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SRI LANIi{ STATE TRADING (GENERA,L) CORPORATION LTD
\O. IOO, NAWAM MAWATHA. COLOMBO 02.

STATEJ\IENT OF CASH FLOWS
FOR THE YEAR ENDED 31ST MARCH 2025

Cash Florv from Operating Activities
Net Profit Before Taxation

AdJustments lor
Depreciation / Amortization
Interest Income
Government Grants Deffered Income
Trust Recelpt Loan & Overdraft Interest
Provision for Deemed VAT
Proposed Dividends
Disposal Profit i ( Loss ) of PPE

Stocks & Debts Written OtT
lmpairment of Debtors
Impairment of Stocks
Provision for Retirement Benefit Obligatios
Prior Year Adlustments
Operating Profit Before Working Capital Changes

(lncrease) / Decrease in Invenrories
(lncrease) / Decrease in Trade Debtors
lncrease / ( Decrease ) in Government Grants Delfered Income
Increase / (Decrease) in Deerned VAT Payable
(lncrease),1 Decrease in StalfLoans Given
lncrease / (Decrease) in Trade & Other payables

Cash Generated From Operations

WHT Paid

Income Tax Paid

Gratuity Paid

Net Cash Used in Operating Activities

Cash Flolvs from Investing Activities
Acquisition of Property, Plant & Equipment
Disposal Proceeds Received
Interest Received from Short Term Investments
Net Cosh from in Investing Activities

Cash Florvs from Financing Activities
Net (lnvestments) / Realization in Fixed Deposits
Short Term Investment - Build up Margin -peoples Bank
Short Term Investment - Build up Margin -NDB Bank
Net of Loan Repayments & Proceeds
Trust Receipt Loan & Overdraft Interest Pard
Dividends Paid
Net Cash from Financing Activities

Net Increase / (Decrease) in Cash & Cash Equivalents
Cash & Cash Equivalents at the begrnning ofthe year
Cash & Cash Equivalents at the End ofthe year - (Note A)

Note A - Analysis of Cash & Cash Equivalents

Cash at Bank
BOC ( A/C No 8859s46)
Sampath Bank (A/C No 000930000337)
Sampath Bank - DFS ( A/C No 00293000697,1)
BOC (A/C No 1060)
People's Bank - Kurunegala
People's Bank - Matara
People's Bank - Kandy
People's Bank - Kalmunai
NDB (A/C - 101000160408)
People's Bank - Rice 004 1 001 8 0206579
People's Bank - Rice 00.1 I 002 7 0206579
National Savings Bank
Cash in lland
Petty Cash lmprest
Cash in Hand
tsank 0verdralls
People's Bank (A/C No - 004 1 00 I 202 I 09 I 8)
BOC - AJCNo.l060

The Accounting Policies and Explanatory
(Figures in brackets indicate deductions.)

Notes form an integral part ofthese Financial Statements

(10,000,000) (190,000,000)
19,007,638 836,298,128

103,054,77s

(627,505,027)

411,190,313

161,139,276
657,269

167,7t6,803
216,2s3,409

(11,8s4,014)

(442,314,20e)

(6,241,733)
(244,7s6,s47)

(23,890,277)
1,480,000

233,714,698

-z-Xlfi|W

2024/202s
Rs.

367,002,r51

84,877,520
(169,754,831)

(24,437,682)

37,963,539
(161,139,276)
(47,s00,000)

1,521,628

3,250,185
2,386,465
6,414,77s
2,470,301

2023/2024
Rs.

1 ,50 I ,2 I 4,947

71,820.585

(2',72.\89,t09)

(21,431 .682)
66.830.005

so:,+ls
68,46 I ,383

( l 3,893,794)

I 1,918,676

(809,3 r 1)

I ,409.4 I 9, I 76

391,391,002

(996,505,s76)

(24,437 ,6_82)

( 1,858,084,9 1 6)
(1.018,2t7 ,996)

(18,196,251)

(212;724.53 t )
(.'7 .997.040)

fl,377,1 35,8 r 8)

(12,326.9ss)

363,925,78s

35 r.598,830

178,607,552
21 1,351

(1,799,214)
(r10,048,s12)
(37,963,s39)

3 I 0,391,050

6,578,56 I

( I ,880,7,15 )

778,039,266

(66,830,005 )

(13,844,488) (t 89.238,860)

(92,465,605)
(295,548,953) (281,704,465)

As at
31.03.2025

Rs.

270,1s8
98,913

8,140

2,065,s77
1,669,667
2,067,648

1,000,000
102,123
317,929

10,8s1

26,919

427,767
6,876,295

(11s,101,831)
(19s,389,109)

As at
3 1 .03.2024

Rs,

270.1 58

1,21 8,404

508,3 I 3

68 I .790
1 .01 1 .200
) i1?i Ril

1.824,26',7

3,1 r0,33 I

rt5 R45

1'71 9)9

5t,95I
26,204

643,586
56,780,985

(350,87 I.279)

-05-

(281,704,465)



SRI L.A.NKA STATE TRADING (GENERAL) CORPORATION LTD

NOTES TO THE FINANCIAL STATEMENTS_ 202412025

1. GENERAL INFORMATION

Sri Lanka State Trading (General) Corporation Ltd is a limited liability Company,
incorporated and domiciled in Sri Lanka. The registered offtce of the Company is
located at No. 100, Nawam Mawatha , Colombo 02.

The Company primarily involved in operating a trading business and is a Procurement
agent for government institutions.

The staff strength of the company as at 31't March 2025 was285. (2023124 -300).

2. SUMMARY OF SIGNIFIACANT ACCOUNTING POLICIES.

2.1 Basis of Preparation

2.1.1 Statement of Compliance

The financial statements have been prepared in accordance with new Sri Lanka
Accounting Standards (SLFRS / LKAS) as laid down by the Institute of Chartered
Accountants of Sri Lanka (ICASL) and the requirements of the Companies Act No.
07 of 2007 .

2.1.2 Basis of measurement

The Financial Statements have been prepared on the historical cost basis except for
the following material items in the statement of financial position:

(a) Defined benefit obligations are measured at its present value, based on
the projected unit credit method prescribed in Sri Lanka Accounting
Standard 19.

The Directors have made an assessment of the Company's ability to continue as a
going concern in the foreseeable future and they do not foresee a need for liquidation
or cessation of trading.

2.1.3 Comparative Information

The previous year figures and phrases have been reclassified u'henever necessary to
conform to current year presentation.

6



SRILANKASTATETRADING(GENERAL)CORPORATIONLTD

\OTESToTHEFINANCIALSTATEMENTS_202412025

:.1.1 Use of estimates and judgments

The preparation of the financial statements in conformit-v with SLFRS / LKAS

requires Management to make judgments, estimates and assumptions that affect the

application of accounting po[Lies and the reported amounts of assets" liabilities'

income and expens",. ,q."t,al results may differ from these estinrates.

Estimates and underlying assumptions are reviewed on an ongoing basis' Revisions to

accounting estimates ur" ,".ogr'ized in the period in which the estimates are revised

and in any future periods affected'

Information about significant areas of estimation, uncertainty and iudgments in

applying accounting folicies that have the most significant effect on the amounts

'..og"i,"ainthefinancialstatementsisincludedinnotes;

Note 16 - Retirement Benefit Obligations

No adjustments are made for inflationary factors affecting these Financial Statements'

Appropriatesignificantpoliciesareexplainedinsucceedingnotes.

2.1.5 Foreign Currency Translation

Functional and presentation currency

Items included in the financial statements of the company are

measuredusingthecurrencyoftheprimaryeconomicenvironmentin
which the eniity operates'(the functional currency). The financial

statements are presented in Sri Lanka Rupees (LKR)' which is the

Company' s functional and presentation currency'

Transactions and balances

Foreign currency transactions are translated into the functional

",rrr.i.y 
using ihe exchange rates prevailing at the dates of the

transactions. Foreign exchaige gains and losses resulting from the

settlement of such"transactiois and from the translation at year-end

exchange rates of monetary assets and liabilities denominated in

foreigricurrencies are recognized in the statement of comprehensive

income. Monetary assets and liabilities balances are translated at year

end exchange rate.

(a)

(b)



Szu LANKA STATE TRADING (GENERAL) CORPORATION LTD

\OTES TO THE FINANCIAL STATEMENTS- 202412025

Assets and the basis of their valuation

:,1.1 Property, Plant and Equipment

222 Recognition and Measurement

The cost of an item of property, plant and equipment comprise its purchase price and

any directly attributable costs of bringing the asset to working condition for its
intended use.

