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VISION

“To be the prime contributor
to the national economy in

the state manufacturing sector
in sri lanka”’

MISSION

“>’Add value to the mineral sands to
meet the requirnments of local and
global customers using latest technology
under green concept so as to optimally
contribute to the development of Sri
Lanka”



GOAL (2023 to 2027)

Gradually increase the total production of the organization by 100% during the period.
Entering to Mineral Sand Value addition projects/industries during the period.

Improving performance of the organization with employee performance by creating a good
working environment and streamlining the administrative structures of the organization during
the period.

Strengthening and promoting the local Mineral Sands industry in an environmentally friendly

manner to achieve the Sustainable Development Goals during the period.



About Us
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History

Lanka Mineral Sands Limited which is
company fully owned by the government is the
successor to Ceylon Mineral Sands Corporation
which was established in 1957 under the
Industrial Corporations Act. In this company
was invested in Rs. 800,000,000 by the
government with 40 employees. The
Corporation was formed. after the detection of
a large black beach sand deposit along
pulmoddai beach in the eastern coast, about 54
km north of Trincomalee.

Preliminary work on the project commenced in
1958 and the test production was in 1961.The
first exports amounted to a few thousand tons of
ilmenite shipped directly from the plant in 1963.
In early 1972, the government successfully
negotiated an Asian Development Bank loan of
US $ 25 million to upgrade the facilities at
Pulmoddai with the introduction of wet
magnetic separators, wet spiral separators, etc.
The mineral sands deposit is spread along five
miles from Arisimale to Kokilai and about 400
yards towards the land side. Apart from that
another mineral sands deposit spread along a
distance of 45 miles is situated from Nilaveli to
Mulativu. It is considered as the richest mineral

sands deposit in the world.

A jetty with a conveyor belt to load the product
with the separated minerals was also built as
well as a water intake site at Yan Oya for the
supply of fresh water for the spiral separators.

Mineral Sands Deposits in Eastern Costal Area
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Formation & Creation of
Mineral Sands

The processing plant is located at pulmoddai in
the eastern coast of Sri Lanka 54 km north of
Trincomaleee. The beach sand at Pulmoddai is
very rich in valuable mineral namely, ilmenite,
rutile, zircon, monazite and garnet with a
percentage as high as 60% heavy minerals of
which 65% is ilmenite, 10% zircon, it has been
estimated that a total quantity of 12.5 million
tons of unexploited valuable mineral sands are
available in and around Pulmoddai. The mineral
sands deposit is spread along five miles from
Arisimale to Kokkilai and about 400 yards
towards the land side. Apart from that another
mineral sands deposit spread along a distance of
45 miles is situated from Nilaveli to Mulathivu.
It is considered as the richest mineral sands in
the world.

Formation & Creation of Mineral Sand Deposits on Beach

Voleanic Activity
v

Formation of Rocks |

v
Mechanical Break dovm | Breaking down — Ran

Hleating by sun during day tims 4|~ Ofrocks [ Strong Winds
Rapid cooling atnight «+—{  Infopleces | Chemical Weathering
v
Transport by rain, floods and small

v
Transport by long rivers & further breakdown into small sand

'
Reaching Sea at river mouth

v
Continues sea wave action & forther breakdown of sand
particles liberating particles from quarts

'

Transport back on to beaches by sea currents

!
Shifting sand particles from beach towards land by strong
winds forming dune deposits rich in minerals
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Products & Users

ILMENIE/HI TITANIUM ILMENITE

It is used to manufactured of titanium
Dioxide white pigment which has its own
particular characteristics such as pure
whiteness and brightness than any other
pigment can achieve, non-toxic in contrast
to lead pigments, non-corrosive, stand high
temperature, does not change its color
when continuously exposed to sunlight and
high hiding power. Therefore, the ultimate
use of this minerals is in paper, paint,
plastic, rubber, textile industries and to
make printing ink.

ZIRCON

Main properties of Zircon sands are
resistant to corrosion and withstands high
temperatures. Therefore, it is extensively
used in furnaces as refractive liners and in
foundry casings. Another major uses are as
a pacifier in glazing material in ceramic
industry which widely expanding today.
Zirconium compounds extracted from
Zircon are commonly used in television
set, Leather, water Proofing of fabrics,
lacquers, drugs as catalysts in chemical
process and also in high temperature work.

RUTILE

This mineral is the raw material for the
manufacture of world’s “present and
future” metal Titanium. Titanium metal is
very light (as light as aluminum). Very
strong as steel, highly resistant to
corrosion, withstand  very high
temperatures. Rutile is exclusively used in
the mineral sands from itself as a flux in
welding rod industry.
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Executive Management

General Manager
(01/01/2022 - 10/09/2022)

General Manager
(From 11/09/2022)

Deputy General Manager
Plant / Operations

Deputy General Manager
(Human Resources & Admin)
Acting

Deputy General Manager - Finance -
(Covering)
(01/02/2022 — 31/10/2022)

Deputy General Manager - Finance -
(Acting)
From 01/11/2022

Chief Internal Auditor

Supplies Manager
Marketing Manager

Chief Mining & Pro Engineer -

Chief Maintenance Engineer -

Senior Finance Manager

Legal Officer/ Board Secretary

Mr. Udaya De Silva
B.Sc M.Sc (Geology) (IGSL)

Mr. J.M.H.M. Herath
BSC, MBA, SLAS

Mr. S. Gnaneswaran

B.Sc. Eng., AMIESL
(Plant/Operations)

Mr. H.B.N.W. Anura Kumara

B.A, Higher Dip. in Philosophy, Higher Dip. In
Counselling,

Mr. P.P.J.R. Pathirana
MBA

Mr. K.A. Bandula Kuruppu
SLACS

Mr. M.A.1.G. Jayathilake
L.I.C.A.

Mr. W.W.D.W. Kumara, BSC
Mr. P.B.M. Wijebandara, B.Sc.

Mr. S. Rajaguru
B.S.C - Eng.

Mr. R.M.R. Bandara, B.S.C - Eng.

Mr. W.J.A.M.S. Jayasooriya

Mrs. Damayanthi Cooray
LLM, PgdMLRHRM, B.A., Attorney at Law
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FINANCIAL PERFORMANCE
&
OPERATIONAL PERFORMANCE
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Financial

Performance
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Operational

Performance
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Chairman Massage
&
Directors Report
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Chairman Massage

It in with enormous pleasure | am presenting the
Annual report of LMSL for the financial year of
2022,

We are manufacturing heavy minerals since
1957 and exporting them as an upstream mineral
industry. Our major products of heavy minerals
are llmenite, Rutile, Zircon, Hi Ti llmenite, and
Crude monazite and manufacturing through a
magnetite and non-magnetic wet separation
process in Pulmodai plant, located in east costal
area at Sri Lanka.

Thought we were trying to stablish value
addition to heavy minerals in various scientist
ways, we were not able to achieve the value
addition task to due to significant negative issues
in sustainable development with the prevailing
economic crisis, we expedite the development of
our mineral production process in various ways,
including cost effective manufacturing process,
human resource development, and Strategic
Marketing development. For the above
Development we have introduced FOB incoterm
to the export process in ever history of LMSL,
added newly modified mobile plant to the main
production process and close supervision of
manufacturing process through a pre-determined
budget line.

As a result of our continues effort and
commitment, we were able to create healthy
financial indicators Since 2022 including rising
trend of GP ratio, rising trend of NP ratio,
increasing dividend provision, continuous higher
income tax payment for the government and
elevation of employee bonus and monthly
income .

Furthermore, we are heading to develop turn key
manufacturing plant in Kokilai and Titanium
slag, value added manufacturing plant in
Trincomalee District in near future.

I thank the minister for this great leadership and
continuous guidance to make this tremendous
achievement to earn more foreign currency to
compromise this crisis situation. Furthermore, |
must be thankful to the Secretary, Ministry of
Industries, and the management team and entire
work force of the LMSL for their tremendous
effort right throughout the journey.

Dr. Udeni Dahanayake

MBBS, MBA, MPH (NYU -USA)
Chairman

LMSL
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Directors Report

The Directors of Lanka Mineral Sands Limited
present herewith their report, audited financial
statements for the year ended 31 December
2022 and the Auditor’s Report.

Principal Activities

The objectives in accordance with the
Articles of Association of Lanka Mineral Sands
Limited are

1. Mining, separating, refining and processing
of heavy mineral sands.

2. Manufacture and sale of any product of
commercial or industrial value from heavy
beach sands and any product derived there
from.

3. Manufacture and sale of any by-product
which may be produced as a result of
refining and processing heavy beach mineral
sands.

Production
Production for the year in M.T was: -
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limenite Rutile Zircon Hi.Ti.
limenite

Main Products (MT)

u|Hydrosizer Fines

u|Zircon Crude Low
Grade

~ = Crude Monazite

= Magnetite

u|Screen Oversize

= Final Taling

Intermediary Products (MT)

Sales

Rs. 7, 562 million was earned from the sale
of 64,375.04 M.T of mineral sands.

M.T Rs. Min.

lImenite 60,150.67 6,187
Rutile 2,300.32 1,036
Zircon 150.04 105
HLTI. llmenite 1,774.01 234
64,375.04 7,562

M Iimenite

g

M Rutile
M Zircon

M HiTi llmenite
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Directors Report

The Company’s profit after tax was Rs.
4,931 million.

A dividend of Rs.1725 million was provided.

Rs. Million

2022 2021

Gross Revenue 7562 2720
Gross Profit 6726 1983
Net Profit 4931 1205

Property, Plant and Equipment

The written down value of property,
Plant, and Equipment as at 31 December, 2022
was 53% of the original value, which was
Rs.2,269 million as per details in Note 13.
Capital work-in-progress was 160 million. This
is a clear indication of the need to replace the
existing plant and machinery. Additions to fixed
assets during the year were Rs. 143 million.

Stated Capital
The Stated Capital remains unchanged at Rs.

800 million shares, the sole shareholder being
the Secretary to the Treasury.

Advances

The advance given to State Resources
Management corporation Limited in year 2012
has been written off in financial year.

Short Term Financial Assets

Short Term Financial Assets as at 31°%
December 2022 is Rs 8,342 million. This is a
higher increases than 2021.

Short Term Loan
Six vehicles were acquired under a finance
lease from Bank of Ceylon to be paid for within

4 years. Payable amount as at 31.12.2022 is Rs.
5.8 million.

Taxation

A provision of Rs. 1229 million was
made for income Tax for the year.

