

855,lll

4,'t59,-t01

(8t ,632,409 )

(r 1,900,870)

32,692,714

(r 8,354,862)

(9,399,978)

(1,s33,246)

(r7,879,898)

(s4,830,77J) (28,1{6,415)

(300,260,522) (120,189,299)

35,r3r,786 46,317,505

35,131,786 16,317,505

(319,9s9,s09) ( 102,198,229)

259,806,022 362,004,251

(60,153,48?) 
'5r,

Audit Rrporl on Peg? ,
FiBrrcr in br3ckrrs indicrta dadu.lions.
Nolcs lo the lrininciilStilcmcnts on Png.s 5 to23 form &r ttrtcgralprrtofth.sc Firrnchl Sirt.m€n(s,



I N t)[ PE NDl,]N'r 'TEt,EVISION NE'l WOI{K l,Tl)
NO'TES'I'O'T}IE I'INANCIAL STAI'EJ\IENTS FOR TIII.] YEAII I]NDED ]IS' DECENIBTiR 2022

Ll

2.t

2.2

(]O RPO R{TE I NI,'OIINI AT I ON

Reportirg 0ntity
lndepcrdent 'l'elevision Nct\lork Ltd is a Tclevision and Ilildio llroadcasting olganizution. which opcmtcs t\\o
l'ulcvision chunnels and two Itadio channels in Sri Lanka. I'rincipal oflicc of the company is at Wicklanrasinghepulir.
llittluranrulla, Sri Lanka. It \vas incorporated on 27 April 1992 as a public limited company kr takc or.cr rhc busincss
catried on by thc (iovernment txvned busincss undertaking of Indepcndent Tclevision Network l-td, in tcrms ol
cu1\,crsion ol'State Co operations and govcrnrnent Ownod business undertaking in b public Contpanics Act N() 2l ol'
I9ll7. Accot dingly ,the balances retlected in the accounts 01'the Goverrrment Owned Busincss Undertaking havc hcen
trunslcred to thc company with the exception ofan adjustment in rcspect ofthe share capital ol l{s.95 nrillion $,hiclr
hus bcen issued to the Secretary to the 'freasury resulting in Coodrvill ol-Its.33,861.107/-which has been lirlll
rmortizcd by the (:nd ofthe year 2004.

Date of Authorizstion for lssue
The linancial stalements ol'thc Independent Tclevision Network Limited lbr the year ended 3l Deccmber 2022 rlclc
autholizcd lix issue in accordance rvith resolution ofthc Board off)irectors daled 3'd March 2023.

s l,t t lt..ut\' ot- slc Nt I.-lcA N't ACCou Nt't NG Po Lt('l Es

Blsis of Preprratioo
l'he linancial statements ol Independent Television Network l-td have been plepared in accordance with Sri l-ankl
Accounting Standards (SLrRSs). The preparation of financial statements in confornrity rvith SIi l,anka Accounting
Standards (SLI:RSs) requircs the use of ce(ain critical accounting estimates. lt also rcquires managcnlent to e\crcisc
its judgment ir the process ol applying the company accounting policies. The areas involving a higher degrec ol

.judgnents or conplcxity, or areas where assumptions and estimates are signillcant to tlre flnanciill statements are
disclosed in note 5.

'lhe linancial slatemcnts have bcen prepared on the hislorical cost basis and apply consislently \vith no adjustrnerls
bccn mude lbr inllationaly lactors all'ecling the financial stalemcnls, except lbr thal, the l)clincd bcDellts obliSrtion is
meirsured al ils present valuc, based on the pro.jccted Lrnit crcdit mcthod using gratuity lbrmulu.

Chrnges in Accounting Policies
The changes in accounting policies set out below have been applied consistently to the periods presentcd in tlrc
fi nancial statements, unlcss otherwise indicated.
'l'he presentation and classitication of the financial statements of thc previous ycar have becn amended, rvlrcrc
relcvant, lbr better presentation and to bc comparable with those ofthe current ycar.

Segmerlt Reporting
An operating segment is a component of the company that engages in business activities tiom which it may carn

revenues and incur expenses, including revenues and expenses that relate to transactions with any of the company's
othcr components. All operating segments'operating results are rcvielved regularly by thc llourd to nrakc decisror.
aboul resources to be allocated to (he segment and assess its performance. 'l'he operating segnreDts ar(] organizcd und

munaged separately according to dillerent channels that company has. Detailed inlirrmation on thc .esults ol cuch
operating segment is providcd in Note 34.

Coing Concern
Ths Direoto[s have made an assessment ofthe company's ability to continue as a going concern and thcy do not intend

either to liquidate or to cease trading.

Comlnitmeots
All matcrial commitmen(s at the reporting period end have been identified and disclosed in thc notes to the fllanc;nl
staterrents.

2.3

2.1

2.6

\otcl to thr lrinrllcirl St;rlenrt l! Conlirrued

Events Occurring after the Reporting Period
All material events aller the reporting date have be€n considered and where appropriate adjustnrcnts or disclosures

have been made in thc respective notes to the Iinancial statements.

1.2

i



I N I rlal'!!N IIIiNT 'rEl,EY IS!ON NETWOItK L'l t)
NO'TES TO TIIE T'INANCIAI, STATO]\!EN'IS T-OR ]'HI' YEAR ENDED 3IS I DECEM!}ER 2022

t
.l{r

t'
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t
t
I
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a
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a
a'
a
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a
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t
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,

I
)

)

)

,

)
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7.7

2.8

2.8.1

2.3.2

2.8.1

l,'0rcig ctrrencics
(a) Func(iorral flnd prescntation curre cy

Itcnrs included in the financial statcntents ol'the Compan)' are measured using thc currcncl'

economic cnvironnlent in which the cntit) operates ("the functional currency"). The linarrcial
prcsc'nte(l in Sri Lankan l{ pecs, whiclr is the Company's functional and prescntation currcncy

ol the prirnitr\
stalcmcnls aIc

(1r) fransactions and lraln ces

Foreign currcncy transactions are translatcd into thc functional currency using the exchange tatcs frevililinS itl lh(l

dates ol'thc transacliols or valuation rvhelc itcnrs are rc ntcasured. Iiorcign exchange gains and losscs tcsultirrg
Iiom thc settlcment of such transaatiors and flom ths translalion at year-end exchangc ratcs of monctar)' itsscts

and liabilities dcnoninated in foreign currencies are recognizcd in the incomc stalcnlcot.

Propert)', Plant and Equipment
Irropcrty. plant and equipment arc initially recognized at cost including thc cost of purchasc \\'ith an) incidcnhl
cxpcnscs incurred in bringing the assets to its wolking conditions, for its intend use. Subsequent to initial rccogrition.
property, plant and equipment are rneasured at cost less acounruiatcd dcpteciation and any accumllated impailnrcnt

ExpenditLrre inourred lor the purpose ol acquiling, extending or improving assets of pcrmancnt nature has becn lrcalcd
as capital cxpcnditure. Subsequent costs are included in the assct's carrying anlount or recognizcd as a scparatc asscl.

as appropriata, only rvhen it is probablc that luture eoonomic bcnefits associated with the item tvill llorv kr thc
conrpany and the cost ofthe itern can be measured reliably.
lixpenditure incurred on rcpairs or maintenance of propefly, plant and Equipment in ordcr to restolc or n]ainlri thc
future ccononric bencfits expccted from originalll asscsscd standard of pcrformancc, is lccognizcd as irn c\pcr]sc
u hcn inculred.