The cost of self-constructed assets includes the cost of materials, direct labor, and any

other costs directly attributable to bringing the asset to the working condition for its
intended use. This also includes cost of dismantling and removing the items and

restoring the site on which they are located and borrowing costs on qualifying assets.

When parts of an item of property, plant and equipment have different useful lives,
they are accounted for as separate items (major components) of property, plant and

equipment.

Carrying amounts of property plant and equipment are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may
not be recoverable. An asset's carrying amount is written down immediately to its
recoverable amount if the asset's carrying amount is greater than its estimated
recoverable amount.

Land and Buildings are accounted on the basis of revaluation done in 2024. Any
increases in the carrying amount is recognized in other comprehensive income and

accumulated in equity in the asset revaluation reserve. Decreases that offset previous

increases of the same asset are charged against the revaluation reserve of equity. Land
and buildings will be measured at fair value less accumulated depreciation on
buildings and impairment charged subsequent to the date of the revaluation.

Plant and equipment are stated at cost less accumulated depreciation and

accumulated impairment loss or at the revaluation whenever necessary.

revaluation has been done in 2024 andthe values have been stated accordingly.

2.2.3 Subsequent Costs

The cost of replacing part of an item of property, plant and equipment is recognized in
the carrying amount of the item if it is probable that the future economic benefits
embodied within the part will flow to the company and its cost can be measured

reliably. The carrying amount of the replaced part is derecognized.

The costs of the day to day servicing of property, plant and equipment are recognized

in profit or loss as incurred.

any
The



.RI L.{\KA STATE TRADING (GENERAL) CORPORATION LTD

\OTES TO THE FINANCIAL STATEMENTS_ 202412025

::.1 De-recognition

The carrying amount of an item of property, plant and equipment is derecognized on

disposal or when no future economic benefits are expected from its use or disposal.

Gains or losses on de-recognition are recognized within other income in profit or loss.

:,:,5 Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an asset,

or other amount substituted for cost, less its residual value.
Depreciation is recognized in profit or loss on a straight line basis over the estimated
useful lives of each part of an item of property, plant and equipment, since this most
closely reflects the expected pattern of consumption of the future economic benefits
embodied in the asset. Leased assets are depreciated over the shorter of the lease term
and their useful lives unless it is reasonably certain that the Company will obtain
ownership by the end of the lease term. Land is not depreciated.
The estimated useful lives and rates of depreciation for the current and comparative
periods are as follows:

Building
Motor Vehicles
Equipment
Furniture & Fittings
Computers
Showroom Equipment
Leasehold Building

2.2.6 IntangibleAssets

The computer software system was revalued at the end of 2022
useful time of the software system has been estimated as 3 years.

life, the depreciation rate is assumed as follows,

7.5%
20%
t0%
\0%
3).3J70
20%
Over the lease period or building
depreciable period w-hichever is
lower.

Depreciation method, useful lives and residual values are reviewed at each financial
year end and adjusted ifappropriate.

I 2023 . The future
Based on the useful

Computer software 33.33%

2.2.7 Financialassets-classification
The Company classifies its financial assets in the following categories; at fwr value
through profit or loss, loans and receivables, available for sale and held to maturity.
The classification depends on the purpose for which the financial assets were

acquired. Management determines the classification of its financial assets at initial
recognition. During the reporting period and as at the reporting date the Company did
not have financial asset classified as fair value through profit or loss, available for sale

and held to maturity. Al1 financial assets are initially recognized at fair value plus

transaction cost.



\RI LA\KA STATE TRADING (GENERAL) CORPORATION LTD

\OTES TO THE FINANCIAL STATEMENTS_ 202412025

:,1.8 Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They are included in current assets,

except for maturities greater than 12 months after the end of the reporting period.

These are classified as non-current assets. The Company's loans and receivables
comprises of 'trade and other receivables' and 'cash and cash equivalents' in the

statements of financial position. Assets in this category are classified as current assets

if expected to be settled within 12 months; otherwise, they are classified as non-
current.
'Loans and receivables are subsequently carried at ar,rrortized cost using the effective
interest method.

).2.9 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement

of financial position when there is a legally enforceable right to offset the recognized
amounts and there is an intention to settle on a net basis or realize the asset and settle
the liability simultaneously.

2.2.10 Impairment of financial assets

Assets carried at amorttzed cost

The Company assesses at the end of each reporting period whether there is an

objective evidence that a financial asset or group of financial assets is impaired. A
financial asset or a group of financial assets is impaired and impairment losses are

incurred only if there is objective evidence of impairment as a result of one or more
events that occurred after the initial recognition of the asset (a 'loss event') and that
loss event (or events) has an impact on the estimated future cash flows of the financial
asset or group of financial assets that can be reliably estimated.
Evidence of impairment may include indications that the debtors or a group of debtors
is experiencing significant financial difficulty, the probability that they will enter
bankruptcy or other financial reorganization, and where observable data indicate that
there is a measurable decrease in the estimated future cash flows, such as changes in
affears or economic conditions that correlate with defaults. "For loans and receivables
category, the amount of the loss is measured as the difference between the asset's

carrying amount and the present value of estimated future cash flows (excluding
future credit losses that have not been incurred) discounted at the financial asset's

original effective interest rate.
The carrying amount of the asset is reduced and the amount of the loss is recognized
in the income statement."

If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was

recognized (such as an improvement in the debtor's credit rating), the reversal of the
previously recognized impairment loss is recognized in the statement of
comprehensive income.

10



\RI L.{\IIA STATE TRADING (GENERAL) CORPORATION LTD
\OTES TO THE FINANCIAL STATEMENTS- 2024/2025

:,:.11 Impairment of non-financial assets

-\ssets that have an indefinite useful life are not subject to amofiization and are tested
annually for impairment. Assets that are subject io amortizatio, are reviewed for
rmpairment whenever events or changes in ciicumstances indicate that the carrying
amount may not be recoverable" An impairment loss is recognized for the amount b;tihich the asset's carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset's fair value less costs to sell and value in use. For thepurposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiabre cash flows 1.arh gene.ating units).

:.1,12 Inventories

I Inventories are stated at the lower of cost or net realizable 
'alue. Cost isdetermined by the Weighted Average method, Net realizable value is the estimate oftlie selling price in the ordinary .ourr. of business less the cost of completion andselling expenses. Physical verification has been carried out for the financial year end

and damaged stock items have been identified and net realizable value accounted.

Stocks purchased over one year has been taken after providing an impairmentprovision of 5o/o of the total cost. Stocks purchases within one year has been taken at
cost as the market price revers are higher than the cost prices.

II The amount of inventories recognized as cost of sales in the profit and lossduring the year is Rs 7"752,450,156.

III A provision for impairment of inventory is establishecl on the basis ofcollective impairment of 5 o/o for inventories, that are more than 1 year and damaged
stock items have been included in full when there is objective evidence that thecompany will not be able to realize amounts stated in the inventorv.

lV. Assets Pledged as Collateral

1. Policy Statement:

Assets that have been pledged as collateral for credit facilities are disclosed in the financial
statements' The types of assets pledged. the carl,ing amounts, and the con-espoldilg creditfacilities are specified to provide clarity on the entity's financial comn.ritments and risks.

2. Disclosure:

The following assets have been morlgaged to financial institutions fbr obtainins credit
facilities:

11
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NoTEsToTHEFINANCIALSTATEMENTS-202412025

a) Inventory

Name of Bank

Sampath Bank

NDB Bank

Mortgage Amount (Rs.)

114,000,000

130,000,000

Mortgage Amount (Rs.)

1,019,100,000.00

b) Fixed Deposits and Build-up Margin

i) Fixed Deposits

Name of Bank

People's Bank

ii) Build-up Margin

Name of Bank

People's Bank

National DeveloPment Bank

Mortgage
Amount (Rs.)

18,477,015.00

4,911,359.00

3. Impact on Financial Position:

The pledging of these assets does not affect their recognition in the financial statements' but it

restricts the company's ability to dispose of the pledged assets until the associated liabilities

are settled. Tl're carrying amounts of th"." pledged assets as of the reporting date are as

fbllows:

Inventory: Rs. 244,000,000'00

Fixed Deposits: Rs. 1,019.100,000'00

Build-up Margin: Rs. 23,388,374'00

2.2.13 Trade Receivables

company recognizes trade receivables as financial assets in its statement of financial

position when, and only when, the company has a contractual right to receive cash oI

another financial asset.

