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FINANCIAL STATEMENTS

FOR THE YEAR ENDED
31/12/2022



INDEPENDENT Tl:LEV!SlON NETWORK LIMITED

Page |

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2022 2021
Note

Revenue 6 1,394,668,739 1,407,648,212
Other Income 7 138,847,672 110,410,237
Total Income 1,533,516,412 1,518,058,449
Program Expenses 8 (579,015,447) (503,971,809)
Marketing Expenses 9 (97,326,223) (87,284,911)
Other Operating and Administrative Expenses 10 (1,282,361,160)  (1,300,923,871)
Profit from Operation (425,186,418) (374,122,142)
Net Finance Income 11 54,907,485 30,410,601
Profit Before Taxation (370,278,933) (343,711,481)
Income Tax Expenses 12 16,931,378 13,678,644
Profit for the Year (353,347,555) (330,032,837)
Basic Earnings Per Share (Rs.) 13 (38.06) (33.26)
Profit for the Year (353,347,555) (330,032,837)
Other Comprehensive Income (8,216,716) 14,038,430
Total Comprehensive Income for the Year (361,564,271) (315,974,401)

Figures in brackets indicate deductions.

Notes to the Financial Statements on Pages 5 to 23 form an integral part of these Financial Statements.
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Page 2

INDEPENDENT TELEVISION NETWORK LIMITED
STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2022 2021

Note
ASSETS
Non - Current Assets —
Property, Plant and Equipment 14 697,118,057 770,374.01:
Intangible Assets 15 8.829.871 8,163,241
Available-for-Sale (AFS) Financial Assets 16 4,000 ;1_&_1“(_)
Deferred Tax Asset 17 34,111,944 (I 7,180,505
Total Non - Current Assets 740,063,872 795,721,821
Current Assets ;
Inventories 18 20,179,277 12.526.995
Trade and Other Receivables 19 544,295 438 (:(,Jl,.i:l_“v.l)‘ﬂ
Staff Loans and Advances 20 53,826,094 57.667.276
Deposits and Advances 21 25.930.319 12,694 089
Current Tax Receivable 10,736,395 l(.),'f’_?-")..itiﬁ
Prepayments 7,696,674 5.884.778
Other Financial Assets 22 563,236,520 338,300,156
Cash and Cash Equivalents 23 32,609,584 259,806,021
Total Current Assets 1,258,510,301 1,299,158,803
Total Assets 1,998,574,171 2,094,880,624
EQUITY AND LIABILITIES
Equity
Stated Capital 24 95,000,000 95,000,000
Retained Earnings 559,161,058 920,725,329
Total Equity 654,161,058 1,015,725,329
Non - Current Liabilities
Retirement Benefits Obligation 25 111,012,451 113,854,752
Government Grants 26 91,939,603 65,975.005
Deferred Tax Liability 17
Total Non - Current Liabilities 202,952,054 179,829,757
Current Liabilities
Bank Overdralt 92,763,071
Client Advances 131,555,565 127,240.756
Deferred Income 27 69.702.230 69702 230
Other Payables 28 182,853,757 132.801.209
Statutory Payable 29 24.882.281 19.297.912
Provision and Accrued Expenses 639,704,155 550,283,431
Total Current Liabilities 1,141,461,059 899,325,538
Total Equity and Liabilities 1,998,574,171 2,094,880,624

I certify that hese Financial Statements of the Company comply with the requirements of the Companies Act No. 07 of 2007.

Director

Date : 03rd March 2023

Colombo,

Figures in brackets indicate deductions.

Notes to the Financial Statements on Pages 5 to 23 form an infegral part of these Financial Statements,

2L

“TDirector



Page 3
INDEPENDENT TELEVISION NETWORK LIMITED (Expressed in Sri Lankan Rupees)

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2022

Stated Retained Total
Capital Earnings
Balance as at 01 January 2021 95,000,000 1,236,699,730 1,331,699,730
Profit for the Year - (315,974.401) (315,974,401)
Balance as at 31 December 2021 95,000,000 920,725,329 1,015,725,329
Profit for the Year - (361,564,271) (361,564,271)
Balance as at 31 December 2022 95,000,000 559,161,058 654,161,058

Figures in brackets indicate deductions.

Notes to the Financial Statements on Pages 5 to 23 form an integral part of these Financial Statements.
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INDEPENDENT TELEVISION NETWORK LIMITED

Page 4
(Fxpressed in Sri Lonkan |

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 DECEMBER

2022 2021
Cash Flows from Operating Activities
Profit Before Taxation (370,278,933) (329,653.045)
Adjustments for;
Amortization of Intangible Assets 69,431,641 78,376,094
Profit/Loss on Sale of Property, Plant and Equipment 122,914 11,739
Amortization of Government Grants (9,167,188) (3,375,000)
Written Back of Un - Paid Balances 284,848 (11,038,234)
Bad Debts Written-off’ 0 0
Provision for Impairment of Trade Receivable 2,806,754 5,936,662
Provision for Impairment of Receivable - 2,710,679
Decrease in Impairment of Trade Receivables (3,738,796) (2,395,684)
Gratuity Charge for the Year 33516058 41,732,774 3,688,578
Depreciation 131,498,805 141921215
Provision of Deferred Tax (14,992,468) 0
Exchange Gain (1,109,531) 0
Stock Write Off 0 0
Interest Income (64,307,463) (34,004,394)
Interest Expenses 9,399,978 3,593,733
Operating Profit Before Changes in Working Capital (208,316,665) (144,227,657)
Changes in Working Capital
Inventories (7,367,433) (961,594)
Trade and Other Receivables 58,179,696 104,359,196
StafT Loans and Advances 3,841,192 1,477,060
Deposits and Advances (13,236,230) 2,129472
Prepayments (1,811,896) 43,438
Client Advances 4314810 (10,531,990)
Deferred Income - 5,772,750
Other Payables 50,052,548 (13,428,756)
Statutory Payable 5,380,567 4,596,428
Provision and Accrued Expenses 89,420,724 40,305,116
Cash Generated from Operations (19,542,687) (10,466,537)
Gratuity Paid (18,354,862) (17,879,898)
Interest Paid (9,399,978)
Taxes (7,533,246)
Net Cash Flow from Operating Activities (54,830,773) (28,346,435)