Dcprcciatio
Land is not dellrcciated. Plovisions for depreciation for other assets are calculatcd by using a straight-linc mcthod lo
allocatc their cost over their estimatcd usel'ul lives. as follorvs:

Depreci.tion
Buildings
Plant and Machine[)
Audio Irtcclucncv llquipnlenl
Iurniture and lrittings
ll ansmittct'
Mokrr Vchiclcs
I-iblarl'Ilooks
Tools
Oflicc llquipment

Useful Years
20
02- 15

04-08
08
08
04
04
04
04

-l-he 
assct's rcsidual |alues and useful livcs are leviervcd, and adiustcd if appropriate, at the cnd ol qach rcl)(,rrir{

petiod. Atl asset's carrying amount is written down immcdiately to its recovcrable amount ifthc.sset's ca[\ing
amount is grcatcr than its cstimated recovcrable anlount.
Gains and losses on disposals are dctermined by compa ng the proceeds with the carr),ing anrount and gain / lloss) is
tccognized in the statement ofcomprehensivc incorre.

Capital Work-in-Progress
Capital rvo|k-in-progrcss represents the accumulated cost of nratcrials and othcr costs dilectly relatcd to thc
construction ol an asscl. Capital work-in-plogrcss is tlansferred to thc rcspective asset accounts a( thc titnt il is
substantially completcd and ready for its intcnded use.

Intargiblc Assets
a) Computer Softwf,re

Contputer solh^'arc are recognizecl as intangible asscts if it is probablc that future ccononric hcnelils that arc
attributable to thc asscts will flow to the enterprise and the cost of the assct can bc rneasurcri rcliably. Intangiblc
assets ac(luircd are stated at cost Icss accumulated amortization and accumulated impainnclrt krsscs.-fhcsc cos{s
arc rmortized ovcr their estima(cd uselul livcs of5 vears.

Nolcs lo thr tin n(inl Sl{letrrcDts (lontitr[ed
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Telecastillg Rights
Liccttscs litr telecasting rights ale recognizcd us inl ngihlc assets it il is probable that lLtulc economic benelits
alising liom sale of services will flow to the enterprisc and the cost ol the asset can bc measurcd reliabl)
Intangiblc assets are stated at cost less accumttlated amortization and acculrulatcd irnpairrnenr lssscs. l'lrcse cosis
aro amortized to the extent of related income lecognized.

90% ol'the Tclecasting right Expenses -First run to lelecasr
l0% ofthc Telecasting right Expenses -Sccond run to'l'elccast

Irrrprirmcnt of Non - Finsr!cial Assets
At each end oi repo.ting period, the company reviews the carrying amounts of its property, plant and equipmcnt and
intangiblc asscts to determine whether there is any indication that those assets have impaired. If any such indicarioq
exists, the recovcrable amount ol'the asset is estimated in order to determine the cxtent oi'thc impairment loss (il an1 1.
whcre it is Pot Possihle t() cstimate thc recoverable amount ofan individual asset, thc companl,deternrines the cdsh-
Bcncraling units (cGUs) and estimatcs the recoverable amount ofthe cGUs to which thc asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. ln assessing value in use, thc
estimated f'uture cash flows are discounted to their present value using a pre-tax discount ratc that r.ellects culr.cnr
nlarket assessments ofthc time value ofmoney and the risks specific to the asset Ior which the estirnatcs ot'futurc citsh
iows have not becn adjusted.

ll the rccoverabls amount of an asset and CCUs is estimated to be less than its carrying amount, the carrying amounl
ol tlre asset and CCtJs is reduced to its recoverable amount. An impairment loss is recognized immediately in rhe
statcnrent of comprehensive income.

b)

Finatlcial Assets
(a) Classification

Thc company dctemines thl] classification of its linancial assets at initial recognition and classilies ils tlnanciirl
asse(s as follows:

l. I-oans and rcceivables

It. Available-for-salc(AIS)Financial Assets

L Loars and receivlbles
I-oans and receivables are non-derivative financial assets with fixed o[ determinable payments that are nol
quoted in an active market. Loans and receivables are included in current assets, except lbr n1!tutitics grenter
than 12 months after the end of the reporting period, which are classified as non-current assets. lhc
company's loans and receivables comprise corporate loans, advances cash and cash equivalents in the eni.l ol
reporting pcriod.

ll. Available-for-sale (AFS) Financial Assets
Available-l'or-salc financial assets are non-derivatives that are cither designated in this category tu nol
classilied in any of the other categories. Thcy ale included in non-current asscts unlcss the invcstnrcnt
matures or management intends to dispose ofit within l2 months ofthe cncl ol tlre rcporting pcri(rd. ,A!ailablc
lirr sale linancial assels comprise of long term unquoted equity investmcnts and I)cht Secur.ities.

(b) Recognitioll and lnitial Mersurement
Irinancial assets classilied as loans and receivables are recognized on the date on which thc company originurcs
the transaclion. Other financial assets are recognized on thc tfade-date on,wlrich the company becomes a part} to
the contfactual provision olthe financial instrument.

A linancial asset is measured initially at fair value plus, in the case of assets not at fair value through prollt or
loss, directly attributablg transaction costs.

Financial assets are dcrecognized when the rights to receive cash flows lrom the linancial assets have expired or
have becn transf'erred and the company has transferrcd substantially all risks and rewards ol ()wnership of the
llnancial assets.

:lolr\ to lhc liinrncinl Slrttrrrcrts (lorrlirucd
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II Available for sale Finnllcinl Assets (AFS)
subscqlrent to initial rccognilion, availabls-for-sale finanoial assets ale nlcasurcd at Iair valtres. icss nro\ isiotl

for inrpailrrlclt.

(d) lmpairme t of firancial assets

I. Assets carried at amortized cost
the cotnpanl. asscsses at the cnd ol each rcpurtitrg pcriorl rvhcllrer thcre is obiective cviclcncc that a ljnrncilrl

ussct is impcired. A financial assct is impaireri and impcirmcnt losses ctc incuned onll ilthcrc is ohic, tir,'
evi<ience of irlpairment as a result of one or more €vents that occuffcd a,ler the ini(ial recognition ol lhcassc(

(a 'loss event') and that loss cvent (or events) has an impact on the estimatcd luturc cash llo$'s ol thc

Iinancial assct that can bc rcliably estimatcd.

Iror loans and rcccivables ca[ricd at amodized cost, the amount o[ the loss is tneasurcd as thc diflircncc
bct\vccn the assc('s catrying amount and thc pr.escnt value 01'estimated f'uturc cash flows (cxclLrding lirtLrrc

credit losscs that havc not been incurled) discounted at the financial asset's otiginal cllictivc inlclcst

rate. l-hc ca .ying amorntt ol thc ilnancial asscts is rcduoed and thc amount ofthc loss is recognizcd in lhe

statetnent of complchensive incomc. Il', in a subsequcnt pcriod, the amount ol thc inlpitilnlcnt loss

decrcascs and the decrease can bc rclated obiectivel)'to an cYent occulring allcr the inlpcirnrent \\'as

rccognized. the lcvcrsal of tlre prcviously recognizcd impairmcnt loss is rccognizcd in thc statcnlcnt ol'

comprcltensile incomc. 'I lrc corportte loans reccivablcs are asscsscd individuallv lbr impairmcnt

II. Availalrle-for'-sflle (AFS) Financial Assels
-l-hc conrplny .\sesses at the cnd ofeach reporting period whctlrer there is objcctive cviclcncc that a linancial
assct is inrpaired. lrol ur)quoted equity invcstments, a significant or ptolongetl declinc in thc valuc rrl-1hc
invcstulcnts [rclor.v its cost is also cviclencc that the asscts arc impailccl. lf any such evidcncc cxists lin' thc

uDquotcd inveshrrcnts, lho arnount ofthe impairmcrt loss is nreasurcd as thc dift'crencc betuccn thc cartling
anrount ofthe [inancial asset and the prcscnt value of estinratcd l'uture cash llows discourltc(l al thc curctlt
lrarkcl ratc of retum for a sinrilar financial asset. Such inrpairment losses are not rcvcrscd.