Share Information

Basic earnings per share improved to Rs.
61.64 in 2022 compared to that of Rs. 15.06 in
year 2021.
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Financial Highlight

2018 2019 2020 2021 2022

Gross Sales Revenue - Rs.min. 1,542 3,891 697 2720 7562
Gross Profit - Rs.min. 1,056 2,816 388 1983 6941
Other Income - Rs.min. 124 154 313 245

Profit Before Tax - Rs.min. 622 2,278 (51) 1387 6160
Profit After Tax - Rs.min. 516 1,928 69 1205 4931
General Overheads - Rs.min. 326 407 550 547

Total Assets - Rs.min. 3,945 5,295 5422 5846 11,064
Total Liabilities - Rs.min. 933 1,940 2034 1679 3701
Shareholders’ Equity - Rs.min. 3,012 3,354 3387 4167 7363
Income Tax - Rs.min. 65 280 - 171 1229
Dividend to Treasury - Rs.min. 180.7 670.3 - 400 1725
Number of employees 656 645 662 607

Net Profit Ratio 40% 59 % - 44% 65%
Return on Investment 64% 241% - 150% 616%
Current Ratio 31 2:1 2.1 2.1 2.1
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Directors Report

FUTURE PLANS

>

Future plans of the company include: -

Company plan to initiate the Zircon
Power value addition plant in 2023 as a
very important step.

Installation of Mobile plant at
Pulmoddai and Poduwakattu to icrease
the heavy mineral concentrate for
production increases reducing sand
transportation cost.

Identification of new mineral sands
deposits.

Obtaining of mining license (2" Stage)
for Kokilai — Kokkuthuduwai area.
Reservation of mining areas for long run
after mining was done

Obtaining a private, Government and
other land for mining.

Automation of fresh water distribution
system

Introduce a  Human
Management system. (HRIS)
Renovation Electrical and Power
distribution system

New Plant — establish a new Processing
Plant at Kokilai.

Obtain offshore exploration.

Introduce the training and capacity
building plan.

New manual and gquideline for
Finance/Administration/Disciplinary
etc.

Introducing New Mining Policy and
Mining Plan.

Resource

Work on Environmental Management
System —EMS.
Introduce a Waste Management Policy.
Introduce Kaizen Concept to the
Organization.
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Directors Report

Employment Policies

The number of employees as at
31.12.2022 was 557. The Management had
made the special attention for the human
resource management of the company.

Statutory Payments

The Directors to the best of their
knowledge and belief are satisfied that all
statutory payments in relation to employees and
the government have been made up to date.

Directors Shareholdings

Directors did not hold any shares of the
company. 100% of shares are held by the
Secretary to the Treasury.

Corporate Social Responsibility

The company spent Rs.1.6 million to
discharge corporate social responsibility.
Sponsorship  of social welfare activities,
religious activities, educational activities etc.
were undertaken.

Directors Interest in Contracts

The Directors have no direct or indirect
interest in any contract or proposed contract with
the Company.

Corporate Governance/Internal Control

The Directors acknowledge their
responsibility for Company’s internal control.
The system is designed to give assurance on the
safeguarding of assets, the maintenance of
proper accounting records and the reliability
of financial information generated. However,
any system can ensure only reasonable and not
absolute assurance that errors and irregularities
are prevented or detected within a reasonable
time.

The Board is satisfied with the effectiveness of
the systems of internal control for the period up
to the date of signing the Financial Statements.

Going Concern

Directors have adopted the going concern basis
in preparing the Financial statements.

Auditors

Auditor General’s Department
functioned as external auditors for the year
ended 31st December, 2022.

Secretaries
M/s Corporate Affairs (Pvt) Limited
acted as Company Secretary.

By order of the Board,
Corporate Affairs (Pvt) Limited.
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Report of Audit &
Management Committee

The Audit and Management Committee was
established on 16" January 2020, as per the
requirements of Good Governance Guidelines
of Public Enterprises issued in 2002.

As per the status prevailing from the year 2021
to 2022 of following members were appointed
to the Audit and Management Committee.

1. Mr. S.W. Madanayake — Chairman

(Treasury Representative/Director— Lanka
Mineral Sands Limited)

2. Mr. Janaka Udaya Kumara
Committee Member

(Director- Lanka Mineral Sands Limited)

3. Mr. R.H. Ranjith Upali
Committee Member

(Director- Lanka Mineral Sands Limited)

During the Year under review the committee
met three times. The committee reviewed and
evaluated the quarterly internal audit reports
and discussed in depth the reports and queries
issued by National Audit Office, and
recommendations was given to the Management
and Directed to the Board of Directors for
further discussions and necessary actions.

Chief Internal Auditor of the Ministry of
Industries and Officers from National Audit
office also participated as observers.

The Committee addressed the issues relevant to
the Management Information and given
recommendations to the same, in additions to the
issues forwarded to the Audit and Management
Committee.

Mr. S.W. Madanayake
Chairman
Audit and Management Committee

Lanka Mineral Sands Limited Annual Report 2022 | 19



- ‘\ HS» Seern VEIEE
CxprFul HWIHHBTUIE] DIEVIUNEVSHLD
NATIONAL AUDIT OFFICE

2me 12023 Fes '
e } gooddn 1P §»
Date

Secd o> 4B0ABDOO/B/oFo00EeF/1/22 DD qocd
b S } {ERAL SARIRe.
My No. —

o 8m6E 30ed 88008 2022 0¢e @38 31 Bomzy ghesy DEBw wews § 1 Ham 6w
eDm s ecemB® w1 Bw®m gdavmr BEAE 2018 gm 19 (0 %HBm Soemm vmen 12 o
CosiBe 500 BoewmnBsB D8md

sadisin HImND 0® e®w £5) &>.

A~

v
Ll —— s

Br e

Bowsf - 1. o@®m®, »8815Im eSrmsoenw P\)—“’Yk 30‘
2. o@®®, Ge, P8Sm ENHBmS e 0y hBm YRS ¢Oimsene m f\r\,n)\\r““

p%

Qo 306/72, ecxded =0, SBeOEde. 8 Gomd @eo. 306/72, Cuncbgmer <lf. LEBTPRE@®, Banuems. No. 30672, Polduwa Road, Battarsmalla, Sei Lanka.

@ +94 112887028 -34 +94 112887223 e ag@auditorgeneral gov.lk e www.naosl.gov.lk

Lanka Mineral Sands Limited Annual Report 2022 | 20



HB® Bodiw MODEE =

BxpFul HOVIHHTUIE] DIGVIEUEVEHLD
NATIONAL AUDIT OFFICE

ampl Be. - poscpes/Blodeveded/122 TathE™

Sea] qooc 26 g
My No. }

o
g }2023 qooidn 1) &

e300,

Com 8o ensied BSO0.

Gz B:SE 530 88008 2022 0@ 31 omzd gDzt Diuw g § YCB YIRD 8w
Do comBm 1 Buw®x Gd@Nm BEDED 2018 gom 19 ¢oz %hlm Buem smen 12 O
DosIBB ¥2SD B wmBBR Dm0

ik s y®™E

3 Lo | DT DD WS DE DD

Cozn BDOE 530S 8BOOB (Fe@0®”) 2022 e¢es®a8 31 §50 Ycm ms{sfo HRDS
sw O8ems! gdusl DSse wewn § DudBbe gos® ymamw, 83O cOnLded
gEoame 6w OZems’ gdust DBse wgw FeE YOI YBH® 8® GEB YDIND DCO
geog ©OBTY, trann D1on BwmOmom YRLFBOES w®xdn 2022 e¢wm®as 3l
oz’ gbes? Db ©gws § §Cn 9EeD § o Zpsign e smoded
20O D10Eed 154(1) DuOLEHD B w.end8nd Bude gm 2018 gm 19 ¢
hBm Boems vmes BB3BD> Yo Hed Bmns wdes Boemmw ®OD C]. LD ®
01508000 154(6) D1OEHD 5260 Med Dlnd B DICeRE 8Ee@Red wwInnm
BOm CLed. '

&6 D:8m0600 HEFDnmD® HE OB BeEn BM® emded BEns WS ;B WSE
OB O ACH® W15, BDWe® G e REDY 2022 ©¢e1®a8 31 §20 Yeu »FTFOW
e OBomsy gdess DEBw wews 68 Geu BwomBuds v Bl yoiw § com Badmde
4®BOcO gmmEO om0 NG HElEOw BE3R m0> WO & ¢S5IzN § O 0.

o 306/ 72, acgs o0, SdaoRde. § Gomd Reo. 30672, Guaeogre i@, upsFup@e. @nma. No. 306/72, Polduwa Raad, Battaramulla, Sri Lanka.

+94 11288 7028 - 34 O +94 112887223 9 ag@auditorgeneral gov.lk O www.naosl.gov.lk

Lanka Mineral Sands Limited Annual Report 2022 | 21



I — a— |

1:2

D HDID BB WDE DBDB BEWI 8EHO

(@)

(g2)

(g0

(qv)

(?)

8 Coon Be®moes 388 16 8 51 odew y20o0 OFMOOE god8D gy 2EW
q0® Dwews’ 0® FE» 85&&5@2@ eecitne »Om CIPe @ god
30805y BES Gine@ROCO Dth edme Dxfest 5O 8 cOEH® §
G BerdOmdes §8» go 8 gD Beadon »e gn O, 8dylemews’i® Wew
8 @B, 0 Bned sbBs B8D1w 61.508,756,403 = § 608 ex0dm OO
485® 3,135 = s®57Dewsy & 4D HOWD B»O 08P .

20e® DOYROES guBwd v 88D yovBwsy W OMELNW™GOsY B8sY
@00 deiBD glmIwOE BE 23 I 800 B gnd 95¥ »HE 3 ®O GO
1.687,000,000 2 ®0 »0x ®HRO®O D .ot 2,269,119 » gwd®wids
DOBRO® q188w v AL BB BEnd 88sY Swnemmwd mwgzﬁ 0 B, noe,
CENEHDD @§ BB FLHO OBOD 8&Hv® B8BxY s wdss HEOIBOm
6308500 o § Cozo OB e3:650D W Grwm DEO decBd BEeOBsY 6. BBwx
650 = w0 61.8Bwm» 35 & 9 & 02 F 80 BYHw. cB¥> »E e®ITTVewsT
029070 § Comn Bmd®mden 8B 37 8 86 vo 89 ed¢ ymdD YEv Ye»OE
ewE€¢0d S 6B E.

g wdvr v cOdg wdur HMEONDOe c¢dned®sind 88z afY 8
2 ® wew 2017 80 2021 835®38 06 ¢ 20Ewd geHed ©wvd® edn
B 6 B dcsy 5 o 90857 o &® me gn 200 Bwd® m»3 Baey 8
Bd gwms 9O 18 @O BB® ofnedsy 6® cetdned®xIndd cvdwn
@ 61.74,583,515 » wefn DoBROE ece Fer YADOE owgedd O
oAb,

e®recidn D8l e@eww® MOWR Bew D1wmS B R 61.4,.292,294 = Bwed®
oce B@mdon BB 0OmDO msTon oce Bemd®oun B8O enedsy Giww ow
Bom® OO O® y®rerewsy ViBewsy ¢ Ba .

o DOw8wd awme ©1.18,115382 F g agsindgwec omwme Bdvigm
omgnde 8801 ©wecidnm Dised RBEwer Bwi®s oce  wEm
grindgnens S BPwm god oIS Dived Adwerm g W

88010wsy 61.2,434.793 = gsindguens osnmd cdmns e oBewsd wdesd
2

Lanka Mineral Sands Limited Annual Report 2022 | 22



I — s ]

B0 BY . & olnedst e@ecIdn dSsed e ¢1.15,680,589 By gflecdsy
(0 By,

8 coon Boms §8B0cO (§.¢-.8.8) amncd @ Bowmnes 8¢ »0» 8. 000 Svws
888 woenf g ed RO, cOO DSmed GEuv YIem Boemmne wdaewsy
Boemmed DoBR® wm e BSOS Bund mS g». Sred Onw wewr B
B0 cocen & 88z Ceom i Bomm w8 y@wds oy O D Med
8@ 0.