Trade receivables are amounts due from customers for commodities sold or services

performed in the o.ain*y course of business. If collection is expected in one year or

less (or in the ,or*ul oplrating cycle of the business) if longer, they are classified as

current assets. Ifnot, they are presented as non-culrent assets'

t2

a

a

a



- "{{ L \\}i{ STATE TRADING (GENERAL) CORPORATION LTD

\ I ITES TO THE FINANCIAL STATEMENTS_ 202412025

frade receivable is carried at anticipated realizable value and estimates are made for
itrubtful receivable based on a review of all outstanding amounts at the year end. Bad
lebts are written off during the year in which they are identified.

\ provision for the impairment of trade receivables has been established based on the
-ollowing criteria:
. A collective impairment of 5o/o is applied to debtors with outstanding balances
ir more than I year.
, d full impairment of 100% is applied to debtors w-ith outstanding balances for
more than 5 years.

In cases where the outstanding amounts are subsequently recor.ered, corresponding
ad.justments are made to the financial statements for the relevant year.

:.:,1{ lnvestments

(a) Long Term Investments

Investment held on long term basis is clarified as non-curent investment
and are measured at cost. The cost of investment is the cost of acquisitions
inclusive of brokerage and cost of transaction.

(b) Short Term Investments

Short term investments are recognized at market value. Any gain or
loss is recognized in the statement of comprehensive income.

:.2.15 Cash & Cash Equivalents

Cash & Cash Equivalent are defined as cash in hand. demand deposits and short term
highly liquid investments. For the purpose of Cash Flou, Statement. Cash & Cash
Equivalent consist of Cash in hand deposits in banks net of outstanding bank
overdrafts.

:.2.15 Stated Capital

The stated capital includes the total of all amounts
respect ofthe issue ofShares.
The entity is lully owned by the Government of Sri
purview of The Ministry of Trade.

2.2.16 Trade Payables

received bv the Company in

Lanka and comes under the

Company recognizes trade payables as financial liabilities in its statement of financial
position when, and only when, the Company has a contractual obligation to deliver
cash or another financial asset.
Trade payables are obligations to pay for goods or services that have been acquired in
the ordinary course of business from suppliers. Accounts payable are classified as

13
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NOTES TO THE FINANCIAL STATEMENTS_ 202412025

cuffent liabilities if payment is due within one year or less (or in the normal operating
cycle of the business) if longer, they are presented as non-culrent liabilities.
Trade payables are recognized initially at fair value.

2.2.17 Borrowings

Borrowings are recognized initially at fair value" net of transaction costs incurred.
Borrowings are subsequently carried at amorlized cost; any difference between the
proceeds (net of transaction costs) and the redemption value is recognized in the
statement of comprehensive income over the period of the borrowings using the
effective interest method.

2.2.18 Accounting for Government Grants

Accounting for Government Grants for activities have been done according to SLAS
20 Govemment grants are recognized when there is reasonable assurance that the
entity will comply with the conditions attached to them and that the grants will be
received.

Grants related to income are recognized in profit or loss over the period necessary to
match them with the related costs they are intended to compensate.

Government grants related to the acquisition or construction of propefty. plant, and
equipment are accounted for using the netting-off method, whereby the grant is
deducted from the cost of the related asset at initial recognition. The effect of the
grant is recognized in profit or loss over the useful life of the asset through reduced
depreciation expense.

Income Tax

(a) Current Taxes

The provision for income tax is based in the results of the operation during the
year according to the Inland Revenue Act no.24 of 2017 and amendments
thereto.

(b) Deferred Taxation

Deferred taxation is provided, using the liability method, on all temporary
differences at the reporting date between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes.

Deferred tax assets are recognized for all deductible temporary differences,
carry forward of unused tax losses and unused tax credits to the extent that it is
probable that future taxable profits will be available against which the
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\OTES TO THE FINANCIAL STATEMEI{TS_ 202412025

deductible temporary differences and carry foru'ard of unused tax losses /

credits can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date

and reduced to the extent that it is no longer probable that the related tax

benefit will be realized.

Defer:red tax assets and liabilities are measured at the tax rates that are

expected to apply to the year when the asset is realized or the liability is

settled. based on tax rates (and tax laws) that have been enacted oI

substantively enacted as at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if legally enforceable

right exists to set off current tax assets against current tax liabilities and when

thi deferred taxes relate to the same taxable entity and the same taxation

authority.

A deferred tax asset

the past..This asset

losses is beyond the
the notes.

(c) Turnover Based Taxes

Turnover based tax includes Value

Contribution LevY (SSCL).

2220 Post Employment Benefits

account has arisen due to brought forward tax losses in

was not taken into accounts since recoverability of tax

normal time limits. However this has been disclosed in

Added Tax (VAT) and Social Security

(a) Defined Benefit Plan

A defined benefit plan is a post employment benefit plan other than a defined

contribution plan. The liability recognized in the statement of financial

position in respect of defined benefit plan is the future value of the defined

benefit obligation at the reporting date.

Any gain and loss of the defined benefit obligation are charged or credited to

statement of comprehensive income in the period in which they arise'

According to the payment of Gratuity Act No. 12 of 1983, the liability for the

gratuity payment to-an employee arises only on the completion of 05 years of
continued service with the company.

Projected unit credit method prescribed in Sri Lanka Accounting Standard 19;

Employee Benefits has been used to identiff Deficit or Charge for the year

and assumptions used are disclosed in Note No 16'

(b) Defined Contribution Plan - EPF & ETF

15
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A11 employees who are eligible for the Enrployee Provident Fund (EPF) and

Employees Trust Fund (ETF) contribution are covered by relevant
contribution fund in line with respective statutes and Regulation.
EPF & ETF covering the employees are recognized as expenses in the
statement of comprehensive income in the period in which it is incurred.

: :,11 Revenue Recognition

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benehts will
t-lo-,r, to the Company and the revenue can be reliably measured" regardless of when
the payment is being made. Revenue is measured at the fair value of the consideration
received or receivable, taking into account contractually defined terms of payment
and excluding taxes. The following specific recognition criteria must also be met
befbre revenue is recognized.
(a) Sale of goods

Revenue fiom the sale of goods is recognized when the significant
risks and rewards of ownership of the goods have passed to the buyer,
usually on delivery of the goods.

( b ) Rendering of Services

(c)

Revenue of the rendering of services are recognized in the accounting
period in which the services are rendered or perforrned.

Interest Income

(d)

Interest income is recognized on accrual basis.

Other Income

Other income is recognized on accrual basis.

( e ) Disposal of property, plant and equipment

Profit / (loss) from sale of property, plant and equipment is recognized
in the period in which the sale occurs and the delivery order is issued.

2.2.22 Expenditure Recognition

Revenue Expenditure

Expenses are recognizedinthe statement of comprehensive income on
the basis of a direct association between the cost incurred and the
eaming of specific items of income. All expenditure incurred in the
running of the business and the maintaining the capital assets in the
state of efficiency, has been charged to revenue in arriving at the profit
or loss for the year.
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(b) Capital Expenditure

Expenditure incurred for the purpose of squaring, extending or

improving Assets of a permanent nature by means of which to carry on

the business or for the purpose of increasing capacity of the business

has been treated as capital expenditure.

Borrowing Costs

Borrowing costs directly attributable to acquisition, construction or
production of assets that necessarily takes a substantial period of time

to get ready for its intended use or sale are capitalized as part of the

cost of the respective assets. All other borrowing costs are expensed in
the period they occur. Borrowing costs consist of interest and other

costs that Company incurs in connection with the borrowing of funds.

Net Finance Income / Cost

Finance income comprises interest income on funds invested and staff
loans, and changes in the fair value of financial assets at fair value

through profit oi lott. Interest income is recognized as it accrues in
profit or loss, using the effective interest method.

Finance costs comprise interest expense on borrowings, changes in the

fair value of financial assets at fair value through profit or loss,

impairmenl losses recognized on financial assets, borrowing costs that

are not directly attributable to the acquisition, construction or
production of a qualifying asset ale recognized in profit or loss using

the effective interest method.

Provisions for Bad Debts

Provisions are recognized when the company has present legal or

constructive obligation as a result of past events. It is probable that an

outflow of resources embodying economic benefits will be required to

settle the obligation, and a reliable estimate of the amount of obligation
can be made. Recoverability of individual balances have been

scrutinized and specific bad debts which were identified have been

recognized as expenses.

