MILCO (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT 31ST DECEMBER, 2018

ASSETS

Non-Current Assets

Property, Plant and Equipment
Capital Work-In-Progress

Financial Instrument - Amortised cost
Long-term Advances

Total Non-Current Assets

Current Assets

Inventories

Trade and Other Receivables
Income Tax Receivable
Cash and Cash Equivalents
Total Current Assets

Total Assets

EQUITY AND LIABILITIES
Stated Capital and Reserves
Stated Capital

Capital Reserve

Revaluation Reserve

Sinking Fund

Retained Earnings
Shareholders' Fund

non-current Liaoities | Ol | T C1 = 1NANCIA

Deferred Tax Liability

Non-interest Bearing Borrowings

Interest Bearing Borrowings - Long-Term
Retirement Benefit Obligations - Gratuity
Deferred Income - Government Grant
Total Non-Current Liabilities

Current Liabilities

Trade and Other Payables

Interest Bearing Borrowings - Short Term
Bank Overdrafts

Total Current Liabilities

Total Equity and Liabilities

Figures in brackets indicate deductions.

As at As at
31st December, 31st December,
2018 2017
Note Rs. Rs.
3 6,451,500,834 6,883,830,329
4 11,894,455,027 9,458,612,172
5 769,263,440 608,415,927
6 356,287,245 560,536,942
19,471,506,546 17,511,395,370
7 1,505,734,350 1,744,363,882
8 1,288,433,433 1,496,902,471
9 172,903,239 115,524,339
10 19,269,258 24,748,174
2,986,340,280 3,381,538,865
22,457,846,826 20,892,934,235
11 319,454,060 319,454,060
12 25,000,000 25,000,000
336,454,463 336,454,463
13 1,689,978 1,689,978
785,181,360 1,197,693,238
1,467,779,860 1,880,291,739
Statements

14 - 190,386,471
15 2,108,063 2,108,063
15 18,202,111,219 16,085,402,450
16 527,308,101 559,394,914
17 41,712,392 56,896,504
18,773,239,775 16,894,188,401
18 841,105,671 877,336,031
15 123,568,773 123,944,715
19 1,252,152,747 1,117,173,348
2,216,827,191 2,118,454,095
22,457,846,826 20,892,934,235

The accounting policies and notes on pages 06 to 36 form an integral part of these Financial Statements.

| certify that these Financial Statements have been prepared in compliance with the requirements of the Companies Act No.07 of 2007.

Mr. M. G. P. Premathilaka
Manager- Finance

The Board of Directors is responsible for the preparation and presentation of these Financial Statements.

Approved and Signed for and on behalf of the Board on 19.02.2021

Mr. L. B. Wickramasinghe
Chairman

Mr. G. A. Aruna Prasanna

Director



MILCO (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31°" DECEMBER, 2018

Revenue
Cost of Sales

Gross Profit

Other Operating Income

Administrative Expenses
Distribution Expenses
Other Expenses

Profr e "B Financia

Finance Income

Finance Expenses

Net Loss Before Taxation
Income Tax Expenses

Net Loss for the Year after Taxation

Other Comprehensive Income

Note

20

21

22
23

24

Item that will not be reclassified subsequently to profit or loss:

Remessurement of Defined Benefit Plan, Net of Taxes
Total Other Comprehensive Income Net of Tax

Total Comprehensive Income

Basic Earning/(Loss) Per Share

Figures in brackets indicate deductions.
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FOr tne year
Endad

31% December,

FOr tne year
Endad

31% December,

2018 2017
Rs. Rs.

11,612,344,021 10,161,297,363
(11,385,405,568) (9,816,602,389)

226,938,453 344,694,974

366,304,291 363,516,040

593,242,745 708,211,015
(640,583,272) (675,736,219)
(475,008,669) (351,383,353)
(18,071,620) (84,960,167)

Stateti&fits

46,135,691

(189,164,365)

(403,868,724)

68,268,545
(99,332,951)

(683,449,491) (434,933,130)
201,663,631 (171,265,774)
(481,785,860) (606,198,904)
69,273,982- (31,090,295)
69,273,982 (31,090,295)
(412,511,878) (637,289,198)
(15.08) (18.98)

The accounting policies and notes on pages 06 to 36 form an integral part of these Financial Statements.



MILCO (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31ST DECEMBER, 2018

Stated Capital Revaluation Sinking Retained
Capital Reserve Reserve Fund Earnings Total
Rs. Rs. Rs. Rs. Rs. Rs.

Balance as at 31st December 2016 319,454,060 25,000,000 336,454,463 1,689,978 1,665,982,437 2,348,580,937
Reversal of Provision for Impairment - - - - 169,000,000 169,000,000
Restated balance as at 31st 319,454,060 25,000,000 336,454,463 1,689,978 1,834,982,437 2,517,580,937
December 2016
Net Profit for the Year - - - - (606,198,904) (606,198,904)
Other Comprehensive Income - - - - (31,090,295) (31,090,295)
Balance as at 31st December 2017 319,454,060 25,000,000 336,454,463 1,689,978 1,197,693,238 1,880,291,738
Net Profit for the Year - - - - (481,785,860) (481,785,860)
Other Comprehensive Income - - - - 69,273,982.12 69,273,982
Balance as at 31st December 2018 319,454,060 25,000,000 336,454,463 1,689,978 785,181,360 1,467,779,860

Figures in brackets indicate deductions.

The accounting policies and notes on pages 06 to,36 ﬁm an integral part of these ngal Statements.

udited Financial Statements



MILCO (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31ST DECEMBER, 2018

Cash Flow from Operating Activities

Net Loss Before Taxation

Adjustments for ;
Depreciation on Property, Plant and Equipment
Income from Investment
Interest Expense
Lease Interest
Recognized Income on Deferred Grants
Provision for Bad and Doubtful Debts
Exchange Gain
Provision for Defined Benefit Plans - Gratuity
Disposal Gain
ESC Weitten off

Operating Profit Before Working Capital Changes

(Increase)/Decrease in Inventories
(Increase)/Decrease in Trade and Other Receivables
Increase/(Decrease) in Trade and Other Payables

Cash Generate f'{?mﬂf[%tliﬂ]s l'_ | nanc | =
C N C

Interest Paid

Tax Paid - ESC and Income Tax

Payment of Defined Benefit Plans - Gratuity
Net Cash From/ (Used In) Operating Activities

Cash Flow from Investing Activities
Acquisition of Property, Plant and Equipment

Statem&rnts”®

As at As at
31st December, 31st December,
2018 2017
Rs. Rs.
(683,449,491) (434,933,130)
542,428,556 409,914,031
(46,135,691) (68,268,545)
182,496,282 92,475,371
6,730,089 8,503,419
(19,757,115) (38,614,634)
- (777,885)
(88,548,642) (9,683,424)
87,046,552 90,080,655
(12,600,907) (9,348,044)
12,434,370 -
(19,355,997) 39,347,814
238,629,532 (895,251,375)
198,690,823 (155,051,768)
(36,230,360) 179,027,822
(831,927,507)
(182,496,282) (92,475,371)
(60,035,055) (51,881,194)
(38,582,223) (42,866,940)
100,620,438  (1,019,151,012)

Investments in Property, Plant and Equipment in the Course of Constructic (1,695,632,797)

Proceeds from disposal of Assets

Interest Received

New/ (Withdrawal) Short-Term and Long-Term Investment (Net)
Net Cash Used In Investing Activities

Cash Flow from Financing Activities

Government Grant Received

Lease Rental Paid

During the Year Loan Granted

Loans and Borrowings Repayments

Adjustment of exchange impact in long term advances
Net Cash Used In Financing Activities

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at the Beginning of the Year (Note A)
Cash and Cash Equivalents at the End of the Year (Note B)

4

(102,363,192)  (151,058,361)
(2,812,115,004)
12,670,787 9,348,044
46,135,691 68,268,545
(72,298,872) 370,670,156
(1,811,488,384) (2,514,886,620)
4,573,003 20,999,619
(28,501,283) (31,021,689)
2,239,963,647  2,688,148,110
(101,859,626) (93,579,736)
(543,766,109) -
1,570,409,632 _ 2,584,546,303
(140,458,314)  (949,491,329)
(1,092,425,174)  (142,933,845)

(1,232,883,488)

(1,092,425,174)




MILCO (PRIVATE) LIMITED
CASH FLOW STATEMENT - (Contd..)
FOR THE YEAR ENDED 31ST DECEMBER, 2017

As at As at
31st December, 31% December,
2018 2017
Rs. Rs.
At the Beginning of the Year
Balances at Banks 20,487,923 31,668,018
Petty Cash in Hand 4,260,251 407,350
24,748,174 32,075,368
Bank Overdrafts (1,117,173,348) (175,009,212)

(1,092,425,174) (142,933,845)

At the End of the Year

Balances at Banks 13,963,657 20,487,923
Petty Cash in Hand 5,305,601 4,260,251

19,269,258 24,748,174
Bank Overdrafts (1,252,152,747)  (1,117,173,348)

(1,232,883,488) _(1,092,425,174)

Figures in brackets indicate deductions.

The accountinguglnlidégjahtifﬂbﬁi orrpd.de} 06 faﬁﬁal

an-%a:galibﬁﬁ mgb[ﬂiiaﬁ:ial Statements.



MILCO (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

AS AT 31ST DECEMBER, 2018

3.
a)

b)

©)

PROPERTY, PLANT AND EQUIPMENT

Tangible assets

Description of Assets

Freehold

Land

Buildings

Plant and Machinery
Furniture and Fittings
Laboratory Equipment
Motor Vehicles

Tools and Equipment
Bottles and Crates
Computer Equipment
Bottle Coolers

Office Equipment
Milk Cans

Intangible Assets
Computer Software

Leasehold Assets
Motor Vehicles

Total

Cost/Valuation

Depreciation

Written Down Value

Balance Balance Balance Balance
As At Additions Transfers As At As At Charge On As At As At As At
01.01.2018 Disposals 31.12.2018 01012018  fortheYear  Disposals 31.12.2018 01.01.2018 31.12.2018
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
3,250,000 ; 3,250,000 ; ; ; 3,250,000 3,250,000
502,378,146 4,966,960 507,345,106 86,072,555 42,052,339 129,024,894 415405591 378,320,212
7353588,106 21,998,822 7375587,018  1,132,022,157 399,296,354 1,531,318511  6,221566,039  5,844,268,507
43,358,988 2,528,673 45,887,661 34,485,283 3,024,324 37,500,607 8,873,705 8,378,053
69,322,199 8,163,675 77,485,874 45,940,662 7,239,034 53,179,696 23,381,537 24,306,178
101,665,582 6385868  (10,950,000) 97,101,450 102,100,902 5001078  (10,950,000) 96,242,880 (435,320) 858,570
302,018,837 16,974,117 3,210,749 322,203,703 220131163 24,181,457 244,312,620 81,887,674 77,891,084
333415474 16,146,479 (65,800) 349,496,153 283,483,001 19,438,234 (65,800) 302,855,435 49,932,473 46,640,718
33525600 14,727,254 (118,500) 48,134,443 26,696,952 5,689,460 (118500) 32,267,911 6,828,738 15,866,532
139,743,407 8,891,232 _ _ 148,634,639 125,558,840 13,254,959 138,813,799 14,184,566 9,820,840
9,198,620 1'330’].?&L | ds t d F 1 qa 9%7t7 S‘[ geg;ggaﬂ"l Q9E9|7t (494,086) 7,050,301 2,593,882 2,914,376
80,176,804 ' Sley @ 1 ! dall o,|1 804 1853366 '957'6 ZS 58,811,020 28,323,408 21,365,784
8.071641,942 102113192  (11,698.266) 3210749  9.065267,617  2,115849,649  527,165502  (11628386) 2.631,386,764  6,855,792,294  6,433.880,853
2,587,209 250,000 ; ; 2,837,209 2,587,209 45,662 ; 2,632,871 ; 204,338
70,650,958 ; ; 4,595,000 75,245,958 42612923 15217391 ; 57,830,315 28,038,035 17,415,643
9,044,.880,100 102,363,192 (11,698,266) 7805740 9143350784 2,161,049,781 542,428,556 (11,628,386) 2,691,849,950  6,883,830,328 _ 6,451,500,834
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MILCO (PRIVATE) LIMITED Balance Incurred Capitalized Balance

NOTES TO THE FINANCIAL STATEMENTS As At During the During the As At

AS AT 31ST DECEMBER, 2018 01.01.2018 Period Period 31.12.2018

Rs. Rs. Rs. Rs.