2®0e® 2022 D882 D1850ed Gres gemnRE eSS

c®® Buems D850 850 8ed DO CAHEOD AeBET D5 8®reed 2022 D582
8med anes ©0 aB »YS Yen ymam ww & BEAGD g Oed Buemm D1Emed
anes ozndm emoRd;, gemns eond wslemsd vl 0D. o®® gemms
GO B3E¥ DHE OB DOBO Y.

Yer yam sd®dIVewsy § @od Onews’ gemr s 600 GOSH® GBNDEL §BHJT
©® & BEAg BBE q0wm 0w Bmdon owd Onws ywnen 6»mdS.

ge» ymoonm B8EAe ®od Sowmmwd gped, Pod DR dxfes’ gum wEHOD
e eMORC, C ©5 B § 50 Bwd® ww dod BB gemns’ emnond §c»
ye» ©» ol Bnemmed? ewl dm @mdeds’ chos Pod an® gmd
51O DRewsy 6NOIEEBHIE WSID e N EO8.

@0e® 2022 1582 8500 Bwdm 8O, 68 y&rensi®m 00¢D IB® ¢l D O®
Bo®nw mgowms), B8 BB ©qwm EH@ WO dndesl 0dn OO mOie
e BeDemw mE GRw. HOEIOS B0 enme Docds Bd® Bodm®, Sy gredlin®
O80e8ed 154(6) Dx0e3H0 5dd & 88z v el EBe®rined wwvn
D™OT) CAD DD gres oy y».

Lanka Mineral Sands Limited Annual Report 2022 | 23



1:3

efDn B, & ednedst u®ecIdn dived e ¢1.15,680,589 Bx¥ ggedsy
¢ B G,

8 G Boems g880c0 (§.¢0.8.8) ammcd & doammnw 8g mon 8. 000 v
488 wdes Q el DORO, OB Dlmed ev ymam Soemmae wd®asidewss
Bocmmed DoRO wr emded OO Bund ®S g». Sod Onw wgwr BB
80 cocw @ B8z Careos &8 Domm N8 y@hwds ww ¢8» A0 Hed
BdDrescsB3.

2®0e® 2022 D58 D:85060 HRes gommn EmSRS

@98 Boesm D100 850 8egd 9O AP0 ARIGHEHT R D @1we® 2022 D882
D8mmed ames 6 ;B HYST en ymnm ww & BEAGD g Pod Bowms Dibmed
@Ees 0n0m eNoRd, oD emcnRd; wmlemzl giwd od. e®® gemms
©mORT BEH DEOTNHO e DOBO @,

Es ¥ymes B8dITTVeWsY § Pod Onowsy gomRs eDICRS FOSTw®W eENBOED g
20 & B¢ BB gomndum wudndon cud Onwsa ymn 008,

gen ymoes BEAe dod Bunmmwud gped, Pod DoB® dxjer’ qun wgmes
gomRs em0R0 A 0n B § 80 Bed® ww dod BBed gernms emond Y
e 80y ol Boemm»edl ovd odms wideBsl chox od 4n® gmd
5O Dnowsy esn®EesmDE BEIs e M EO8.

©200e® 2022 D88 Di8md Bwdm B0, 88 y@ e @m D¢y OO ¢:1B O ©®
Bodmw meowt, BD08 BB ©gwm emH® O irdes 0dn O »Jieh
etBebemw mE @Rw. »OgCOE BOIGR ernmE D3¢ (80 Bedn®, S0 padin®
D10e80ed 154(6) DuDLEHD ymudd & B8z e CedE bEe®xined wwon
MO CAD D800 e ®OY #D.

Lanka Mineral Sands Limited Annual Report 2022 | 24



1.4

1.5

Y yroam BERE HEPenmEwad 8® HEH® D ndusied DeR®

o®® Ger yrwem § Coon BwmdOmiesn uBR0EO e BEowe BB® v i
oce 988wuxl BEO ww D ewnd 108 oW¥neds? 4B WiB YO e00e¢s
YR BBTensY @00 §EB yam BEeowr BIOO vy B&w gdes D5 gunsind
BIHWsY Boenw BB HEPmimed DOA® @b,

v yan BEowe BIed®E, whnd® gaeddld sDmticns @e® wBwd Boenws
BEO we@mmmiwmed DoBO O gnd, H»EDNBTOW w@re® ;Do BEOO gewed
mSsTer? ©»® owd  cdmry ImFvem 0B 808 o@ony® MOWERD »Own
oIy HO 0 gRRBL 9 OTe® v On BHmd® IO W wBHeed gl
OO0 g€ ®O1ER aENOSTwme BBOE HmEONHC®Hed DOBROA.

©®0e® e Dibmemden BwdBs w®AIVD uixw BBe® DB, tems OB
8@bwsy 887 ¢om CAB.

2018 goz 19 ¢S eoBm Boens vment 16(1) ¢o DoxyBG 5250, B@rve® 88w ww
8 or am Bowc BBOO ©viBOm ©88 #Bw g1ewd, Bwed, OFm® ¥
OO BEAG B8 688 evartun! v Dr38m0 sDFDrcns wr yRw.

e yam Sowmms 80axIVewsy Snammed DR

DB OCH B YOD, D @ DO Ben BOm» PSS e0des
YR WBBTEHBT 6590 DO W0 HHHHOE CES vy ed Onw gines Svems
0285200 Bt BBO @red gdfen @d. t0rden ndmbe ¢wed O0ed® wunBmddsf O
58S, § coon Boemm BB ymcd Bunemmw B BB dw 90800 y®iwOm
00§05 ZIIDBDWBY §ENDIHW HODTIBN DOO D5 »wHd; BEOH 02007 qim. DD o
0108 BB owd nPB® eCL ICH® B Y eTOD 20 yEnamwsy g BBe wif
gm0, OB YSreTOHWIOW P YEu yam 8O HOwB8rY vB8Bemwsy 88z vn
CaD 888m Boem omadB O ACH® O Sep vOA.

8 oo Do 8B ymdd Bummed emdus cCe © BBs Bommnede Da¥Bw
BBEO@ 2w DaFBw e eydBxY @Yo Hwo S &, & BT »OESO,

Lanka Mineral Sands Limited Annual Report 2022 | 25



pm@ ™I ¢ Dutm Onwd v wowm 0Be®f DO ovd 010§ cuneds
gers gmamde §18 8w i g@iedOm @bis gmmanmes HBSe® ghEm»®
wegnoR® W awedd; BB wemw gldhedddnd ¢8» Bowmm wdmd
eCn® 26 HeoFdOm »om 8. DDy qFffP ovneds 8idm g@remom
e00en gmmanesiens! Bghm ACH@D Din D-H00Bx 8Bgpmlzn § Acm® yaAe
Orfert &t ghetmens!, Dt oddm @180, Ol BwvwSedxy,
O0els ¢tBe®zt ewd guusimd wemes’ o wiledsl OB oun Rew Lm»
nBA.

gunsind wemed. woepdnde BEAgD Onmaexn gma BHBe® gwdsi emmgds,
g0ENeDIBnd &8s Bom» ©lmd oen® B B&He gussind memae
BEaegd gbeddduer caosizn 2.

b Bdm g B8wm@mies pdedBie cdowbae, 8wmOnmde HEdnedsindc
b meDe ©ow Delommdame D8z @0m o of@asidn ewgesd HBIe

gqoomn c&.

B8e8xt owd »¥FO0s! cupeisl wEne® gaedt 5 DFE BEAg y@iem®@m
285 dSmmdan Bede wrfmn wddzidewsl cohod Domn w8 @»m wem®d
BmOmdehe wem ©B0ed® ol s BEAg uem® owyp mBe® gocsite
Boeme mozy L. @ wds ¢8REBnmbes B 20D @ Bodnmae misfest mO Gen
gmendc ¢ odartlewsst § ewg¢ddBBE DD @ed Bunmnm Dlmed gdihmae
oW mE Wy ¢nd, O owEeddBE0 ydrmby cxndsient »O® ed @ne Smdeaae
me gaw. omed ¢, govn BEDsT ewd nffbws! 8n 20wl o018 gbaxy 800

wtﬁm.

gen grmamde Dpwe w goiolone @gw Lm § omesn w 843 ¢f»
w0 W0 mD gmes 8 ¢ 390 ovn owgedd BI® gnmer Fen gmemdE
w@un 928ux RBEO gwem .

ed Bommne Rt wignes e Boems ewwmBE, yihm gunins mem (oD

w0 geons ®C % BEICD mienw »OR cam tdndusl emia @38,

Lanka Mineral Sands Limited Annual Report 2022 | 26



2.2

2.2:1

005 eemBm v Bwr®x gd@sH 8EAE Dobm0d

2018 gom 19 ¢O HBm Boems vment ww 2007 g 7 ¢d ©0@o® sment svnm
©¢wsy @DanmDesy B®sIDewsy Seds yBusies grnes oO .

&ed 01855000 HFFDIVEDNG WE OMB BEE 8O emdee JEHd S G IR
OExT O ACH® Wi, 2007 gom 7 ¢dv @@e® vmoest 163(2) DosiBed ww 2018 gom
19 ¢o5 Bm Boemm vmes’ 12(g) DostBed wewsy gDuanmdst amd, Bnesmrw wems
q0m»n Bog o500 o opEE BBO & B8 cahosimn ¢ g»d, @oed
ofnfemonsy cud c.s-m G200 BE Y1 D851 8@wd BOTDHrewm emes Ba.

2018 gez 19 ¢S hoBm Boens vment 6(1)(a)(iil) DosvBed wgwsy gdausmde gmnd
©@r0e® En ymnn emst DEvw w®w g o @b.

2018 goz» 19 ¢o hBm Bwens smen’ 6(1)(g)(iv) DosvBed wewsy gDanmbw gD
@re0d D286 HFTDHnGBHW BE D6 Ewd 8eH® emded 1.2(g) edeed ¢l ¢
BBlwens w0 e D8uvedd & B8sY Bemom ¢ Bieduwsy 88usl mom ¢ v
HODOC PAECTO @>.

GOODW WO ¢ Hwr@r® e CA ©5IzH G B8 Om 1 YOI TO® ®SEROED
80 B0 ne, s> wensy Hmn BBOD Ho® BSOS Sed gD Cuf 68w,

2018 g 19 ¢o fm Down omed 12(g4;) DosvBed wqus? gdanmbe gmd
eD0e® ®mem PHACed 9O DEmeend ©@H0® ©OITIO «® BSyd=
e®xIVewsY eafd owd gEEICEBREY @iz Dxendm DFFOewst oD
w®sTDwE @B DO.