(c)

(d)

(e)

2.2.23 Related Party Transactions

Disclosure has been made in respect of the transactions in which one party has the

ability to control or exercise significant influence over the financial and operating

policies/ decisions of the other, irrespective of whether a price is being charged or not.

The relevant details are disclosed in the Note 22 to the Financial Statements.

Transactions with Related entities .
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There are no any related entities of Sri Lanka State Trading (General) Corporation

Limited.

2.2.24 Statement of Cash Flows

Statement of cash flows has been prepared using "Indirect Method"

2.2.25 Segmental Information

An operating segment is a component of the Company that engages in business

activities from which it may earn revenues and incur expenses, including revenues

and expenses that relate to transactions with any of the Company's other components.

All operating segments' operating results are reviewed regularly by the Company's

Management to make decisions about resources to be allocated to the segment and

urr"r, it, performance, and for which discrete financial information is available. The

relevant details are disclosed in the respective notes to the Financial Statements.

2.2.26 Earning Per Share

Basic EPS is calculated by
shareholders of the Company
during the period.

dividing the profit or loss attributable to ordinary
by the weighted average number of shares outstanding

2.2.27 Events After the Reporting Date

Events after the reporting date are events, favorable and unfavorable, that occur

between the end of the reporting period and the date the financial statements were

authorized for issue.

Those events have been considered and where necessary appropriate adjustments or

discloswes have been made in the financial statements. There are no any events

occurring after the reporting date that require adjustments to or disclosure in the

Financial Statements.

2.2.28 Commitments and Contingencies

Commitments and contingencies as at the reporting date, is disclosed in Note 23 to the

Financial Statements.

2.2.28 Responsibility for the Financial Statements

The Board of directors of the company is responsible for the preparation and fair

presentation of these Financial Statements in accordance with Sri Lanka Accounting

Standards. This responsibility includes: designing, implementing and maintaining

intemal controls relwant to the presentation of financial statements that are free from

material misstatements, whether due to fraud or error, selecting and applying

appropriate accounting policies and marking accounting estimates that are reasonable

in the circumstances.
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2.2.29 Accounting Policl' on Provisions

Provisigns are recognizecl when the Corporation has a prescllt legal oI cr'rtrstrLtctir"e

obligatiorr as a result o1'a past event, it is probable that ltt oLttllol oi e.t't,i'ttric

resources ii ill he required to settle the obligation. ancl a rcliablc eslitttlttc irltt hc ittrttlc

of tlre apl()gltl ol'the obligation. Provisions are review'ecl ltt tll,;lt lcl)rll'iiile ..ilr1,- .iittl

acljusteti tp rcilcct thc current best estinrate. \\1herc thc c1'lect irt lhc tittlc rrtiiic rr1'

lu-tone) is urirtct'ial";lrovisiclns are discottt-tted using a prt:-ta\ rlltc that tcj'lcets riil.! r'1ll

rnarket as\essptents of the tirne value of lrone! and the risiis spccilic to tlt,J lilibririr

Provision {br Legal Settlement (Deemed VAT Disputc)

The Cgrpor.ltiitp is currently involved in a legal dispute rr'ith tlre llllrtrtl l{crurtite

Departntcut regarcling Deentecl VAT fbr the years 2012 antl 2()13" llieil itttiltt't l.c
No" Tar 62123 CA ip the Court of Appeal. The total asscssccl V,\ I itr tli:pLtl-e

arrounts to lls. 275.006,952.00. cletailed as tollo\\'s:

. ILs. 61.691.135,00

. [{s. 62"973.684.00

. Rs. (r0"783.067.0t)

. l{s. l{j.,s-56.066.00

DiscLlssi()ll\ ar.c ongtting u,ith the Inl:rnd Revetttte Deparltttcrtt tu seltlc Illc iiiriiicl

exclu6illg iru1, penalty amounts. I'he capital cotllponent oi- thc L)ceirtcii \ \ [

at.uoLlirs tp [.1s. 161,139.276.00" f-or r,i,hich a 100% provisiott ha5 beL'r'r rllrt!l'r

Manageptelt has decided to settle the nratter in stages. beginrling in tlrc t.tcrl lillrrli.r iitl

year, basetl ol1 orrgoing discussions and internal assessrlllllts.,\lcor'litrlir ,t

provisiun ltr-, []eerr recognized in the cttrrent flnancial slltielrcl]15.,\'. lhc illiill!-r
ielates ro rhu- lrrrancial y,ears 201212013" the provision has l,'ctn lrtiittstctl agrtirr'i tlte

prior 5,car's Profit antl Loss Account, in accordangs \'r'ith t,KAS J7 *' ['ror isiutts.

bontiug",,r l.iabilities ancl Contingent Assets. to reUect the cxpcctcll it11{fliirr ol
econ(:)ln i( r'cs()ttrces"

Provision ldecognizcd: Rs. I 6 l. I 39.276'00

This pt.tl,isirtu is sLrb.lect ttt revision depenciing on tlte tltlill otttct'ttt; ,.rl'liit' .cllirrliirlll

negotiat i r)n s 0l' tllc ctlitrl' s,i Ltdgtlent.
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: :.30 The ongoing cases of Sri Lanka State Trading (General) Corporation Ltd

.i : \',, Court Pailfiff Defendant Nature Amount

Magistrate
Court Fort

STC Asela
Rajakaruna

Misappropriation
of corporation
funds. (Motorcycle
proiect)

Rs.
11,688,117.00

Magistrate
Court Fort

STC Mamdi
prabakaran
(newsun
Tradine)

Misappropriation
of corporation
goods
(Laptop repair)

Rs.
1.739,500.00

- __ D\IR District Court
Colombo

The Office
Shop (PVT)
LTD

STC Money recovery
(Toner transaction)

Rs. 1,887,259.43

_ _,eD\l District Court
Colombo

STC Sala
Enterprises

Money recovery
(Sales of 1 50

laptops)

Rs.3,159,189.50

.-- lliDM District Court
Colombo

STC K.S.Gunawarden
a
(PVr) Ltd
(PV 863)

Money recovery
(LED panal)

Rs. 2,898,41 1.68

District Court
Kesbewa

STC S.K.Kumara
(S.K. Holdines)

Money recovery
(LED panal)

Rs.3,052,500.00

I187'201

.:t:o

Labour
Compensation
Court
Narahenpita

H.A.
Shamali
Priyadarsha
ni

STC and others Accidend during
the work
compensation

Rs. 100,000.00

-r 13 cA Court ofappeal STC Inland Revenue
Department

Deemed VAT Rs.
67,694,135.00
Rs.

62,973,684.00
Rs.
60,783,067.00
Rs.

83,556,066.00

SCM Colombo District
Court

STC Gayan
Ranathunga

Money Recovery Pls.4,97,529.00

20
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NOTE 03. REVENTIE

Gross Sales
Less : Sales Returns
Net Sales (Note 03.01)

Note 03.01 - Business Segments (Net Sales)

Chemical & Allied
ICT Products

Office Suppliers
Automotive Products
Duty Free Shop
Electricals & Electronics
Fast Moving Consurner Goods
Household Products
Construction & Hardware
Agricultural Supplies & Machinery & Equipments
Swashakthi

Total - Normal Revenue
Essential Foods & Snecial proiects
Smart Board
Army Cloth
Egg

Yellorv Maize
Urud Dhal
Rice
Salr

Total - Essential Foods & Snecial proiects

Grand Total

2024t2025
Rs.

9,650,539,951
(837,2221

9,649,701,629

-

2023t2024

Rs.

t2,t36,979,917
(1.950,2 r I )

12.132.029.706

-

Rs"

1,263,693,019
999,771,257

534,929,05I
213,970,543

1,215,532
279,967,905
109,009,695

329,292,922
301,071,664
331,926,152
1r2.259.r09

4,463,995,639

1,043,599,750
g,g3g,0l0

772,956,125

431,749,125
1,002,639,126

92s.033.8s4

4,195,705,990

Rs.