4. CAPITAL WORK-IN-PROGRESS
Construction of New Milk Factory - Badalgama (Refer Note 15) * 8,605,330,033 2,352,615,466 - 10,957,945,499
Construction of Gatabe Sales Outlet 150,000 - - 150,000
Installation of Cup & Cone Filler - DMF 15,445,587 - - 15,445,587
Modernization of Factories- Polonnaruwa,Ambewela and Digana (Refer Note 15) * 790,264,562 - - 790,264,562
Development Projects- SDMF 34,737,659 36,604,903 - 71,342,562
Establishment of Generators at Chilling Centres 2,995,192 215,557 3,210,749 -
Construction of Cool Room at Polonnaruwa Milk Factory 8,991,714 2,386,386 - 11,378,100
Pro- Fit Management Information System !-ﬂffwrjtft@ d l._ INnan |:-- 51::%1@5“’1 e r|]t§_‘r4 345 - 2,571,770
Construction of Chilling Centre- Palathoppur 190 - 26,190
Lorry Chasis Under Development - 49,925,756 4,595,000 45,330,756

9,458,612,172 2,443,648,604 7,805,749 11,894,455,027

4.1 As detailed in note no 15 to these financial statements, modernization of the above factories and construction of New Milk Factory - Badalgama have been financed
by loans granted by the Treasury of the Government of Sri Lanka.

4.2 Developments carried at Ambewela milk factory including "Power Expansion System, Construction of Water Tank and Refrigaration plant, Construction of

Equilization tank, Establishment of new generators".

21



MILCO (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

AS AT 31ST DECEMBER, 2018

7.1

FINANCIAL INSTRUMENT - AMORTISED COST

Long-Term Fixed Deposits
Fixed Deposits - BOC - US $
Fixed Deposits - PB & PABC

As at As at
31° December, 31* December,
2018 2017
Rs. Rs.
559,058,332 450,713,349
210,205,108 157,702,578
769,263,440 608,415,927

Investments pledged as collaterals to obtain various financial assistance from the financial institutions are
disclosed in note no. 30 to these financial statements.

LONG TERM ADVANCES

Advance to DESMI - Relocate CMF to Badalgama

Balance at the beginning of the year
Adjustment of exchange impact

Transferred to Capital Work in Progress

Balance at the end of the year

560,536,942 1,757,139,993
543,766,109 -

(748,015,807)  (1,196,603,051)
356,287,245 560,536,942

As detailed in note no 15 to these financial statements, establishment of a diary processing plant at Badalgama

o oMot 1 S ol R ANAE e bt o LMot 1§ EDRO 16,150,652 (3086 o

contract value)

INVENTORIES

Raw and Packing Materials
Work-in-Progress

Finished Goods
Consumables

Goods in Transit

Provision for Inventory

Raw and Packing Materials
Raw Materials - Dairy Production
Packing Material

Raw Milk Stock

Bottle Cooler Stock

Drugs and Other Stock

22

7.1

7.2
7.3
7.4

387,696,803 295,998,200
2,989,381 3,573,094
677,601,473 1,001,950,179
441,729,431 422,502,449
7,813,624 32,436,322
(12,096,362) (12,096,362)
1,505,734,350 1,744,363,882
82,419,493 59,506,743
274,243,365 207,123,703
23,997,441 22,331,251
3,496,313 3,496,313
3,540,190 3,540,190
387,696,803 295,998,200




MILCO (PRIVATE) LIMITED As at As at
NOTES TO THE FINANCIAL STATEMENTS 31st December,  31% December,
AS AT 31ST DECEMBER, 2018 2018 2017
Rs. Rs.
7.2 Consumables
General Stores 50,418,442 49,306,386
Engineering Stores 339,872,187 327,250,702
Motor Stores 12,570,054 13,233,088
Fuel and Lubricant Stores 29,839,877 23,682,902
Milk Can Stock 9,028,871 9,028,871
441,729,431 422,502,449
7.3 Goods In Transit
Finished Goods in Transit 4,837,300 27,098,611
Goods in Transit Lab Equipment 125,798 157,789
Raw Milk In Transit 2,755,326 4,310,023
Yogurt Culture 95,200 869,899
7,813,624 32,436,322
74 provisionfet bty (] Financial Statements
Packing Material (10,163,806) (10,163,806)
General Stores (332,731) (332,731)
Engineering Stores (1,523,655) (1,523,655)
Fuel Stores (76,170) (76,170)
(12,096,362) (12,096,362)

75 Inventories pledged as collaterals to obtain various financial assistance from the financial institutions are
disclosed in Note No. 30 to these financial statements.
8 TRADE AND OTHER RECEIVABLES
Trade Receivables 8.1 832,713,150 768,218,016
Receivable from the Government of Sri Lanka 8.2 6,973,875 239,481,699
Other Debtors 67,564,460 113,981,755
Advances, Deposits and Prepayments 151,382,104 162,998,941
Staff Debtors 161,602,135 159,157,724
Import Control 68,197,709 53,064,336
1,288,433,433 1,496,902,471

23



MILCO (PRIVATE) LIMITED As at As at
NOTES TO THE FINANCIAL STATEMENTS 31st December, 31 December,
AS AT 31ST DECEMBER, 2018 2018 2017
Rs. Rs.
8.1 Trade Receivables
Total Debtors 883,626,774 819,131,640
Less: Provision for Impairment (50,913,625) (50,913,625)
832,713,150 768,218,016
8.2 Receivable from the Government of Sri Lanka
Receivable from the Ministry of Livestock and Development 6,879,542 6,879,542
Receivable from Government of Sri Lanka - Milk 278,981,206 512,037,806
Subsidiary
Receivable from Parliament Affairs 94,333 94,333
285,955,081 519,011,681
Less: Provision for Impairment (278,981,206) (279,529,982)
6,973,875 239,481,699
9 INCOME TAX RECEIVABLE
whTReeiibbyjted Financial Statemests 4,985,326
ESC Receivables 165,978,111 119,627,771
Payable to Department of Inland Revenue - (9,088,758)
172,903,239 115,524,339
10 CASH AND CASH EQUIVALENTS
Balances at Banks 13,963,657 20,487,923
Petty Cash in Hand 5,305,601 4,260,251
19,269,258 24,748,174
11 STATED CAPITAL
Issued and fully paid No of Shares 31,945,406 319,454,060 319,454,060
12 CAPITAL RESERVE
12.1  Acquisition and Upgrading of Plant and Machinery 25,000,000 25,000,000

The above Reserve is created from the Revenue Reserve during the year of 2008/2009 which would be
utilized for acquisition of heavy plant and machinery such as power plant, sterilizer etc.
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MILCO (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
AS AT 31ST DECEMBER, 2018

13

14

14.1

15
15.1

15.1.1

SINKING FUND
Transferred from Retained Earnings

As at As at
31st December, 31" December
2018 2017
Rs. Rs.
1,689,978 1,689,978
1,689,978 1,689,978

The Sinking Fund created from the proceeds of the cans sold to the farmers. The said fund will be utilized to meet the
financial requirement of purchases intended to issue on recovery basis to farmers in the future.

DEFERRED TAX LIABILITY

At the Beginning of the Year

Charge (to)/from Statement of Comprehensive Income
At the End of the Year

Tax effect on Temporary Difference on Property, Plant and Equipment
Tax effect on Temporary Difference on Retirement Benefit Obligations

Less: Tax effect on Temporary Differences on Tax Losses

Probable Deferred Tax Liability

190,386,471 31,663,933
(190,386,471) 158,722,538
- 190,386,471
589,435,761 271,489,594
(73,823,134) (55,939,491)
(704,424,211) (25,163,632)
(188,811,584) 190,386,471

Deferred tax assets amounting to LKR 188,811.584 have not been recognised in the financial statements as there are
no sufficient taxable temporary differences or convincing evidence that sufficient taxable profits will be available

s RO FirEmeTd

Interest Bearing Borrowings

Payable within One Year 15.1.1,15.1.2 and 15.1.3

Payable after One Year 15.1.1,15.1.2and 15.1.3

Gross Lease Creditor

Balance at the Beginning of the Year
During the Year Additions

During the Year Payments

Balance at the end of the Year

Interest in Suspense

Balance at the Beginning of the Year

On Lease Facility Obtained During the Year

Amount Transferred to Statement of Comprehensive Income
Balance at the End of the Year

Net Liability

Current Maturity Portion
Long-Term Maturity Portion

25

" StAtEMents

123,568,773
18,202,111,219

123,944,715
16,085,402,450

18,325,679,992

16,209,347,165

77,273,391 47,486,937
- 60,808,143
(28,501,283) (31,021,689)
48,772,108 77,273,391
12,590,628 7,736,698
- 13,357,349
(6,730,089) (8,503,419)
5,860,539 12,590,628
42,911,569 64,682,763
23,549,207 21,771,032
19,362,363 42,911,731
42,911,569 64,682,763




MILCO (PRIVATE) LIMITED As at As at

NOTES TO THE FINANCIAL STATEMENTS 31st December, 31 December
AS AT 31ST DECEMBER, 2018 2018 2017

Rs. Rs.
15.1.2 Bank Loans and Borrowings

15.1.3

(a

L

Balance at the Beginning of the Year 363,545,693 337,125,429
Received During the Year 100,000,000 120,000,000
Less:  During the Year Payments (101,859,626) (93,579,736)
Balance at the End of the Year 361,686,067 363,545,693
Current Maturity Portion 100,019,567 102,173,684
Long-Term Maturity Portion 261,666,500 261,372,009
361,686,067 363,545,693

Assets pledged as collaterals to above loans and borrowings are disclosed in note no. 30 to these financial statements.

Borrowings From Treasury of The Government of Sri Lanka

Balance at the Beginning of the Year 15,781,118,709 13,212,970,600
Granted During the Year 2,139,963,647 2,568,148,110
Balance at the End of the Year 17,921,082,356 15,781,118,709
weidddited Financial Statements _

Long-Term Maturity Portion 17,921,082,356 15,781,118,709

17,921,082,356 15,781,118,709

Milco (Pvt) Limited, on 31st December 2009, entered into an agreement with Desmi Contracting A/S, a company
incorporated in Denmark, for the modernization of processing factories (The Project) of the company at a cost of
Euro 33.7mn.

Cabinet paper N0.12/1141/504/104 (Revision of original cabinet decision dated 23rd November 2011) presented by
the Minister of Finance and Planning on “Modernization of processing Factories of Milco (Private) Limited” had
been approved by the Cabinet on 18th August 2012 and accordingly, it was authorized to the Department of External
Resources to Borrow Euro 33.7mn from Export Credit Fund (EKF) of Denmark on the terms agreed upon by the
Ministry of Finance and Planning. It also authorized the Treasury of Government of Sri Lanka to sign an on-lending
agreement with Milco (Private) Limited.