Lanka Mineral Sands Limited Annual Report 2022 | 27



2.2.2 2018 gom 19 ¢om hBm Boems smest 12(8) DoxvBed wgwst gdanmdwe ¢nd swn

2:2:3

224

wewsy BBFees 00 w® gHg BFm BBumO ewd 8@rved mem PaEw B85 Busl
OB ¢ GO et owd Bods BHLHOED eMHE 6D 6CHw Fwr S 1B HO.

BAESB | B> @we®O BoSwen

2021 oz»0®a8 16 gond
gom 01/2021 ¢o» Coesns
o006 OPpeCEde 8w
wgm’@a e g8 é@owg@
asfeenss 3.5 edqws

@0e® cuEdmwes’ etecenym 2022 denddE 17 & wr
22 ®38 29 8» BO g®wms 9&HAC anBueBs
500 mEDTD g@roenw edn Bewd S B ey gmd
YT cDmedsy 9198, gBmic E0sn, gomrms @ ¥
23802 ocw OO 61.439,142 f w@w® B8sf end

By

2018 go> 19 eo>> hBm Boemm vmend 12(¢) DoxvBed wewsd gdawmmdw 3md
©@r0e® IECHE, DEDHOL 6w MEBWBSTO gMME V0D L WOWR S @B DO.

2018 gom 19 ¢om oBm Boms smest 12(¢r) DostBed wewsy gdaLmIDW gAY Bvvm
ez’ BiFevens 00 Breed® wdus wmEPsO® e, beed® oce ww ScEeHA
e 2aC Bz neg goe BBBAB OO gammcd ywudmmgmae mS wdnm »C @B
@0O.

8D wriprmd v8ged BBS wwmeud AeHde aefD@wr BOed® mbww ywdusigs
@Sendvedn ymo BBDiw @dned®sind wmed S ownd yudeiem BHwdBws
2NOOH®B 6 0wl eI PTG OR 050 N Be®sY ewd 0D 2021 eusaced 03
8x 80 2022 o¢w®d8 31 8» 0 6.31,598,049 & Drewmd oewvedwlm
MBI B HOBTe0sY 9UmSrens B .

Lanka Mineral Sands Limited Annual Report 2022 | 28



2.3

(g0)

(a0

(q2)

(@)

Bzn®m 8 @18 0m906d wsigpeomed 5108 61.9,831,234 = ©32% O wigo 03 =
ww A 06 3 Ded 26 O pesi» e 80 BEmEwed Ehuteddsf
o10nGy gm0 O gendene BB ®OWR O 6BAw. e®@ed gidmt®rd
egw 61.2,597,326 m godfem Bwe®@n w@recidn Dbscd o Bl .

¥ Bwe® Bwwd 50 Brd B8 w0 0 Bed® ad§hsy 61.42,370,234 =5 030
Buenm wrigwni(Dryer) 2016 g8 30 &» gmwme =6 & wgwr 61,164,350 =
g®e Sy ¢ gD 61.43.838.767 I owdsr B, OB wrinws =R w
BHwodOm BBO wqw yfed wsiprmds ne Bime @n 8wwnsy gdoxsy
0B8R e¥nedsy OO wrinwe Wdm BBO Bwdm & § 2023 &8 31 oo
e 8 Ba .

2020 @808 12 O 3B gom g®e/20/0226/224/006/33¢8 ¢o g@@ims
OHDE Boww yEdD ¢fcdn BOGBeI® ARE 8 gumemw BBOT
OO0 gOw VWY WO C¢ BED Bodnwsy 00n BP0 e®Hn® gD
owd B»E WL B & wew gbay Huw@bn Bodhn & g 2023 &8 31 &»
¢S 005 enBAP e g0 OB HOGuews’ ® B8 U8 gumrvmw S B K.

8Cged w¥prmc vBged Baen ©1.53,695,105 = 0350 8F ecidd wmos,
61.800,000 =¥ ©3z» &E8 SVwx O8s 5 » B8O BEEwD mah BYH. 8z
61.36,959.917 = 0320 B8E ecIDd iy 2 & B8 aeO®w »e ¥m
oefsfoed Be.

e@on® B85, cud® ¢iSm yBcw SO CA MB® wewy Bowd GEdwd eg
N8 ©1&%®, evdend BIO, gow Omn BB w BBE&H® 2022-2026 mcuddediwn
e 8 BB® geum w0 B and & gmd §EBD e med omdB@8 8 0
w¥gmcws R0 e Ofe Buwn B8O mOwn ®OSsY 0. Owd geed
s BiFeamacsy 9E8us min Gred.

(i) 2013 e©adn8 13 8» o1.88wm 2.25 »0 ewmOwd 17.69 » ea®=
Bce cor B, wrigp®ms »OEn e1cu® BBOO eud OO Dovedd®

Lanka Mineral Sands Limited Annual Report 2022 | 29



(ii)

(iii)

(iv)

61.39,339,472 0 &8cimnd wxinwzs (Spiral Machine) 8c2 com
B g0 OO wsins YD wrigpmded BEmEwd nah Ba .

e¥mded »OWs ©@ecidn Divw ond §ddwmd ey e &
sewr 2015 Dbsod? cdomwst 117 = Achonm BIe god O©
eddmwsied D198 wewr ®ecddn DEsed? ¢.107,100,479 = 1w
B0 Ba.

eIBEIB 8O eBRELDB ¢ O 0bdg Bded ¢g I8 BYd
30,000 = 20O sewn e@o® 2021 gevddn 12 &5 ¢.15,000,000 =¥
0Dy eD0g w-itees ©¢dned®sInd 0B gom P/21/90 ¢o»
ACBH® Cevs Bam gnd OO ACLY® BeEIdn Dived gondun
11 8» ¢dgen 8 Bakw. SO geped 99 mew ne 18 Byd 3520 =¥
@& ©h® WO O 18 Yo ¢ Youlvmwd emnedn @MmE®D
B .

oI B8 80 B ReNRDB ¢ O Hh® v8w YOG DLHW
BBe® mﬁ)g@ 4Dest S eD0g wodees DEBHs gEs ®S VRO
@08 »IOYD S eNAI® elneds? OO yodned cwmtdwrd 1.9621
= 98 yremwz wegws 2022 ¢8 01 §» awe® mom ¢ »&HO Acspw
0@ CNE 65987 .

(%) e@0ed m&Hd® v Vedvm WOWR wOITTVewsY vwn HiFeeamnst eeBuny

omed.

1)

0200® ond 2028 Ded ¢y Dwd 10 & Dg.g %S Acwy 03 =
808 gmd @Y emRDIWOY Yodnod m&HO »OYH ©SHecddn
D8ved @dn 8O YA ¢f0r mmEuddedin ne v®mn Bemo Baen gmd
sy B8 D8 0®.0dn. 12,229 & m&HO® w6 BYK. oodFBEG
yodnod =»&HO® m»Oyn u@aeejé& Obsed 58 Swed P
Bewd Baen and 9rf 00.69.19433 & 21&O »6 Bg&H. o® amd
©D0e® 5O »OWD ucfed yodnod ©&® On & Dacwsy o&
3 0n&k.

Lanka Mineral Sands Limited Annual Report 2022 | 30



()

(i1) @08 oy &E® Acey c csowdSnd 5080 w DA &K
ICEnIE HBmmbw 98B D& 20 = c@ewy® wew YISl ezndm O
Ehddmime 06, 988 Dds 20 wewo &HO o @8us
eznBie @m vy Jom wdFee v ond DSwicas B8x a®n® B88sT
2CC® me 20 vedsen Acuy 07 & wewm § gug®or yBeds mo
B, O w-dves c(elne@indd guy yedars 385 emdBcE8
DEHED DHWG-elBBeed gednw wewn cenf gem EL/M06 (o
wedem AL @n nebse mOYYy gdeny ™6 e deoges G
o B00 8®0® gomemens B Bl and 080 vodsek Acene 2022
oqca-(@'afi 31 8» gbe-q & Bgbh. o® ey @m Sodkm 8 § 2023 8 31
2 0 80 e@10® and BRg De-p vebum acuyues ermBp .

(iil) ©® exd 2028 Divcwsy sy &R un &HO Acsy Bedecd® -9
DG gbest O gnd D wedsag Po8y »E o BO 4B aBsy
@@ne® 920 eBowy® mibwwdme vy Bed® wiBwils oD .

©w@ecidn Dised gubivon 9EE@m80, vR08 eE@mBY, GO8FE, wlemdsf
Bfsgme BEDES 0®.620. 66,250 =f, 6.250 =f, 4100 »o 1,250 = § =8,
emn Bdoigmes 0®.000. 29,741 =, 1,751 =, 741 = w0 268 = & Ha&w. & emd
a2 gedui8n A8Y 018 Bdverm YEH®meD DI ey Bdogs gieeae
©®.00n. 45,349 H¥ 0O, Bunsd 60 B ¢ad BHE.

(co) penmed gm®@n ¢t ORe® v o BEe® 580360 80RO e@mamnd

oD vemwd (MM) gus! amnd cemm cdiicd By gocd me®snmd oo
Seseg @z BElx0 oundd me@mmde ot veasd (HM) ged 6.120,175
1 8sfe, »Hdd He@mmdem odd vmed (IM) gur nondd 0 slwme=
B novndm eudbed Byxnin Beihdown v etdd DElmmdes ol
oemed (HM) gost ©.105,760 a8sfe 098 coin Baé. mSé, DI
DE®d oDy wwmed (IM) gos mond 3 » odbed Ryeln gossind
Bnmm ACds o¢otommd, wr® BenBddcemnd ow Gw® BB
Odeemd Belrmmoes o 0med (MM) goxf BEebEx ¢1.71.050 =,
G1.72,425 o, 61.71,050 = 05 61.69,675 =f D 888 :9¢ cvd B85 &.

10

Lanka Mineral Sands Limited Annual Report 2022 | 31



(®)

(&)

@

gD B.08 DHODE gnest 2006 dbved 8O s@ecidn d¥vw gdwimdw
¢SO0 Gidw @m 61.132,923,512 =¥ § S me gows O B¢ DS By »J
OBO0 m»OYD WS oK.

2004 @182 30 828 gow BS/BRBR/14/02 ¢65 wre8en®mmd eEm@edd 88w 88z
@0ed® owEdmWsy wewr endm CIB s @200 EmmO .35 & ow
518%e® 82mD Puma . O61.500 = g@n WS B wDre® S8BT givxte
PRced an@Be O v s 280200 EmmO 6.200 = ¢FD ew
818650® g0 Bumd 61.2,000 = ¢S H:8mc Bak. I gnd, eecidn
0880l 5 8&c0® 20200 W gvd 800D o BEeDE®Y 61.6,975,000 =f wo
61.42.831,450 = ©9e8800:6 g @ BeB5Y 05900 cnds BH .