678,199,226

660,086, I I I

393,593,4 I 6

229,43s,930

I t.575.579

I 85,825,373

127J02.765

1 67, I 50,58 I

t7 s.294,346

I 98,860.067

103 .679.7 69

2,93 1,003, I 63

2,t21.272,000

6,5 12,855,285

s66,899,2s8

9.201.026.543

8,649,701.629

-

12,132.029.706,
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\OTE O] - OTIIIiIt OPIIIIA'I'ING INC]ONIE

Cain '( l.,oss ) on F.xchange - DI-S
\4rscelliureous lnconre ( Note 0,1.01 )

Ra.jaivasir - I-ooci Festival

S L ,Arnr-r., - Cornmission Inconre
Protit i (Loss ) on Saie o1'Fixed Assets
llentlncorne-QShop.s
ltent lnconre - Rajarlasa Batticalo
Rent lncome - I{a.iau'asa

Rcrrl lrrcorni - Ra.lagrrrr r l)rcrnises

( Note 04.01 ) - i\liscellaneous lncome

Sale of Dtrn-rtrges Itetns ( Lrx Sales )

NOTE 05 . DIS'TRII}t TION EXPENSES

Saurple Expenses & I'esting Charges

Tender Fornrs

Erpenses ol Registration ol Suppliers
Slores & Shorvroom Rcnt

Lorrl Ilire /'I'ransporf

Sclr icing Charg.es

Salcs Rep Commission

Debt Col lection Contntission
frade !'air Expenses

License Fees - Selling
'lelexr Fax" Enrail Charges

0verseas Travelling
Trade Promotional Erpenses

Aclvertising

Loading & L.inloading Expenses

Drsallouecl VA'[
Stocks ,'Others shortages & Written OtT A/C
Debtors tStocks & Others \l'ritten Ofl'A/C
\ale: Prortttrtion i() ( {r-Llp(rale Ctr>lr.rtttcr:

SSCL. - Social Sectri'iti, Contributiori Ler'l Erpenses
lmparemcnt l-tiss ol' Stocks

Iinpareu.ient i,oss oi' Debtols

2024t2025
Rs.

(8,620)
446,074
86,000

(1,521,628)
4,491,033
1,931,250

16,658,963

2l,600,000
----arm'?r-

2423t2024

Rs.

r I qlJr

904.88 t

l4 I .0rJr)

i 8. I 1,1.887

3.706.209

I 2.8 r 0.t02

2 I,600.000
57 ?iS )65

RsRs,

446,074 904,88 I

446,074 904 8n l

2021t2025
Rs.

5,956,357

1,216,371

2)14,121
1l ,622,019
J3,126,289

831,997

27,1 l 0,418

1.,123,464

50,1,000

I ,03,1,01 8

10,832

J36,800
3,645,I {0
2,7s6,321

J5.1.70-t

285,618
75,5i 9.2 il

2,386,465

_ _ _ jMi2?
______106J!ozr_

242jt2021

Rs.

2.5 50.565

l, I 60.61 I

I . I2.1"b5 I

18.2h5 r99

1.796. I 8i
83 i.875

20,b10.261

342.7 I 6

I i i1 ?]fi
3l i.401

s -128

1"7 ir.908
3 "2 8-1.8 5 0

1.9:.i.iltr
8 5 6.{r0()

2i,1..i66

25 I .719

54-,.1)7 5

41.919

86.942,71J

( I 3.81 l.8iai

___,______ j!1ry
___zuLlql_

)l
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NOTE 06 -,\DNIINISTRATIVE EXPENSES

Salaries

EPI.'

ETF

Overtiue & Special Allorvtttrces

N.r, V.u, Festiual Allouancesllnceutive

Annual Bontts

Contract & Casual Ernplolee Salaries

Stafl' Benellts Clost

Stafl Welthre

Staf'f Mcdical ExPenses

StalT Vehicle .F rtel'-[ ransport'Prot-essionel & Other Allorvances

Unitbrms
L.abour Cl.rarges

Death Cratuit-r-

l,eave Encirsht.nents

CLatuitY Provision

T ravelling & Sr-rbsistence

Audit Fees

Prol'essional & Consultar-rcy Fees

Legal Fees

Secl'etarial & Other ExPenses

Dilectors Allorvirtrces

Directors Fees

Board Meeting ExPcnses

lnsurance - Genertil

Rales & J ares

l.icense F'ees

TelePhone Charges

Electricitl
P0stage

Water

News PaPers & PeLiodicals

Printing & \tdli(\rlcr\

Maintenance - Buildittg

lVlaintenance - Otilcc Equipmeut

Maintenance - Stores EcluiPnient

Maintenance - Shorv Roours

Maintenance & Other Expenses - Rajawasa

Mainten:lnce & Other Expenses - Q Shop

N'lain1entrt-rce - Mot0r Vchicles

Moior Vehicle Registration & lnsurance

Fuel & Lubricant

ComPuter Managenlent Fees

DePreciation - Building

DePreci;rtiorr - Motor Vehiole

Depreciation - Plant & Equipment ,
n*pr..lotio" - fiif'rce Equipment - Computers

DcPr'<cilttiotr ' l- ttrttitttre

Depleciation -'l ools & t-'clriipulents

DepLeciatir''n of Shorvroonr Licluipments

Depreciaiion of Cot.t.tputer Sottrvare - -r:^.
Depreciation of Ofllce/Showroom constrllction on Leasehold

Premises & Raiat'asa Proiects

StaiY Training & D*'eloprlent Expenses

LTD

202112$25

Rs'

165.9-18'308

24,030'{2J
1,807'93tt

2l ,li82'275
11,99.1'223

5.180'000
13,108'391

1,892,266

5.890.9'10
8.815';17;l

I1,0i13,105
?89'l 00

151,860
200.000

9.{97,982
6,414,775

5,491,292
1,380'ooo

710'831
4.033'790

86' I 76

tt15.298
I 'l 8'l'ti I 0

I -l{'695
725.590

2,108'936
1.8'19,71 I

9,286'021

21,,492,456

2,621,$12

l,? I 7,810

'l2J'-l3l
?,662,815

9,971'311
1 1,788'585

4,281'232
5,1 1'1,491

4,666,538

837'710
1l.l I I 

'9'15
902'd39

I l'216'402
638'128

I 2,071 '570
20,851 'l'19

1,761 '006
8,722'153
3,600'791

612'l 9 I

681'193
1,0J0'51I

8.069'25-{

2.2'18'530

202312024

Rs.

1.13 "993.622
21.012.651

4.202.5l2

2 I .407.7q I

41.679.28S

32.671.896
I ()) t67

4,637.000

3.846-97 8

1 0"026.15u

609.571

26.50(l

700-000

1 .915 "681

I 1.918.676

4,889.369

1,482.000

621'298

2.936.3 58

c).00'1- 181

880'00(r

I .21 0.Lli')0

l2'1.1 28

1.038.5 l4

3,958. I 00

I tso )1J

9.828"095

31.3:1.a28

2. s 92.,183

1.0 89" 86 8

173 eil
8'08 7 '2r 7

10.211 --q7i

I 4'490,884

2,7 L\,)"94 .1

5,598.914

13.313.197

3. I 82.870

9.1 l?.2-18

li9.95S
8-132. I 68

1.163'5211

20,908.276

3.864.541

3.201"01-1

5.631.63 0

'1lrJ. 150

2. I 82.007

I' t i 0'00(l

8"069.254

1,341'807
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SRI LA\K,\ S]'ATE T'RADING (GENERAL) (]ORPOR.{TIO\ L-TI)

\ro. 100. NAwA\l IIA\\',A]'HA. COLONTIIo 02"

\OItis'f() l ttli l' lN;\NClAl, STATE\lENTS - 2A2412025

NOTE 07 - NET FINANCE INCOME / (EXPENSE)

lnterest Inconte

lnterest lnconle orl Shorl'l'ernl Deposits

lnterest on Statf [,oans

Un - rvinding of Pre-l)ard Stalt Beneftts

Iiinance Expenses

Overdraft Interest

Trust Receipt Loan lntercst

Bank Charges

NOTE 08 - INCONIE'I'AX EXPENSE

Inconre 'i'ax on Profits ti-'r the year - 2024/2025

Over provissiotr rlade tbr Previotts Year {.)022120231

Def'erred Tar Expcnses i i Ileversal )

(Note 8.t \ Recotrciti{tliott bet*)een Accounling Pra|it lo lncome'l'nx

Iior rhe .\'car ende d J I st Nlarch

.\i"o(rl)tirl!1 Pr\)lil Bclbri I l\rtlolr

Inconte Front Investltten! Income

Aggre-sats Dedtrctron }.}ot allowed

Aggregate Allouable Items

Atliusted Busilress iticottre

investntel], lltcL]nte

Assesable Inconre

Incoine l'ax Lrtr Profits lbr the lear (f 30ozn

(Nofe 8.2 .) Def'crred l-ar Lxpcnse I ( Reversal)