Subsequently, the Government of Sri Lanka entered into an on-lending agreement with Milco (Private) Limited for
the borrowings of Euro 33.7mn from the aforesaid party under the following conditions.

. Repayment of principal, interest, commitment fee, structuring fee and other costs shall be made in Rupees to the

Treasury of Government of Sri Lanka.
An amount equivalent to Euro 2,274,016.40 is payable up-front as EKF Premium.
Overdue charges at 2% per annum, in the event of default of payments.
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MILCO (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
AS AT 31ST DECEMBER, 2018

(b) Milco (Pvt) Limited, on 15" May 2015, entered into an agreement with Desmi Contracting A/S, a company
incorporated in Denmark, for establishment of a diary processing plant at Badalgama (The Project) of the
company at a cost of Euro 63.9Mn.

Cabinet paper N0.14/1399/511/001-i (Dated 9th October 2014) presented by the Ministry of Livestock
and Rural Community Development on “Establishment of a Dairy Processing Plant at Badalgama” was
approved by the Cabinet on 17" December 2014 and accordingly, authorized to the Department of
External Resources to Borrow Euro 63.9mn from Export Credit Fund (EKF) of Denmark on the terms
agreed upon by the Ministry of Livestock and Rural Community Development (Ref:MLRCD/03/15).

Subsequently, the Government of Sri Lanka entered in to an on-lending agreement behalf of the Milco
(Private) Limited with Hongkong and Shanghai Banking Limited (HSBC) for the borrowings of Euro
63.9mn from the aforesaid party under the following conditions.

i Repayment of principal, interest, commitment fee, structuring fee and other costs shall be made in
Rupees to the Treasury of Government of Sri Lanka.

ii. An amount equivalent to Euro 2,234,919 is payable up-front as (Eksport Kredit Fonden/Export
Credit Fund) EKF Premium.

iii. An amount equivalent to Euro 19,180,692.30 (30% of the contract value) has been paid to Desmi
Contracting A/S by Milco (Pvt) Ltd as an advance payment in 2015 pursuant to the terms of
contract

v et Firrmnoied-StEtefrerts

As at 31st December 2018, the project was in progress, 43 shipments have been arrived to the location for
a value of EURO 36,630,705.55 (100% of the shipment value) and 14 milestone payments were released
to the contractor amounting to EURO 21,721,006.23

Milco (Private) Limited has not signed the subsidiary loan agreement with General Treasury to the
Government of Sri Lanka as yet.
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MILCO (PRIVATE) LIMITED As at As at

NOTES TO THE FINANCIAL STATEMENTS 31st December, 31st December,
AS AT 31ST DECEMBER, 2018 2018 2017
Rs. Rs.

15.2

16

Non-Interest Bearing Borrowings

Long-Term Portion

National Milk Board 2,108,063 2,108,063
2,108,063 2,108,063

RETIREMENT BENEFIT OBLIGATION - GRATUITY

Balance at the Beginning of the Year 559,394,914 477,636,427
Current Service Cost 29,093,239 32,238,884
Interest Cost 57,953,313 57,841,771
(Gain)/ Loss from Changes in Assumption (80,551,142) 34,544,772
Payment Made During the Year (38,582,223) (42,866,940)
Balance at the End of the Year 527,308,101 559,394,914

Messrs. Actuarial & Management Consultants (Private) Limited Actuaries, carried out an actuarial

valuation of the defined benefit plan gratuity using the projected unit credit method as at 31 December,
2018. Appropriate and compatible assumptions were used in determining the cost of retirement benefits.

The Principal Assumptions Used were as Follows:

Expected Salary Increment 10% p.a
nBiidited Financial Statements >

Maximum Retirement Age 60 Years

Sensitivity of Assumptions Employed in Actuarial Valuation

The following table demonstrates the sensitivity to a reasonably possible change in the key assumptions
employed with all other variables held constant in the employee benefits liability measurement.

The sensitivity of the statement of comprehensive income and statement of financial position is the effect
of the assumed changes in discount rate and salary increment rate on the profit or loss and employment
benefit obligation for the year.

Effect on Change Effect on
Increase/ to Statement of  Employee Benefit
(Decrease)  Increase/ (Decrease) Comprehensive Obligation
in Discount  in Salary Increment Income
Rate Rate Rs. Rs.
1% * 33,318,218 493,989,883
-1% * (37,391,849) 564,699,950
** 1% (40,077,886) 567,385,987
*x -1% 36,237,117 491,070,984

* Salary Increment Rate 10% for the Company
** Discount Rate 11.73%
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MILCO (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

AS AT 31ST DECEMBER, 2018

17
17.1

17.2

18

19

GOVERNMENT GRANT
Balance at the Beginning of the Year
Grant Received During the Year

Grant Recognized to the Statement of Comprehensive Income

During the Year

Balance at the End of the Year

Deferred Government Grant
Grant of Samanthurai

Grant of Thimilathive

Grant of Milk Cans

Grant of 14 Sales Outlets
Grant of LCRD

Grant of Cooling tanks

Grant of Electric Grass Cutters
Grants of Coolers

TRADE AND OTHER PAYABLES
Trade Creditors

Expense Creditors | , : .
oo Idited Financia

BANK OVERDRAFTS

Bank of Ceylon - 1758

Bank of Ceylon - 1766

People's Bank - 41180210331
People's Bank - 41120210937
Bank of Ceylon - 1471

People's Bank - Polgahawela
BOC - Kandy City Branch - 9326
Bank of Ceylon - Nuwara Eliya
People's Bank - 210332

Bank of Ceylon

Pan Asia 100311007597

Bank of Ceylon - 7863

People's Bank - Kaduruwela

As at As at
31st December, 31st December,
2018 2017
Rs. Rs.
56,896,504 74,511,519
4,573,003 20,999,619
(19,757,115) (38,614,634)
41,712,392 56,896,504
910,000 1,055,600
1,125,000 1,305,000
114,392 114,392
618,750 693,750
17,335,969 25,796,073
16,982,502 27,878,913
52,776 52,776
4,573,003 -
41,712,392 56,896,504
261,537,239 231,428,134
237,010,677 221,904,432
Siaiessmse 11 %0
841,105,671 877,336,031
725,746,361 740,585,869
6,861,252 29,994,721
203,436,653 134,847,090
28,474,311 37,625,440
- 2,062,198
3,380,062 94,117
711,964 7,156,213
- 11,395,285
15,108,872 -
93,622 93,622
257,935,810 153,318,794
1,918,545 -
8,485,295 -

1,252,152,747

1,117,173,348
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MILCO (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER, 2018

20 REVENUE

Gross Sales
Nation Building Tax

21 OTHER INCOME

Surcharges on Returned Cheques

Non Refundable Deposit

Non Refundable tender Deposit
Subsidy on Milk Powder Sales

Differed Income
Registration of Suppliers
Sundry Income
Exchange Gain

Fines & Surcharges
House Re

o e Adited Financia

Sale of Unserviceable Items
Disposal gain
Outlet Income
Margin on Liquid Milk Sale

22 FINANCE INCOME

Interest on Call/Fixed Deposit - Local

Interest on Fixed Deposit - Foreign Currency (USD)

Interest on Staff Loans

23 FINANCE COSTS
Interest on Finance Lease
Interest on Loans
Interest on Bank Overdrafts

30

For the Year

For the Year

Ended Ended
31st December, 31st December,
2018 2017
Rs. Rs.

11,849,851,230 10,368,822,141
(237,507,209) (207,524,778)
11,612,344,021 10,161,297,363
11,213,726 2,715,597
142,000 114,800
1,395,837 1,135,426
212,222,190 293,934,010
19,757,115 38,614,634
2,881,000 2,399,371
231,951 370,665
88,548,642 9,683,424
645,893 737,050
- - 1,177,920
Statentétits R
1,306,862 1,868,455
12,600,907 9,348,044
- 123,000
13,936,616 117,848
366,304,291 363,516,040
18,586,884 43,164,271
20,727,052 18,330,314
6,821,755 6,773,960
46,135,691 68,268,545
6,668,083 6,857,580
38,063,199 46,581,345
144,433,083 45,894,026
189,164,365 99,332,951




MILCO (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER, 2018

24

24.1

25

25.1

INCOME TAX EXPENSES

Current Income Tax Provision 24.1
Deferred Tax Charge for the Year 14
Deferred Tax Charge against other comprehensive income

Accounting Profit Before Taxation
Less: Income Considered Separately
Profit from Trade or Business

Net allowable and Disallowable Eexpenses for Tax
Purpose

Less:

Business (Loss)/Profit Applicable Taxation
Tax Rate

Exempt Other Income

Liable Other Income

Tax Rate
Tax on Chargeable Profit or Income

Tax Effect on Deductions

provister tbithd Yéar(Tax oAbl bt £

EARNINGS/(LOSS) PER ORDINERY SHARE

For the Year For the Year
Ended Ended
31st December, 31st December,
2018 2017
Rs. Rs.
- 9,088,758
(190,386,471) 158,722,538
(11,277,160) 3,454,477
(201,663,631) 171,265,774
(683,449,491) (434,933,130)
(134,684,332) 157,000
(818,133,823) 116,000

(1,450,464,440)  (2,185,945,259)
14% 10%
- 18,330,314
134,684,332 49,938,231
14% 28%
13,982,705 13,982,705
(13,982,705) (4,893,947)
Stalements ™ oo

Basic Earning Per Share is calculated by dividing the net profit/(loss) attributable to equity holders of the company

by the weighted average number of ordinary shares in issue.

Net Profit/(loss) Attributable to Ordinary Shares
Weighted Average Number of Ordinary Share

Diluted Earnings Per Share

2018 2017
Rs. Rs.
(481,785,860) (606,198,904)
31,945,406 31,945,406
(15.08) (18.98)

There is no potentially diluted ordinary share of the company and as a result, the diluted earnings per share is the

same as basic earnings (loss) per share as shown above.
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26

27
27.1

27.2

28
28.1

28.2

28.3

29

UNRECOGNIZED CONTRACTUAL COMMITMENTS
There have been no capital commitments contracted but not provided for, or authorized by the
board but not contracted for, outstanding as at the reporting date except as detailed below.

CONTINGENT LIABILITIES AND CONTINGENT ASSETS
Contingent Liabilities
There are no contingent liabilities as at the reporting date.

Contingent Assets
There are no contingent assets as at the reporting date.

RELATED PARTY DISCLOSURE

Substantial Shareholding and Ultimate Ownership

The company is a wholly owned government enterprise, which holds 100% ordinary shares of
the company.

Key Management Personnel Information

Key management personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the company as well as its related parties, directly or
indirectly, including any director (whether executive or otherwise) of the company.

The remunaration of directors and other members of key management during the year were as

mesAudited Financial Statements. ...,

Ended Ended
31st December, 31st December,
December December
2018 2017
Short-term employee benefits 5,545,434 4,520,000

Related Party Transactions

As per the declaration made by the directors of the company, there were no significant related party
transactions taken place throughout the period which would require to be disclosed as per Sri Lanka
Accounting Standards.