2019 DSsed 80 2021 D¥sw ¢xfDr mmEeBdodew BE BBE®mmd gowns 28 =F
edm 61.2,172,200 » 82 oB® g¥Bmnd® evds Baen end e 0Bed®
Bt BO mS O giBmIc® BHE BBOO mOwn S 608K,

DHED.8.8.8n00 5,-

SoommBud

11

Lanka Mineral Sands Limited Annual Report 2022 | 32



FINANCIAL STATEMENTS
&
NOTES

Lanka Mineral Sands Limited Annual Report 2022 | 33



STATEMENT OF
COMPREHENSIVE INCOME

FOR THE YEAR ENDED 3157 Note 2022 2021
DECEMBER
Rs Rs.
Total Revenue 3 7,562,825,994 2,720,198,305
Less
Value Added Tax (280,963) (283,428)
Net Revenue 7,562,545,031 2,719,914,877
Cost of Sales 4 (836,161,198) (737,379,107)
Gross Profit 6,726,383,833 1,982,535,770
Other Operating Income 5 214,629,219 1,107,992
6,941,013,052 1,983,643,762
Distribution Cost 6 (10,725,367) (19,056,350)
Administrative Expenses 7 (275,175,065) (223,009,548)
Other Operating Expenses 8 (1,137,372,650) (598,266,731)
(1,423,273,082) (840,332,629)
Operating Profit/(Loss) 5,517,739,970 1,143,311,133
Finance Income 9 642,685,067 243,675,186
Profit before Income Tax for the year 6,160,425,037 1,386,986,319
Income Tax Expenses 10 (1,229,339,167) (181,987,912)
Profit after Income Tax for the year 4,931,085,870 1,204,998,407
Net Profit for the Year 4,931,085,870 1,204,998,407
Basic Earning Per Share 11 61.64 15.06
Net Profit for the Year 4,931,085,870 1,204,998,407
Other Comprehensive Income
Net Actuarial Gain/(Loss) on Retirement
Benefit Obligation 47,425,410 41,134,030
Total Comprehensive Income for the Year 4,978 511,280 1,246,132 437
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STATEMENT OF FINANCIAL

POSITION

FOR THE YEAR ENDED 31°T DECEMBER Note 2022 2021
ASSETS Rs. Rs.
Non-Current Assets
Property, Plant & Equipment 13 1,204,906,967 1,128,987,871
Lease Hold Land 14 16,656,607 17,488,013
Intangible Assets 15 59,649 138,694
Advance 16 35,000,000 398,445,014
Total Non Current Assets 1,256,623,223 1,545,059,592
Current Assets
Inventories 17 1,465,161,825 1,332,750,552
Short Term Financial Assets 18 666,449,130 210,550,700
Fixed Deposits 19 6,500,001,000 1,500,001,000
Advances and Deposits 20 495,152,854 152,719,855
Prepaid Expenses 21 22,616,267 47,236,440
Other Current Assets 22 380,220,754 354,512,383
Cash & Cash Equivalents 23 277,646,229 702,998,927
Total Current Assets 9.807,248,059 4,300,769.858
TOTAL ASSETS 11,063,871,282 5,845,829,449
EQUITY AND LIABILITIES
Equity
Stated Capital 24 800,000,000 800,000,000
Retained Earnings /(Loss) 25 6,562,551,272 3,366,748,927
Total Shareholders Equity 7,362,551,272 4,166,748,927
Liabilities
Non-Current Liabilities
Retirement Benefit Obligations 26 37,403,028 70,034,775
Deferred Taxation 27 46,385,225 50,940,679
Long Term Loan 28 8,431,183 25,269,104
92,219,436 146,244,558
Current Liabilities
Income Tax payable 29 1,233,319,621 205,022,510
Trade & Other Creditors 30 2,097,258,569 1,234,443,077
Provisions and Accrued Expenses 31 272,658,278 93,370,378
Short Term Loan 32 5,864,106 --
3,609.100,574 1,532.835.964
TOTAL LIABILITIES 3.701,320,010 1,679.080,522
TOTAL EQUITY AND LIABILITIES 11,063,871,282 5,845,829,449
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I certify that the financial statements have been prepared in compliance with the requirements of the
Companies Act No. 7 of 2007.

Sgd — Chief Financial Officer
Mrs. Sujeewa Kariyawasam

The Board of Directors is responsible for the preparation and presentation of these financial statements.
Approved and signed for and on behalf of the Board on 04/04/2022 at the board meeting held on Lanka

Mineral Sands Limited.

Sgd Sgd Sgd
Mr. Muditha Wijesinghe Mr. R.M.J.Udaya Kumara Mr. S.W. Madanayaka
Chairman Director Director
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STATED RETAINED In. Rs.

CAPITAL EARNINGS TOTAL
Balance as at 01 January, 2021 800,000,000 2,587,360,161 3,387,360,161
Total Comprehensive Income for the year -- 1,204,998,407 1,204,998,407
Total Other Comprehensive Income for the year - 41,134,030 41,134,030
Prior Year Adjustments -- (66,986,676) (66,986,676)
Adjustment of Retained Earnings -- 243,004 243,004
Dividend to the Treasury (400,000,000) (400,000,000)
Balance as at 31 December, 2021 800,000,000 3,366,748,926 4,166,748,926
Balance as at 01 January, 2022 800,000,000 3,366,748,926 4,166,748,926
Total Comprehensive Income for the year -- 4,931,085,870 4,931,085,870
Total Other Comprehensive Income for the year -- 47,425,410 47,425,410
Prior Year Adjustments -- (56,828,880) (56,828,880)
Adjustment of Retained Earnings --
Dividend to the Treasury (1,725,880,054) (1,725,880,054)
Balance as at 31 December , 2022 800,000,000 6,562,551,272 7,362,551,272
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STATEMENT OF CASH FLOW

FOR THE YEAR ENDED 315" DECEMBER 2022 2021
Rs. Rs.
Profit/ (Loss) before Taxation 6,160,425,037 1,386,986,319
Adjustments:
Depreciation and Amortization 194,532,255 177,198,862
Adjustment of SRMCL 362,195,014 51,742,145
Interest Income (589,503,746) (241,796,561)
Gratuity 22,563,723 16,311,356
Lease Interest 2,163,557 3,512,651
Profit on Disposal of Property, Plant & Equipment (7,879,998) -
Operating Profit before working capital changes 6,144,495,842 1,393,954,772
(Increase)/Decrease in Inventories (132,411,274) (241,723,418)
(Increase)/Decrease in Other Current Assets (24,708,048) (46,270,091)
(Increase)/Decrease in Trade & Other Creditors (103,586,892) (110,288,138)
Increase/(Decrease) in Prepaid Expenses 24,620,173 8,316,742
Increase/(Decrease) in Advance & Deposits (342,432,999) (104,776,147)
Increase/(Decrease) in Accrued Expenses 179,287,900 23,114,476
Cash Generated from Operations (399,231,140) (471,626,576)
Gratuity Paid (7,770,060) (17,412,917)
Income Tax Paid (225,259,641) (213,367,636)
(233,029,701) (230,780,553)
Net Cash flow Operating Activities 5,512,235,001 691,547,643
Cash Flow From Investing Activities
FD Deposits placed with Investments (5,000,000,000) 793,477,814
Interest Income 74,964,180 183,882,978
Interest Income REPO 12,507,781 6,756,900
Advance Received -- 3,750,000
REPO (5,242,815) (60,707,520)
Capital Work-in Progress (129,552,640) (78,760,449)

Acquisition of Property, Plant & Equipment and

Intangible Assets

(125,529,163)

(123,799,147)

Proceeds from Disposal/Sale of Property, Plant & 7,880,000
Equipment
Net Cash flow from Investing Activities (5,164,972,657) 724,600,526
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STATEMENT OF CASH FLOW

Cash flow from financial activity

Lease Payment (13,137,372) (13,366,912)
Dividend paid (759,477,670) (700,000,000)
Net Cash Flow from Financing Activities (772,615,042) (713,344.912)
Net Increase/(Decrease ) in Cash & Cash Equivalents (425,352,698) 702,803,257
Cash & Cash Equivalents at the beginning of the year 702,998,927 195,670
277,646,229 702,998,927
Analysis of Cash & Cash Equivalents
Cash at Banks 277,545,603 702,857,972
Cash in Hand 626 40,955
Petty Cash 100,000 100,000
277,646,229 702,998,927
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NOTES TO THE FINANCIAL
STATEMENTS
for the vear ended December, 2022

CORPORATE INFORMATION
1.1 General
Lanka Mineral Sands Limited is a limited liability company fully owned by the Government of Sri

Lanka incorporated and domiciled in Sri Lanka. The registered office of the company is located at
No 341/21, Sarana Mawatha, Rajagiriya.

1.2 Nature of Operations and Principal Business Activities
The principal activity of the company is mining, processing and marketing of heavy mineral sands.

1.3 Number of Employees
The number of employees of the company as at the end of the year was 557.

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of Preparation
The financial statements of Lanka Mineral Sands limited have been prepared in accordance with
Sri Lanka Financial Reporting Standards (SLFRS). The financial statements have been prepared
under the historical cost convention. The preparation of financial statements in conformity with Sri
Lanka Financial Reporting Standards (SLFRS) requires the use of certain critical accounting
estimates. It also requires management to exercise its judgment in the process of applying the
accounting policies. The areas involving a higher degree of judgments or complexity, or areas
where assumptions and estimates are significant to the financial statements are disclosed in Note
2A.

2.2 Changes in accounting policies
The presentation and classification of the financial statements of the previous year have been

amended where relevant, for better presentation and to be comparable with those of the current
year.

2.3 Foreign currency translation
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NOTES TO THE FINANCIAL
STATEMENTS
for the year ended December, 2022

2.3.1 Functional and presentation currency

Transaction and balances included in the financial statements of the company is measured using
the currency of the primary economic environment in which the entity operates. The financial
statements are presented in Sri Lanka Rupees (LKR), which is the company’s presentation
currency.

2.3.2 Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognized in the statement of
comprehensive income.

2.4  Property, plant and equipment

Property, plant and equipment are initially recognized at cost including any costs directly
attributable to bringing the assets to the location and condition necessary for it to be capable of
operating in the manner intended by the Company’s management.

Property, plant and equipment are subsequently measured at cost less accumulated depreciation
and any accumulated impairment losses.

Subsequent costs are included in the asset’s carrying amount or recognized as an asset, only when
it is probable that future economic benefits associated with the item will flow to the company
and the cost of the item can be measured reliably. All other repairs and maintenance are charged
to the statement of comprehensive income during the financial period in which they are incurred.

Land is not depreciated. Depreciation on other assets is calculated using the straight-line method
to allocate their cost over their estimated useful lives, as follows: -

Site Development 20 Years 5%

Buildings 20 Years 5%

Plant& Machinery 10 Years 10%
Loose Tools & Equipment 10 Years 10%
Furniture, Fitting & equipment 10 Years 10%
Motor Vehicles 5 Years 20%
Water Supply 10 Years 10%
Floating craft 10 Years 10%
Slime-pit 4 Years 25%
Computer Hardware 4 Years 25%
Upgrading of Garden 20 Years 5%
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NOTES TO THE FINANCIAL
STATEMENTS

for the year ended December, 2022

2.5

251

2.6

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount. Revaluation of property, plant
equipment for the time being has been ruled out as several attempts made by the company to
obtain a valuation from the Government Value did not materialized

Intangible Assets

Acquired computer software and operating systems are capitalized on the basis of the costs
incurred to acquire and bring to use the specific software and systems. Intangible assets acquired
are stated at cost less accumulated amortization and accumulated impairment losses. These costs
are amortized over their estimated useful lives, as follows: -

Computer Software 4 Years 25%

Costs associated with maintaining computer software programs are recognized as an expense
incurred.