Tradc lleceivflbles
lladc reccivables are amounts duc from customcrs for thc sctvices rendered in the ordina[] coutsc ol'trusincss. Il
collcction is cxpccted in onc ycar or less (or in the normal opcrating cyclc of the busincss), they arc classiliccl as

currcnt asscts. Ilnot. thcy arc prcsented as non-currcnt assets.

'liade leccivablcs arc recognized initillly at t'ail value and sullscqucntly measlred at the transaction price (original
invoicq vn1uel lcss provision IbI impailmcnt as they arc expectcd to l)c rcccivcd rvithin short tefm, such that thc cllcct
ol- discounting intmaterial.

I'rovision lbr iupairment oftradc rcceivables is cstablished whcn there is objcctivc evidcnce that the conrpan) \\'ill not
bc able kr collcct all arrounls duc accolding to the original tcrnls ofthe rcccivablcs. Significant financial dilllcultics r)t
the dcblor. plobability that.thc dcbbr will enter bankruptoy or llnancial reorganization and an incrcase in thc numhcr
ol dclaycd pa)ments past thc nraxinrum crcdit pcriod of tlrrce rnonths are considercd as indicalors thitt thc tra(lc
tcccivablc is impailcd. l lrc carrying anrount of the asset is reduccd through the use of an allorvancc accounl. at]d lhc
amotlnt olthe loss is recognized in the statcment of conrprchcnsive inconre within distribution cost.

wlren fl tradc reccivable is uncollectible. it is u,rit(cn off against the allorvance account li)r tradc rcceiratrlc.
Subscqucn( rcooverics ofamounts prcviously rvritten-ol'f ale crcditcd against distribution cost in lhc in thc stalcnlcnl ol'
cornplchcnsive iocome.

Significant trade reccivables are assessed
assessed for impairnrent on collec(ive basis

individually l'ot. intpailnrenl and Non- signilicant 1r'adc rcccivables rrc

The modcl and basis uscd to asscss the trade receivables for impairmcnt as ltrllou,s

Notes lo lhr l.inillr(iltSlalellrrtrts (]ontin (rt

(c) Snhsrqtlent Measurc cnt
I. Loalls and receivables

suhsequent h initial rccognitiotl, loans and lg6givables ale measulcd at amol.lized cosl using tlle cflccli\c

intcrcst nrcthod. less plor isiou lbr inrpailnlcnt.
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(a) Individual Uvaluation Model: Foll
impairment loss.

owing types ol ttade rcccivables are revicwed individually to me0surc the

i.) covernment Institution - 100% provision only ifthere is an objective evidencc for impairment.

ii.) (i)mmercial Clients - Signilicant Clients - 100% provision only il thcre is an objcctivc cvitlcncr: lir
impairmcnt.

(b) Collective llvaluation Model
impairmcnt loss.

Follorving types ol trade reccivables are revicwcd collectivcly to

?.

2.t 2

2.tJ

2. t-l

2.15

2.16

i) Commercial Clicnts -Non-Signit'icant Clienrs - I,robabiliry Model

lnventories
lnventories are stated at cost. Cost is determincd on a rveighted average basis. lnventories conrprisc ol sparc pilrts.
stationeries and fuel and lubricants. lnventorics are fbr consumption not fbr re-sale.

Cush :trrd C'ash Equivalcnts
In the statement of cush IIows, cash and cash ecluivalents includcs cash in hand. deposits hcld at call \\,ith hanks. other
short-tcrm highly liqrid investments with original maturities oIthrec nonths or Iess.

Share Capital
Share capital is paid out ofconsolidated fund and ordinary shares are classified as equity.

Financial Liabilities
The company classilles Iinancial liabilities into other financial liabilities. Thc company's orhcr findncial liabilirics
include othcr payables, interest bearing loans and amounts due to rclated panies.'lhe other l'inancial liabilities lle
recognized initially at fair value plus any directly attlibutable transaction costs. Subsequent to initial recognition, these
financial liabilities arg measured at afiortized cost using the effectivc inlerest method. 'lhe contpany dcrecognizcs lr

linancial liability rvhen its contractual obligations are discharged, cancelled or expired.

Borrowings
Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowings are subscquently carricd
at amortized cost; any dil'ferencc between the proceeds (nct of transaction costs) and the redernplion \'0luc is

recognized in thc stalement of comprehensive income over the period ol the borrowings using the cllcctivc intercsl
method.
Bolrorving costs are recognized in comprehcnsive income statement in the period in which they are inoulred.

Current and Deferred 'Iax
Thc tax c)ipcnse lbl the pcliod compriscs current and dci'errcd tax. Ta). is recognized in the inconre statenlenl. e\ccpr
to the cxtent (hat it relatcs to ilems recognized in other comprchensive income ol dircctl), in equily. ln this casc, thc til\
is also rccognized in other comprehensive inconle or dircctly in equity, respectivgly.

a) Currcnt Taxation
Culrent tax liabilities arise to the company in accordance with the provisions ofthe lnland Revenuc,\ct No. l0 ol'
2006 and ameldments thereto. These liabilities arc provided for in the lrinancial Statemcnts appll,ing thc said

provisions which the management believes reflect actual liability.

b) Dcferred income Tax
Dclerr.cd tax is recognizcd using the balance sheet method, providing tlr tcmporary dillcrences betwccn the

carr),ing anrounls ol'assets and liabilities for linancial reporting purposes and the amounts used lbr ta\rliun
purposcs. Dclerred Tax is measured at the tax rates that are expectcd to be applied to temporury diflcrenocs ultcn

the)'reverse, based on thc laws that have been enacted or substantively enacted by the reporting dute

A dcfelr.ed tax asset is recognized to the cxtent that it is probahle that li]ture taxablc prollts rvill be availahlc

against utilized. Delelled Tax asscts arc reviewed at cach reporting datc and arc rcduced to thc c\tenl that it is nU

longcr probable that the Ielated tax benelit will be realized.

Nor(i to lhr IirutlcirlSlnlcD)rnts(]onlitrue{l
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2.llt

Delilred tax assets and liabilities arc measured at tax rates tlrat arc expectcd to apply to thc year whcn thc asscl i:j

realizcd (,r'thc liabilities scttle, bascd on the tax rates and the tax laws that have been cnactcd or substalttiall;

enacted as at the reportcd date.

Dcfcrrcd income tax asscts and liabilitics are oflset when thcre is a lcgally cnforccable right 10 oli.sct currcnt la\
asscts against curlent tax liabilities and when thc delcrred incomc taxcs asscts and liabilitics rclate 1() incomc taxcs
levicd by the samc taxation authority on the same taxable entity.

2.17 Employec Bcnefits

a) Delined llencfits Obligation
'fhe company obligation in respect of defined benefit plan is the present value of thc defined bcnellts obligalion at

the end of thc reporting period. 'l'he defincd benefits obligation is calculated by independent actuaries usir'rB thc
proicctcd unit cledil method. The present valuc ofthe dcfined benefits obligation is dctermined by discouIting thc
estimatcd I'uture bcnefit that employee have earned in retum for their scrviccs in the curent and pIioI period.
Actuarial gains and losses arising from experience adjustments and changcs in actuarial assumpli()ns are ch |sed
or clcditcd to cquity in othcr comprchensive income in the pcriod in which they arise.
The conrpany will re-measure the definc bcnefit obligation when the amounts recognizcd in tlre financial
statements will dill'er rnaterially from the amount that \.vould be dctermine at the end ofthc reporting period.