COMPARATIVE INFORMATION

Comparative figures have been re-classified where necessary in line with the presentation requirements for
the current year.
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30 ASSETS PLEDGED AS COLLATERALS

Following assets have been pledged as security against loans

provid by Pan Asia Bank

Balance Balance
Loan/ Outstanding Outstanding
Nature of Liabilities Facility As At As At
The Name of Granted 31.12.2018 31.12.2017
Bank Rs. Rs. Rs. Repayment Assets Pledged
Loan granted by Bank of Ceylon 700,000,000 186,666,520 256,666,540 |Repayable in 120 equal monthly instalments of Fixed Deposits Amounting US$ 2,920,652.78 of Bank of
Rs.5,833,335/- Ceylon.
Loan granted by Bank of Ceylon 120,000,000 75,000,000 105,000,000 |Repayable in 48 equal monthly instalments of Fixed Deposits Amounting US$ 2,920,652.78 of Bank of
Rs.2,500,000/- Ceylon.
Loan granted by Central Finance 12,484,000 19,547 1,305,155 [Repayable in 60 monthly instalments of Rs.319,586/- Linear ice cream cup and cone filler with accessories
at the first 48 months and Rs. 4,998/- per month for
the rest.
Loan granted by Central Finance 16,834,500 - 28,832 |Repayable in 60 monthly instalments of Rs.454,512/- Yoghurt cup filler Fill matic 8000 - YS302 - 8
at the first 48 months and Rs. 5,000/- per month for
. : P
Audited Finangfal Statements
Loan granted by Central Finance 7,528,750 - 800,551 |Repayable in 48 equal monthly instalments of Toyota Vangurd Jeep
Rs.205,735/-
Bank Overdraft facility provided by Bank of 600,000,000 597,682,334 596,431,527 | On Demand Stock in trade movables and effect of the obligation including
Ceylon stocks of packing materials and finished goods and other
moveable property lying in and upon or stored at No. 45, Nawala
Road, Narahenpita in the district of Colombo, Western Province
and present and or future book debts of the company.
Bank Overdraft facility provided by 139,500,000 181,026,572 125,829,779 | On Demand Fixed deposit amounting to Rs. 155,000,000 of People's Bank.
People's Bank
Post_Dated Cheque discounting facility 75,000,000 85,545 29,094,721 On Demand Lodgment of Trade related Post dated Cheques.
provided by Bank of Ceylon
Post Dated Cheque discounting facility 150,000,000 75,805,603 15,501,637 On Demand Lodgment of Trade related Post dated Cheques.
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31

32
321

EVENTS AFTER THE REPORTING DATE

There have been no material events that occurred between the reporting date and the date on which
the financial statements are authorized for issue that require adjustments to, or disclosures in the
Financial Statements.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair Value of the Financial Instrument Carried at Amortized Cost

Set out below is a comparison, by class, of the carrying amounts and fair values of the company's
financial instruments that are not carried at fair value in the financial statements. This table does not
include the fair values of non-financial assets and liabilities.

Carrying
Amount Fair Value
Rs. Rs.
Financial Assets
Financial Instrument - Amortised cost 769,263,440 769,263,440
Trade and Other Receivables 1,068,853,620 1,068,853,620

S te 19,269,258 19,269,258
d EQEE%@EE 1,857,386,318

Cash and Cash |vale i .
Total ?WJI l'_ inanc

Financial Liabilities

Trade and Other Payables 841,105,671 841,105,671
Interest Bearing Loans and Borrowings 361,686,067 361,686,067
Payable to the Treasury of Government of Sri Lanka 17,921,082,356 17,921,082,356
Bank Overdraft 1,252,152,747 1,252,152,747
Total Financial Liabilities 20,376,026,841 20,376,026,841

Fair Value of Financial Assets and Liabilities Not Carried at Fair Value
The following describes the methodologies and assumptions used to determine fair values for those
financial instruments which are not recorded at fair value in the financial statements.

Assets for which fair Value Approximate Carrying Value

For the financial assets and financial liabilities that have a short-term maturity, it is assumed that the
carrying amounts approximate their fair value. This assumption is also applied to demand deposits
and call deposits without a specific maturity period.
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33
33.1

33.2

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Introduction

Risk is inherent in the company’s activities, but is managed through a process of ongoing
identification, measurement and monitoring, subject to risk limits and other controls. This process of
risk management is critical to the company’s continuing profitability and each individual within the
company is accountable for the risk exposures relating to his or her responsibilities.

Risk Management Framework

The Board of Directors has overall responsibility for the establishment and oversight of the
company’s risk management framework. The Board has delegated its authority to its key
management personnel who are responsible for developing and monitoring company’s risk
management policies.

Principal Financial Instruments
The principal financial instruments used by the company, from which financial instrument risk
arises, are as follows:

Instrument

edxbdited Financia
- Cash and Cash Equivalents

- Trade and Other Payables

- Bank Overdrafts

- Bank Loans

Statements

Credit Risk — Default Risk

Credit risk is risk arising due to the uncertainty in counterparty’s ability to meet its obligations. The
risk of loss of principal or loss of a financial reward stemming from a borrower's failure to repay a
loan or otherwise meets a contractual obligation.
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333

33.3.1

34

Liquidity Risk and Funding Management
Liquidity risk refers to the possibility of company not having sufficient cash to meet its payment obligations. This arises primarily due to mismatches in the
maturity profile of company’s assets and liabilities. Adequate liquidity is critical to meet the company’s financial commitment and to accommodate additional
funding needs of the growing business volumes.

The company’s primary objective in liquidity risk management is to ensure adequate funding for its businesses throughout market cycles.

Analysis of Financial Assets and Liabilities by Remaining Contractual Maturities

Less than 2to12

On Demand 2 Months Months 1to5 Years Over 5 Years Total
Company Rs. Rs. Rs. Rs. Rs. Rs.
Financial Instrument - Held to Maturity - - - 769,263,440 - 769,263,440
Trade and Other Receivables - 1,068,853,620 - - - 1,068,853,620
Cash and Cash Equivalents 19,269,258 - - - - 19,269,258
Total Financial Assets 19,269,258 1,068,853,620 - 769,263,440 - 1,857,386,318
Financial Liabilities
Trade and Other Payables - 841,105,671 - - - 841,105,671
Interest Bearing Loans and Borrowings - 20,843,030 104,176,501 236,666,536 - 361,686,067
Payable to the Treasury of Government - - - - 17,921,082,356 17,921,082,356
of Sri Lanka
Bank Overdraft 1,252,152,747 - - - - 1,252,152,747
Total Financial Liabilities 1,252,152,747 861,948,701 104,176,501 236,666,536 17,921,082,356 20,376,026,841

Total Net Financial Assets/

(Liabilities) A(MagsLtsg d 2J6:,9J4,[9-1Iga l.)lgllLQOl)

Interest Rate Risk

SIAEMENS wesenss

Interest rate risk is a key constitute of the market risk exposure of the company due to adverse and unanticipated movements in future interest rate which arises
from core business activities; granting of credit facilities, accepting deposits and issuing debt instruments.

As of the reporting date, the company has no interest rate sensitive financial assets or financial liabilities.

RESTATEMENT OF PROVISONS FOR IMPAIRMENT- RECEIVABLE FROM THE GOVERNMENT OF SRI LANKA

The company had recognised an accumulated receivable amounting to Rs.495,543,106 as receivable from government of Sri Lanka- Milk Subsidiary, in the
financial statements for the year ended 31st December 2016. Due to uncertainty of realisation of such receivables, an impairment had been recognised
amounting to Rs.447,981,206 against such receivables.

However, part of such receivables recognised as impaired, Rs.169,000,000 has been realised during the financial year ended 31st December 2018. In accordance
with the criteria set out in LKAS 01- Presentation of Financial Statements, the amount has been adjusted retrospectively to provide a better presentation;

STATEMENT OF FINANCIAL POSITION

Retained Earnings

Provision for Impairment (Receivable from the Government of Sri Lanka)
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As disclosed in
31.12.2016

Rs.

1,834,982,437
448,529,982

Re-clasified in
31.12.2016
Rs.

2,003,982,437
279,529,982

Adjustment
Rs.

169,000,000
(169,000,000)



MILCO (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31°" DECEMBER, 2018

Note

Revenue
Cost of Sales |

Gross Profit
Other Operating Income 1

Administrative Expenses i
Distribution Expenses v
Other Expenses \Y
Profit/ (Loss) from Operations

For the Year
Ended

31st December,

2018
Rs.

For the Year
Ended

31% December,

2017
Rs.

11,612,344,021

10,161,297,363

(11,385,405,568)  (9,816,602,389)
226,938,453 344,694,974
366,304,291 363,516,040
593,242,745 708,211,015
(640,583,272) (675,736,219)
(475,008,669) (351,383,353)

(18,071,620) (84,960,167)
(540,420,816) (403,868,724)

mnance ncome ALICI TR Financial Statemseants esessss

Finance Expenses VII
Net Profit/ (Loss) Before Taxation

Income Tax Expenses

Net Profit/(Loss) for the Year after Taxation

37

(189,164,365)

(99,332,951)

(683,449,491)

201,663,631

(434,933,130)

(171,265,774)

(481,785,860)

(606,198,904)




MILCO (PVT) LTD
DETAIL NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" DECEMBER, 2018

For the Year For the Year
Ended Ended
31st December, 31 December,
2018 2017
Rs. Rs.

COST OF SALES
Cost of Purchase of Raw Milk 6,254,217,942 6,337,508,675
Chilling Cost 421,442,468 433,807,487
Development Cost 288,963,699 245,314,955
Bowser Cost 294,113,152 242,105,632
Net Stock Adjustments on Raw Materials 605,463 (916,412)
Cost of Other Raw Materials 968,969,461 905,256,658
Total Cost of Raw Materials 8,228,312,184 8,163,076,994
Cost of Packing Materials 1,131,363,981 992,639,946
Cost of Processing and Packing Labor 470,948,130 436,930,435
Prime Cost 9,830,624,295 9,592,647,376
Energy Cost
Furnace Oil 377,083,401 357,587,138
Electricity 132,079,297 134,147,733
Diesel It =Ta T s | g ﬁ@g—%@ ~(4,229,267
o=t Audited Financial Staf&ientg;z2
Other Energy Cost 56,439 34,587
Total Energy Cost 633,024,835 584,298,889
Other Consumables
Lab Chemicals 11,693,558 17,654,989
Detergent & Cleaning Material 66,220,434 39,229,898
Wages and Staff Welfare of Factory Staff 279,215,650 307,752,465
Marginal Cost 10,820,778,773 10,541,583,617
Factory Overheads
Depreciation of Plant and Machinery 459,494,249 333,646,110
Repairs and Maintenance of Plant and Machinery 195,496,533 165,412,895
Repairs and Maintenance of Buildings 22,053,156 21,700,335
Transport 2,128,738 620,869
Insurance 29,049,708 24,361,620
Total Factory Overheads 708,222,383 545,741,829
Total Cost of Production 11,529,001,156 11,087,325,446
Net Stock/ Transfer Adjustments on Finish Goods (224,449,597)  (1,270,686,661)
Adjustment for Changes in Actuary Assumption 80,551,142 -
Unrealised profit adjustment 302,867 (36,396)

11,385,405,568 9,816,602,389
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OTHER INCOME
Surcharges on Returned Cheques
Non Refundable Deposit

Non Refundable tender Deposit
Subsidy on Milk Powder Sales
Differed Income

Registration of Suppliers
Sundry Income

Exchange Gain

Fines & Surcharges

House Rent

Sale of Stud Bulls

Sale of Unserviceable Items
Disposal gain

Outlet Income

Margin on Liquid Milk Sale

PERSONNEL EXPENSES
Staff Sal

Staff Avfgwhdd’e;i ited Financizs

Contributions to Employees' Provident Fund
Contributions to Employees' Trust Fund
Provision for Defined Benefit Plans - Gratuity

Overtime

Staff Bonus

Casual Wages
Overtime

E.P.F.

E.T.F.

Incentives

Leave Payment
Transport Allowance
Fuel Allowances
Staff Training
Medical expenses
Death Donation

Gift Vouchers

Staff Welfare

Mid day Allowance
Field Allowance
Uniform

Telephone Allowances

For the Year

For the Year

Ended Ended
31st December, 31 December,

2018 2017

Rs. Rs.