Cash Flows from Investing Activities

Acquisition of Property, Plant and Equipment
Proceeds from Sale of Property, Plant and Equipment
Expenses Incurred on Capital Work-in-Progress
Acquisition of Intangible Assets

Investments in Other Financial Assets

Interest Received

Net Cash used in Investing Activities

Cash Flows from Financing Activities
Government Grant
Dividends Paid

Net Cash used in Financing Activities

Net Changes in Cash and Cash Equivalents During the Year

Cash and Cash Equivalents at Beginning of the Year

Cash and Cash Equivalents at End of the Year

Audit Report on Page |
Figures in brackets indicate deductions,

(Note 23)

(57,898,238)

(62,963,774)

9,374 855,333
; 4,759,707
(68,076,000) (81,632,409)
(221,231,625) (13,900,870)
46,935,967 32,692,714
(300,260,522) (120,189,299)
35,131,786 46,337,505
35,131,786 46,337,503
(319,959,509) (102,198,229)
259,806,022 362,004,251
(60,153,487) 259,806,022

Notes to the Financial Statements on Pages 5 to 23 form an integral part of these Financial Statements,



INDEPENDENT TELEVISION NETWORK LTD Page S
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" DECEMBER 2022

2.1

22

2.3

2.4

o
W

2.6

CORPORATE INFORMATION

Reporting Entity

Independent Television Network Ltd is a Television and Radio Broadecasting organization, which operates two
Television channels and two Radio channels in Sri Lanka. Principal office of the company is at Wickramasinghepura,
Battaramulla, Sri Lanka. It was incorporated on 27 April 1992 as a public limited company to take over the business
carried on by the Government owned business undertaking of Independent Television Network Ltd, in terms ol
conversion of State Co operations and government Owned business undertaking in to public Companies Act No 23 ol
1987.Accordingly ,the balances reflected in the accounts of the Government Owned Business Undertaking have been
transferred to the company with the exception of an adjustment in respect of the share capital of Rs.95 million which
has been issued to the Secretary to the Treasury resulting in Goodwill of Rs.33,861,107/-which has been fully
amortized by the end of the year 2004.

Date of Authorization for Issue
The financial statements of the Independent Television Network Limited for the year ended 31 December 2022 were
authorized for issue in accordance with resolution of the Board of Directors dated 3 March 2023.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation

The financial statements of Independent Television Network Ltd have been prepared in accordance with Sri Lanka
Accounting Standards (SLFRSs). The preparation of financial statements in conformity with Sri Lanka Accounting
Standards (SLFRSs) requires the use of certain critical accounting estimates. It also requires management 10 exercise
its judgment in the process of applying the company accounting policies. The areas involving a higher degree of
judgments or complexity, or areas where assumptions and estimates are significant to the financial statements are
disclosed in note 5.

The linancial statements have been prepared on the historical cost basis and apply consistently with no adjustments
been made for inflationary factors affecting the financial statements, except for that, the Defined benefits obligation is
measured at its present value, based on the projected unit credit method using gratuity formula.

Changes in Accounting Policies

The changes in accounting policies set out below have been applied consistently to the periods presented in the
financial statements, unless otherwise indicated.

The presentation and classification of the financial statements of the previous year have been amended, where
relevant, for better presentation and to be comparable with those of the current year.

Segment Reporting

An operating segment is a component of the company that engages in business activities from which it may carn
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the company’s
other components. All operating segments ‘operating resulls are reviewed regularly by the Board to make decisions
about resources to be allocated to the segment and assess its performance. The operating segments are organized and
managed separately according to different channels that company has. Detailed information on the results of each
operating segment is provided in Note 34.

Going Concern
The Directors have made an assessment of the company’s ability to continue as a going concern and they do not intend
either to liquidate or to cease trading.

Events Occurring after the Reporting Period
All material events after the reporting date have been considered and where appropriate adjustments or disclosures

have been made in the respective notes to the financial statements.

Commitments
All material commitments at the reporting period end have been identified and disclosed in the notes to the financial

statements.

Notes to the Financial Statements Continued
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INDEPENDENT TELEVISION NETWORK LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" DECEMRER 2022

2.7

2.8

2.8.1

2.8.2

2.8.3

Foreign currencies

(a) Functional and presentation currency
ltems included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the entity operates ("the functional currency"). The [inancial  stalements are
presented in Sri Lankan Rupees, which is the Company's functional and presentation currency.

(b) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions or valuation where items are re measured. Foreign exchange gains and losses resulting
from the settlement of such transactions and [rom the translation at year-end exchange rates of monetary assets
and liabilities denominated in foreign currencies are recognized in the income statement.

Property, Plant and Equipment

Property. plant and equipment are initially recognized at cost including the cost of purchasc with any incidental
expenses incurred in bringing the assets to its working conditions, for its intend use. Subsequent (o initial recognition.
property, plant and equipment are measured at cost less accumulated depreciation and any accumulated impairment
losses.

Expenditure incurred for the purpose of acquiring, extending or improving assets of permanent nature has been treated
as capital expenditure. Subsequent costs are included in the asset's carrying amount or recognized as a separate assct,
as appropriate, only when it is probable that [uture economic benefits associated with the item will flow to the
company and the cost of the item can be measured reliably.

Expenditure incurred on repairs or maintenance of property, plant and Equipment in order to restore or maintain the
[uture economic benefits expected from originally assessed standard of performance, is recognized as an cxpense
when incurred.

Depreciation
Land is not depreciated. Provisions for depreciation for other assets are calculated by using a straight-line method to
allocate their cost over their estimated useful lives, as follows:

Depreciation Useful Years
Buildings 20

Plant and Machinery 02-15
Audio Frequency Equipment 04 - 08
Furniture and Fittings 08
Transmitter : 08

Motor Vehicles 04

Library Books 04

Tools 04

Office Equipment 04

The asset's residual values and uselul lives are reviewed, and adjusted if appropriate, at the end of each reporting
period. An asset's carrying amount is written down immediately to its recoverable amount il the assel's carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and gain / (loss) is
recognized in the statement of comprehensive income.