Past scrvice costs are recognized immediately in thc statcment of comprehensivc income. The retircment bcnelits
obligation is not extclnally funded.

b) Defined Contributiol Plans
All cmploy€cs of tlre company are membcrs of the Employecs 'l'rovident Fund and Employces 'l rust fund. to
rvhich their employer contributes l5% and 37o respectively ofsuch enrplolees' basic or consolidated rvagc o|
salary. cost of living and all other allowances.

Government Crants
Grants fiom lhe governtncnt are recognized at their fair value where thcre is a reasonable assurance that thc glant \\'ill
be rcceived anrl thc corrpany rvill comply with all attached conditions.

(iovcrnmcnt grants rclating to costs ale recognized in the statement ol'comprchensive inconrc u,hen glants arc
received.
Covcrnmcnt grants relating to prope y, plant and equipment are inctuded in non-current liabilitics rs dclcrrc(l
Sovcrnnlcnt glants and arc credited to thc statement of comprehcnsive income on a straighGline basis oYer thc
expected lives ofthe rclated asscts.

2.19

2.20

Proyisions
Provisions for operational cxpenses are recogniz€d whcn the company has a present legal or constructive obligatior rs
a result ol'a past evcnt, it is probable that an outflow of economic rcsources rvill be required fronr the companl ancl
amounls can be estitnated rcliably.

l'rovisions arc measured at the estimated expenditure required to settle the prcsent obligation, bascd on the n]ost
rcliable evidence available at thc reporting date, including the risks and uncertainties aasociated with the prescnt
obligation.

Contingent Liabilities and Contingcnt Assets
A contingent liability is a possiblc obligation that arises from past events whose existcnce rvill bc conlir.mcd bY rhc
occurrencc or non_occurrence of one or mote uncertain futurc events beyond the control of thc conrpany n, o pr"r"rt
obligation that is not rccognized because it is not probable that an outflow o[ resources rvill be requiretl to seitlc th.'
obligation,

A contingcnt liability also arises in exlremcly rare cases rvhere there is a liability that cannot be nreasurecl rcliably. 'l-hc
conlpany does not recognize a conti[gent liability but discbses its existence in thc Financial Statenrents.

A contingcnt asset is a possible asset that arises lrom past events whose existence will be confirmed by thc occurrcrrcc
or non-occurrence of one or more uncerlain future events beyond the control of the compan),. Ihc cornpany clocs not

Notcs lo 1lc t'irxllrcixt S(atqnents Continut(t
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ngent assets but discloses its existence where inflows of economic benetits are probablc, but no

Trade Payables
Tradc payahles are ohligations to pay for gurds or services lhat have hccn acquired in lhe ordinaly coursc ol'busincss
liorn srrppliers. Accounts payable are classifled as current liabilities if puynrent is duc within one ycar or lcss (or in the
nonnal operating cycle ofthc business iilonger). lfnot, (hey are presentod as non-currcnt liabilitics.

Tlade and othel payablcs are recognizcd initially at l'air value and subsequcntly [easured at the oliginal inrrriuc
anrount as they are expected to be paid within a short period, such that the time value of'money is not signilicanr.

Leases
Leases in rvhich a significant poltion of the risks and rewards of ownership are retained by the lessor arc classilied as
operating leases. Payments made undcr operating leases (net of any incentives received fiom the lessor) arc chargcd to
thc income statement on a straight-linc basis over the period ofthe lease,

1'he company leases certain property, plant and equipment. l,eases of propcrty, plant and ecluipment lvherc lhe
company has substantially all thc risks and rewards of ownership are classified as flnance leascs. Financc leases a|e
capitalized at the lease's commenaement at thc lower of the fair value of the leased property and the presont value ol'
the minimum lease payments.

Dach lcases paynrent is allocated between the liability and finance charges.'fhe corresponding rcntal obligations. net
of flnance charges, are included in other long-term payables. The interest element of th€ finance cost is chargcd to thc
income statenrent over the lease period so as to produce a conslant periodic latc of intcrest on the reanring balancc ol
the liability lbr each period. The property, plant and equipment acquired under linance leases is dcpreciatcd r.rver thc
shortcr ol'the usel'ul life of'the asset and the lease ternr.

3. Comprehcnsivelncome

J.l Rcvenue Recognition
Itevenu(3 is mcasured at the tlir value of the considcration received or reccivable, and represcnts amounts rqceivablc
lor serviccs supplied, stated net of Value Added Taxes (VA'l'). The company recognizcs revenue when the amount ol'
revenue can be reliably measured; when it is probable (ha( future economic b€ncfits will flow to thc cntity.

'fhc company applies thc rcvenue recognition critcria set out below to each idcntiliable nrajor types ol sorvices

rendclcd.

(a) Sale of Air time
Revenue comprises the invoiced value of sale of air time net of Value Addcd Tax (VAT), Revenue is recogniTe(l

when the advertisement is telecasted.

(b) Production Income
Rcvenue comprises the invoiced value of sale of air time net of Value Addcd 'l'ax (VAT), Revenue is recogniTed

!vhcn th( production is telecasted.

J.2 lnterest ilrcome
lntcrest income is recognized using the ell'ective intercst method.

J.J Rental lncome
Rental income is recognized on an accrual basis over the term ofrent periods

recognizc conti
virtually celtain

I

2.2t

7.22

l.-l

J.5 Other Income
All other iDcomes are recognized on accrual basis

Net Gains and Losses on Disposals of ProDerty, Plant & Equipment
Ner gains and losses on disposal of an item on prop€rty, plant & equipment are determined by comparing the net sal:s

pr0ceeds rvith the carrying amount ol prope y, plant & equipment and arc recognized in the statemenl ol

comprehensive incomc.

\orrs to lIt Iirxurirl Strtelnerrls Continued
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3.6 Operating Expenses
tixpcnses arc ricognizcd in the income statcment on (he basis of a direct association betwccn the cost inctrrtc<l anrl lhc

earning of spccific iterns of incorle. All expenditurc incutred in the running in the business and in mnintaining thc

propcrty, plant and cquipment in a state of efticiency has becn charged to inconrc in arriving at the profit / (loss) for

the )car.

Sri Lanka Accountirg Standards (SLFRS/LKAS) issuetl but not yct effective
Standards issued but not yet elfectivc up to the date of issuance of the financial statenrents are listcd bclo\v. 'l hc

company intends to adopt those standards whcn they become cllective.

SLFRS 9-Financial tnstruments: SI,FRS 9, issued in 2014, replaces the exciting guidance in LKAS 39

Irinancial instruments; Rccognition and Measurement. SLFRS 9 includcs rcvised guidancc on thc

classilication and measurement of financial insttument, including a new expected credit loss nrodcl lirt'
calculating impairment on financial assets, and the ncrv gcneral hedge accounting requiremcnts. It also calTics

linwards the guidancc on recognition offinancial instrumcnt t'rom I-KAS 39. Dtlective date of IIrl{S 9 is l
January 2018.

5

II

II

SLFRS l5 - Revenue from contracts with customers: SI-PRS l5 establish a comprchensive liamervork lbr
clctermining whethcr, hotv much and rvhen revenue is recognized. It replace existing retenuc recognition
guidance, including LKAS l8 Revenuc and LKAS l1 construction Contracts. SL|RS l5 is elltctivc lirr
annual reporting peliod bcginning on or aftcr I January 2017.