11,213,726 2,715,597
142,000 114,800
1,395,837 1,135,426
212,222,190 293,934,010
19,757,115 38,614,634
2,881,000 2,399,371
231,951 370,665
88,548,642 9,683,424
645,893 737,050
1,421,552 1,177,920
- 1,175,798
1,306,862 1,868,455
12,600,907 9,348,044
- 123,000
13,936,616 117,848
366,304,291 363,516,040
225,812,029 233,680,496
S1obees e N i 2o106.001
20,783,117 22,596,727
5,205,863 5,648,295
903,430 32,092,921
12,065,910 13,027,471
10,276,133 8,950,045
2,931,757 1,000,698
23,800 46,716
12,443 21,287
3,111 5,322
1,315,510 1,465,341
14,624,543 13,675,630
3,192,222 383,450
1,563,935 1,145,012
1,113,450 1,171,763
2,408,865 1,653,814
150,000 755,895
364,146 362,985
13,926,488 14,139,460
490,721 298,626
562,050 285,250
54,157 13,370
195,166 185,670
336,604,805 371,713,182
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For the Year

ADMINISTRATION AND ESTABLISHMENT EXPENSES

Repairs and Maintenance
Directors Expense
Travelling

Garden Maintains

Bank Charges

Bungalow Expenses
Quality Control Expenses
Depreciation on Property, Plant and Equipment
Legal Charges

Printing and Stationary
Security Charges

PEST control

Sundry Expenses
Electricity expenses

Water expenses

Rent & Rates

Stamp Expenses

Postege Expenses
Advertisment

News Papers & Periodicals

venicleicene| (fed Financia

Vehicle Hiring

Accounting & Auditing expenses
Consultancy Charges

Insurance

Fuel Expenses

DESMI Project Expenses
Telephones Expenses
Inventory write off/ Free issues
ESC - Write Off

Other Expense

Entertainment Expenses

Stud Bull Project

Non Refundable Deposits

Total Administration Expenses
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For the Year

Ended Ended
31st December,  31% December,
2018 2017
Rs. Rs.
40,141,160 39,022,676
7,640,118 10,909,648
7,014,862 10,316,844
12,323,610 19,080,546
2,858,392 5,127,934
1,738,269 1,527,090
2,253,062 1,638,449
34,457,858 39,256,804
3,638,723 3,928,198
10,549,616 9,362,509
54,228,567 40,567,644
122,400 230,591
3,898,369 7,140,586
13,012,863 12,686,182
679,352 734,134
20,695,776 19,060,419
(7,915) 6,196
385,724 375,427
688,210 3,102,183
528,010 577,934
Statesmenis 2
2,677,101 1,623,202
9,970,428 8,786,021
4,943,731 3,925,578
15,318,689 13,066,792
31,840,428 28,492,412
- 6,379,266
6,995,889 6,192,896
- 1,991,519
12,434,370 -
983,153 4,522
904,242 3,249,171
661,016 5,434,701
356,500 -
303,978,467 304,023,036
640,583,272 675,736,219




VI.

VIL

SELLING AND DISTRIBUTION EXPENSES
Advertisements and Sales Promotion
Transport Expenses

Sales Commission

Warehousing Chargers

Vehicle hiring chargers

Out Let Expense

Repair & Maintanance of Motor Vehicle
Repairs & Maintenance of Bottle Coolers
Fuel

Free issues and write off of Finish Goods

OTHER EXPENSES
Loss on Milk Transfers
Stock write-off
Discarded Milk

FINANCE INCOME
Interestg}\

Interest on Distress Loan
Interest on Motor Cycle Loan
Interest on Flood Loans
Interest on Special Loan

FINANCE COSTS
Interest on Bank Overdrafts
Lease Interest

Loan Interest

Interest on Desmi Loan
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For the Year

For the Year

Ended Ended
31st December,  31% December,

2018 2017

Rs. Rs.

83,447,686 95,223,334
135,416,772 85,093,147
58,593,641 5,097,774
22,690,119 5,340,939
40,534,143 23,699,678
106,614,058 112,497,860
14,903 42,990
48,383 94,718
1,014,951 1,365,483
26,634,013 22,927,430
475,008,669 351,383,353
15,057,783 33,019,922
3,013,837 20,672,957
- 31,267,288
18,071,620 84,960,167

Ll @dosit - 1N ANCIA

Interest on Fixed Deposit - Foreign Currency (USD)

Stabesseae Ntz

20,727,052 18,330,314
6,512,797 6,475,326
202,634 168,898

- 13,475

106,324 116,261
46,135,691 68,268,545
144,433,083 45,894,026
6,668,083 6,857,580
38,063,199 41,581,345
- 5,000,000
189,164,365 99,332,951




5o Sad HIBEIEE

Gl HEIHBTUIO] DIGIUVBLD
NATIONAL AUDIT OFFICE

®ed go @60 o3 2o
gl B, ]»FLS/C/MILCO/01/18/09 & og) e } das } 202 98%7 &
My No. our No. Date

58023753

BF o euedoEm ®v®

8Goemd euednBm ®0e® 2018 0¢w®a8 31 gomx’ gdust DSwvw wew § GC» Y=am
0w eDnE eonBm W Bw®s gdasm BEAGD 2018 202019 ¢0ny: B Doy vyOR ¢
12 £ D@IBw@ 6D B esmBns Do8md

1. 8EB Y@

1.1 Omw6 Bwd5IB

BCemd @59#@@5%@)&4&%‘%35&”“@@ @ﬂe&ﬁ@&t}atﬁ @aﬁiﬁ@ BZDORBIS &

O8emzt gDt DEv® wews § BB geprd gmans, 88O O EDE® yEIOBI® e
O8emsy gdesy DSvw wewr Gl Yo Yymame ©w GEu Ywonsm BEO g OV,
' 65060000m D10 Beg®@mien yBenROEH woxIDn 2018 e¢w®d6 31 o’y gessy
DBse mew § §EB Yan § Comn YLmsigm @it smndded QDO OuOEHeD
154(1) 106D ©®w oewddnd Brodws @n 2018 gom 19 ¢ HBm Bowmm B35
®ed Bime wder Brnemmn mE C8. gaEin® DudeEed 154 (6) DuDLED ymISD
®ed D890 G e 8Ee@RED wHIND BDOY) CroR.

BDoe® GE1 ymons BERACD 00 dnwval ymon emid. One Bwdme Bgwe 8¢»®
em0et Bomdd S BB WAEOE Do DO onedsl e®® GE» Yyns wdasidewsy
Bonem Onws e 8P 518800 yiends v &8 Do ens 8 R OB & »O

@200 Bk

eom 306/72, 6eNEED )0, DBDOGE@, & @owd @ev. 306/72, GuTeETea aff), LUSHBTUPEOMED, BEBINE. No. 306/72, Polduwa Road, Battaramulla, Sri Lanka.

a www.naosl.gov.lk

+94. 112887028 - 34 (=) +94112887223 »<) ag@auditorgeneral.gov.lk




H5m Bodin mBEE®

Bpdlw savbHTUIN] DIEVIEUEVEBLD
NATIONAL AUDIT OFFICE

Q

NAOSL

12. oS0 wmme DE OD® 8EY B

(@) & comn B@dmiem y» 01 8 32 eden ymod @i §B aDENDEE v OO
DOBR® o qrcow® v Bwe® ede BED WO YC» g@eD DE 928u eE ¥R 804
s@n® 583 61.31,437,088 = § @O ods eDEE BBOE W aemRS C1O8 G2
edvwesld BED MO ¢ YEB YIMODOC (IO B &o.

(@) 88w S 172,639,245 = 8 w@ylmors’ Bew BDE edsg 88wm 0 CBOD
200 ©w®r® B8 yewddmwO 0B85 0Bwse § com B@Omim HOB
(LKAS) 16 o8¢ 50 w0 51 ed¢ ym000 g&oc DODE OB 8DmEs DibEmD
88ecIDm® WO BeHODE gd@s WD ©01CBO B¢ 059083,

(qu & (3025):) @e@@md@a y®» 19 gmd ougdm AW ala@ v e BBe®E s
6:1.80,551,142:8 oces ®C™ 0w yBw NE® oemme »S BPeng, DSBoem
@BO® YIK®D GMY VD 61.69,273,98228 fewsS @sdm B E® veame
eemo Coww .l 1,277,160z ©:8¢0 esC®2 O ABO w3 Bg .

(@) & como Bad®mim y&» gom 21 52000 BBL® 00don Bewdn CAD eored 108
Bedn BA 5 PO e D8 ded
BBORsY %&i@ﬂ?{gﬁﬁgﬁ % T%igf%%e er.;éw@ >0 RS
DESHMEeD SR80 ®Ogn eOMEDTT W GHOC wiy cemdes g@nd emd
00380 00meds’ 2018 ddswd gQC aBmnc® @eoesS Ot 748,015,807 =&
omBoom @ 00 GO Giwd BYHk.. & gmd A6 ®C GR aiBmc® 8¢C
6.576,287,497 =8 § @ ®sF o 171,728,310 = DBewesl emBenn wm 18 B®O
6 S B 4w.

(@) 2013 520008 17 %zs) 61.15,445,587 =8 O 6 aBe B ezl 8GO wsIgw g
oBwcs 8ce eon 2014 geydd 9w g 883 B8 wEH@EO 0O W0 ¢
ams ds Doéhn D OB 2021 ©2%0:@38 16 &5 O O ©BBRO OB @50 BO
REBd 80Bwe, § comr B@ODO® y®m 36 8 odq gom 12 (9) ©88 B
08O Bewd o208y gnd & 0sRews DOBD @n BlrdesY VEZNEOD GO
B0@8® ¢ 00D 020BFY .

(5) eE® DESTDREIeD ©wd BIO wgwo 2011 #5808 20 8» wE ¥g 8¢mOO
8clos 6.104,177,779 =5 &350 0wdnd By BBe® wrinw:s 2013 aeedun 30 &
00Tt ®EIBHREED 8O Ba)en ans 000 wrined 508 507538 &0
ocde o¥neds’ O 8c of & 80 Bo&n e § 2021 0200 @8 16 2 O

8o 2|15




$H5n Bngin DOEEE

Bl HEMSSTUIN DIIEIEVEBLD
NATIONAL AUDIT OFFICE

Q

NAOSL

508 0dBwed OB 62NVDO RERWD e 0Bw@g, O & oo B@ODI® 58» 36 od
ode qom 12 (8) 883 B Ees 08O B 020y gno & ®astRewrs’ DORO
@7 ©8@DWsY WEPEOD aD@s Bw@rbe 0o ISR

(¢) ©®0ed® BHEONDC T ¥ oBenendm Dbm gmd »dWoe OsotaBe ©Oes
@2B80 BOnS ¢ 8eRe0C >ESsIm@0E00 2018 w0 2019 DEDEe 8wd BB @
Apeed wsip D8 mbews’ BEeDESS Buwd 20 O Bwewd 25 O g@rendnd §3d
B8 u0&. DE»DeS 92083 08 ADEHO ®EDTB@REIO RO Be®sy ey
aee »ELTHRCeD @iy Bmdw gad WO 6@ e®0 wd BB 80 600,000
= Do DO Baimo W3 e DEnOimed BEBDHBEO OB DE B eecBm Eed
BB y®renw &ok 200,000 = v OB 9553 e®® w5y e®y8en DB30D@@BSI.
B b B0 BBees Do. & ¢md 2018 0q®ab 31 20 61.10,957,945,499. . 711t
B OB WO @ WP WY & oo Bea®mie u8®» 36 8 odg g 12 (&) =88
RS CBO Bemd oxnig .