Capital Work-in-Progress '

Capital work-in-progress represents the accumulated cost of materials and other costs directly related to the
construction of an asset. Capital work-in-progress is transferred to the respective asset accounts at the time it is
substantially completed and ready for its intended use.

Intangible Assets

a)  Computer Software
Computer software are recognized as intangible assets if it is probable that future economic benefits thal are
attributable to the assets will flow to the enterprise and the cost of the asset can be measured reliably. Intangible
assets acquired are stated at cost less accumulated amortization and accumulated impairment losses. These costs
are amortized over their estimated useful lives of 5 years.

Notes to the Financial Statements Continued



INDEPENDENT TELEVISION NETWORK LTD

Page 7

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" DECEMBER 2022

2.84

2.9

b) Telecasting Rights
Li.cgnsf:s. for telecasting rights are recognized as intangible assets if it is probable that future economic benelits
arising from sale of services will flow to the enterprise and the cost of the asset can be measured rcliahlvi
[ntangible assets are stated at cost less accumulated amortization and accumulated impairment losses. These cuﬂ'[sj
are amortized Lo the extent of related income recognized, ' N
90% of the Tclecasting !‘ig!‘ll EX[)CHSES -First run to Telecast
10% of the Telecasting right Expenses -Second run to Telecast

Impairment of Non — Financial Assets

At each end of reporting period, the company reviews the carrying amounts of its property, plant and equipment and
intangible assets to determine whether there is any indication that those assets have impaired. 1f any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any)
Where it is pot possible to estimate the recoverable amount of an individual asset, the company determines the cash-
generating units (CGUs) and estimates the recoverable amount of the CGUs to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future cash
flows have not been adjusted.

Il the recoverable amount of an asset and CGUs is estimated (o be less than its carrying amount, the carrying amount
of the asset and CGUSs is reduced to its recoverable amount. An impairment loss is recognized immediately in the
statement of comprehensive income.

Financial Assets

(a) Classification
The company determines the classification of its financial assets at initial recognition and classifies its financial
assets as follows:

I. Loans and receivables
II. Available-for-sale (AFS) Financial Assels

I.  Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. Loans and receivables are included in current assets, except for maturities greater
than 12 months after the end of the reporting period, which are classified as non-current assets. The
company’s loans and receivables comprise corporate loans, advances cash and cash equivalents in the end of
reporting period.

1I. Available-for-sale (AFS) Financial Assets
Available-for-sale financial assets are non-derivatives that are either designated in this category or not
classified in any of the other categories. They are included in non-current assels unless the investment
matures or management intends to dispose of it within 12 months of the end of the reporting period. Available
for sale financial assets comprise of long term unquoted equity investments and Debt Securities.

(b) Recognition and Initial Measurement
Financial assets classified as loans and receivables are recognized on the date on which the company originates
the transaction. Other financial assets are recognized on the trade-date on which the company becomes a party to
the contractual provision of the financial instrument. i

A financial asset is measured initially at fair value plus, in the case of assets not at fair value through profit or
loss, directly attributable transaction costs.

Financial assets are derecognized when the rights to receive cash flows from the financial assets have expired or
have been transferred and the company has transferred substantially all risks and rewards of ownership of the
financial assets.

Notes to the Financial Statements Continued
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INDEPENDENT TELEVISION NETWORK LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDEDR ISTRECEMBER 2022

2.10

(¢) Subsequent Measurement
I. Loans and receivables . . T
Subsequent to initial recognition, loans and receivables are measured at amortized cost using the effective

interest method, less provision for impairment.

1. Available for sale Financial Assets (AFS) . o
Subsequent to initial recognition, available-for-sale financial assets are measured at fair values, less provision

for impairment.

(d) Impairment of financial assets
I.  Assets carried at amortized cost . )
The company assesses at the end of each reporting period whether there is objective evidence that a .(Iilil.n';lil'
assel is impaired. A financial asset is impaired and impairment losses are incurred only if there is - objective
evidence of impairment as a result of one or more events that occurred after the initial recognition of the asset
(a ‘loss event’) and that loss event (or events) has an impact on the estimated future cash fows of the

financial asset that can be reliably estimated.

For loans and receivables carried at amortized cost, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows (excluding [uture
credit losses that have not been incurred) discounted at the financial asset’s original effective interest
rate. The carrying amount of the financial assets is reduced and the amount of the loss is recognized in the
statement of comprchensive income. If, in a subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an event occurring alter the impairment was
recognized, the reversal of the previously recognized impairment loss is recognized in the statement of
comprehensive income. The corporate loans receivables are assessed individually for impairment.

I.  Available-for-sale (AFS) Financial Assets
The company assesses at the end of each reporting period whether there is objective evidence that a financial
asscl is impaired. For unquoted equity investments, a significant or prolonged decline in the value ol the
investments below its cost is also evidence that the assets are impaired. If any such evidence exists for the
unquoted investments, the amount of the impairment loss is measured as the difference between the carrying
amount of the financial assel and the present value of estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such impairment losses are not reversed.

Trade Receivables

Trade receivables are amounts due from customers for the services rendered in the ordinary course ol business. [
collection is expected in one year or less (or in the normal operating cycle of the business), they are classified as
current assets. If not, they are presented as non-current assets.

Trade receivables are recognized initially at fair value and subsequently measured at the transaction price (original
invoice value) less provision for impairment as they are expected Lo be received within short term, such that the effect
of discounting immaterial.

Provision for impairment of trade receivables is established when there is objective evidence that the company will not
be able to collect all amounts due according to the original terms of the receivables. Significant financial difficulties of
the debtor, probability that.the debtor will enter bankruptcy or financial reorganization and an increase in the number
of delayed payments past the maximum credit period of three months are considered as indicators that the trade
receivable is impaired. The carrying amount of the asset is reduced through the use of an allowance account, and the
amount of the loss is recognized in the statement of comprehensive income within distribution cost.