1he Company is asscssing thc potcntial inrpacts on its financial statements rcsulting lrom the application of SLFRS l5
1SI-FI{S 9,

Signilicant Accounting Estimates and judgments
when prcparing the financial statements, managemcnt undertakes a number ofjudgments. estimatcs and assutrpti(,ns
about tlre rccognition and measurement ol'assets, liabilities, income and expcnses.

l. 'lhe fbllorving are significant judgtnents in applying the accountirg policies that hayc most signilicant cflir-'t rrn

thc fi nancial statcmcnts.

a) Recognition of Deferred Tax Assets
l'he cxtcnt to rvhich defered tax assets can be recognized is based on an asscssment ofthe probabilit) ol thc
future taxable incomc against rvhich the deferred t&\ assets can be utilizcd.

lnformation about cstimates and assumptions that have the most significant effecl on rccognition and
measurcment ofassets, Iiabilities, income and expenses is provided below:

(a) Uscful life time of depreciable assets
Management reviews its estimatc ofthe useful lilctime of deprcciable assets at each rcporting date. bascd rrrr
thc expccted economic u(ility ofthe assets.

Nolc\ 10 th€ firancillt Stntcmrnls Conlirrcd

I.

(b) Dcfined benelit plan
The present value ofthe delined beneflt plan obligations depends on a number offactors that arc detcrmined
on projected unit crcdit method using a number of assumptions, The assumptions are uscd in deternlining thc
net cost and obligation for defined bcnefit plan including thc discount rate disclose<i in (hc note 25. Anv
changcs in these assumptions will impact the caffying amoirnt of defined benelits obligation.

T

I

I



INI)[:PI.:NI)INT 1'EI,EVISION N]]TWoRK I,I tufl ul)

NO'TES ]'O 1'II!] I.'INANCIAL S1'ATIIII}IN'I'S FOR TlIE YEAR TNDED 3I DDCENIsI 2,022

lle!eIlue
S.rle of Air Timc
l)roduclion Charges

1,194,781,090

7.4 t8.896
1,t99,11 ,065

{t,264. t47
r,.102.20t.986

(7.53J.241\
I,.107,6{8.212

I,J9{,668.719 t..l07.rJlr.2 t l
1 Othrr Inromr

Proril on Sale o, Prop€ny, Planl and Equipment
Itegistration of Suppliers

You Tube lncome

Snndry lncome

Charges on Returned Cheques

Exchange Gain

Amortization/Recunenl Covernment Crants

Wrile Back

lmpairment Allowance Decrease

Tender Fee

I0
542,461

84,0l],685
l,5 ti,70l

18,206,205

514,80,1

58,19r,818
1,102,071

ll,i)t4,tl6
100

20,855

1.175,000

I t,038,21{
2,19J,681

,137,40i

r. t09,5t l

9, t67, t88
284,848

3,738,'796

268,925
118,8t7,672 0,.1t0,217

8 Progrrm llrp.ns.s
I)rocurement ol ltogram Malerials - Foreign

l)rocurement ofProgram Materials - t-ocal
Amoriizalion of Telecaslrng Ilighls

14,809,08 t

245,061,096

69,11t,64 t

2,19,710,610

28,961,283

22t,15?,287
78,.]76,094

t75.280,t45
579,0t5,{{7 503,9? 1,809

illrrkcling ErpcIs.s
Agency and Marketin8 Executive Commission
Liccnse Fees for Microwave Link
Market Res€arch Expenses

Bad Debrs Wri(en Off
lmpairment ofTrade and Olher Receivable / Reversal ofOver ProvisioD

'11,928,949

t3,019,14 t

6.Stt,n9

61,690,162

12,562,781

4,095,000

2,806,7i.1 5,91o,66:
97,326,223 lt7,2l ,9l I

l0 Olher Opcrating rlld Administrallve Erp.ru.s
Salaries and Allo\vances
Employees' Provident Fund

Employees'Trust Fund

Ov€rlillre

lncentives

Performance Incentiv€

Re-imbursement of Medical Leave

Awards to StafT

StallTraining
Slalr Wellbre
Llnilbnns to Sta,f
'liavelinB and Subsistence

Gratuity Charge for the Year

Housing Loan Interest

I'ostage, 
_lelephone 

and Tel€x

Eleclricity & Power

Ent€atainment

Fuel for Generalors

Motor vehicle Running
Rcpairs and Maintenance of Equipment

l{cpairs & MaiDtenance of Buildings

Repairs & Maintenance ofStudio
Maintenance ofGarden
Stalionery, Mioor Anicles alrd Prinl€d Forms

Adverlrsrng and Periodicals

Bilxncc C/F

25,621,57{

{|],l]9,59r
6t,023,06tt
12,802,123

62,812,t tl
39,578,0.t9

.162,9 l].9t 3

67,t65,989

11,t66,9t5
73,r8{,3{l
t8,3n6,125

l,o5o,79s
21,112,635

3E0,000

2l{,06r)
39,r3n,0te

95,061

.r2,0J8,81U

t1,7.t1.Otl
5,1I 1,688

9,0r 2,511

I I1,616,263
179,082

5,902,82t
{6,t El,76l
12,752,878

18,l.l1,59(r
17 ).,t{t
ll5,l95

I I,5ll,l r8

l{,0ri2,612

J31,085
21,016,158

103,713

28,t3t,297
31,5r6,058

J,599,11{

7,021,155

122,176,186

138,992

26,0t 1,781

1t,162,635
26,915,602

t8,082,252
5t,407

l2l,87S
1,987,1011

7,16{,838

fis res n, bncL.tr n,Ji.rl. d.ducliont

Norcr lo rl'r Fn'nn.nrl Srxrsn,tnls conlhtrod

1,035,280,619 1,0{l,Js9,0lll

20lt
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IN Dt PlIN DEN'l I ELEVtSIoN N['l '\YOltK Lll\lll lil)

NO'I'ES 'I'O TIIE FINANCIAI- STATEI\IENTS FOR TIIE YIAIT ENDED 3I D[CEMREI 2Q2t

Salxnc€ B/F
MaintelrrNce of Roads

Other Maintenance

I{ent, Ilates and Taxes

Depreciation
Anrorlization of Inlangible Assets

Security
Subscriptions to Foteign Organizations

water Supply
Audit Fees

lloard Of Suvey

L€gal Expenscs

Expcnses on Board Meetings

Cercmonial Expenses

Consullancy Fee

Comp€nsa(ion
Professional Charges

Managemest Information SYstem

Prime TV Expensas

Slamp Duly
Registralion Fees

Web tlostiflg Serviccs
Dialot Tv Connection
Donaliorls

Excha ge Loss

Provision for slow moving Inventry
Loss on Sale of Prop€rty, Plant and Equipment
Frequency Charges
lnternet alld LiDl Charges
lmpairment of Olher Rec€ivables
Stock write Off
Bank Charges
ESC write off

2072

1.035,280,619
43.?50

|,415,189
26,0a1,973
42,863,845

lll.4rll,80s

2,324,133
640,178

1,0?6,415
37,s00

1,041,359.01{t
518.750

1.621.151
29.100.112

34.119.661

t 1l,921,? l5

19,5J0.171
5,0J11,807

1.703,511

1.272,000

22,83{.7' 4

5,151.628

|,El9.l l.t
I.272.000

275,000

1,969.725

1,407,566
2l1,915

40,000

t.000,000
196.67E
I50,750

(,10,502

3J9,100

I l.l,6J5
36,193

6,979,l4l
676,J01
575,000

92.820

2t0,122
s,590.JS2

552.018

507.990

123,244

1,044,025
2.26 t ,843

I1,719
2,t61,875
2.l9l.ll43
2.710,679

548.979 456,984

_!!2iq{q_-_--!ry2Lq-'
II Net !irq cc Illcome

lDtercsl on Invcslments

Staffl.oan Interest

l terest Expe ses

lDterest oD Overdraft
Lease hllerest
Il nk l.oaD lnlercst

31.965.999

2 038,195

64,307,463 3{.00.t.19.t

(9,399.978) (1,593,733)