(co) & o Ben®mSen g8n 39 &m0 o O C1IB UB ¢t GO BBe® wiws)
8801 (Amortized Cost) OEeBd o gQLIn®d Emersy grs BE WG deud
2Ot ea©ﬁ@ ) ) 2O@n eonBde®s’ Yes gaDOC 08TIN® WO

g UG
G (5‘(.1,288, :l),4(;3§fwl rﬁ;loa@ggg @J& M&?Et&owa 6%@@)5} B
& B DO B0 ;80O BBO® EBVW.

(®) adce® BB o EDutm @ED 92RO edmedst Cad 2 By gfBmc® e’
@ecddn Dwed @880 B Godum odwe @edsd 5,192,173.12 = § god O@
5@recEIdn Dweld gdd®wm BROw amEdWd MY OBHOE BC 80 & 934,383,475
= Be. »YT OO G0V edBn 61.560,536,942 ece Yc» goamed EomED
@ BS® WOy e BPdn. @O cdneds w@oecidn bwed Bedn DB
BUYBIDD ‘eDme Be® AEH:® O 373,846,533 aqloen® 80 Bewo SomED®
asfBmc® Ba® oD G500 eode @r e odene OO oW’ FROBNG B
B .

(8) BB grgwd® gmaned equc B3wn CBOBBTIO GQPC D¥ved Wew yOienwd
S 493,952,107 =5 9o¢ §c» PO YEADEE BOWD Foum 3 amp DSsved Wew
oW 61.542,428,556 = Qewsd ¢wC cdwest ocm and o 3,175911 » @D
Bes.

890 3|16




Ho Sosn mMBEES

: |
|
BapAl HEMHSTUIR| DIQIOIEHLD

» | NATIONAL AUDIT OFFICE

NAOSL ‘

@) o »D gmaned wdwn gom 3 g 2018 0¢es @38 31 80 eoduc 88wn
comdsm edwvs 61.9,143,350,785 = 8§0¢ creCamns and 9850 odsc 8BB8wm
comdes edsvw 6.9,140,150,838 =¥ gows? edsvwsl e¢m gnd 61.3,199,946 =
edmes BiBFTvemnw e.

(®) §ce» »IT0 gmenoed wdws gom 3 ¢nd 2018 ece®a8 31 €0 oguc BSwm
comien ©@ddn wWew ©61.2,091,849,950 = §o¢ cBeEamne and OO odwes
61.2,688,650,004 = Hews? edwns’ e¢m gnd 61.3,199,946 » cdmws BOPeenw
BSes.

() ©®o® B8sY 582 mibuws’ wewr owdm aiBmc® ece 3 By ©wc 10 =
eut©g c.11,307, 6366 g qzzsu"ﬁmod@ edswe BOHE BBOO »OYn' ™ @maﬁ@& BO¢
BB a3Bmc® odde e 2012 wo 2014 DEvwsIBE @2RBEO @8@@85‘3’ eed® 3¢
6.384,275:8 w0 6.3,498,375% § gfBmec®¢ BoYE wS B .

(m0) Qe ey gofBmcd,mOvn ©o 288 00d® odsr BRE FPRCS DD
Dmyea® e0mneds’ c¢ 6.100,000 =5 wo 61.821,564% eds, 36 mS ¢ B .

=0 2018 oxeRp IS G PRI TRR AT STATEHR AT 1 &

YEs YRDOE gFBICS, wsien) @ »EsY end® @c;a"@ca DE qezbggﬂ D3250»®
61.18,847,532: Howst eduwsy gnd 61.6,653,2912 edxent Be.

() @o®edc WETmE Ges YIRS 0OEG meoB odswe 61.138,211,444:
Poe crelddme gnd odews o1.137,441,575 Howsd edewsy gnd 61.769,869m
edm e Beo.

(B) oecmc® »ESBIB@EIeD HeoB dud ddeCvems gmd odsw
6.83,633,046%8 £o¢ Doemmwd @88ed ®mO» c¢ cvedd» ayd ord®w
61.83,232,275% fews? eduvwsy ¢m»d 61.400,77 120 @Dxyes2s Bes.

(B) 8 gmoam and ¢€ PEa® O 11,849,851,230 =¥ §d¢ 928w md»d C¢
credomed amd @ows® o. 11,760,545396 = Howsy odvwsy &@nd
6:.89,305,8332 O Do,

(®) Qe gamde ©wowsy gm 16 g9d ©5®ecIdn D¥sved euBdm YBCK E®
DORO® wamms BB DEO® o 88D ©w @& 886)_@(528 Sond
61.87,046,552% §0¢ @E» gmamdc Dned® 8801w m ogom Bwe® woen ¢t

8o 416




Q | eh6w Bogin ®B@EE

BapAl HEMHBTUIN| DIQIOIEEHLD
NATIONAL AUDIT OFFICE

NAOSL

a8 I® 8881@058 Smnd 61.81,454,572x Hoewsy 6.5,591,9802 edmes HiSvemn
Bes.

() oo mbwced aemyRS §ge® BE O 18,558,260:3 &) eaen odews’ ©108 ¢nd
& amd gemrs §owd® o® DS 8T Coeh ©epIB O B .

(om) @OBmzT eEEE B000 Yenedd meeddeten 2018 48 06 &» 80 2019 &8 06
Dz @853 2018 0¢e®@8 31 80 gec e ClBegn DS mien o€ eCw
Ben®on »C ¢ O BDe® 8823 61.10,902,220z8 e300S mziendO Safarala)
DS B, »0¢ 8 ScDreBe® g D8s0m® O 61.527,1158 @ 8sF &0
wsiend 61.10,902,22083 aBoemmne DO, Cidwyn BDDS msien ©e& o
Clew @y DI Bed dg 88008s 61.10,357,105823 ‘w0 61:527,115857 coes
056 D B,

(08) 2019 008 0180 008 07 ¢&oo 2000 B Tendd @ € GPVd O
61,754,669 @ec s@ocidn DBved el g0 HBED 8 By 9O ¥
BDrenews’ € GHW® & OB 8 Bw.

(o) cotesn Prgdatatf PIHRMEIETSETSATER S =

afmws Bgem.

(emd) GE» YRS gzt LHBa 60D Be® ¢ odvn 1w O O WERTBRE
BmOB wews’ dg oden wwied®E omEd B8 »ESIH@ED, goRedE BB
HE@H@RID 65 eSS BB »EDTmERE Ben®OE O 6.577,307
edDmess BBeene Be. |

(®) @E» gandc Bad wdusy gom 14 8 8c0dn» d¢ Om® eocw 6r.188,811,584
e300 B g0 OB VWD BBe® emn cDBEO DEO ¢9C BEO8® g EH®
o5 61.1,693,49 128 @200 BO Hewo OB D¢ OF®O OO 5@ HEBTIO CoThOTMBH®B

) >,

() Qces IO grmonmae wd® 928ex WO ¢ coedoms amd 2018 o ®28 31
200 g mbwced gogde aeclod8 qdwm BEses emI® D30®»®
61.39,174,887 = w0 ©3@000® &mdgd BB Be® amd odde gecdsid
gD Beoez 0960 DI 61.37,989,723 =5 8.8 g0 SRR coeEImed
00 Redeoesy Bene® ocm ¢ Yol aecduE gD BEsgs 00 D30®»®
and 61,185,164 = edmre BBFeens Ba.

890516




Q | 8o Basm DIB@mEE

BpHll HETIHBTUIR] DIEIIEVEHLD
NATIONAL AUDIT OFFICE

NAOSL |

(o0) 61.6,373,221 » gdewm B oo 935m® afedsl Oe8e Ben ved
Bewery Bene® dnend® B8O® 616,373,221 B> D1Bewss ¢ v 61.6,373,221
B a8edss ¢ cusIdn A0 BoFeens Ba.

(01) @odedc B BEDTB@EeD 8®ecddn DEsed aEd® ¢ st emnw BE
611,137,515 2 0350m@BzT @m ©idmo G B Gy ® OB ©@®®®@ B8O
20 AdBuvemsd § 50 & amd vw v ¢dus eme IO aoews’ 88 Oean® @D.

(8) ome® BB DELTHHMEed By 0200 6O CBeCID®B and gfcds ¥o
ey ® ¢ @BBun eme DIsNH® B88e08sY 61.19,439 w0 61.6,073,274 =g gmd
& a0 Covw @ epé)esm" oo OO §®rewdEsT alnenmw d ﬁ@&

4((8) @25)3@@ >1e] mB@ozﬂ’mmeo@@ @ ne® mqoos@ YIRZIB 3D @58&551’ WO ¢
coedans and DR&O v 02w B0 Bwi® wden eme e 80 o Bewed
B8O 623,622,718 = 0 Y BOwmWO CRIEE 60O WD 0188 ®o Bewed BB
crelomns amd Dived em® s 88 W Bewed BBO 624,099,106 =5 Ses. &
am® 61.476,388 m cdmes Boeens Ba.

@ seworo/gon e P ﬁb?ﬁ“&%?f’%ﬁ‘i@?ﬂ B & oo

DS23m® ©®0e® EMACD GEs HIFD gman® 8oy @goss OB C¢ T R
coedame amd ©61.25,404,514 & O T oo wpRsD Dolmn  gmd
61.26,137,961 =8 ©2 @83 61.733,447 m edmes BEFeenw Ba.

(®) 5®oe® DBs 5 0 Difews wDBm odege weBBwusied ©wO odws c%za@@
614,142,872 w0 On®d 61.12,564,281 g Bwe¢® HeBBwested vo edvw GBS 0
edvweso 8ED mJ BY. '

(00) ®w@0ed8 e gmamewed wdwsy g 15.1.3. woen § o C¥ed Owo
ednmdens’ Con wewrd Gddwm odvwe oG 61.15,781,118,70928 ¢z
BRene COECIDHBO N DEBH@E DO D1osaBe W DLACHS DwsaBw
e G BY e ewBe 6:.15,780,863,322:F Bws. es@recdidn dsed c¢ s §¢C
S 2,140,219,033 5 §0¢ e@Owsy gom 15.1.3. wdesf d© ¢ 61.2,139,963,647 =
e, & amd @cdum edew nE H1OB 61.255,386 = 00y wes 083005 @500
Ce §eo@ edmwd BED w0 BY .

.(@cd’) DEDIHRE DHEMS®m DB Wy OO W Bod® 0O@un ©¢dned®sInd
©0®» @B Woewn B BBued® 2.04 od¢w gnd DB @530 Sedn d®wust
©cedned®snd B85 (o Bug Dued, 950 BAOw Doemrg 8®n® B88s¥ ¢ 8w

890616




Q

NAOSL

H8» Bosn mBEEE

BapHul BamHETUIR| DIEVICIVSBLD
NATIONAL AUDIT OFFICE

@n Bw. & amd gum OmeaBwd goed 2018 o¢ws®8 31 &0 00da @) €W
oden § G Bam®@mden y8n» 21 § 23 edecw ymcd Obvw gdwmed dedm
BBOw g ed ¢ow WO Ba@onme gnw. ©® gmd 2013 80 2018 ddsw ¢
Ber® o w»e @n dedn DHROw gun SOEm»eE ghIWC ICH:® O
61.1,339,422,864 = 8eq® o 6 050OB 05¥ OO DI50mOO @1 YOrenwBsY
@008 DR ¢dveamns B wHDOD e glremmw & B .