When a trade receivable is uncollectible, it is written off against the allowance account for trade receivable,
Subscquent recoveries of amounts previously wrilten-off are credited against distribution cost in the in the statement of

comprehensive income.

Significant trade receivables are assessed individually for impairment and Non- significant trade reccivables are
assessed for impairment on collective basis.

T'he model and basis used to assess the trade receivables for impairment as follows:

Notes fo the Financial Statements Continued
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" DECEMBER 2022 h

2.12

2.13

2.14

2.16

(a) Individual Evaluation Model: Following types of trade receivables are reviewed individually to measure the
impairment loss.

i.) Government Institution - 100% provision only if there is an objective evidence for impairment.

ii.) Commercial Clients — Significant Clients - 100% provision only if there is an objective  evidence for
impairment.

(b) Collective Evaluation Model: Following types of trade receivables are reviewed collectively to measure the
impairment loss.

i) Commercial Clients -Non-Significant Clients - Probability Model.

Inventories
Inventories are stated at cost. Cost is determined on a weighted average basis. Inventories comprise of spare parts,
stationeries and fuel and lubricants. Inventories are for consumption not for re-sale.

Cash and Cash Equivalents
In the statement of cash flows, cash and cash equivalents includes cash in hand, deposits held at call with banks, other
short-term highly liquid investments with original maturities of three months or less.

Share Capital
Share capital is paid out of consolidated fund and ordinary shares are classified as equity.

Financial Liabilities

The company classifies financial liabilities into other financial liabilities. The company’s other financial liabilities
include other payables, interest bearing loans and amounts due to related parties. The other financial liabilities are
recognized initially at fair value plus any directly attributable transaction costs. Subsequent o initial recognition, these
financial liabilities are measured at amortized cost using the effective interest method. The company derecognizes a
linancial liability when its contractual obligations are discharged, cancelled or expired.

Borrowings .

Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowings are subsequently carried
at amortized cost; any difference between the proceeds (net of transaction costs) and the redemption value is
recognized in the statement of comprehensive income over the period of the borrowings using the effective interest
method.

Borrowing costs are recognized in comprehensive income statement in the period in which they are incurred.

Current and Deferred Tax

The tax expense for the period comprises current and deferred tax. Tax is recognized in the income statement, except
to the extent that it relates to items recognized in other comprehensive income or directly in equity. In this case, the tax
is also recognized in other comprehensive income or directly in equity, respectively.

a) Current Taxation
Current tax liabilities arise to the company in accordance with the provisions of the Inland Revenue Act No. 10 of
2006 and amendments thereto. These liabilities are provided for in the Financial Statements applying the said
provisions which the management believes reflect actual liability.

b) Deferred income Tax
Deferred tax is recognized using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred Tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available
against utilized. Deferred Tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realized.

Notes to the Financial Statements Continued
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Page 10

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" DECEMBER 2022

2.17

2.18

2.19

2.20

Deferred tax assets and liabilities are measured at tax rates that are expected to apply to the year when the asscl is
realized or the liabilities settle, based on the tax rates and the tax laws that have been cnacted or substantially

enacted as at the reported date.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred income taxes assets and liabilities relate to income taxces
levied by the same taxation authority on the same taxable entity.

Employee Benefits

a) Defined Benefits Obligation o
The company obligation in respect of defined benefit plan is the present value of the defined benefits obligation at

the end of the reporting period. The defined benefits obligation is calculated by independent actuaries using the
projected unit credit method. The present value of the defined benefits obligation is determined by discounting the
estimated future benefit that employee have earned in return for their services in the current and prior period.
Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged
or credited to equity in other comprehensive income in the period in which they arise.

The company will re-measure the define benefit obligation when the amounts recognized in the financial
statements will differ materially from the amount that would be determine at the end of the reporting period.

Past service costs are recognized immediately in the statement of comprehensive income. The retirement benefits
obligation is not externally funded.

b) Defined Contribution Plans
All employees of the company are members of the Employees ‘Provident Fund and Employees ‘Trust Fund, (o
which their employer contributes 15% and 3% respectively of such employees™ basic or consolidated wage or
salary, cost of living and all other allowances.

Government Grants
Grants from the government are recognized at their fair value where there is a reasonable assurance that the grant will
be received and the company will comply with all attached conditions.

Government grants relating to costs are recognized in the statement of comprehensive income when grants are
received.

Government grants relating to property, plant and equipment are included in non-current liabilitics as delerred
government grants and are credited to the statement of comprehensive income on a straight-line basis over the
expected lives of the related assets.

Provisions

Provisions for operational expenses are recognized when the company has a present legal or constructive obligation as
a result of a past event, it is probable that an outflow of economic resources will be required from the company and
amounts can be estimated reliably.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the most
reliable evidence available at the reporting date, including the risks and uncertainties associated with the present
obligation.

Contingent Liabilities and Contingent Assets

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
oceurrence or non-occurrence of one or more uncertain future events beyond the control of the company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation.

- A contingent liability also arises in extremely rare cases where there is a liability that cannot be measured reliably. The

company does not recognize a contingent liability but discloses its existence in the Financial Statements.

A contingent asset is a possible asset that arises from past events whose existence will be confirmed by the occurrence
or non-oceurrence of one or more uncertain future events beyond the control of the company. The company does not

Notes to the Financial Statements Continued
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222

3.1

3.2

3.3

3.4

b
n

recognize contingent assets but discloses its existence where inflows of economic benefits are probul;l-a but not
virtually certain,

Trade Payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Accounts payable are classified as current liabilities if payment is due within one year or less (or in the
normal operating cycle of the business if longer). If not, they are presented as non-current liabilities.

Trade and other payables are recognized initially at fair value and subsequently measured at the original invoice
amount as they are expected to be paid within a short period, such that the time value of money is not significant.

Leases

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to
the income statement on a straight-line basis over the period of the lease.

The company leases certain property, plant and equipment. Leases of property, plant and equipment where the
company has substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are
capitalized at the lease’s commencement at the lower of the fair value of the leased property and the present value of
the minimum lease payments.