51.907.185 t0.1t0.66r

t)_ locotre 'l sx Elpcnses
Provision fbr Current Tax
Chargc / (Reversc) ofDeferred Tar Expenses

Under Itovision in Previo$ Year

(Note l2.t)
(Not. l7) r6.91r,378 13,678,(r1{

JI 78 lJ,67lt,6{4

fitorer in [r.(lels indk{t. d.dudio !
Nol.r ro rh. lrinon.inl Sr.t.m.n h .on rin!.d

il
fL

a
o
I
!t
a
o
o
o
o
o
a
a
a
)

a
,

,

,

t
)

)

I
I
)

t
t
I
a
I
I
D

a

62,354,590
'1.952.873



INI)[}I,]NDEN'T'I'ELEYISION NEI'\YORK LIt\ 'l UD

NoTES To TIII' FINANCI,IL S'TATE]\IENTS F'OI{'THT] YT]AR INDED ]I DE(:f NIAET' )o2t

l2.l laecorl.iliatioD DctwerD CurrrDt Illr l'rovision alld the Producl of.\ccountiDg l,rolit.

{ccouItiDg I'rofit Ileforc 'l ax

Aggregated Expens€s Disallowed for Tax
Aggregated Expenses Allorved lbr Tax
Aggregated Income from Other Sources
'ferrble Profit for the Yerr

Other Income Liable for Tax
'l'otal Stetutory lllcom€ / Assrssable / Texablc lllcome

(lur..rnt lix (lhArqe

241.102,4t6 00
(l]5,593,713 22)

62,354,590 00

D6,268,8t9
(132,826,097)

I1,965,999

(361.564,271) (3t5,97t,.10t)

(t91,500,978) (180,s6s,680)

(19r,500,9?E) ( lll0,s6s.6lilr)

Currenl Year Loss
Lossrs B/l-

llasi. Earnillgs Per Share (Rs.)

Basic Earnings Per Share is calculaled

(t91.500.978)
( r,139,63r,28 r )
( t,$t,r32,2s9) 1,339,611,2{t I

( r80.565.680)
r.520.196.961

tl

An&lbl usel 6 lhe Numerotot
Net Prolit Atlributable lo Ordinary Shareholders (Rs.)

Nunrher of Ordillary Sharcs used !s the DcIominalor
weighled A\(rage Number ofOrdinary Shares in issue

Brsic Earrings Per Share (R3.)

(16t,564,271) (315,974,:lol)

I i00.001)9,500,000

(3t.06) 31.r6)

Figur.s ia l,r.cl.B indi..l.! d.duction!'

Nor.s to ft. tinrnci.t Sllr.menl! .ontinu'd

2022



'1 :

.i.j -j.i -i

Z

T

i:

,:3

Ze

E

E !.1

!H lI E

E E r t- ! g

Se E -' !, g':
.cz E- =.^tr.=x_- E c r E q di

E =s es i=E-orcoaf->rLOF,

t
U

z

9*9^.
=frSfrsa4N;B: i i !ET ET E

'1 r-3 3:i 3;9E EgE E;.EE i.PE ::EE--p":E.^-r
: e**E !;,E,iI s*EEEA*}F5A*ro!rFFoalLiEE6di

6"dr

3

.i

9-9^
N;oi,l
Nir'; 3: -s!*EiEq-g gI EEEEE;EEEts:
*-E -.^E,-8 -E
EEggE!sqsts
EiEESET-EE3E

ci

l

E

.l

i

..i

?

c

9a
F

l:

2;

t

o

F

t-

F
F
J

z
z

F

F

t
z

I
&
a
a
t
I
I
I
a
a
I
,

,

t
t
I
I
D

D

t
D

t
D

)

D

)

)

l
D

)

)

)

)

)

a
r
J
Z

F

.2,

i-
7.

a
Z

z



tNt)EPl,tNt)t,:N l' t til,livlsloN NIil woRx LI]IIITEI)
l{.2 Crpilxl Work-in-I,rogress

0l Jrn.2lr22 ( I rxn!lrrrcd) Jl l)cr(. 2022

llLrldinss
Nrl Carrying Vrlue

1,09Ii,000
l,{J98,000

l5 lnlrngiblc Aslels (lo'llputcr
Soflwrrr

'l-el..rsring

Righ(s

'l oril

Al Cost

Brlrllce rs al0l Jrnr{ry 2021

AddIions / (Disposals)

lhlrn.r rs rl3l Decembcr 2021

Addrtions / (Drsposals)

lhlrree rs .l Jl Dec.mb.r 2022

I l,l18,367 E05.67r.9r0 816.793,107

81,612,409 8t,612,409

I t,l llt,J67 liri7,J07,l.l9 1J98,.12s,7r6

2,185,250 68.076,000 68.076,000

13,501,6t 7 966,51r 1.7 t(,

Ih|rncc ss rl0l Jrnurry 2021

Charge for the Year

Bnlrnce as rt 3l Dccember 2021

Charge for the Year

Brhnc. rs rl ll Dec.mb.r 2022

I r,l t8,167 800,768,0IJ 8 ,886,38r
78,176,09.r 78,176,091

11, lt,367 879,r.lr,l()lt 890,262,.175

362.979 69.431.611 69,791,610

I l,t8l,116 9.18.575.719 960.057,095

Ncl CNrryirg Valu€s 2u22 2t)2 t

Compute. Soflware
Telecasting RiShts

listrr.i in bru(k.l! ndiuret Jeduclions,

lor.i lo (lr. Inrociil Strl.m.n13 conrin!.d

2,O22,211
6,807,600 8. t61.21r
8 8, t6.l.l{t

t,098,000
1,098,000

I

I



INDEPITNI)LNl I t,].tiyISION NI,]1'\\'ORK I,II\IITED

NOILSlOllIltlilNAN(llALSli\lliirvlENISfORl'llttl'l;AllliNl)l'lDJll)l;(ll'lIllll':l( 7t2t 202t

The fair values oflhe finaDcial assels and tiabilities, together wilh the ca.rying amounls repo(ed in the slalement of limncial positron arc as

follows.

(]ATT](;0IIIES OII I'INANCIAI, ASSIITS ANI) [INANCIA r. t,tr\Rrr r1l[s

't h. Fxir Valucs xnd 'l'h. CirrJing Vnlucs of lrinrnrix
20ll7012

I .\rrets,\nd l,irhililies.

r\\ rilrbl( f0r Salc (AIrS) lfittrtrcirl Asstls
In\,cshcnt rn UnqLrolcd Sharc

IINAN(ll,\L u\SSlil S

l,orni Amd R.ccivrbl.s
Trad€ and Other Receivables

SlallLoans and Advaoces

Deposils 6nd Advances

Other FinBncial Asscts

Cash and Cash Equivalents
'lotrl Finrncixl A3s.t!