(@) 2018 @¢e®28 31 850 BB »ECsIn@E HOWmOen DxtaBe ¥ DVFOD DsowaBie
©2) w6 D100y 02 8 e edsvwsy wredtomiced 814 Dibmdd gmd 88 eOExT
5,685,332,903 o 9,419,337,943 § an0 ©@0ed® en ymne OCEO gmd BT
DEQIB@E 2OWO DeaBe v ADCHO . OxaBe e owuws’ 8808

: 6,632,493,4448)0 11,288,333,525 Bw. & ame 8EeDEH o 947,160,541 » wo
61.1,868,995,557 = 0D edm® BB Feence Se.

(e0d) woredthmced Bedn ©Os e¢mbned®sined 814 — 1 (V2) D8mdd amd B8
DETIBRE HYEWSEw DaBe e C & #B ww GeBrY WIdm EBNWOB C¢
@ o@des O gumdm ¢ d18® e (commitment charges) 61.56,821,12128 9O ¢

s e Rudite S Financial Statements

(®») 8@ ¢@romened ©Wedthnd 00evy® ©¢dnedsined DEmMDED gmd
E@TmamnEy »HOWmoen OmwaBe wderw w®ecidn Oiwwd gdwxsi EmO
@S, DB w6 HOD g VOO vl DY wHn® B8 5OD
eI eDn yRYsemw exame Yee 61.4,501,780,602 o w&ined e
YR BE 01.6,632,493,444:8 ece ¢de®xy 2,130,712,842 Bs¥ O@ews? ¢
B gm0 ewdw @y emEw § ¢1.790.127.700 =& ¢ Bea®@onm 0 0508y,

(%) ©0ed8 YEu yIa®m gnD PoOwD e ww e’dvw 61.363,545,693 Yo
cueCame gmd odse 1.363,801,080 fewsy ©1.255,387m edmes ¢
@ecidn Dlvw ne Bewom ¢ endd® Ddmmm® o 102,115,013 = §0¢ §e»
R 538 61.101,859,626F oce ¢ Be®sY 61.255,387 » edmen eidn.

(22) e©®ecidn dbsved 61.12,096,362 » eme g ©cw cBeEadn Soemmdd
988w emndw.

(o) @B 8 O Badon BE @r D8 el DS2W® 61.37,387,517:8 §oc §Es
yamesId 61.38,063,199 ewsy 61.680,4762 edxresn Se.

890 7|16



5w Budid V@RS

Gadll GaNSSTUIR| DIIRIVBELD
NATIONAL AUDIT OFFICE

>
NAOSL

(B) godedc BO BESDHEED ©@ecidn dived gdwst eme® BC S 6,559,174
> om0 Bns ezwdm emn eCH OB Y ABPeenn Be. »0¢ D3O
wepNen esNmB @8It @D 4B3m® 408 & widmewsy O wJ #B god &
am® VD Do gOHsT @O S© goers’ ¢l Oean® 0D.

(R) 2018 e¢®28 31 g0 6.48,772,10828 § mFdg wweB8wsi0 g&C o@s 85005
&8 Bunen s 9efus emnda.

13 gcs ymoas BEAE me@nmimad e siCHd 26D S@drsied DOBS

o®® YE» gmoc;am & Comn Ben®moen y8BDE0 ammCEO BEewE 2638@) 0 390 @RS
@88&553’ BB wv E)o@o owd 816% e¥nedst #BBs v IO 00 EENaltalololal
@m0 e gmoc;am 8@@@@ B800 wBOT B&e qgden O gunsIind: aso@moam’ Boenw
BB meOrnmiemed DOBO @d.

ges yman BEowc BBedY, w®od® 20800 sOFDens) Wed® DB @D Boeww BB
Be@mimod OB O gns, ®EDDITTO® IHS @S BBOO gewed wosSesd
3® ond cdms SmEoss 02088 802 e®eny® IO OYn mOTesy BH® wid

wouin e tifed Fiiga ajw sarstatements T° T

8000w BEO¢ mg@momé%@

©®me® Y Dobmomen BwodBw ©w®sIA DORO, BIEmB OB B8R WSS B8sY ¢onm
Ca&.

2018 goz» 19 ¢o B Boens smend 16 (1) co DostBe gmod, e@ned® Dib8m v
B> §E» Yya BEew BBOO B w88 ef0Bw Gogow®, 8wed, OIm® wr OO
BEAC BB 188 evisfery v Dlm BDHDEOD ko AR®.

14 §cs gmam Bowmme s0dsiensy Bomned DOBS

& oz Do g®BOEO gmmco s00m CAm Boemmns O Be»®D wSved s
ges BEAGD Boemmed Domid Ayl BB @od DoRO . omoetd §d¢, OBw
Bwdme wew 8eo® emdet BEmd O @B »OeR 0¥neds’ o®® Yen YBAD
3083 De0s! Do Onnn wew 8enOn w B0 ERI&DT W cdm Boens w8 Ao
OO0 & wd ez Be.

890 8|15




’

NAOSL

H5o Sosm mO@ES

Bl HEHHTUIR| DIQIIGISLD
NATIONAL AUDIT OFFICE

2. D eemBD v Bw®s gdanmn BERE D180

2018 gom 19 ¢ oBm Doz vmoenf ww 2007 gom 7 ¢G>y @000 smen BYD 9GWST
D@00 BOATTDews Deds yBweD HRES @D .

o 2007 go 7 ¢Sz @008 smexn’ 163 (2) (41) DoiBed ww 2018 gm 19 ¢den HBm
Boen smoes 12 (7) DosiBfed wews! gDmsmds gD, DOe®mB® BEwd ad@s
BuE om0y ©Y 31088 BE® @ »O 0 RO0 emomB § gnd, ed
sBsemowns’ 68 s gomdued B8 Geu Dol e®e® BdHDIEOD e®med g DO
RBBDw BIOO & 00 @B .

e OO DIED OBW BLOB®B WEWI BEDS odeod ¢ @B ©oe DY O ACH®
(0, 8 wed® e g;fmc;am, 2007 gom 07 ¢om> 0@0® smext 151 DosiBewed

aD@umDBsI0 eanHC Da.

° 2018 go 19 cSen oBm Does snes 6 (1) (&) (1) DosIBed wewsd gdaBmDE
am® ©®wed® eelunl OB B¢ YCL YLD s DEs® wd®w gmcie ©@d.

3)OOHW OB é@g@%@@m%%mg% Eo%@g%ﬂ@@)amm WO€RDEO

B B8O nE, sun ©ews’ Yo BEOD B0 BBOW Hed gdZw@O ;xS edae.

o 2018 aom 19 ¢Sen oBm Bowms vmest 12 (g) DosiBed wewsy gdaBnmdw gnD
B@0e® Em 0aiced «® ww@dmernd ©®In® 8@ ©® BB
8@aIRews’ wadd ewnd gmBICERET 0@ D108308%m »FFDewsY 00D
SISt Al eplﬁ 0.

o 2018 gom 19 ¢Gen “oBm Boen wvmes 12 (8) dosiBed ez gdaBmOE O
son wens’ BBPvm v ©® goc E3n BBemO ovd Ve® LIcD LedEe
883 Ry mOm» Ce 00 vy owd Sowds DHOCO gMWC OO G B
™06 4B P.

890 9|15




Q

NAOSL

H5» Beodn )bcaa@osv

CapAlul SHauibsTuIe]| SIVIEUEVBLD
NATIONAL AUDIT OFFICE

RABBB/Bom6O @O Bedmow

(@) 2003 gB 02 &8 gow omecaed 6.5.1 DostBe ymIcD Ben® D¥vw gdessy
PED/12 ¢Sen woedtnmd B & 60 qinen Gew gmoed v emJYOus Dab8m
OpeEaw D500 BoemmSus 00n 988uxs we @n §oss 2018

DBsed s ymnd egdens WS Bgeed 2021 8 25

O .

(@) 2019 gom 24 ¢den ol Bes oW 8O ©vOm» OB ende @n Eed® ¢
&16w® BB 61.47,778,62228 w0 8O aoc & 8¢C 61.8,425,296:8
@® D e5NEY .

(a0 1978 @qesl@aB 19 8B &HOs OO eCamwes B8 88 BDFmMED WO
Oedd gom 842 5OFDeem 0 6B, Se® DibBm wIedt)
6B eenws 8¢ M0 008g .

2018 goz 19 ¢Sen Ko Bo®mD smes 12 (&) DosiBed wewst gdasmde gnd

©8@r0e® ACHE, DEDHOB v MEBLHO eI eNOD O ®OWR WS #B AO.
Audited Financial Statements

2018 @om 19 coen &Bw Do smes 12 (o) Dos¥Bed wews gd@smdn ¢nd

D sews BBFven ©0 8@Ived® s 6mESO® ecwH, DBeed® ece 8w

OB e DB BE FPE RBBB DEO ammcd gedseme WO Wb W0

@203 P0O.

() DC0O® BB wEDsSmRED 98BBed® emips ®Own J¥ed Yyudwed
Senivedns oD DodBw @EREO wOO®O G 8 By, 008
OmmaBe Dods 980 0B DxwaBen (Unsolicited Project) ece
BodOm B @B g 80 gec yeduied S8erdsedn aBelm 23 wden
e gfer Dode »ehm @ meBsS @ emTIWADT WO
ernmB OB DEO ©O®mm oot Bods 9EE0E 0B DiowaBwn
(Unsolicited) ece Hwot®m »C B 908. Y 0B ST DR
92RBO LmssIno 8c ®15Y® 0853 eI OD s MBe® B30
am. & and @2R0e BIDww aedme®sSnd § gedd 25,215,692 » ySremw
B8 B3D1weBsT o 830 nFOeRsT 8¢ 8 Bedg @535y DHYO @M.

890 10| 15




HBw Bad mB@ES

Q BapW SHENHBTUIR] DIEIAIEVEHLD
» | NATIONAL AUDIT OFFICE

NAOSL

() B8 Bdeem wbsinac »dmD DB 8ec 8®ecIdn Disw God®wan
O 80 emBenm wm O18 edswst ece ¢.805,860,149 » edwews’ HRCHD
508 @m0 w@ecidn dss pct & cdneds BBg Bwedn owd e®d)
onBg 90 ABleens § gnd D¥s gdwn O HO OO odsnsy HPIOBD
BZO0 end mOEH ®S 6208 D BBWverw Da.

(&) @GO 0 BE wESTm @EO @ERBOD qecd STemd ©@1e® o SIS
mslEgRestd penne @0 gfes’ »6 87 Gu® BC @ood 25,215,692 =
92B80 00nedsl g vyws BEewc O 0259788 evds3 e 9ER3®
00530 00d® BcBBe®2 goc erddDE BCDEImMB® w1 TR B¢ IO
58Bw wOITVews Dxmemdes 808 A0, 8venwd BBFwens B,

(&) QVCH® »d RBS DEDI RO REBRBOD  @Ed t@edd 63,935,641 »

O10eaBe 00D HEne®sin BEowe BBe0f DxiraBwm 9B emdewnt

o coedans 0000 §id yBwme O enBy §no Do

460wmS BOFDe0 Wed8 cvedaned GDMBDIOW eDnedsl Wedow

c@@{@zﬁx&m’ sBBO0 BecBO On goc dmmaBed coedon otd ednedsY

@q’éS O 8ed Badw.d ) cs@o@@a"@za) @5@@058 od@uw

ao®e é ch?”-l | gi cs 05Dy
61.5,584,365 =8 00O Bwswd 69 = ends BY HD BBrFesencs Oea.