De/brred tux e,Yl)(Jilse / i rcversal ) nrisestront :

t'harge r ( Ii.r:r'ersal ) ciu:-tng the 1'ear fbr Deftereci Tax '{ssets
( harge r i Rclcrs;ri ) tlrrring the )'ear for Defl'ercd iax Liabilities

Charge I { Reversal i dtrring the 1'ear for Acturial l-o:;s

NOT[- 09, EAITNI\GS PER SIIARE

Basic earnings Pcr share

Basic earntugs per share rs calculated b,v dividing

'lrarcs lt; lr\rte fltlrillg iilL 1([],

\(t pr(,lit allrlhutiihlc itr \llitreltuldet\ - i R:' Li: 
'

WerghteLl a!erillle Iltlillrler ol-orriitrary silares in tsstie

Basie carnings r' ( Loss i ptr share (Rs" (lts")

Dilutcrl farnings Pcr Shttrc

thenetprofitatrributabletosharehrl|rlersbl'therveightedaveragenunrberolordinarr'

2024/2025
Rs"

169,754,831
I,l5l,4l6
1,892,266

------frT3qfi3tr<

9,858,212
11,693,092
16,412,235

-------TZe6-5F5s-

----Ti{rF4517

2023i24)4

Rs

269.485.5 I L)

t.l8l.Jjl
l,5ll. i 67

271, I 89,1 09

10.5 i -(.c lt'
49.5 1,1.678

6,799.7 i I

-- 

56i3o.oo5

105.15c, I 03

Note 2021t2025
Rs'

126.51 1 .509

( t 6,J08,221.1

--"-TT07CIr7ao

l0:1,:(-r:.1
Its

rir0.88'1.? -11

rnn'J -llr

70.785,81 I

---ll5,016.rrl
#

08.01

08.02

2025

167.{J0Z.l5l

( I 69,?5'1,831 ,I

t 0l .795,0{d
(.{7,092,I 51)

--- 251p50't99

I (r9'754'831

-- 
{2 r .?05s3 i

126.51 1,509

l'l:"1

1.50i.ii;-ql7

(26q.'1E5.i i (-))

I ! 5.759_'108

_ t47,358.517)
i ,3C0.1 l0.lcE

269,485,510

1.56q,6ii.;r8

470.884.7 r l

lls"

(5.76{,2s5)
(6,522'620)

(1.021 .l{7)
---_-1T6306:7t

:

Rs.

73,310.854
( I.860.757I

(684.266 )

i0,'78-i.8-l I

2024t2025

256,798,864
r 0,000,000

zAnt2024

966. I 68.654

l0 000.0r)0

26

rhere \\ere n0 potentlal ciilutlve ordinary Shares outstandlng at an\, tilne durtng the 1,ear cnded 3 1 st March 2025

lhereibre. DilLrteci L.arnings per Share is salre as Basic Earnings per SIlare reprlrted above'
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SRI LANKA STATE TRADING (GENERAL) CORPORATION LTD
NO. 100, NAWAM MAWATHA, COLOMBO 02.

NOTESTO THE FINANCIAL STATEMENTS -2024/2025

NOTE 10 A .INTANGIBLE ASSETS

Cost / Revaluation
As at 0l'' April 202,i
Additions
As at 3l'' March 2025

Depreciation / Impairment
As at 01" April 2024
Depriciation Charge for the year
As at 3l" March 2025

Carryring VaIue as at 0l'' April 202,1
Car4ving Va)ue a.r a! -il'" N.*ch 2025 W

Computer
Soffware

Rs.

I 1,135,000

1,150,500

Total

Rs.

I r,135.000

r,I 50,500
12,285,500.00 I2,295,500

3, r r 0,000

4.040,531
3. r t0.000

4,040,53 r

7,150,531 7,150,53I

8,02s.000 8,025,000
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\RILA\KASTATElI{ADING(GENEITAL)CORPORATIO\LTD
\o. 100. \A\\.\)l IIA\\',A'tHA. COLO\IBO 02'

\OTES TO THE I"INAN(]IAL ST'\TE}TEN'TS - 2021/2025

\OI'E 11 - I\\ ESI'\IENl S IN SIIARES

iTC \'ledical Lid.
Ler. : Provision lbr Ilrpaintlent oISTC Medical Company lnrestment

- :r lon ShipPing l.ines

\OTE I2A - LOA\S GIVEN 1O E}IPLO\'EES

\on - Current
Loans given to emPloYees

Pr:e paid Stall Benet'its

C'u !'rent
l-oans giren to emPloYees

Pre paid StalT tsenellts

\OTE 12.I - L,OAI\S CI\'EN TO E,VTPLOYE,ES

Baiance al the beginning of the vear

Loarts granteri

L,tan-c reCO\.ered

Transf-er tc; plepaici stat'fl benetlt

Balance at the end 'af'thc Year

\oil ( url<ni
e urrent

\O l'E l2'2 - PIIIP:\[D S'tr''\IrF BI-'\EFITS

Baiance at the beginnirlg of ihe )ear

Additions during the -"ear

Amortization
Balance at ihe end ol'ti-re -vear

Norr Lurrent
(. urrent

3,055'6'<5
I "705,666

( 1,8e2,266 )

2,869,055

-e

i,515'5J6
i,3JJ.509
2.86e'055

The Companl provide loans to emplol'ees at ooncessionarl rale The fair Vaiue o1'the crlrplol'ee lixu]s are

expected t'uture cash t1o$'s u.sir-rg markct relafecl rates fbr the srniilar loans ' 
-fhe difl'rences Lret\{ee!l cost- and

are recognised as p.e paiil stafT ienetits. rhese loans have bceu subsecluenlll nleasttred at lrnlorliscti c:os1'

202112025
Its.

"19,990

(19,990)

zaDt7021
Rs

49.S90

(19.990 )

2A20-----------T 20

t2.l
t1'

t2.l
t1)

202112$25

Ils.

14,863'000
I,535'5'16:.

16.398'5{6

6rrr*
t '333'509

----8Joo]52-

)ciii2021
Rs.

I 5.896"876

1.?-15.207

I 7.612.082

5.203 43 8

!.120.41')

7,523,887

24,498,700 25. i 55.e6s

25,1 55"969

10.79:1,f.100

tll'{sl'2691
21.-198'700

{2,869,U56.)
21.629,6{5

:=4

i 21,863.000

6,766,643

21,629,643-

22.411"t')'\

12 624.t')()\)

'ciiXf l5^r

25 ii5.t)69
(i.r):5.655)
ll. i()().1 !-l::::=
l5 llgt -8it-r

6,2i:13.138

22.i00.314

2.7 19.481

1.858,319

(1.522.167)

3.05:'.6 5 i

1.7i5.207

1.320.149

1,055.655

cleterminecl br cliscoLrrlting

lair r altrc rtl ctllnlor r'e l"lttl'
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SRI L,.\NK,.\ ST'ATE TI{ADI \G ( G F]\ER{L ) C O R PO IL{T I O \ L I' t)

NO. IOO, NAWAI\I \IA\\,4TH,1., COLO-\TBO 02.

\OTIiS -tO THE FINANCIAL STATE}IENTS - 202'I/2025

NOTE I].INVIiNTOITIES

Ciosing lnventor.r

Coods in 
'tr 

ransits

trrpair,rr,,t I'rovision fbr Danrage & Slorl' Moling Stock

NOTE I1-'TITADE & OTHER RECEIVAI}LES

'Trade De[-'tors

h.npainrleut rrl' deblors

Other Reseivables

Festival Advtlnoe

ElectricitY DePr:sits

Seciiritl' Deposits - NSB

Container DePosits

Renl DePosits

Si.indtl DePosits

P()n Aulho!'it) - l)vQ
Urd Uonil Ac
Prepu5 tttcltl:
Advance tc' Stat'lon Pettr' (laslr

[,iGuirrant-v Margin - I'eople's Bank

V A.f lleceir'ables

lntcrest lteceir:able

\\'rth Htrlding Tax Receivable

MitlistrY of' Education

Advanse rrn SLrPPluers

Advanse c'ti Surldr)' ExPenses

Advatrce ori Other []aYntetrts

{dvani;e on Q ShoP

lfetit hroot.l.ie i?.cceivabie

Rent Ativat-rr;e Pr"1'tnent - Battir:aioa

I{ent Adlallce Paynlent - Anuriidhapurii

Securitl' DePostts - Q ShoPs

W'l l I orr it:terest

$'l-l l- on lntsre-.t Receivable AiC

Shipping (luirrani3' lvlaigin - Peonie's Bank

Shipping Cuaratrty Margin - Sanpath Bank

Stait:l)ehtl.,r, - Salar3 Adr atrce i ()tllers

Davicl i)ieiis Moltor Cr: l-trj

S,ll'aLl Batier) {-ontroi A/L

Mirtisn'Y oi- Education - Nern

Rent Deposit - Spectra lntergrated L'ogislics

Lrlan 1 [{ire purchases ilenl Receivabie

Reintbursenrerll oiNanle Boald - Rajarvasa

-

1.136,293,035 585.72s.16'l

283,140.715 "106'401 'l5e

({.82J.02 l} i2lro5:rl)

----Ti1,lJlo,7' 
- 

lr))iqh(): I.:

2A2412025

Rs.