Lease Assets

six vehicles were acquired under a finance lease from Bank of Ceylon to be paid for within 04
years’ time.

Impairment of non-financial assets

At each end of reporting period, the Company reviews the carrying amounts of its property, plant
and equipment and intangible assets to determine whether there is any indication that those assets
have impaired. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, the company determines the cash-generating unit
and estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognized immediately in the statement of
comprehensive income.
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NOTES TO THE FINANCIAL
STATEMENTS
for the year ended December

2.7

2.7.1

2.7.2

2.7.3

Financial Assets

Classification

The company determines the classification of its financial assets as loans and receivables at initial
recognition as follows:

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. Loans and receivables are included in current assets,
except for maturities greater than 12 months after the end of the reporting period, which are
classified as non-current assets. The company’s loans and receivables comprise trade and other
receivables, repurchase government securities, prepayments, deposits, loans to employees and
cash and cash equivalents at the end of reporting period.

Recognition and Initial Measurement

Financial assets classified as loans and receivables are recognized on the date on which the
company originates the transaction. A financial asset is measured initially at fair value plus
directly attributable transaction costs.

Financial assets are derecognized when the rights to receive cash flows from the financial assets
have expired or have been transferred and the company has transferred substantially all risks and
rewards of ownership of the financial assets.

Subsequent Measurement

Subsequent to initial recognition, loans and receivables are measured at amortized cost using the
effective interest method, less provision for impairment.
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2.74

2.8

2.9

Impairment of financial assets
Assets carried at amortized cost

The company assesses at the end of each reporting period whether there is objective evidence
that a financial asset is impaired. A financial asset is impaired and impairment losses are incurred
only if there is objective evidence of impairment as a result of one or more events that occurred
after the initial recognition of the asset (a ‘loss event’) and that loss event (or events) has an
impact on the estimated future cash flows of the financial asset that can be reliably estimated.

For loans and receivables carried at amortized cost, the amount of the loss is measured as the
difference between the asset’s carrying amount and the present value of estimated future cash
flows (excluding future credit losses that have not been incurred) discounted at the financial
asset’s original effective interest rate. The carrying amount of the financial assets is reduced and
the amount of the loss is recognized in the statement of comprehensive income.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognized, the reversal of the
previously recognized impairment loss is recognized in the statement of comprehensive income.

Inventories

Inventories are stated at lower of cost or net realizable value. Cost is determined on the basis of
Weighted Average Cost (WAC).

*The total production cost was divided among the production units proportionately until year
2018. From the year 2019 onwards, costs are allocated to product units based on percentage of
the unit prices of each products.

Trade Receivables

Trade receivables are amounts due from customers for goods sold in the ordinary course of
business. Collection is expected in the normal operating cycle of the business and they are
classified as current assets.

Trade receivables are recognized initially at fair value, which is the invoice amount and
subsequently measured at the original invoice amount less provision for impairment as they are
expected to be received within short period, such that the time value of money is not significant.

The company assesses at the end of each reporting period whether there is objective evidence
that trade receivables is impaired. Objective evidence of impairment for trade receivables could
include the company’s past experience of collecting payments, an increase in the number of
delayed payments. Trade receivables are impaired and impairment losses are incurred, only if
there is objective evidence of impairment.
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2.10

211

2.12

2.13

2.14

Cash and cash equivalents

In the statement of cash flows, cash and cash equivalents includes cash in hand, deposits held at
call with banks, other short-term highly liquid investments with original maturities of three
months or less.

Stated Capital

Stated Capital represents the value of shares that have been issued. Ordinary shares are classified
as equity.

Financial Liabilities

The company classifies financial liabilities into other financial liabilities. The Company’s other
financial liabilities include trade and other payables. The other financial liabilities are
recognized initially at fair value plus any directly attributable transaction costs. Subsequent to
initial recognition, these financial liabilities are measured at the original invoice amount as they
are expected to be paid within short period, such that the time value of money is not significant.

The company derecognizes a financial liability when its contractual obligations are discharged,
cancelled or expired.

Trade and Other Payables

Trade and other payables are obligations to pay for goods or services that have been acquired in
the ordinary course of business from suppliers. Trade and other payables are classified as current
liabilities as there in the normal operating cycle of the business.

Trade and other payables are recognized initially at fair value, which is the transaction price and
subsequently measured at the original invoice amount as they are expected to be paid within short
period, such that the time value of money is not significant.

Current and deferred tax

The tax expense for the period comprises current and deferred tax. Tax is recognized in the
statement of comprehensive income, except to the extent that it relates to items recognized in
other comprehensive income. In this case, the tax is also recognized in other comprehensive
income.

The current income tax charge is calculated on the basis of the tax laws enacted at the reporting
period end applicable for the company and generate taxable income.
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Management establishes provisions where appropriate on the basis of amounts expected to be
paid to the tax authorities.

Deferred tax is recognized on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. Deferred tax is not accounted
for if it arises from initial recognition of an asset or liability in transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxable profit nor
loss. Deferred tax is determined using tax rates that have been enacted at the reporting period
end date and are expected to apply when the related deferred tax asset is realized or the deferred
income tax liability is settled.

Deferred tax assets are recognized only to the extent that it is probable that future taxable profit
will be available against which the temporary differences can be utilized.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets against current tax liabilities and when the deferred taxes assets and liabilities
relate to income taxes levied by the same taxation authority.

* An appeal was filed at the appellate commission with regards to income tax returns for the
year of assessment 2014/2015. A bank guarantee and a deposit has been made in this regard.

2.15 Employee benefits
The company has both defined benefit and defined contribution plans.
2.15.1 Defined Contribution plan
A defined contribution plan is a post-employment benefit plan under which the company pays
fixed contributions into a separate entity. The company has no legal or constructive obligations
to pay further contributions. The contributions are recognized as employee benefit expense

when they are due.

The company contributes 12% of gross emoluments of employee to Employee Provident Fund
(EPF) and 3% on gross emoluments of employees to Employee Trust Fund (ETF).
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2.15.2

2.15.3

2.16

2.16.1

Defined benefit plan

The company obligation in respect of defined benefit plans is the present value of the defined
benefit obligation at the end of the reporting period. The defined benefit obligation is measured
annually using the projected unit credit method.

The cost of defined benefit plans is determined using actuarial valuations. The actuarial
valuation involves making assumptions about discount rates, expected rates of return on assets,
future salary increases, mortality rates and future pension increases. Due to the complexity of
the valuation and the long — term nature, such estimates are subject to significant uncertainty
and the obligation is highly sensitive to the changes of these estimates and assumptions. Details
of the key assumptions used in the estimates are specified in Note 27 to the Financial
Statements.

Short-term employee benefit

Short-term employee benefit obligations are measured on an undiscounted amount expected to
be paid for related services provided by the employees.

Provisions and Contingent Liabilities

Provisions for operational expenses are recognized when the company has a present legal or
constructive obligation as a result of a past event, it is probable that an outflow of economic
resources will be required from the company and amounts can be estimated reliably.
Provisions are measured at the estimated expenditure required to settle the present obligation,
based on the most reliable evidence available at the reporting date, including the risks and
uncertainties associated with the present obligation.

Provision for Bad and Doubtful Debt

Based on an age analysis for trade receivables exceeding 5 years of pending payment a

provision for bad and doubtful debts of 5% and 10% of State Resource Management
Corporation Limited were declared and set aside.
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2.17

2.17.1

2.17.2

2.17.3

2174

2.18

2.19

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable, and
represents amounts receivable for sale of goods stated at net of Value Added Taxes (VAT).
The company recognizes revenue when the amount of revenue can be reliably measured and
when it is probable that future economic benefits will flow to the entity.

The company applies the revenue recognition criteria set out below to each identifiable major
type’s revenue generated.

Sale of Goods

Revenue from the sale of goods is recognized at the point that the risks and rewards of the
goods have passed to the customer, which is the point of dispatch.

Interest Income
Interest Income is recognized using the effective interest method.
Employee Loan — Financial Instruments

Company has been calculated the interest on employees loans under Sri Lanka Accounting
Standard No. 39.

Gain and Losses on Disposal of Property, Plant and Equipment

Gains and losses on disposals are determined by comparing the proceeds with the carrying
amount and are recognized in the statement of comprehensive income.

EXxpenses

All expenditure incurred in the running of the operation has been charged to income in arriving
at the profit for the reporting period.

Events Occurring after the Reporting Period

All material events after the reporting period have been considered and where appropriate
adjustments or disclosures have been made in the respective notes to the financial statements.
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2.20 Commitments

All material commitments at the reporting period end have been identified and disclosed in the
notes to the financial statements.

2A.  Significant Accounting Estimates and judgments
When preparing the financial statements, management undertakes a number of judgments,
estimates and assumptions about the recognition and measurement of assets, liabilities, income

and expenses.

2A.1 The following are significant judgments in applying the accounting policies that have most
significant effect on the financial statements.

2A1.1 Recognition of Deferred Tax Assets

The extent to which deferred tax assets can be recognized is based on an assessment of the
probability of the future taxable income against which the deferred tax assets can be utilized.

2A.2 Information about estimates and assumptions that have the most significant effect on recognition
and measurement of assets, liabilities, income and expenses is provided below:

2A.2.1 Useful life time of depreciable assets

Management reviews its estimate of the useful life time of depreciable assets at each reporting
date, based on the expected economic utility of the assets. Uncertainties in these estimates relate
to technical obsolescence that may change the utility of certain software and IT equipment.