Each leases payment is allocated between the liability and finance charges. The corresponding rental obligations, net
of finance charges, are included in other long-term payables. The interest element of the finance cost is charged to the
income statement over the lease period so as to produce a constant periodic rate of interest on the reaming balance of
the liability for each period. The property, plant and equipment acquired under finance leases is depreciated over the
shorter of the useful life of the asset and the lease term.

Comprehensive Income

Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable, and represents amounts receivable
for services supplied, stated net of Value Added Taxes (VAT). The company recognizes revenue when the amount of
revenue can be reliably measured; when it is probable that future economic benefits will flow to the entity.

The company applies the revenue recognition criteria set out below to each identifiable major types of services
rendered.

(a) Sale of Air time : .
Revenue comprises the invoiced value of sale of air time net of Value Added Tax (VAT), Revenue is recognized

when the advertisement is telecasted.

(b) Production Income _
Revenue comprises the invoiced value of sale of air time net of Value Added Tax (VAT), Revenue is recognized

when the production is telecasted.

Interest income
Interest income is recognized using the effective interest method.

Rental Income -
Rental income is recognized on an accrual basis over the term of rent periods.

Net Gains and Losses on Disposals of Property, Plant & Equipment .

Net gains and losses on disposal of an item on property, plant & equipment are determined by comparing the net sales
proceeds with the carrying amount of property, plant & equipment and are recognized in the statement ol
comprehensive income.

Other Income
All other incomes are recognized on accrual basis

Notes to the Financial Statements Continued
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INDEPENDENT TELEVISION NETWORK LTD Page 12
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T DECEMBER 2022

3.6 Operating Expenses .
Expenses are recognized in the income statement on the basis of a direct association between the cost incurred and the

earning of specific items of income. All expenditure incurred in the running in the business and in maintaining the
property, plant and equipment in a state of efficiency has been charged to income in arriving at the profit / (loss) for
the year.

4. Sri Lanka Accounting Standards (SLFRS/LKAS) issued but not yet effective
Standards issued but not yet effective up to the date of issuance of the financial statements are listed below. The

company intends to adopt those standards when they become effective.

I SLFRS 9-Financial Instruments: SLFRS 9, issued in 2014, replaces the exciting guidance in LKAS 39
Financial instruments; Recognition and Measurement. SLFRS 9 includes revised guidance on the
classification and measurement of financial instrument, including a new expected credit loss model for
calculating impairment on financial assets, and the new general hedge accounting requirements. It also carries
forwards the guidance on recognition of financial instrument from LKAS 39. Effective date of IFRS 9 is |
January 2018.

1. SLFRS 15 — Revenue from contracts with customers: SLFRS 15 establish a comprehensive [ramework for
determining whether, how much and when revenue is recognized. It replace existing revenue recognition
guidance, including LKAS 18 Revenue and LKAS 11 construction Contracts. SLFRS 15 is effective for
annual reporting period beginning on or after 1 January 2017.

The Company is assessing the potential impacts on its financial statements resulting from the application of SLFRS 15
/ SLFRS 9.

h

Significant Accounting Estimates and judgments
When preparing the financial statements, management undertakes a number of judgments, estimates and assumptions
about the recognition and measurement of assets, liabilities, income and expenses.

. The following are significant judgments in applying the accounting policies that have most significant effect on
the financial statements.

(a) Recognition of Deferred Tax Assets
The extent to which deferred tax assets can be recognized is based on an assessment of the probability of the
future taxable income against which the deferred tax assets can be utilized.

1L Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below:

(a) Useful life time of depreciable assets

Management reviews its estimate of the useful lifetime of depreciable assets at each reporting date, based on
the expected economic utility of the assets.

(b) Defined benefit plan

The present value of the defined benefit plan obligations depends on a number of factors that are determined
on projected unit credit method using a number of assumptions. The assumptions are used in determining the
net cost and obligation for defined benefit plan including the discount rate disclosed in the note 25. Any
changes in these assumptions will impact the carrying amount of defined benefits obligation. )

Notes to the Financial Statements Continued
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBF

2,022

2021

6 Revenue
Sale of Air Time 1,394,783,090 1,399,384.065
Production Charges 7,418,896 8,264,147
. 1,402,201,986 1,407,648,212
SSCL (7,533,247
1,394,668,739 1,407,648,212
7 Other Income
Profit on Sale of Property, Plant and Equipment 330
Registration of Suppliers 542,461 534,804
You Tube Income 84,013,685 58,391,838
Fines 1,515,703 1,202,071
Sundry Income 38,206,205 33,014,246
Charges on Returned Cheques 100
Exchange Gain 1,109,531 20,855
Amortization/Recurrent Government Grants 9,167,188 3,375,000
Write Back 284,848 11,038,234
Impairment Allowance Decrease 3,738,796 2,395,684
Tender Fee 268,925 437,405
138,847,672 110,410,237
8 Program Expenses
Procurement of Program Materials - Foreign 14,809,081 28,963,283
Procurement of Program Materials - Local 245,064,096 221,352,287
Amortization of Telecasting Rights 69,431,641 78,376,094
Other Production 249 710,630 175,280,145
579,015,447 503,971,809
9 Marketing Expenses
Agency and Marketing Executive Commission 74,928,949 64,690,462
License Fees for Microwave Link 13,019,341 12,562,787
Market Research Expenses 6,571,179 4,095,000
Bad Debts Written Off -
Impairment of Trade and Other Receivable / Reversal of Over Provision 2,806,754 5.936,662
97,326,223 87,284,911
10 Other Operating and Administrative Expenses
Salaries and Allowances 483,139,594 462,914,913
Employees' Provident Fund 64,023,068 67,365,989
Employees' Trust Fund 12,802,123 13,466,945
Overtime 62,842,714 73,484,343
Incentives 39,578,049 38,386,425
Performance Incentive 3,050,795
Re-imbursement of Medical Leave 25,621,574 27,472,635
Awards to Staff % 380,000
Staff Training 331,085 214,060
Staft Welfare 21,046,158 39,138,019
Uniforms to Staff 403,733 95,063
Traveling and Subsistence 28,134,297 32,038,810
Gratuity Charge for the Year 33,516,058 17,747,014
Housing Loan Interest 4,599,134 5,111,688
Postage, Telephone and Telex 7,024,455 9,012,514
Elcc[[jcﬂy & Power 122,176,486 111,616,263
Entertainment 138,992 179,082
Fuel for Generators 26,011,781 5,902,821
Motor Vehicle Running 43,362,635 46,183,761
Repairs and Maintenance of Equipment 26,915,602 42,752,878
Repairs & Maintenance of Buildings 18,082,252 18,141,596
Repairs & Maintenance of Studio 54,407 772,149
Maintenance of Garden 323,875 315,495
Stationery, Minor Articles and Printed Forms 7,987,708 11,533,118
Advertising and Periodicals 7,164,838 14,082,642
Balance C/F 1,035,280,619 1,041,359,018
Figures in brackets indicate deductions -