4.000 ,l.t)r)0

l2 81 259 80rJ.02 i

1t 955 I

201,257,798 117.772,146

21 8t 146 19 965

28.1,00 7

(Nole l6)

I hc Avarlable for Sale (Al:S) rnYestmcni is slatcd a1 cost as rts fair value €annot be relrably measurcd

(No(. I9)
(Nole 20)

(Nor.2l)
(Not. 22)
(Norr 23)

544,295,418

53,826,094
25.910,1l9

561.216.520

60t,541.091
57,661,216

t2,694,089
138,100,156

I he Ioans and receivables arc stat€d al carrying values as lheir carrying value approximates the fair value

t)t\,\\( t,\ l_ [,IAI]Il_lTItis

Othcr Irirrn.inl Lirbilili.s
Clreni AdvaDces

Olher Payahles

lotil f inrnci*l Linbilili.s
(Note 29)

l6 Avxilxhl.-for-S"lc (AFS) Irirnncirl Assrls
Investmenl in l-anka Pu\\,alh Limited - (No ofShares -4) ___-__!a!___lJllL
lnv€slmcnl in Lanka Puwa(h I-td is measured at cost as ils fair valuc cannot b€ rchablv mcasured

1',1 l)efferd 'l nr{don
Ihhnr. rs at 0l Jinrary
(Charge) / Reversc for lhe Ycar
lhl{nft xs x(31 l)e.emb.r

(17,180,565)

I6,93 t,378
3.50t.92t

(20,61r2.4rJ6)

(Note l7.l) t 9{l t1 t80,565

l7.l Thr Anilysis ofDeferred Trx Assets rnd l,iabilt(ics
l)efcrred'frx Ass.ts
Ironl Retircment Benefi ts Obligarion
Iionr l,npairment Provisions - liade Rcceivable

Itom Impainnent l,rovisions - StallLoans
l-rom Impairment Provisions - Slo!v Moying lnvenlories
I;rorn h parrnrenrof DishooLrrcd Chcques

31,103,716

86.2 t t,0t0
402,18r

2,145.186

27,325,14A

69, r70. t59

12 t.905

1,944,672

5 0-12,596 I 01ti 4tJ
127 95.t08 r02 l0 90

93.183,164 8i.(,2r,71-5

Defcrr€d 'l rr Liability
f rorn Accelerating Depreciation

_-_111,!ll,e1{l___1!J-!!l!!I

l7 Detcrred Tix Asscls Contd...
l)cterrcd tax asscts are recognazed for provrsion for defined b€nefils obligation, impairment provasion for trade and other reccrvablcs and
provision for slow tloving inventories lo the exlent that the realization ofthe related tax benefils through fulure taxable protits are probable
flnd de&rred lax liabilities are recognized for accelerating dcpreciation

l tnre. in b'{chek inii.nt.s d.dncrion5.
N.ks ro lllt tinrr.cinl srNr.nrenlr (.nrinn.d



I N I)E PIINI) IiNl' 'I'I'LDYISION NTiI'WORK I,IMITI]I) (l:\DrcJt n,,\ti t,a iu

N() I l,S I() l IIE i IN]\NCIAL STATE]IIEN'I S l'OR THE YEAR I'NDUD II DfCOMt Ln ).|)t )\t2 t

l8 Irventories
Iuel
Spares aDd Others

IlnBine Oil

11,846,500

16,746,143
1,900,2(,8

l6,7)4 ,t)'!2
4,5464 546

21,997,229
('7,8t7,952)

20,629,796
(ti,102,301)ProvisioD to u(iie - do\\,n

I)rovrsion to write ' do\r,n has been made for slow moving inventories ofelectronic and spare parrs

20,119,211 t2,526,99i

l9 Trad€ and Other Receivrbles
Trade Receivables

Olhcr Receivables
827,869.201 880,276,6t1
Lt 781 708 2',7 556 99i

l'rovision lbr Inipairmcnl

(Nole 19.2)

(Note l9,l)

l9.l The Delails ofProvision lbr lmpairment ofthe Trade Receivables 2027 2[21

Commercial Deblors

Contra deal Debtors

Dishonored Cheques
Other Receivable

2',72,280.306

t4,61r,728
17,221,3t9
t,2t).120

211,561,11t
14.641,728
16,868,196

t,2 8, t20
305,358,172 J06,290,5r5

19.2 Othrr Receivibles
Other
From Employees

20,57t,588 26,341,875

1,2 8.!?! r,2l],r20
_____t.!Mr!!______?EE

20 Staff Loans and Advrnces
Festival Advances
Distress Loans

Vehicle Loans

Textile Loan

specialloan-Covid

Provision for Impairment

307,500
40,713,752
t1,'728.992

t,204,000

281,916
11,9r 1,66s
14,462, t88

r,r35,667

53,951,2.lr
(r28,150)

57,7r5,.136
(r28, r50)

5J.826,09.1 31,h67,Zlt(,

Statl-loans are measured at fair vatue using the interest rate of4.2% instructed by the Government circular under procuremeot guidcliDes para

XXIV subsection 3.8. Since the company is cover€d under establishment code, the rate at whrch the loans have been granted is consrdered as

lhe market int€rest rate for employ€es working at government organizations

ligtrrcs h br.cLets indicrl€s d€dnclio s.

Norcs ro lhe r'itrr.cinl st'rlcnre!l3 contirued

849.653.9r? 907,813.608
(105,158,471) (106,290,515)

5,1{,295,J38 601,5J3,091

L.

l

I

!
1

t

I



l\iOI lls l O l lII I:INAN(]1,\l, S l,\ l Ul\l llN l S FOR Illt l EAR llNDtil) ll DECEIInl''lr 2022 7|Zl

2t Dcposils r n,l Advflnt€s

I-C Deposils

A{lvarce for l.mal Purchase

Olhers

1,618,872

10,462,970

5,478,431

8,370,095

872.501

9l5,l2l)
1,r90,821r

7,715.040

25,93O 19 l2,6r.l,0lie

22 Other Iir fl cinl Asscts

frxcd I)cposrts

lntcrest I{ecciv blc

546,426,154

16,8 t0,366
t29,46t.103

8,818,848

---E!!qi2q----!!.'r9$6

Investments in fixed denosils are pledSed against company's overdraft facilities to extent the face value of investments and are mcasurtd

irclur\c of inlcrest rcceivahlc

Dctails oflhc fixcd deposits pledged and thc overdraft facilities are as follows:

lirc! vAlre oflhe l.ir.{l Dcpositr

Pleds.d
lrinxnciil I slilu lio n TJpr otthr Frcilily Limil oflh. Fecilily

Bank olCeylon

Bank ofC€ylon
Rank ofCeyron

Overdrafi

overdra[t
Letler ofCredit

5,900,000

86,900,000

100,000,000

7.015,618

98.130,274

I I5.957. t04

2-1 (lash nnd ( nsh liqrivalenls 2022 7'J21

Ilank and C'ash llalances
Short l'enn ljixcd I)eposils

24.609,584

8,000,000

32,609,584 259.'106,02r

7t Stalcd (lrpilal
Is\ret Ilrltt,tnit

\rrlue (lts )

____2i9q,0iq__2tggg!-

-4,9s!p!L:S1r!JUr!!_25 llctirem€rt llencfi tr Oblig.lion
Ilnlircr *s al0l Jx uiry
Iixpcnses RecogniT-ed in Comprehensive lncome
Actuarial (Ga,n)/ Losses Recognizcd ir)

PoymcDts Made During l he Year
Brlxnr. ns rt 3l D.c.mb.r

I t3,851,752
13.516.058
8,216,716

\26 ,220,21))
(t8,154,862)

129,531,3(,1

17,147.nl)
(14.058,416)

(1,188.2ItS)

( 17,879.898)

25.1 [rpcns.s Recognizcd in Conprehcnsivc loconc
Current Scrvice Cost
lnteresl Charge for lhe Y€ar
Nel ;\cluarial ((iain)/l-oss recognized in year

(G:lll, / Loss Arising From Changes in the Assumplions
3,368 9rl

Thcst assumplions are developed by lhe Company is based on th€ management's b€st estimales ofvariahles uscC lo m€asure the rerrenrrnt
bcncfits oblipation Discount rate is dctermined on the basis ofmarket yield lbr five yraa GovemmeDt Bond at end ofthe reponing period.
'the principrl assurnptrons ured are as folloss