2A.2.2 Defined benefit plan

The present value of the defined benefit plan obligations depends on a number of factors that are
determined on the basis of projected unit credit method using a number of assumptions. The
assumptions are used in determining the net cost and obligation for defined benefit plan including
the discount rate. Any changes in these assumptions will impact the carrying amount of defined

benefit obligation.
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2022 2021
Gross Sales VAT Net Sales Net Sales
Rs. Rs. Rs. Rs.
NOTE 03 REVENUE
Rutile 1,035,876,88 (18,196) 1,035,858,68 256,400,129
3 7
IImenite 6,186,955,07 (12,048) 6,186,943,03 2,305,051,10
9 1 1
Zircon 105,539,899 (250,325 105,289,574 158,201,329
)
HI.TI. llmenite 234,451,195 (176) 234,451,019 4,086
Magnetite 2,938 218 2,720
258,231
7,562,825,99 980.963 7,562,545,03 2,719,914 87
4 = 1 6
NOTE 04 COST OF
SALES
Rutile 236,190,137 85,383,951
IImenite 530,690,857 610,833,217
Zircon 18,998,045 41,119,463
HI.TI. llmenite 50,281,592 1,050
Magnetite 568 41,426

836,161,199

737,379,107




NOTES TO THE FINANCIAL
STATEMENTS
for the year ended 31t December, 2022
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FOR THE YEAR ENDED 31°" DECEMBER

2022 2021

NOTE 05 OTHER OPERATING INCOME Rs Rs
Profit on Sale of Assets 7,879,998
Demurrage Income -- 1,107,992
Exchange Fluctuation 206,749,221 -
Total 214,629,219 1,107,992

NOTE 06 DISTRIBUTION COST

2022 2021

Rs Rs

Salaries & Wages 5,378,003 5,475,640
Overtime 22,168 37,162
Attendance Incentive 243,600 221,200
Meal Allowance 215,600 150,000
Provident Fund Contribution 1,045,095 827,010
Medical & Medical Aid Scheme 25,666 --
Transportation of Employees 1,176,200 615,650
Production Incentive 212,300 --
License Fees 55,000 21,500
Postage & Telephone 54,873 122,738
Subscription 1,837,190 704,229
Advertising & Sales Promotion - Local 145,693 129,600
Publicity & Exhibition 65,000 --
Bank Charges 73,968 --
Exchange Fluctuation -- 10,601,135
Employees Trust Fund 175,010 150,486
Total 10,725,367 19,056,350
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FOR THE YEAR ENDED 31°" DECEMBER

NOTE 07 ADMINISTRATIVE 2022 2021

EXPENSES Rs Rs.
Directors' payments 1,658,500 1,460,000
Chairman's payments 1,130,000 1,200,000
Production Incentive 50,900 -
Entertainment 257,500 300,000
Fuel & Lubricants 1,415,306 1,385,947
Vehicle Running Expenses-Rep.& Main 4,680 --
Postage & Telephone 67,800 156,000
Salaries & Wages 1,767,928 1,592,347
Production Incentive 50,900 -
Refreshment 350 4,130
Fuel & Lubricants 372,590 211,110
Vehicle Running Expenses-Rep.& Main 550 -
Salaries & Wages - 613,000
Administrative / General Expenses ( Note 7A) 268,398,060 216,087,014
Total 275,175,064 223,009,548
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FOR THE YEAR ENDED 31°T DECEMBER

NOTE 07A 2022 2021
ADMINISTRATIVE/GENERAL EXPENSES Rs. Rs.
Salaries & Wages 65,932,688 65,097,457
Overtime 12,095,765 15,469,272
Attendance Incentive 3,620,656 3,434,400
Gratuity Payment 21,353,563 13,548,340
Meal Allowance 3,406,200 2,583,800
Staff Tea 2,052,962 668,315
Language Allowance 60,065 70,130
Provident Fund Contribution 10,062,790 10,052,364
Staff Welfare 2,204,415 2,434,853
25 Years Service Award Ceremony 31,100 --
Uniform 486,843 2,373,972
Medical & Medical Aid Scheme 998,375 1,354,391
Travelling & Subsistence 199,438 584,154
Transportation of Employees 8,745,987 9,181,365
Production Incentive 2,357,388 --
Entertainment 32,090 2,355
Refreshment 1,112,003 523,298
Consultants & Professional Charges 2,015,752 3,965,376
Electricity charges 2,488,200 2,221,566
Fuel & Lubricants 5,525,587 3,736,125
Consumables 2,982,696 1,343,838
Repairs & Maintenance-Equipment 2,295,217 1,575,544
Water charges 569,945 421,279
Staff Training 68,025 23,000
Rent & Rates 10,392,682 10,310,270
Insurance — Motor Vehicles 696,149 546,014
Insurance — Cash in Transit 4,993 5,798
Insurance — Fidelity Guarantee 13,405 14,409
Insurance — Fire 13,199 13,338
Insurance — Medical 7,057,774 5,293,607
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FOR THE YEAR ENDED 31°T DECEMBER 2022
Rs. 2021

Rs.
License Fees 57,920 77,364
Vehicle Running Expenses — Rep. & Main. 5,627,277 3,872,316
Vehicle Hire Charges 205,243 4,034,359
Postage & Telephone 1,111,468 1,360,947
Domain & Hosting Charges 8,296 8,296
Printing & Stationery 2,180,819 3,345,752
Books & Periodicals - 120
Subscription 65,292 132,981
Sundry Expenses 99,801 241,823
Audit Fees 735,000 800,000
Advertising Expenses 216,500 319,800
Corporate Social Responsibility 1,655,500 4,744,351
Legal Expenses 2,545,982 2,364,640
Press Notices 1,637,450 2,248,877
Bank Charges 984,518 395,770
Bank Leasing Charges -PJ 7705 176,967 316,912
Bank Leasing Charges -PJ 7706 189,173 338,771
Bank Leasing Charges -LO 5525 150,487 257,439
Bank Leasing Charges -CBJ 0284 648,879 1,062,313
Bank Leasing Charges — WPPK 6595 499,026 768,608
Bank Leasing Charges— WPPK 6596 499,026 768,608
Depreciation 33,035,312 15,897,860
Amortization of Software 79,045 138,606
Amortization of Leasehold Land 831,406 831,406
Employees Trust Fund 1,856,309 2,013,105
Annual Bonus 1,657,517 1,387,206
Profit Incentive 42,767,897 11,510,154
Total 268,398,060 216,087,014
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FOR THE YEAR ENDED 31°T DECEMBER

2022 2021
NOTE 08 OTHER OPERATING Rs.
EXPENSES Rs.
General Overheads - Note 8-1 775,087,637 546,518,290
Donations-Others 90,000 6,296
Write-offs-Bad & Doubtful Debts SRMCL Itd 362,195,014 51,742,145
Write-offs-Bad & Doubtful Debts -- --
1,137,372,651 598,266,731
NOTE 08-1 GENERAL OVERHEAD 2022 2021
Rs. Rs.
Work-Office & Security 414,299,645 267,077,593
Stores 21,535,841 16,327,050
Laboratory 21,448,140 14,079,075
Workshop 71,808,192 46,931,406
Water Supply 1,229,689 1,698,311
Power Supply 5,908,068 3,100,245
Shipping 3,292,518 3,789,988
Mobile Garage 9,812,134 9,093,115
Housing 48,787,391 42,282,870
Staff Welfare 27,069,648 20,328,791
Magnetic Separation 72,981,931 56,609,466
Wet & Dry Mill 76,897,350 65,200,281
Kokilai Plant 17,090 98
775,087,637 546,518,289
Transferred to Other Operating - -
Expenses — Note - 08 775,087,637 546,518,289
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FOR THE YEAR ENDED 31°T DECEMBER 2022 2021
NOTE 08-2 PRODUCTION OVERHEAD Rs. Rs.
Stores 13,527,397 16,986,662
Laboratory 13,472,310 14,647,868
Workshop 45,105,178 47,100,663
Water Supply 772,410 1,766,923
Power Supply 3,711,059 3,225,495
Mobile Garage 6,163,336 9,460,476
Housing 30,645,027 43,991,094
Staff Welfare 17,002,994 21,150,072
Total 18,115,382 158,329,253
Unabsorbed Production 2021 148,515,093
NOTE 09 FINANCE INCOME
Interest on General Investment 12,507,781 6,756,900
Interest on Fixed Deposit Investment 561,519,950 227,929,103
Interest on Staff Loans and Other Income 10,174,553 5,489,286
Interest on Housing Loan - HDFC 1,541,107 1,166,889
Interest on Foreign Currency Account 3,760,335 454,383
Forfeited Tender Deposit 53,181,321 1,878,625
TOTAL 642,685,067 243,675,186
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FOR THE YEAR ENDED 31°T DECEMBER 2022 2021

NOTE 10 -INCOME TAX EXPENSES R R
Income Tax Expenses for the Year - Note 10-1 1,233,894,621 171,000,000
Deferred Taxation (4,555,454) 10,987,912

1,229,339,167 181,987,912
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NOTE 10.1

RECONCILIATION BETWEEN THE CURRENT TAX EXPENSES AND THE

PRODUCT OF ACCOUNING PROFIT

FOR THE YEAR ENDED 31T DECEMBER 2022 2021
Rs. Rs.
Accounting Profit /Loss before Taxation 6,160,425,037 1,386,986,319
Aggregated Expenses Disallowed for Tax 258,938,380 344,124,081
Aggregated Expenses Allowed for Tax (680,497,646) (371,043,422)
Aggregated Income for Other Sources (642,685,067) (243,675,185)
Taxable Business Profit / (Loss) for the year 5,096,180,704 1,116,391,793
Other Income Liable for Tax 638,924,712 243,220,802
Total Statutory Income 5,735,105,416 1,359,612,595
Deduction under Section 32 (39,619,353) (138,303,157)
Assessable Income 5,695,486,063 1,221,309,438
Qualifying Payments -- --
Taxable Income -- --
Income Tax Expenses - @ - 14% 415,407,298 170,983,321
- @ - 30% 818,487,323 --
Roundup 1,233,894,621 171,000,000
1,233,894,621 171,000,000
NOTE 11 BASIC EARNINGS PER SHARE
2022 2021
l;lﬁ;rF;L%ﬁlée(rI;oss) attributable to Ordinary 4,931,085.870 1.204.998,407
Weighted Average Number of Ordinary Shares 80,000,000 80,000,000
Basic Earnings per share (Rs.) 61.64 15.06
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NOTES TO THE FINANCIAL
STATEMENTS
for the year ended 315t December, 2022

FOR THE YEAR ENDED 31°" DECEMBER

2022 2021

NOTE 12 PRIOR YEAR ADJUSTMENTS Rs. Rs.
Under Provision of Depreciation 2021 2,313 187,186
Under Provision of Audit Fees - 2017 120,000 -
Under Provision of Depreciation - 2021 574 (1,625)
Adjustment of stock (61,349) 44,316,286
Income Tax Y/A 2021/2022 53,684,641 20,967,225
Adjustment of Entertainment 15,800 1,274,600
Adjustment of work in progress 2,671,088 243,004
Adjustment of Royalty 44,014 -
Adjustment of Meal 351.800 --
56,828,881 66,986,676
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NOTES TO THE FINANCIAL

STATEMENTS

for the year ended 31%t December, 2022

NOTE 13 PROPERTY, PLANT & EQUIPMENT

Description As at Additions Disposals/  Transfer As at
01-01-2022 Adjustments 31.12.2022
Rs. Rs. Rs. Rs.
COST
Freehold Land 3,029,245 - - - 3,029,245
Site Development 51,014,520 -- - - 51,014,520
Upgrading of Garden 4,520,948 -- - - 4,520,948
Building 297,660,598 41,093,582 -- -- 338,754,180
Plant & Machinery 1,048,729,951 11,600,039 - - 1,060,329,991
Loose Tools & Equipment 96,015,453 1,813,215 101,527 - 97,727,140
Furniture, Fittings & 41,199,943 5,269,021 1,018 -- 46,467,945
Equipment
Motor Vehicles 500,144,950 81,005,821 -- -- 581,150,771
Water Supply Scheme 190,551,225 - - - 190,551,225
Floating Crafts 10,931,234 - 1,100,000 - 9,831,234
Computer Hardware 25,623,915 2,235,497 -- -- 27,859,412
2,269,421,982 143,017,176 1,202,545 -- 2,411,236,611
DEPPRECIATION
Freehold Land - - - - -
Site Development 24,143,091 2,532,911 - - 26,676,002
Upgrading of Garden 734,582 226,047 -- -- 960,630
Building 121,225,898 12,709,191 -- -- 133,935,090
Plant & Machinery 660,651,158 76,505,161 - - 737,156,319
Loose Tools & Equipment 55,196,013 6,499,370 101,526 2,887 61,596,746
Furniture, Fittings & 28,984,438 2,990,092 - - 31,974,530
Equipment
Motor Vehicles 308,916,419 72,695,961 -- -- 381,612,380
Water Supply Scheme 67,745,670 17,591,050 - - 85,336,720
Floating Crafts 10,811,319 115,105 1,099,999 - 9,826,422
Computer Hardware 21,797,001 1,756,918 -- -- 23,553,918
1,300,205,589 193,621,806 1,201,525 2887  1,492,628.757
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NOTES TO THE FINANCIAL
STATEMENTS
for the year ended 31%t December, 2022