(@) B8 »>EsIm@E) 005005 WEDMOD ©BIORC sdRBe ¢B BEO ©o
ADCH® BB wEDTH@D 9BV ¢QE S 888 RB80 edmedsy
s@ecIdn DEse nEe 6. 1,874,345 & Boddw eay®@moedn) wewr 0
B9 88 aqoc movs wew e@Ed®ms endd G)ﬂ%@@% Sed ywd®usem
OBenisedn wgwe and »Ogn mS ez0Ag AD RBeems Da.

(8) RCH® 0 BB WESIB@EIed »EHT Bdesocs) goans 008 8O Beo
eE® BB ®EDBHREIeD &0 Buwrrt®m 0 wEIBS BEwiim »O@n O®
HES D@D 9O BBO o »Brs O D BBFeemw § oo & gmd OO
eDegcse epa‘B@EB@ﬁ 8¢ O D BBFwenw De.

(¢) 2018 d¥zed §e» ymamed o 6,451,500,834 z 506 D¥m® DN
euIN® WEE, DS DD w@TVewsy ©09BRm BB B 8DO® BEsY
Bemo 0B A0 AlFves Dw.dewl © B8 888 nddn W C¢ Cefeliole]
OO eCame ©®0® D85 woED eeTIBN OB DS OFW®™OOE
8806/e 010, Wevw veamw BIODE BO10EmD®G, W0 WOB C¢ D3

8go 1115



Q

NAOSL

H%o Bodin mﬁm)@cé

Copél HaMHHTUIR] DIEVIOIEVEHLD
NATIONAL AUDIT OFFICE

Om®DE BB o HeeBRO O edved BO0em03,0880d dmn BEODG
BO158mDw Bommed & udmiu B0 exnwBdae.

(c2) afcig 50 » D¢ ve® On o 39 » 88O @8O 80O wden wEHw
D2 S OO @8O gndxy, dm 07 = BES 9RO 5&remw B8EA¢ @mdndy
Boenmred 9e8un erndr.00t ® @ n® wOer tEHm® O 8 19 » 883
90O eewy GO ezN®B and O® 9B® §gnlsy, Wl 13 z=» 883 9®dG
u@eme BERE omond Bnwmmwed @gden ©21983.000 @O E gBBw
©@m®D 8D MRO e®em Bemo 6B and BRGWS ¢ @o® ©n
02905 A0 BBBuenwe Bw.md ¢ guvn 8DH eNed 98O BE 61.507,345,106 »

: D30 OBT W¥r e EE ¢ W3 BY .

(®) aw D1 ewlBENd ecn BB @0d5I0 erd® wewy § Como Ctsewsy OB ¢
BDNDNG eEeH DD ®mumBuesy e eres 61.278,981,2062 0 85O o
s@ wdus g@merensy geds @n ©1.6,909,758 = gwemd B0 ewd &
e 86¢ BW@8e OO0 oW WS B .

(&) o008 =BE Rdmer »EQTD@WEEDd GO 0dgg wmeorl odsve
538738408062 6 dobl a6 3506 319w @ImERIsSer obswn
e POf edvnsy Bu.ehw Bem® On B WO C¢ YECETO Bwiem
sewr P @gn Dudd 9oy odvs nE |RED 61.23,301,86028 ©32%
HmemBwesy T5ecorm Bwimd emndm e eCH WENees B ¢nd Ow
Deo PO emuo B edvews’ Bwsd 681 ©0.00 wmunBes’ @A Vewss
D8z BB BBOw Bwr@r8nwn end 652108 0rs) 03B .

(®) 2eRedE ®EIB@mED B8y 2017 D8z w 8O evd Beg MiB® g»H®
00e0xs 61.1,289,3422 afBm00® oG DOQ Gund v EOCeEInd eod®
WO BRene oISy Dsn @dww (BDI® g EW® YWODICH
0983 gm0 anBmc® ¢ RYE B ex0Ba&.

(®) cuecame and o »EDTBMEIeD edge mumB edww 677,796,261
g emc @z 01.6,345,394F Des 5 o0 eods O» gnd o O
GBOBeensy Bwned 828 Sa.

() oemEowedcE »EDITm@EIed 2018 ©¢e®8 31 &80 ¢1.16,027,297= §
G odvw ne oD Gwd @mweewnd 61.11,378,8346 Be.0®
odvewsy 61.3,248,760 5@ 8Bwwed 28x Dwc 13x D) Baw.nO¢

8op 12|15



HBn o DBHEE

Q Bl SHEUHSTUIN] DIEVIOIEISLD
> NATIONAL AUDIT OFFICE

NAOSL

614,648,233 8 9 g ewnBwes’ Dwd 13 9f®s BPene w®ecidn
D @Dz D2 8O ©® eds gomS MBOD WOYn WS erVBYS.

(m0) ©@ecidn D8sw ne ©wr® B8s gecd BB G4 BEmery S BT
©seaRews Bwu@ Doems v8Edn s go®edi BB ®ERTD@CIeDSH
BemE 88521008 svn WO e Bovens Sa.

(i) 8¢ eCorreowd wewsy am® BEsemdE 8c wens’ 8@ecidn dlsw
nE edmE WS #B gpd O evd vOB Bc ves’ BEIDG @m0nd
©2500B8 Be®xs¥ OO BEeen 8@ W3 18 Gz3B NEHIOD 50 Be.

(il) @® 400 B8 83 2090 eeem B o 256.25 = §O¢ D8vw nE BB
88 =0 32,5145 61.220 8z Bmern® m»S @B gnd Oner® 3sNHO.
61.11,786,633857 @1¢00® ¢B8 8 By .

() ©®000 gus 2o B8 B»EDTD @Eed w@ecidn Dised emo o

2 80® D32n®® arw BBe® & Onf O Bdwime wew §O dosed © On®

8es woon B oo s B omms O BYes ¢ omgd B

5o @ I8n Dbsved 0 8e® DS2m® gow BEe®

éd%g(gztaggw E;FBI;I . C:l@aj@gtwa 1%’ @f&oqzj)@mac:{amaa 8@

w&mm6 DS BYE.S 10D 8OO e W HBe® DI gow BEOD
BB § 90edewn 0o2&B A0 BiFeenn .

() ©®ecidn DSsed 0@ 31 800 gdwy Rderg emn DINBE GO
BBe® & Bdecm 056 04 5 wOert 1B Beuem 20 =¥ w0dxfdews § dnm
880 D3O O O WED BP0 WESTBH@IEOD 61.57.88 8O
61.366.07 ¢25$00 0Om MmO 0B 20 BB Fuenw Bae.

(B) 2017 48 @es 80 Begmwe BBBS Bdwoemw Becde:® 771,625 o¢ds 68 20O
8580000 Dame By w3 By 8 2017 geaddn ©w A we BBES
B8R wBewvddmsd My AP0 Bondmesicns w®&E 1800 vy
OB 0D 00n 00xtd o BEBI emweews’ BecIe:® 666,075
@@ eoddewst 2018 e @®a8 31 0z 8Os BHwdbe con eznBy
@m0 ge®@edc »EDITHREIED ©AENWS BY .

8o 13|15



Q

NAOSL

H8n» Baédn mB@HEE

Bxil HaMHHTUIR] DIEVIOIVEHLD
NATIONAL AUDIT OFFICE

(B) 2o BB »ESsTm@EIed ©@ecIdn Dised ¢dwsy 00 BE 6:.13,533,994
» DSBS @n afdig 5 mcwem 8O A 0200 g8 v g1ec®
e emn 80BD 3D AlHvms § gns 0O e WIHBO OB SEANIHTES
N B5Y S0 OO DS2e®TY EmN® VG 8 BY .

(m) oemeeno® B8 »ETD®REED ©@eciSn Dised gdwsi e BE
61.1,043,529 = 03mm@Bsy @ B 05200 @8esIs em0® 3D D
BB fesene S,

() omed »ETIH@EIED 8&1ecIdn D8sed em® e 18 61.5,132,845 =
D2 a6 B8 88:3wed & & wden! ¢ #B O O Bemeperied emo
BISIaLYSIO) m@amw‘»z§38®a Bmn WS @B Emm B wens’ edmnd & ¢ §nd -
00 Bc 0omud® 47 % 80 1223 % s § gedns »EFOSH cosin®’
0 DO BB Fwencs Do,

(em) 2015 aeyc 08 3B gom. g@s/15/0205/631/012 ¢Sen  g@oms Oeadc
Boenn ©88 AACHO OmwaBw ©gwr BSO® o O WIEHEHICw OO
yBeoms BOyOmO vede wr 505 2021 0¢®8 31 & ¢WD® BBEOWO

sead@ided Financial Statements

(e8) 2018 ©¢e®38 31 800 HBm BB BDEwO evdwe wgr 1998 désed 8O
510m O 61.2,108,0632 €ni Gees BOHE BBe@sY 0000 8105,

(em0) asfBmc®,mzlen v B end® edew ng s 55 of®y mExs e0d®
odwsn 61.4,284,638x § am0 99 61.1,389,285% qod®@wm edswnig ¢.30,092
3 § O ode ¢ 8108w 0 BOHE BOOO ovd gog ©8nd 0dBsY Ow6d o
€38 ewd ee8DI10 EAIOBOD HOYR WS 6NBY <.

03. 0O Bnens RBfven

(@) ©®0® 8853 cah 55 em0Rd 7D ©@n® B8 wdnwd vy CAD divm 78 =
80B5 and OB eOm grund wr 8O B85 WIdBWO v AT diwn 04 =
B 90 BB Fuvenw Se.

(0) ©®0® B8 eme® RS ®EDT D@D @weeBwest 04 ecommensy CiP® @B
61.10,910,90128 00medxs 2017 ©1 2019 D8s D mE) 8O0 Bg) 9D Bieene Baw.

8go 1415



HBm Sesn mB@IEE

Gl HETIHBTUIR] DIEVIOIGOSHLD
NATIONAL AUDIT OFFICE

’

NAOSL

() G gmamesd evduyn Ba® vded yim muicwd gus ©61.56,203,918 §
106 ods BOHE BEOO mOyn ®3 0085 &.

(@) ©1.261,537,239 & § 9 edege wuB® DInmed®sy wmeB®wsy 61.254,842,627 =
ggcig 1 & 55 ¢, afioig 50 018 ww BBwsied DI0m® 61.6,694,612 = ¢ Be.

(@) 0ecEidn Divw nE ©@IVedH O Bwed, DRe® oS W VD Bwe®
BEedED Bwwd 593, 1049 wo 32587 gvg owmed Bane Dmeaa® gwg e@mied
gferst Bwwd 148 9D AlFsemnw 8w. B0 ¢ 0d Divwd weded YOins
Dved BB 88 0B BwwmO 1 BT ¢&) & g w-08Rm BED1w Bwwmd 18BxT¢
D 888105 Bwwd 31 ¢, BeE B88D1w Bwwd 32 e 8w wews: 8301w 8wwd
40z8e; oo BBDw B8wwd 242 Finte eieBe gny e 188 By .

(8 2018 @qeal@é% 31 80 o O WE@sTHRE YEB Yam v CBEEID §uO
DBWCwB wcw eOBIO mE By 0Dee ¥ oOHE PG @B & owWswe
61.1,925,355,045" 99¢ w@ne® Zen ymoam amd odevws ©1.1,288,433,433:
Pewsy edwwsy e¢m gmd 61.307,026,781m edmenl B8Fuenw Sw.

(©)  exeewioR) @Tt@?:? zﬁm“ﬁ%@ﬁ%laﬁf%?%?@%%’ﬁfﬁm a0 =0

DHET D@08 B® gmd OBemmO 0dmeE NDE YEB YMAHOE ©8eHsy
88w eeddr medn 67.10,418,126 8 BO168m0w Bonenswd nWHd; @mnde.

aaeaéé%@gﬂﬂ—\}—

B®mBesB

890 15|15