Notes to the Financial Statements continued
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INDEPENDENT TELEVISION NETWORK LIMITED

Page 14

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBEI

2022

2021

Balance B/F

1,035,280,619

1,041,359,018

43,750 518,750
Maintenance of Roads 1.415.389 1,624,153
Other Maintenance 26,087,973 29.300.,332
Insurance 42,863,845 34,779,661
Rent, Rates and Taxes 131,498,805 141,921,215
Depreciation
Amortization of Intangible Assets 19.530,471 22.834.714
Secutity . - 5,038,807 5,454,628
Subscriptions to Foreign Organizations 1703513 1.819.114
Water Supply 1:272:(](]0 1,272,000
Audit Fees ) R 275.000
Board Of Suvey N 2,324,433 1,969,725
Legal Expenses . ‘840.378 1.407.566
Expenses on Board Meetings 1.078.415 211,915
Ceremonial Expenses ’ 37:500 40,000
Consultancy Fee B} 1,000,000
Compensation 640.502 496.678
Professional Charges 3391“"] 150,750
Management Information System ? )
Prime TV Expenses “4‘(;35 92,820
;:]glmr['l)l?(l:l Fees 36,493 210,322
Web Hosting Services 6,979,141 5,590,352
Dialog TV Connection 676,301 552,(1‘48
Donations 575,000 507,990
Exchange Loss % N
Provision for slow moving Inventry - -
Loss on Sale of Property, Plant and Equipment 123,244 11,739
Frequency Charges 1,044,025 2,163,875
Internet and Link Charges 2,267,843 2,191.843
Impairment of Other Receivables - 2,710,679
Stock Write Off 5 =
Bank Charges 548,979 456,984
ESC write off ] =
1,282,361,160 1,300,923,871
11 Net Finance Income
Interest Income
Interest on Investments 62,354,590 31,965,999
Staff Loan Interest 1,952,873 2,038,395
64,307,463 34,004,394
Interest Expenses
Interest on Overdralt (9,399.978) (3,593,733)
Lease Interest
Bank Loan Interest
54,907,485 30,410,661
12 Income Tax Expenses
Provision for Current Tax (Note 12.1)
Charge / (Reverse) of Deferred Tax Expenses (Note 17) 16,931,378 13,678,644
Under Provision in Previous Year
16,931,378 13,678,644

Figures in brackets indicate deductions

Notes to the Financial Statements continued
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NOTES TO TIHE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER

2022

2021

12.1 Reconciliation Between Current Tax Provision and the Product of Accounting Profit.

Accounting Profit Before Tax

Aggregated Expenses Disallowed for Tax

(361,564,271)

243,302,416.00

(315,974,401)

236,268.819

Aggregated Expenses Allowed for Tax (135,593,713.22) (132,826,097)
Aggregated Income from Other Sources 62,354,590.00 31,965,999
Taxable Profit for the Year (191,500,978) (180,565,680)
Other Income Liable for Tax
Total Statutory Income / Assessable / Taxable Income (191,500,978) (180,565,680)
Current tax Charge
Current Year Loss (191,500,978) (180,565,680)
Losses B/F (1,339,631,281) 1,520,196,961
(1,531,132,259) 1,339,631,281
13 Basic Earnings Per Share (Rs.)
Basic Earnings Per Share is calculated
Amount used as the Numerator :
Net Profit Attributable to Ordinary Shareholders (Rs.) (361,564,271) (315,974,401)
Number of Ordinary Shares used as the Denominator ; 9.500.000
Weighted Average Number of Ordinary Shares in issue 9,500,000 ,500,
33.26
Basic Earnings Per Share (Rs.) (38.06) ( )

Figures in brackets indicates deductions.
Notes to the Financial Statements continued
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INDEPENDENT TELEVISION NETWORK LIMITED

Puge 17
(Expressed in Sri Lankan Ripees)

14.2 Capital Work-in-Progress

As at Incurred Asat
01 Jan. 2022 (Fransferred) 31 Dece. 2022

Buildings 1,098,000 - 1,098,000
Net Carrying Value 1,098,000 1,098,000
15 Intangible Assets Computer Telecasting Total
Software Rights
At Cost

Balauce as at 01 January 2021
Additions / (Disposals)

Balance as at 31 December 2021
Additions / (Disposals)

Balance as at 31 December 2022

11,118,367 805,674,940 816,793,307

81,632,409 81,632 409

11,118,367 887,307,349 898,425,716

2,385,250 68,076,000 68,076,000

13,503,617 955,383,349 966,501,716

Amortization

Balance as at 01 January 2021
Charge for the Year

Balance as at 31 December 2021
Charge for the Year

Balance as at 31 December 2022

11,118,367 800,768,014 811,886,381

Net Carrying Values

Computer Software
Telecasting Rights

Figures in brackets indicates deductions.