Net Carrying Value 969,216,393 918,607,857
Less: Provision for Remo. -42 -42
Item
969,216,351 3 3 _ 918,607,815
Capital Work-in-Progress 159,771,520 170,544,110 40,991,470 3,025,008 286,299,152
1,128,987,871 ) ) _1,204,906,967
NOTE 14 LEASE HOLD ASSETS
Description As at Additions Disposals / Transfer As at
01-01-2022 Adjustments 31.12.2022
Rs. Rs. Rs. Rs.
COST
Leasehold Land 24,222,333 24,222,334
AMORTIZATION
Leasehold Land 6,734,320 831,406 - -- 7,565,727
Net Carrying Value 17,488,014 831,406 16,656,607

NOTES TO THE FINANCIAL
STATEMENTS

for the year ended 31t December, 2022
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NOTE 15 INTANGIBLE ASSETS

Description As at Additions Disposals / Transfer As at
01-01-2022 Adjustments 31.12.2022
Rs. Rs. Rs. Rs.
COST
Computer Software 4,573,033 4,573,033
AMORTIZATION
Computer Software 4,434,339 79,045 4,513,384
Net Carrying Value 138,694 79,045 59,649
NOTE 16 ADVANCE
2022 2021
FOR THE YEAR ENDED 315" DECEMBER Rs. Rs.
State Resources Management Corporation Ltd 500,000,000 500,000,000
Interest Receivable 17,421,448 17,421,448
Less 517,421.448 517,421,448
Provision for Bad & Doubtful Debts - SRMC Ltd (517,421,448 (155,226,434)
-- 362,195,014
State Plantation Corporation 25,000,000 25,000,000
Janatha Estate Development Board 5,000,000 6,250,000
National Paper Company Ltd 5,000,000 5,000,000
35,000,000 398,445,014
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FOR THE YEAR ENDED 31°T DECEMBER

2022 2021

NOTE 17. INVENTORIES RS RS

Consumables & Spares - Plant 318,091,346 190,162,362

Less

Provision for Stock 26,947,500 (27,217,591)

291,143,846 162,944,770

Consumables & Spares - Head Office 1,099,163 1,111,616

Raw Material Stock 52,398,436 100,689,206

Intermediary Product- Non Magnetic Heavy Mineral 3,860,995 1,320,412

Raw Material Stocks Kokilai 3,071,946 --

Finished Product Stock

- llmenite 150,210,247 200,192,466

- Rutile 53,052,819 170,218,937

- Zircon 43,859,089 24,088,402

- Hi.Ti.llmenite 109,568,224 91,573,179
Semi Processed Product Stock

- Crude Zircon 124,228,547 42,086,465

- Monazite 10,069,849 7,641,631

- High Grade Zircon - Lot 02 373,775,762 310,148,847

- Magnetite 7,801,276 6,119,872

- Low Grade Zircon 114,201,064 108,016,694

- Screen Oversize Concentrate 30,045,056 28,337,715

- Zircon Crude -- Lot 01 21,775,168 21,775,168

- Tailing & Upgrading 2,131,824 2,131,824

- Hydroziser Fines 72,868,513 54,353,346

1,465,161,825 1,332,750,551
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FOR THE YEAR ENDED 31°T DECEMBER

2022 2021
NOTE 18. SHORT TERM FINANCIAL ASSETS RS RS
REPO at BOC 150,182,210 144,939,395
Interest Debtors 516,266,920 65,611,305
666,449,130 210,550,700
NOTE 19. FIXED DEPOSITS
Bank of Ceylon 6,500,000,000 1,500,000,000
Security Deposits - BOC 1,000 1,000
6,500,001,000 1,500,001,000
NOTE 20. ADVANCE AND DEPOSIT
Advance and Deposit 495,152,854 152,719,855
495,152,854 152,719,855
NOTE 21. PREPAID EXPENSES
Prepaid Expenses 22,616,267 47,236,440
22,616,267 47,236,440
NOTE 22. OTHER CURRENT ASSETS
VAT Recoverable 132,923,512 131,923,189
Sundry Debtors 18,150 49,000
Receivable from HDFC Bank in 68,292,830 49,026,494
respect of housing loan
Other Debtors 3,763,425 23,246,359
Loans and Advances to Staff 175,222,837 150,492,503
380,220,754 354,737,545
NOTES TO THE EFINANCIAL
A s, -Impairment - (225,162)
O TATENVIENTS 380,220,754 354,512,383
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FOR THE YEAR ENDED 315" DECEMBER 2022 2021
Rs Rs
NOTE 22.1 IMPAIREMENT
Movements in the impairments allowance for Trade
receivable are as follows
As At 01 January 2022 225,162 224,982
Recoveries during the Year (225,162) 180
Recovered during the Year - 225,162
NOTE 23. CASH AND CASH EQUIVALENTS
Bank of Ceylon - Foreign Currency A/IC 73449850 269,277,621 670,656,858
Bank of Ceylon - Corporate Branch 0000000931 4,612,345 28,831,469
Bank of Ceylon - Pulmoddai —Trinco 0002367534 372,323 149,479
HNB -Cinnamon Garden 0760010004078 3,176,605 3,190,155
People's Bank - Pulmoddai -052-100100000244 106,709 30,012
Cash in hand Pulmoddai 626 40,955
Petty Cash Head Office 50,000 50,000
Special Imprest Head Office 50,000 50,000
277,646,229 702,998,928
NOTE 24. STATED CAPITAL
Issued and Fully Paid 80,000,000 Ordinary Shares 800,000,000 800,000,000
NOTE 25. RETAINED EARNNGS/(LOSS)
Opening Balance 3,366,748,927  2,587,360,162
Dividend to the Treasury (1,725,880,054) (400,000,000)
Actuarial Gain/(Loss) on retirement benefits 47,425,410 41,134,030
Prior Year Adjustments (56,828,881) (66,986,676)
Stock Adjustments - 243,004
Profit or (Loss) for the year 4,931,085,870  1,204,998,407
6,562,551,272  3,366,748,927
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NOTES TO THE FINANCIAL
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FOR THE YEAR ENDED 31°DECEMBER

NOTE 26. INVESEMENT AGAINST 2022 2021
RETIREMENT BENEFIT OBLIGATIONS RS RS
Balance as at 01 January 70,034,775 112,270,365
Expenses recognized in comprehensive
Income (26.1) 22,563,723 16,311,356
Actuarial (Gain)/losses Recognized in
Other Comprehensive Income (47,425,410) (41,134,030)
Payment made during the Year (7,770,060) (17,412,917)
37,403,028 70,034,774
Less: Fair Value of Planned Assets
Balance as at 31 December 37,403,028 70,034,775
NOTE 26.1 Expenses Recognized in
Current Service Cost 1,581,305 3,467,626
Interest Charge for the Year 20,982,418 12,843,730
22,563,723 16,311,356

NOTE 26.2 Fair Value of Planned Assets

The principle actuarial assumption used in determining and calculating the present value of the
benefit obligation include-

2022 2021
RS RS

Discount Rate 29.96% 11.44%
Salary Incremental Rate
Retirement Age 60 years 60 years
Staff Turnover Rate

Up to 55 0.84% 4.28%

Thereafter 0.00% 0.00%

Rates of annual salary increment were based on Management Circular No. 30(1) issued by
Management Service Department of the General Treasury.
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STATEMENTS

for the year ended 31t December, 2022

FOR THE YEAR ENDED 31° DECEMBER 2022 2021
RS RS
NOTE 27. DEFERRED TAXATION
Balance as at 01%' January 50,940,679 39,952,767
Charge to Income Statement (4,555,454) 10,987,912
Assets Recognized during the year - -
Balance as at 31st December 46,385,255 50,940,679
NOTE 27.1 Deferred Tax Assets and Liabilities
Carrying Tax Base Net Net
Amount
31 Dec.2022 31 Dec.2022 31 Dec. 2022 31 Dec. 2021
Deferred tax liability on 918,667,506 549,941,440 368,726,066 433,896,765
capital allowance on
PPE
Deferred tax assets on (37,403,028) (37,403,028) (70,034,775)
retirement benefits
obligation
Net Temporary 331,323,038 363,861,990
Difference .
Deferred Tax Liability 368,726,066 *14% 51,621,649 60,745,547
on capital allowance on
PPE
51,621,649 60,745,547
Deferred Tax assets on 37,403,028 *14% 5,236,424 9,804,868
retirement benefits
obligation
5,236,424 9,804,868
Net Deferred Tax 46,385,225 50,940,679
Liability as at 31
December
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NOTES TO THE FINANCIAL
STATEMENTS
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FOR THE YEAR ENDED 315" DECEMBER 2022 2021
Rs. Rs
NOTE 28 LONG TERM LOAN
Lease on PJ 7705 -- 2,125,606
Lease on PJ 7706 -- 2,272,202
Lease on LO 5525 -- 1,410,847
Lease on CBJ 0284 -- 7,379,045
Lease on WPPK - 6995 4,215,592 6,040,702
Lease on WPPK - 6596 4,215,591 6,040,702
8,431,184 25,269,105
NOTE 29. INCOME TAX PAYABLES
Balance as at 01% January 205,022,510 142,400,411
Provision for the Year 1,233,894,621 171,000,000
Payments made during the year (225,259,641) (213,367,636)
Adjustments on Under/Over provisions 19,662,131 104,989,735
Balance as at 31% December 1,233,319,621 205,022,510
NOTE 30. @ TRADE AND OTHER CREDITORS
Advance from buyers 250,456,796 312,430,075
Sunday Creditors 29,576,375 24,780,771
Retention Money 14,770,078 12,526,117
Staff Emoluments 11,077,954 11,892,793
Tender Deposits 57,729,095 112,295,223
Gratuity payable 108,728 108,728
Dividend payable 1,725,880,054 759,477,670
Trade Creditors 7,659,489 931,700
2,097,258,569 1,234,443,077
NOTE 31. PROVISIONS AND ACCRUED EXPENSES
Provisions and Accrued Expenses 272,658,278 93,370,378
NOTE 32 SHORT TERM LOAN
Lease on PJ 7705 828,133 -
Lease on PJ 7706 885,247 -
Lease on LO 5525 604,778 -
Lease on CBJ 0284 3,545,948 -
5,864,106 -
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