202412025

Rs.

/023t)o)4
Rs.

20nt2a21
Ii.-s.

1,436,998,718 822.322'l0e

(187,39?.271) {i84 l17ux7}

i,249.601 ,'l-17

7"t.000

1,875.222

1.192,0(t0

I,lt2,l6J
J,692,500

1rr,1 7l ,296

906,500
50'000
ti,l80

2,75(r,J7l

600'000

i {,972,81i
67,391.940

{6,{ I 3

7,784,039

4'{,008.616
3 13,000

3,052,50()

1g,51J,J7tr
2 I2.500
916'(16?

I 9l .128

-1,51?,077

zt r 'itsz
1,07{,{l(l

.111.7{J0

r,orc,9lo
i 53,000

6-18. i75 ():l

2.12 l.5l i

i ia). ll{l(}

i.L)88..X-5,j

7..17 i.0'i0

I 8"237"962

906.50r-l

5Lr.0()0

8.1 tt(l

il;1. i00
60(i.0u0

i 52.9 i ?.1: l

1 l i.--15+.80 
j

46.4 I :l

7.78,i.rJ I9
I 1.906.5'16

9U 5.05 -i

1. j i?.011 I

-l -1.{i8ll

5..+00.uii0

i'11 5{)(}

le{"128

s.q r- 4l r

5:.5 I l.l+7
j3.,17i.f 0(l

.16 I5()

1.t)74..ilo

822.9 I 9.07 I

7.001).00()

4.685.217

l5-1.01){i

-17qq,587,067
-

1.922.987.11 i
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-l

.RIL{\KASTATE]-RADING(GENERAL)CORPORATIONLTD
\ I,}. 1OO, NAWAN'I N'IAWATHA. COLON'IBO 02"

\(JTES TO THE FINANCIAL STATEMENTS' 202112025
3

\OTE I5 - CASI{ HAND CASTI EQUIVALENTS

l,:rsh at Bank
: ,rC - ( AiC No 8859516)

:-'-:lpath Bank - (A/C No 000930000337)

>,'.::rpath Bank - DFS ( A/C No 002930006974)
. -)C - (,AiC \io 1060)
\. DB - New - Res.Current (AiC - 101000 160408)

. 3..ple's Banl< - hurunegala

13,-.ple's Bank - handY
:3,rple'S Bank - Matara

:.'pie's Banl, - lralnttrnai
):ople's Bank - Rice 004 i 001 8 A206579

,...p1.', Bank - Rice 004 1 002 7 0206579
..rtional Savings Barrh

P:ttr Cash [mprest

, ash in Hand

202112025
Rs.

270.1 58

98'913
8'140

1 02.1 23

2,065,577
2,067,618
1,669'667

1,000'000
3l1,g2g

10,851

26,919
421,161

6,876,295

:_
I -1.9{ 1.e86

)rr)1/)0)J

Rs.

270. I 5 tt

I"2 I8.;i01

508,3 l3

681"790

2l5.845

l.0l 1.2u0

1.824.261

2.425.85 i

-1.1 1o.il I

i77 q)g

) l.v) 
'

26.204

613.5 86

56.7 80.98 i

69.166.81.1

:

i

t

i

I
I

-29-



I

SRI LANKA S'T,\I'E TRADING (CENERAL) (]ORPORATION I,TD
\O. IOO. NA\\'A\T N{A\\'ATHA. CO{,O\TBO 02"

\Ol'ES'l'O 1'!lE I'lN,\\( lAl. STI\TENIENTS - 2024/2025

]\O1'E I6 - ITIJ'I-ITtEXIT'N'I' BENEI'IT OBLIGATIONS

Baiance at ihe beginrrirrg olthe \car
Pro\ ist.)r) ilrudc iLrrrng ll)c \cJr
Parrnerrt. nradc rlurrrrg tltc lerr
Balance at the end oftlre tear

Inleresl C0st

Llurrent Service Costs

Total irrcluded in ihe srati'cosl
Net Aciuarial (Crin )lLr:ss r ccogrized inrnrediatelt,
Tolal r<i,'Clr/(J rr, tlrc uorrrlrr<lrcn'irc rrrco le

'l'he Ket ,\ssumptiotrs used br thc man:rgenent include the follon ing

I inancirl,\ssumpti0ns

Rate rrf !nleresr

Rate of lncrease ol'Salaries

StatTTunoyer I-aclor

Retirjng Aue (Years)

frl( \ ,'rllpit r tr tlr Cuill'nrtr :lL .r r(rrl!! UUrlCenr

NOTI l7 - r'I,]'l'DEFFIiRI,ID TAX LIABILIT\'( ASSET ]

Balance at the begi:rrring ot'the year
Provisiori / ( Rei'ersai ) fbi the Yeai
Balance at the cnd of'tlre r.ear

Pro..,isior.r lbr slciu nrovin:i stocks
Frovision rbr lrad & clc;Lrbr titl deots
Ernployee Ilenclli l-rrbriit',
Acceierated cieprecialron firr tar purpose

NOT'E IIi - StIORI"I'IIIN! BORRO\\'INGS

( urrent l-iabilificr
Short.I'ernr
'f R Loans - Pcople-s' iiank
T R Loan-. - Bai:k Ot'Ce.vion

T R. Loans - Sarrpath Barrk

'Iotal [.orn l-iabilirr

2tJ21t2425

Rs.

{0,{16,2{ l
I 9,8 I 9.266
(6,24 r,733)------i{snfi{

2021t2t)25

Rs.

1,39d,830

3,0 t 9,830

t0l3'20:l
I{s

11.1.13.7 I8

1,1. | 9s.562

( 7,997,040 )

40,446,24 i

The Valuation rrrlhod used b1'the nranagerrent k) value the benefit is the'Projected Unrt Credit Method'. the rrethod

reconrmendcd bt the Sri Lanka Accountrng Standard No.l9 ((LKAS - 19).'Ernployee Benef-its'

Thc morenrent ir the retiremcnt benefit oblig{tions oyer the iear is as lbllows.

l0li/102,1
Rs

1,814.71 i

3,083,S,15

6,414,660
1J,404,492

I 1.9I 8.676

I.18C.88r,

19,8t9,rsl i '1, 1 99,5 61

3 I 03 l0l1

16%

6A

2023t?424

Rs (ts
(4 i,032,810)

"71 .4'70.09i
10.41 r.167

Det'errcd tiir is calcLrlateci on telnporary difbr"ences betrveen car6,ing value ol'fixed assets and tax u,ritten down vaiue ofsrich
assets" as analysed b1 each taxable activrtv

The reconciliatror oi:-tax efGct arising tiorn the trrnirrg dit'ierences related to carrying arnounts oi'assets and iiirbilrties ol the

staterneni o1'finanoial prtsition is as tbllou's:

3 r.03.2025

g.

z/a
g,/o

6ti

2021t2025

Iis. Cts.

3{.1,{3?,267

( r 2,286,87s)

________qrg

Iis.

{7 I s.9J0)
(975,0-55)

i 1,073.260,!

(6,s22,620 )

:---1=l-1286.!fr)=
2U212fi25

Il s.

iis

8q.701,i-1 |

,1. 168. ll8
i10.538,4 i 5)

,)

:_________r!]!!L
li.rl_i 2ui,1

lis

296,?60,000

385,330,75.{

.15.200.00c

{i, !t7)'h6

i 91,567"000

68 I,590,75.1 79 I .63e,266
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SRI L.{\KA STATE TR{Dl\G (GE\ER{'Lr( ORPLTR\TIO\ t'TD

sRI LA\ l(.\ s]-A I'L,'l'lt,\ Dl \G (C E\ER.{ t.) ('o RPOR'{1'l o\
\o. 100. \.\\\:\ll )lA\\ ATHA. (lol-()\lBo 02.