Notes to the Financial Statements continued

78,376,094 78,376,094
11,118,367 879,144,108 890,262,475
362,979 69431641 69,794,620
11,481,346 948,575,749 960,057,095

2022 2021

2,022,271

6,807.600 8,163241
8,829,871 8,163,241
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(Expressed in Sri Lankan Rupees)

INDEPENDENT TELEVISION NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022 2021

CATEGORIES OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES ‘ B N
The fair values of the financial assets and liabilities, together with the carrying amounts reported in the statement ol financial position are as
follows,
The Fair Values and The Carrying Values of Financial Assets And Liabilities.
2022 2021
FINANCIAL ASSETS
Available for Sale (AFS) Financial Assets
Investment in Unquoted Share (Note 16) 4,000 4.000
The Available for Sale (AFS) investment is stated at cost as its fair value cannot be reliably measured.
Loans And Receivables
Trade and Other Receivables (Note 19) 544295438 601,543,093
Staff Loans and Advances (Note 20) 53,826,094 57,667,276
Deposits and Advances (Note 21) 25,930,319 12,694 089
Other Financial Assets (Note 22) 563,236,520 338,300,156
Cash and Cash Equivalents (Note 23) 32,609,584 259,806,021
Total Financial Assets 1,219,897,955 1,270,010,635
The loans and receivables are stated at carrying values as their carrying value approximates the fair value.
FINANCIAL LIABILITIES
Other Financial Liabilities
Client Advances 201,257,798 137,772,746
Other Payables (Note 29) 24,882 281 146,229,965
Total Financial Liabilities 226,140,079 284,002,711
16 Available-for-Sale (AFS) Financial Assets
Investment in Lanka Puwath Limited - (No of Shares -4) 4,000 4,000
Investment in Lanka Puwath Ltd is measured at cost as its fair value cannot be reliably measured.
17 Defferd Taxation
Balance as at 01 January (17,180,565) 3.501,921
(Charge) / Reverse for the Year 16,931,378 (20,682 486)
Balance as at 31 December (Note 17.1) (34,111,944) (17,180,565)
17.1 The Analysis of Deferred Tax Assets and Liabilities
Deferred Tax Assets
From Retirement Benefits Obligation 33,303,736 27,325,140
From Impairment Provisions - Trade Receivable 86,211,010 69,170,159
From Impairment Provisions - Staff Loans 402,381 321,905
From Impairment Provisions - Slow Moving Inventories 2,345,386 1,944,672
From Impairmentof Dishooured Cheques 5,032,596 4,048 414

127,295,108 102,810,290

Deferred Tax Liability
From Accelerating Depreciation 93,183,164 85,629,725
(34,111,944) (17,180,565

17 Deferred Tax Assets Contd...

Deferred tax assets are recognized for provision for defined benefits obligation, impairment provision for trade and other receivables and
provision for slow moving inventories to the extent that the realization of the related tax benefits through future taxable profits are probable
and deferred tax liabilities are recognized for accelerating depreciation.

Figures in brackets indicates deductions.

Notes to the Finavcial Statements continued
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Page 19

(Expressed in Sri Lankan Rupees)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022 2021
18 Inventories
Fuel 11,846,500 3,900,268
Spares and Others 16,146,183 16,724 982
Engine Oil 4,546 4,546
27,997,229 20,629,796
Provision to write - down (7.817,952) (8,102,801
20,179,277 12,526,995
Provision to write - down has been made for slow moving inventories of electronic and spare parts.
19 Trade and Other Receivables
Trade Receivables 827,869,204 880,276,613
Other Receivables (Note 19.2) 21,784,708 27,556,993
849,653,912 907,833,608
Provision for Impairment (Note 19.1) (305,358,473)  (306,290,515)
544,295,438 601,543,093
19.1 The Details of Provision for Impairment of the Trade Receivables 2022 2021
Commercial Debtors 272,280,306 273,567,271
Contra deal Debtors 14,641,728 14,641,728
Dishonored Cheques 17,223,319 16,868,396
Other Receivable 1,213,120 1,213,120
305,358,472 306,290,515
19.2 Other Receivables
Other 20,571,588 26,343,875
From Employees 1,213,120 1,213,120
21,784,708 27,556,995
20 Staff Loans and Advances
Festival Advances 307,500 283916
Distress Loans 40,713,752 41,913,665
Vehicle Loans 11,728,992 14,462,188
Textile Loan 1,204,000 1,135,667
Special loan-Covid z
53,954,244 57,795,436
Provision for Impairment (128,150) (128,150)
53,826,094 57,667,286

Staff loans are measured at fair value using the interest rate of 4.2% instructed by the Government circular under procurement guidelines para
XXIV subsection 3.8. Since the company is covered under establishment code, the rate at which the loans have been granted is considered as

the market interest rate for employees working at government organizations.

Figures in brackets indicates deductions.

Notes to the Financial Statements continued
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INDEPENDENT TELEVISION NETWORK LIMITED (Expressed in Sri Lankun Rupees)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022 2021
21 Deposits and Advances B
Local Advances 1,618,822 872.501
. :’ )
LC Deposils 10,462,970 9: »_73(
Advance for Local Purchase 5,478,431 3,190,828
Others 8,370,096 7.715.040
25,930,319 12,694,089
22 Other Financial Assets
Fixed Deposits 546,426,154 329,461 308
Interest Receivable 16,810,366 8,838,848
563,236,520 338,300,156
Investments in fixed deposits are pledged against company's overdraft facilities to extent the face value of investments and are measured
inclusive of interest receivable.
Details of the fixed deposits pledged and the overdraft facilities are as follows:
Financial Institution Type of the Facility Limit of the Facility Face Value of the Fixed Deposits
Pledged
Bank of Ceylon; Overdraft 5,900,000 7,015,638
Bank of Ceylon ) Overdraft 86,900,000 98,130,274
Bank of Ceylon Letter of Credit 100,000,000 115,957,104
23 Cash and Cash Equivalents 2022 2021
Bank and Cash Balances 24,609,584 (33,774,992)
Short Term Fixed Deposits 8,000,000 293.581.013
32,609,584 259,800,021
24 Stated Capital
Issued and fully paid
9,500,000 9,500,000
Value (Rs.) 95,000,000 95,000,000
25 Retirement Benefits Obligation
Balauce as at 01 January 113,854,752 129,534,361
Expenses Recognized in Comprehensive Income 33,516,058 17,747,013
Actuarial (Gain)/ Losses Recognized in 8,216,716 (14,058.436)
Payable (26,220,213) (1.,488.288)
Payments Made During The Year (18,354,862) (17.879.898)
Balance as at 31 December 111,012,451 113,854,752

25.1 Expenses Recognized in Comprehensive Income
Current Service Cost 11,658,092
Interest Charge for the Year 6,088,921
Net Actuarial (Gain)/Loss recognized in year (14.378,021)
(Gain) / Loss Arising From Changes in the Assumptions

- 3,308,992

These assumptions are developed by the Company is based on the management's best estimates of variables used to measure the retirement
benefits obligation. Discount rate is determined on the basis of market yield for five years Government Bond at end of the reporting period.