Ilrscounr R61e [%] t8
Futurc Salary Increases - Salary [%l 5.0
S(alT l-urnover facbr [%] 6
REtiremenl age [Yrs] 60

I.658.002
6,088,9:l

(11.178,021r

Fi!!r$ n, bm.i.G indi.trt.s drdtrcti.n..
Nor..rotn.I,inin.i.lSr.rsn'rntsCotrti'n'cd

!\DLPIINDI:NI ILl,l,\'IStON NE-I'$'ORK LINll i k lR t'!\)

\31.774.992)
291,58t.0r1

I I1.0 t2,{5t I r3,lJ5l.7sl



!] t)l.fL\ t)t_Nt 'l El.ltvtSl N NL I \Vot{K t.l^t I I l.],

NO,I'IS'I'O TIIf I'INANCIAI, S'TATUUEN'I'S trOR THE Yf,AR f,NDOD 3I Df,Cf,ITTBf,II 7022 2021

26 Governmert crlrr!
llal.rce ss at 0l Jrnulry

Amodization for rhe Year
Balrnce as rt Jl Dccember

65,975,0O5

35,t3t,786
(9.167. t88)

21,012,50n
46,331 ,505
(].175.000)

,1.9.]9.601 65.175.005

The above SranB receive(l from lh€ Govcrnmenl ofsri t nka for rhe developmenl of telecalling and rransnrjssion stations.The amounls
spenl have boen capihlized underlherelevantclassofpropeny,plantandequipmenr'Ihecorrespondinggrafllisbeingamodzedov€rthe
useful iife ofrh€ related assers.

27 Defcrred Income
BahDce as rl0l Jrnuary
Goods and Serviccs Received
Recogn,zed in lhe Comprehensive lncome
llahnco rs al Jl December

69,702,230 61,929,.180

15,90t.750
( Iu.llLr.000)

69,702,210 69,?02,210

Deferred income rePres€nls the nel impacl ofa ba(er rransaction where the company has ulilized a h,ghcr value offt€ goods and servicos
provided by lhe cuslomers, compared lo the value ofs€rvices provided by the company The deferred income is amortized as s€rvjces ulijrzed

28 OthcrPay.bles
Deposits

Sundry Creditors
l-.C Advance
Payabls

[Jnclaimed Payments

Unidentified Deposils
Cancelled Cheques

Ilommandala\Ya Trusl Fund
Manushsha$waye Salhkaraya
Rent

645,950
22,632.536
2.094.883

16,201.310
l,l3l,8l5
1,165.859

5,7t8,121
3,671,569

.171,636

l,llt,lU
55,328,199

___.!_q?,8!Jji_Jt?,u1,]!2'

550,950
24,2-t9,768

2,09,1,881

64,138,57 t

1,814,6t0
t,320,909
9,758,581
3.8 ,85

488,042
l,lll,rn

71,?61,199

19 Srrrulory Peyrble
CurrenlTai
Value Added Tax (VAT)
SSCLTax Payable
Nation Building Tax (NBT)
Economic Service CharB€

WilhholdingTax
G.aruity Payabl€

Sranp Duty

22,550,71t
201,802

19,219.0r2

2,020,058
107,690

___ll,!!?t-!1____ 2111,

29.1 Currenl Tar
Balrnce &s.t 0l Jrn0sry
Provasion for lhe Year
Adjustments on Under / (OveO Provision
Pavmenls Made . SeItl€menr ofLrabrlrty
Payments Made - SelfAssessmenr
ESC wrile off
Tax Credirs

10,7.]6,195 r0,7.)6,.t95

ll hnce rs nt 3l l)rceorbrr

J0 Rclnted Party Disclosurcs
'I he comprriys r.hlrd p.rtics irclud€s Governmcnt ofsri l-rrkr, slrc Owned trnlrrprises,
Olher Gove.nment Rehted f,ntilies rnd Key Mrnagemenl P€rsonnel.

'l ransaclins with Kry Il0nagcmerl P€rsorncl (KIllPs)
According to th€ Sri Lanka Accounling Staodrrds LKAS 2,1 "Relrted Prrty Disclosures" (KNlPs) are lhore hrviog
resuosibilily for plBnoing, direcliog snd controliog the nclivili€s oflhe enlity direclly or irrlircrlly, Accordingly, lhr
Bo[rd ofDireclors have lreen clrssifi€d rs KIIP5.
'I ransaclion! with Key Nlanrqemerl Pe.sonnel

Remunerrtion & Olh€r ShortTerm Employee Ben€fi1!

Post Dmployment Ben€firs

l,oan & Advancff grlnl.d during lh. pcriod
.r iadi(,.r'ldl!.riotrs.
Nort! lo rh. Firro.i.l Srrl.D.nl, .oolioo.d

Nrl

Nr1

2022

1,',197,438

t'

t.

t0,7J6,.]')5 r0,7.]6,.)95
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30 Rclrtcd Pirly Disclos(rei
'I he company's related parties includcs Governtnent of Sri Lanka, State-Owned Entcrprises, Other Government Relaled Untilies

and Kcy Managemenl Personnel.

'frA saclions ilh Kcy llle ngcmclt Personncl (KMPS)

nccording lo the Sri Lanka Accou[ling Slandards LKAS.24 "Related Parly disclosures'KM['s are those having resp(nlsibilit-v lor
plaDDirrg, dircctnrg snd controllirg the activities ofthc enlity directly or indirectly. Accordingly, the Board ofDirectors hate bccn

3l l{clA(ed P[rty Trarstrctions
Dclails ofsigfiilicant related party transactions that the company caries out are as follows:

Trnnsactions irith Gover m€nt ofSrl Lflnk{ , Stst€-O}rned Enterpriscs and Othar Covcrnment Relatcd Intitics
-l 

he Government of Sri Lanka is only the capital holder of the company and thus has conlrol over its operalion. Accordingly the

company las considered the Covcrnment of Sri Lanka and olher entities *hich are controlled, jointly controlled or sie,nificantly

influenced by the Govcmment ofSri Lanka (Covemment relaled entities) as related parti€s.

32 (bmmitmcnts trnd Cotltingencias
'lhere rvere no material capital expendilure or other financial aommitnents approvcd by the l]oard ofDirectors as at 3l December

2020. The details oflhe peDding litigations as at 3l Decembcr 2020 are given below.

Dcscriplion of the Case i\la I lcr I'ositioD of thc ( lflsc i\Iarngc en(

Estimflte

Mr. Gairika l,erusinshe Vs ITN and

3 others

Cas€ No. 51824/MR
Court House - District Courl ofColombo

The Plai[tiffhas filcd this case

agai st the defcndents on
slanderous. insulting and

defematory grounds, for thc
news ilem telccasted on

l2104/2004 on ll'N news 6t

7.00 D.nl

At Exparlc trial against allthe
the defcndents

Rs.50.000.000/-
(the damage clainred

in the payerr ofthe
planrl)

'lhe Conrpany has contirrSent liabilities in respect ofleSal claims arising ill the ordinary cours€ oIbusiness. [Jnlcss recognizcd as a
provisio[ in the firancial statemenls, managemenl considcrs th€se claims to bc unj[stified and possibility of an o lllow of
resourccs for lheir settlcment is rcmote. This cvaluation is consistent rvith legal adviccs of tlle company,s legal divison
Accordingly, no provision has been made for such legal claims.

lt rlytnts Occurring Aftcr thc Rcporting Pcriod
Th€rc rvere no events occurr€d, which requir€d adjustments or disclosurc in tlrcse linancial statemcnts bctween the reporting date
and lhe dale ofauthorizalioD.

l'igurd in brr.ke15 in'tic.r.! dedu.rion!.
NolB to lh. Finan.ial S |rt.m.nts .ontino.d
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