NOTES 1'O 'I IIE ITINANCIAL STATENIEN'TS - 2024/202'5

NOTE t9 - TRr\DE C)I'llER I'>A\ 'dBLES

Trade Creditors

Foreign hnport Liabilitl'
Accrued Expenses

Diviclenci Pay'able

lncorne Tax lrar able

SSCL - Social Secr.rritl' Cot'rtribution Lci'1' por'"L'1r:

Other Creditors - Suncll'l

Audit Fees

Secrilitl Deposil - NSB

EPI'
ETI]

Staff Creclitors - I{c Bankccl Salaries etc'

S al ar-n- I)eti rrct iou:

Strlarl Deductions - Stall'& OtheLs

ABC' TLade & lnvestrtletrl

Sala EnterPrises

Abans (Pvt ) L,tci

Ref'undable Tender DePosits

Withholcling l-ax Palable

Etisalat Credit Clald Proceed

Free lssues Contro A/C

Stanrp Recor eries

Loan i I-liLe Pttt'chascs Advatlce

Creditor tbr l.ease EqLriPnienl

Nlone"r" Rcceir etl tbr .laliha SI{

Insurartce Pal irble lor L,oan / I"lire Purchases

Staflorcl N'lormr (lrvt) [,td
Retention

Retentir:rn rtn Service Cctutracts

Settlernent Account r.l1' ^ialina SR

\.\ orktttp i lrl.rt;ri lt': l{ttc iltlp'rn,tiiun

.l/L/t.tpt'l r /tt.L'/.ir'/ t'tti
Aclvance l{ecclveci lLront ( ustortters - Nett

Credit Clard Online Pa;-nreut 'AiC

Refunclable l{ent Deposit - Q Shops r Others

Relundab le Sectrrity I)epi"sit- Rir.! ari'asa

Secr-rrin DePosit- l{a.ialr asa

L t't)

202112025
Rs"

120,373,A71

163,-15,1,396

9'7 ,219,161
J7,500.000

r 01,107,195
J,197,5'13

I,380,000
1.1 12,i63
1,233,266

3tt7,992

l,.l.l,l"l79
9l 2.9 I t'l

19,200

I ,0J I ,629
93,61J

I ,920,661
205,000

135,661
748,68J

16,050

I ,1 91 ,883

zs,0o0
5,295,917

210,8J9

50.000,000
TO,AOL'

J8,61/,,310
120,195

1,425,000

2"121,822
7.598,1 7l

202312.021

Rs.

373,35 1,1 29

126.391.314

68.2 71.95 0

13 1.061.2 I I

I 0.067.01s

2.q30.495

1.482.000

1.088.45-1

3.099.701

li i"965

l.ls 1"875

1'11 .io78

l2.0ii3

1,01 1,62S

91"634

I"e20.561

2 85.00i('

18"13i
r.18.683

i 09"581

21.8?5

f.isl^88-1
I l8.l i0
4l5 il8

;i9.2 _12

2 8.00(l

3.880.C9 i

I 42.18i)

2 3 8.765

i0.00tt.uu(l
7 30.1)Ut)

25.191..21i8

1..155.1)00

2t)).16 ''

?.-<98.1?-1

955.832,766 i.l\5.i'72.619

r.

NO'I'E 20 - BANK OYIiITDIIAFTS

People's Banl' - Ar C No 004 100120210918

tsOC - A/C No 10(10

Ids.

il5,101,831
r 95.J89. I 09

Rs.

150.871.27.)

3l 0,490,939 350.811.279

-ll-
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SRI LANKA STATE TRADING (GENERAL) CORPORATION LTD
NO. 100, NAWAM MAWATHA, COLOMBO 02.

NOTESTO THE FINANCIAL STATEMENTS -202412025

NOTE 22. DEEMED VAT LIABILITY

Provision made during the ,vear
Payments made during the year
Balance at the end of the year

Current Liability
Non Current Liability

Total

2024t202s
Rs.

161,139,276

161,139,276

79,177,229
81,962,048

----76rlsfrT

202312024

Rs.

-33-



SRI LANK;{ STA'IIi TtlADl.r..G (GIiNERAL) CORPORATION L'tD"
NO, IOO, NAWAN{ NIA\\'ATIIA, COI,ONIBO 02.

NOTES TO T ItE }-IN,\NCIAL STATE\'IEN'I'S -202112025

NOI'E 2J - TRANSACI'IONS \\/ITII I{IiL.\TED PAR'tIES

A) 'f ransactiorrs * ith li.el \l:rnagerial Personnel

According to 31 Lanka \ccoLr:ttr:ts. -(lrnJlrds LK.AS ll - Related Party Disclosures. Ke) Management personnel. are those having authority

l':r Vr'r' -:'."'l j'. "'r : .- : .::. '

( i) Loan: t0 the Directors
\a a,:r': l-.J\e heen granted lrr tilL'Di:;a:ar: ai ihe CtrinPilll\

(ii) Other Transactions rvith Ke1 \lanagement Personne!

There rvere no other transactions *ith key'N{anagerial Personncl otirer than those diselosed in Note 22tA ) to these Financiai Statentents.

NOTE 21 . CAPIl"AI, (]ON{NIIT\IENTS
There rvere no contracted capital expenditure and cor.ttingencies appro\ ed br the Board ol Directors as at the I lst March 202--<

NOl'E 25 - CO\tP.\RATI\1E t\FORNtA't'tO\

\OTE 26 - FI\A\(.IAI- IT,ISIi \IA\AGE\IENT

Overvicn
The Corporation has cxposure to the lollo*'ing risks tiorir its use offinancial tnstrunrents:
* Credit nsk
. Lrcruidity risk
+ Market risks (lni:lucling currenc)/ risk and interest rate risk)

This note pl'eseilts qualitative ancl cluantrtative inf'orniation about the Corporation's cxposure 10 each of'the above risks, the Corporation's

ob.jectives^ policies and procedures fbr nreasuring and rnanagtng risk

Risk \lanagement Franrcrvolh

IllJrkCI !olrJrlrull. alrCi tltr ( rrllll)lll\'- lt*tir itic:.

-J{-



SRI LANKA STATE TRADING (GENERdL) CORPORATION LTD

NO. 100, NAWAM MAWATHA, coLoMBO 02"

NOTESTO THE FTNANCIAL STATEMENTS -202412025

NOTE 27 - FINANCTAL RISK MANAGEMENT (Contd")

Credit Risk
credit risk is the risk of llnancial Loss to the Corporation's if a customel or counter parly to a financial instrument

fails to meet its contractual oUtigations, and arises principally from the Corporation's receivables from customers and

investment securities.The Company adopts an approved c'eiit policy and closely monitor the customer receivables to

minimize the risk.

Liquiditl Risk

Liquidiq risk is the risk that the Corporation will encounter difficulty in meeting the obligations associated i"'ith its

financral liabilities thar are sefiled b)'delivering cash or another financial asset' The Corporation's approach to

manasins rh:s :isri rs ro ensure. as lar as possible. that it will always have sufficient liquidity to meet its liabilities

$hen due. ::::: roimal or stressed conditions, without incurring unacceptable Losses or damages to the Company's

reputatLo:.

TLr ;.e--:; ::^,J mirigare iiquidiq risk. the corporation closely monitored its net operating cash flow' maintained a

lei;. .-: i-:. :nd Cash equiialents and secured committed f'unding tacilities from financial institutions'

\larket Rirk
\1-,.;: :.s. :s ihe risk that changes in market prices. such as ibreign erchange rates' Interest rates' etc; will affect the

l:::.-:..:,:s rncome or the ;lue of its holdings of financial instruments. The objective of the market risk

:.jj-.:i-:..:: is to manage and control market risk exposures withjn acceptable parameters while optimizing the

:.:-::., l],e companr takes measule to miligates the risks b1' periodically evaluating the trends of the factors

.:.;::.:.: ::.e fliClng pOliCi.

Inrerest Rate Risk

-:.:;:;.: :::: ::.r is the risk that the fair value or future Cash Flows of financial instruments fluctuate because of

,:.j:::: .: ::::\et inrerest rates. The Corporation's exposure to the risk ofchanges in market interest rates relates

:: ---..-. :: .r; Corporation's long term debt obligation and Investments with floating Interest fates' Hou'ever the

,- -.,:::::. :.1.s tot ha\e rur.,i-ul long-term floating rate bonowings or deposits as at the reporting date which

::i - :: : :-.:::::l intefest fate fisk'
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