The principal assumptions used are as follows.

Discount Rate [%]

I8
Future Salary Increases - Salary [%] 5.0
Staff Turnover Factor [%] 6
Retirement age [Yrs] 60

Figures in brackets indicates deductions.

Notes to the Financial Statements Continued
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INDEPENDENT TELEVISION NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022 2021

26 Government Grants

27

Balance as at 01 January 65,975,005 23,012,500
Rcucl\{cd 7 35,131,786 46,337,505
Amortization for the Year (9,167,188) (3,375,000)
Balance as at 31 December 91,939,603 65,975,005

The above grants received from the Government of Sri Lanka for the development of telecasting and transmission stations . The amounts
spent have been capitalized under the relevant class of property, plant and equipment .The corresponding grant is being amortized over the
useful life of the related assets.

Deferred Income

Balance as at 01 January 69,702,230 63,929,480
Goods and Services Received 15,902,750
Recognized in the Comprehensive Income (10,130,000)
Balance as at 31 December 69,702,230 69,702,230

Deferred income represents the net impact of a barter transaction where the company has utilized a higher value of the goods and services
provided by the customers, compared to the value of services provided by the company. The deferred income is amortized as services utilized
by the customers.

Other Payables

Deposits 550,950 645,950
Sundry Creditors 24,279,768 22,632,536
L.C. Advance 2,094 883 2,094,883
Payabls 64,138,571 36,201,330
Unclaimed Payments 1,814,610 1,233,815
Unidentified Deposits 1,320,909 1,465,859
Cancelled Cheques - 9,758,581 5,718,321
Retention 3,811,135 3,673,569
Doramandalawa Trust Fund 488,042 473,636
Manushshathwaye Sathkaraya 3,333,111 3,333,111
Rent 71,263,199 55,328,199

182,853,757 132,801,209

Statutory Payable
Current Tax

Value Added Tax (VAT) 22,550,731 19,239.012
SSCL Tax Payable 203,802

Nation Building Tax (NBT)
Economic Service Charge
Withholding Tax

Gratuity Payable

Stamp Duty

2,020,058
107,690 58,900

24,882,281 19,297,912

29.1 Current Tax
Balance as at 01 January 10,736,395 10,736,395
Provision for the Year
Adjustments on Under / (Over) Provision
Payments Made - Settlement of Liability
Payments Made - Self Assessment
ESC write off
Tax Credits

Balance as at 31 December 10,736,395 10,736,395

30  Related Party Disclosures
The companiys related parties includes Government of Sri Lanka, Stae Owned Enterprises,

Other Government Related Entities and Key Management Personnel.

Transactins with Key Management Personnel (KMPs)

According to the Sri Lanka Accounting Standards LKAS 24 "Related Party Disclosures"” (KMPs) are those having
resposibility for planning, directing and controling the activities of the entity directly or indirectly. Accordingly, the
Board of Directors have been classified as KMPs,

Transactions with Key Management Personnel

2022
Remuneration & Other Short Term Employee Benefits 3,797,438
Post Employment Benefits Nil
Loan & Advances granted during the period Nil

ets indicates deductions.

Notes to the Financial Statements continued

“



MR A G A A B B N N I N NN NN ENNNNENENENENEENEERENENERERDE

Page 22
INDEPENDENT TELEVISION NETWORK LIMITED (Expressed in Sri Lankan Rupees)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022
30 Related Party Disclosures

31

32

33

The company's related parties includes Government of Sri Lanka, State-Owned Enterprises, Other Government Related Entities

and Key Management Personnel.

Transactions with Key Management Personnel (KMPs)
According to the Sri Lanka Accounting Standards LKAS 24 “Related Party disclosures” KMPs are those having responsibility for
planning, directing and controlling the activities of the entity directly or indirectly. Accordingly, the Board of Directors have been

Related Party Transactions

Details of significant related party transactions that the company carries out are as follows:

Transactions with Government of Sri Lanka , State-Owned Enterprises and Other Government Related Entities

The Government of Sri Lanka is only the capital holder of the company and thus has control over its operation. Accordingly the
company has considered the Government of Sri Lanka and other entities which are controlled, jointly controlled or significantly
influenced by the Government of Sri Lanka (Government related entities) as related parties.

Commitments and Contingencies

There were no material capital expenditure or other financial commitments approved by the Board of Directors as at 31 December
2020. The details of the pending litigations as at 31 December 2020 are given below.

Description of the Case Matter Position of the Case Management
Estimate

Mr. Gairika Perusinghe Vs ITN and The Plaintiff has filed this case |At Exparte trial against all the

; Rs. 50,000,000/
3 others against the defendents on the defendents
Case No. 51824/MR slanderous, insulting and
Court House - District Court of Colombo  |defematory grounds, for the
news item telecasted on
12/04/2004 on I'TN news at

(the damage claimed
in the payerr of the
plaint)

7.00 p.m

The Company has contingent liabilities in respect of legal claims arising in the ordinary course of business. Unless recognized as a
provision in the financial statements, management considers these claims to be unjustified and possibility of an outflow of
resources for their settlement is remote. This evaluation is consistent with legal advices of the company's legal division
Accordingly, no provision has been made for such legal claims.

Events Occurring After the Reporting Period

There were no events occurred, which required adjustments or disclosure in these financial statements between the reporting date
and the date of authorization.

Figures in brackets indicates deductions.

Notes to the Financial Statements continued
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